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PART I - FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS

SUN COMMUNITIES, INC.
CONSOLIDATED BALANCE SHEETS
(dollars in thousands, except per share amounts)

(unaudited) December 31,
March 31, 2014 2013
ASSETS
Investment property, net (including $56,427 and $56,805 for consolidated variable

interest entities at March 31, 2014 and December 31, 2013; see Note 8) $1.864,074 $1,755,052

Cash and cash equivalents 9,305 4,753
Inventory of manufactured homes 6,541 5,810
Notes and other receivables, net 162,306 164,685
Other assets 66,006 68,936
TOTAL ASSETS $2,108,232 $1,999,236
LIABILITIES

Debt (including $45,024 and $45,209 for consolidated variable interest entities at

March 31, 2014 and December 31, 2013; see Note 8) $1.408,393 $1311.437

Lines of credit 16,441 181,383
Other liabilities 117,618 109,342
TOTAL LIABILITIES 1,542,452 1,602,162

Commitments and contingencies
STOCKHOLDERS’ EQUITY
Preferred stock, $0.01 par value. Authorized: 10,000 shares;

Issued and outstanding: 3,400 shares at March 31, 2014 and December 31, 2013 34 34
Common stock, $0.01 par value. Authorized: 90,000 shares;

Issued and outstanding: 40,394 shares at March 31, 2014 and 36,140 shares at 404 361
December 31, 2013

Additional paid-in capital 1,329,678 1,141,590
Accumulated other comprehensive loss 277 ) (366
Distributions in excess of accumulated earnings (778,766 ) (761,112
Total Sun Communities, Inc. stockholders' equity 551,073 380,507
Noncontrolling interests:

Series A-1 preferred OP units 44,991 45,548
Series A-3 preferred OP units 3,463 3,463
Common OP units (33,358 ) (31,907
Consolidated variable interest entities (389 ) (537
Total noncontrolling interests 14,707 16,567
TOTAL STOCKHOLDERS’ EQUITY 565,780 397,074
TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY $2,108,232 $1,999,236

See accompanying Notes to Consolidated Financial Statements.
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SUN COMMUNITIES, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited - dollars in thousands, except per share amounts)

REVENUES

Income from real property

Revenue from home sales

Rental home revenue

Ancillary revenues, net

Interest

Brokerage commissions and other income, net

Total revenues

COSTS AND EXPENSES

Property operating and maintenance

Real estate taxes

Cost of home sales

Rental home operating and maintenance

General and administrative - real property

General and administrative - home sales and rentals
Acquisition related costs

Depreciation and amortization

Interest

Interest on mandatorily redeemable debt

Total expenses

Income before income taxes and distributions from affiliate
Provision for state income taxes

Distributions from affiliate

Net income

Less: Preferred return to Series A-1 preferred OP units
Less: Preferred return to Series A-3 preferred OP units
Less: Amounts attributable to noncontrolling interests
Net income attributable to Sun Communities, Inc.
Less: Series A preferred stock distributions

Net income attributable to Sun Communities, Inc. common stockholders
Weighted average common shares outstanding:

Basic

Diluted

Earnings per share:

Basic

Diluted

Distributions per common share:

See accompanying Notes to Consolidated Financial Statements.

Three Months Ended March 31,

2014

$87,497
10,123
9,402
518
3,354
287
111,181

23,189
6,009
7,848
5,251
7,813
2,499
760
28,889
17,590
803
100,651
10,530
(69
400
10,861
672

45

784
9,360
1,514
$7,846

37,140
37,154

$0.21
$0.21

$0.65

2013

$79,065
12,856
7,361
472
2,963
196
102,913

19,946
5,756
9,816
4,263
6,790
2,435
1,042
25,262
18,864
809
94,983
7,930
(59
400
8,271
573

30

410
7,258
1,514
$5,744

30,774
30,789

$0.19
$0.19

$0.63
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SUN COMMUNITIES, INC.
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(Unaudited - dollars in thousands)

Three Months Ended March 31,

2014 2013
Net income $10,861 $8,271
Unrealized gain on interest rate swaps 97 92
Total comprehensive income 10,958 8,363
Less: Comprehensive income attributable to the noncontrolling interests 792 419
Comprehensive income attributable to Sun Communities, Inc. $10,166 $7,944

See accompanying Notes to Consolidated Financial Statements.
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SUN COMMUNITIES, INC.

