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Item 8.01 Other Events.

On December 19, 2006, Banner Corporation ("Banner") and San Juan Financial Holding Company of Friday
Harbor, Washington ("San Juan") issued a joint press release announcing the execution by and between Banner and
San Juan of an Agreement and Plan of Merger, dated December 18, 2006.

Attached as Exhibit 99.2 is a presentation that Banner is presenting to investors on December 20, 2006.
Forward-looking Statements

This Form 8-K and the exhibits hereto may contain forward-looking statements within the meaning of the Private
Securities Litigation Reform Act of 1995 concerning future performance, developments or events, expectations for
earnings, growth and market forecasts, and other guidance on future periods (including, among others, statements
regarding the benefits of the acquisition of San Juan by Banner), which forward-looking statements are subject to a
number of risks and uncertainties that are beyond the Company's control and might cause actual results to differ
materially from stated objectives. These factors include but are not limited to: competition in the financial services
market for both deposits and loans as well as regional and general economic conditions; and Banner's ability to
successfully complete consolidation and conversion activities, incorporate acquisitions into its operations, retain key
employees, increase its customer base, achieve cost savings and successfully generate commercial, consumer and real
estate loans. Additional factors that may affect future results are contained in Banner filings with the SEC, which are
available at the SEC web site http://www.sec.gov, including in Banner Annual Report on Form 10-K for the year
ended December 31, 2005, under the heading "Risk Factors." Banner undertakes no responsibility to update or revise
any forward-looking statements.

Item 9.01 Financial Statements and Exhibits
(©) Exhibits
99.2  Presentation of Banner dated December 19, 2006.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to
be signed on its behalf by the undersigned, hereunto duly authorized.

BANNER CORPORATION

Date: December 19, 2006 By: Albert H. Marshall
Albert H. Marshall
Vice President
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Presentation of Banner dated December 19, 2006
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