CONSOLIDATED STATEMENT OF STOCKHOLDERS’ EQUITY
FOR THE THREE MONTHS ENDED MARCH 31, 2014

(Unaudited - dollars in thousands)

7.125%
Series A
CumulativeCommon
RedeemablStock
Preferred
Stock
Balance as of December
31,2013 $34 $361
Issuance of common
stock from exercise of — —
options, net
Issuance, conversion of
OP units and associated
costs of common stock,
net
Share-based
compensation -
amortization and
forfeitures
Net income — —
Unrealized gain on
interest rate swaps
Distributions — —
Balance as of March 31,
2014 $34 $404

43

Additional
Paid-in
Capital

$1,141,590

53

186,945

1,090

$1,329,678

Accumulated

Distributions
Other otal
in Excess of Non- controlhn ,
Comprehensive %tockholders
Accumulated Interests
Income Earnines Equity
(Loss) &
$ (366 ) $(761,112) $ 16,567 $ 397,074
— — — 53
— — (557 186,431
_ 40 — 1,130
— 10,077 784 10,861
89 — 8 97
— 27,771 ) (2,095 (29,866 )
$ (277 ) $(778,766 ) $ 14,707 $ 565,780

See accompanying Notes to Consolidated Financial Statements.
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SUN COMMUNITIES, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited - dollars in thousands)

Three Months Ended

March 31,

2014 2013
OPERATING ACTIVITIES:
Net income $10,861 $8,271
Adjustments to reconcile net income to net cash provided by operating activities:
Gain from dispositions (983 ) (635
Loss on valuation of derivative instruments — 1
Share-based compensation 1,130 564
Depreciation and amortization 29,159 24,851
Amortization of deferred financing costs 277 726
Distributions from affiliate (400 ) (400
Change in notes receivable from financed sales of inventory homes, net of repayments (120 ) (5,111
Change in inventory, other assets and other receivables, net 1,506 1,855
Change in other liabilities 3,244 (2,489
NET CASH PROVIDED BY OPERATING ACTIVITIES 44,674 27,633
INVESTING ACTIVITIES:
Investment in properties (36,957 ) (38,109
Acquisitions of properties (104,142 ) (55,618
Investment in note receivable of acquired properties — (49,441
Proceeds related to affiliate dividend distribution 400 400
Proceeds related to disposition of land 258 —
Proceeds related to disposition of assets and depreciated homes, net 2,824 593
Issuance of notes and other receivables (1,323 ) (347
Repayments of notes and other receivables 272 183
NET CASH USED FOR INVESTING ACTIVITIES (138,668 ) (142,339
FINANCING ACTIVITIES:
Issuance and associated costs of common stock, OP units, and preferred OP units, net 186,431 262,134
Net proceeds from stock option exercise 53 100
Distributions to stockholders, OP unit holders, and preferred OP unit holders (26,303 ) (21,712
Borrowings on lines of credit 148,414 149,631
Payments on lines of credit (313,356 ) (179,020
Proceeds from issuance of other debt 105,549 6,973
Payments on other debt (3,697 ) (70,111
Proceeds received from return of prepaid deferred financing costs 2,384 —
Payments for deferred financing costs (929 ) (1,752
NET CASH PROVIDED BY FINANCING ACTIVITIES 98,546 146,243
Net change in cash and cash equivalents 4,552 31,537
Cash and cash equivalents, beginning of period 4,753 29,508
Cash and cash equivalents, end of period $9,305 $61,045
SUPPLEMENTAL INFORMATION:
Cash paid for interest (net of capitalized interest of $171 and $0, respectively) $13,739 $14,674
Cash paid for interest on mandatorily redeemable debt $803 $809
Noncash investing and financing activities:
Unrealized gain on interest rate swaps $97 $92
Reduction in secured borrowing balance $4,850 $3,926

12
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Change in distributions declared and outstanding
Conversion of Series A-1 preferred OP units

Noncash investing and financing activities at the date of acquisition:

Acquisitions - Series A-3 preferred OP units issued
Acquisitions - release of note receivable and accrued interest

See accompanying Notes to Consolidated Financial Statements.

$4,335
$—

$3,463
$49,441

13
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SUN COMMUNITIES, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

1.  Basis of Presentation

The unaudited interim consolidated financial statements of Sun Communities, Inc., a Maryland corporation, and all
wholly-owned or majority-owned and controlled subsidiaries, including Sun Communities Operating Limited
Partnership (the “Operating Partnership”’), SunChamp LLC (“SunChamp”), and Sun Home Services, Inc. (“SHS”), have
been prepared pursuant to the rules and regulations of the Securities and Exchange Commission (“SEC”) for interim
financial information and in accordance with accounting principles generally accepted in the United States of America
(“GAAP”). Certain information and footnote disclosures required for annual financial statements have been condensed
or excluded pursuant to SEC rules and regulations. Accordingly, the interim financial statements do not include all of
the information and footnotes required by GAAP for complete financial statements. The accompanying consolidated
financial statements reflect, in the opinion of management, all adjustments, including adjustments of a normal and
recurring nature, necessary for a fair presentation of the interim financial statements. Certain reclassifications have
been made to prior periods’ financial statements in order to conform to current period presentation.

The results of operations for interim periods are not necessarily indicative of results that may be expected for any

other interim period or for the full year. These interim consolidated financial statements should be read in conjunction

with the consolidated financial statements and notes thereto included in our Annual Report on Form 10-K for the year

ended December 31, 2013 as filed with the SEC on February 20, 2014 (the “2013 Annual Report”). These statements

have been prepared on a basis that is substantially consistent with the accounting principles applied in our 2013

Annual Report.

Reference in this report to Sun Communities, Inc., “we”, “our”, “us” and the “Company” refer to Sun Communities, Inc. and
its subsidiaries, unless the context indicates otherwise.

14
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SUN COMMUNITIES, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

2.  Real Estate Acquisitions

In February 2014, we acquired Driftwood Camping Resort ("Driftwood"), a recreational vehicle ("RV") community
with 698 sites and expansion potential of approximately 30 sites located in Clermont, New Jersey, and Seashore
Campsites RV and Campground ("Seashore"), an RV community with 685 sites located in Cape May, New Jersey.

In January 2014, we acquired Castaways RV Resort & Campground ("Castaways"), an RV community with 369 sites
and expansion potential of approximately 25 sites located in Worcester County, Maryland, and Wine Country RV
Resort ("Wine Country"), an RV community with 166 sites and expansion potential of approximately 34 sites located
in Paso Robles, California.

The following tables summarize the amounts of the assets acquired and liabilities assumed at the acquisition dates and
the consideration paid for acquisitions completed in 2014 (in thousands):

At Acquisition Date Wine Castaways Seashore Driftwood Total
Country

Investment in property $13,250 $36,597 $24,258 $31,301 $105,406

In-place leases and other intangible assets — — 500 790 1,290

Other assets 9 2 12 4 27

Other liabilities (60 ) (497 ) (1,188 ) (836 ) (2,581 )

Total identifiable assets and liabilities assumed  $13,199 $36,102 $23,582 $31,259 $104,142

Consideration

Cash consideration transferred $13,199 $36,102 $23,582 $31,259 $104,142

The purchase price allocations for Wine Country, Castaways, Seashore and Driftwood are preliminary and may be
adjusted as final costs and final valuations are determined.

The amount of revenue and net income included in the consolidated statements of operations for the three months
ended March 31, 2014 for all acquisitions described above is set forth in the following table (in thousands):

Three Months Ended
March 31, 2014
(unaudited)

Revenue $1,053

Net income $359

15
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SUN COMMUNITIES, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

2. Real Estate Acquisitions, continued

The following unaudited pro forma financial information presents the results of our operations for the three months
ended March 31, 2014 and 2013 as if the properties were acquired on January 1, 2013. The unaudited pro forma

results reflect certain adjustments for items that are not expected to have a continuing impact, such as adjustments for

acquisition costs incurred, management fees and purchase accounting. The information presented below has been

prepared for comparative purposes only and does not purport to be indicative of either future results of operations or
the results of operations that would have actually occurred had the acquisitions been consummated on January 1, 2013

(in thousands, except per-share data).

Three Months Ended March 31,

(unaudited)

2014 2013
Total revenues $112,132 $106,100
Net income attributable to Sun Communities, Inc. common stockholders $8,684 $7,059
Elaesti éncome per share attributable to Sun Communities, Inc. common stockholders - $0.23 $0.23
gitl tlélgome per share attributable to Sun Communities, Inc. common stockholders - $0.23 $0.23

Acquisition related costs of approximately $0.8 million and $1.0 million have been incurred for the three months
ended March 31, 2014 and 2013, respectively, and are presented as “Acquisition related costs” in our consolidated
statements of operations.

3. Investment Property

The following table sets forth certain information regarding investment property (in thousands):

March 31, 2014 December 31,

2013
Land $212,901 $194,404
Land improvements and buildings 1,897,386 1,806,546
Rental homes and improvements 414,782 393,562
Furniture, fixtures, and equipment 67,432 65,086
Land held for future development 29,521 29,521
Investment property 2,622,022 2,489,119
Accumulated depreciation (757,948 ) (734,067
Investment property, net $1,864,074 $1,755,052

Land improvements and buildings consist primarily of infrastructure, roads, landscaping, clubhouses, maintenance
buildings and amenities.

See Note 2, "Real Estate Acquisitions", for details on recent acquisitions.

10
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SUN COMMUNITIES, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

4.  Transfers of Financial Assets

We completed various transactions with an unrelated entity involving our notes receivable under which we received
cash proceeds in exchange for relinquishing our right, title and interest in certain notes receivable. We have no further
obligations or rights with respect to the control, management, administration, servicing, or collection of the
installment notes. However, we are subject to certain recourse provisions requiring us to purchase the underlying
homes collateralizing such notes, in the event of a note default and subsequent repossession of the home by the
unrelated entity. The recourse provisions are considered to be a form of continuing involvement, and therefore these
transferred loans did not meet the requirements for sale accounting. We continue to recognize these transferred loans
on our balance sheet and refer to them as collateralized receivables. The proceeds from the transfer have been
recognized as a secured borrowing.

In the event of note default, and subsequent repossession of a manufactured home by the unrelated entity, the terms of
the agreement require us to repurchase the manufactured home. Default is defined as the failure to repay the
installment note according to contractual terms. The repurchase price is calculated as a percentage of the outstanding
principal balance of the collateralized receivable, plus any outstanding late fees, accrued interest, legal fees, and
escrow advances associated with the installment note. The percentage used to determine the repurchase price of the
outstanding principal balance on the installment note is based on the number of payments made on the note. In
general, the repurchase price is determined as follows:

Number of Payments Repurchase %

Less than or equal to 15 100 %
Greater than 15 but less than 64 90 %
Equal to or greater than 64 but less than 120 65 %
120 or more 50 %

The transferred assets have been classified as collateralized receivables in Notes and Other Receivables (see Note 5),
and the cash proceeds received from these transactions have been classified as a secured borrowing in Debt (see Note
9) within the consolidated balance sheets. The balance of the collateralized receivables was $111.4 million (net of
allowance of $0.8 million) and $109.8 million (net of allowance of $0.7 million) as of March 31, 2014 and
December 31, 2013, respectively. The outstanding balance on the secured borrowing was $112.2 million and $110.5
million as of March 31, 2014 and December 31, 2013, respectively.

The balances of the collateralized receivables and secured borrowings fluctuate. The balances increase as additional
notes receivable are transferred and exchanged for cash proceeds. The balances are reduced as the related
collateralized receivables are collected from the customers, or as the underlying collateral is repurchased. The change
in the aggregate gross principal balance of the collateralized receivables is as follows (in thousands):

Three Months Ended
March 31, 2014
Beginning balance $110,510
Financed sales of manufactured homes 6,548
Principal payments and payoffs from our customers (1,854 )
Principal reduction from repurchased homes (2,996 )
Total activity 1,698
Ending balance $112,208

18
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The collateralized receivables earn interest income, and the secured borrowings accrue interest expense at the same
interest rates. The amount of interest income and expense recognized was $2.7 million and $2.4 million for the three
months ended March 31, 2014 and 2013, respectively.

11
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SUN COMMUNITIES, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)
5.  Notes and Other Receivables

The following table sets forth certain information regarding notes and other receivables (in thousands):

March 31, 2014 December 31,

2013
Installment notes receivable on manufactured homes, net $24,385 $25.471
Collateralized receivables, net (see Note 4) 111,442 109,821
Other receivables, net 26,479 29,393
Total notes and other receivables, net $162,306 $164,685

Installment Notes Receivable on Manufactured Homes

The installment notes of $24.4 million (net of allowance of $0.1 million) and $25.5 million (net of allowance of $0.1
million) as of March 31, 2014 and December 31, 2013, respectively, are collateralized by manufactured homes. The
notes represent financing provided by us to purchasers of manufactured homes primarily located in our communities
and require monthly principal and interest payments. The notes have a net weighted average interest rate and maturity
of 10.3% and 11.8 years as of March 31, 2014, and 8.9% and 11.9 years as of December 31, 2013.

The change in the aggregate gross principal balance of the installment notes is as follows (in thousands):

Three Months Ended
March 31, 2014
Beginning balance $25,575
Financed sales of manufactured homes 62
Principal payments and payoffs from our customers (731 )
Principal reduction from repossessed homes (389 )
Total activity (1,058 )
Ending balance $24,517

Collateralized Receivables

Collateralized receivables represent notes receivable that were transferred to a third party, but did not meet the
requirements for sale accounting (see Note 4). The receivables have a balance of $111.4 million (net of allowance of
$0.8 million) and $109.8 million (net of allowance of $0.7 million ) as of March 31, 2014 and December 31, 2013,
respectively. The receivables have a net weighted average interest rate and maturity of 10.6% and 13.7 years as of
March 31, 2014, and 10.7% and 13.6 years as of December 31, 2013.

Allowance for Losses for Collateralized and Installment Notes Receivable

The following table sets forth the allowance for collateralized and installment notes receivable as of March 31, 2014
(in thousands).

Three Months

Ended
March 31, 2014

20
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Beginning balance

Lower of cost or market write-downs
Increase to reserve balance

Total activity

Ending balance

12

$(793
149
(254
(105
$(898
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SUN COMMUNITIES, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

5.  Notes and Other Receivables, continued
Other Receivables

As of March 31, 2014, other receivables were comprised of amounts due from residents for rent and water and sewer
usage of $4.7 million (net of allowance of $0.5 million), home sale proceeds of $5.0 million, insurance receivables of
$2.4 million, insurance settlement of $3.7 million, rebates and other receivables of $4.2 million and two notes
receivable of $4.3 million and $2.2 million. The $4.3 million note bears interest at LIBOR plus 475 basis points, is
secured by senior mortgages on two RV communities, a pledge of $4.0 million in Series A-3 Preferred OP Units, a
subordinated interest in cash collateral account and equity interests in another RV community and is due on May 31,
2014. The $2.2 million note bears interest at 8.0% for the first two years and 7.9% for the remainder of the loan, is
secured by the senior mortgage on one manufactured housing ("MH") community and a deed of land, and is due on
December 31, 2016. As of December 31, 2013, other receivables were comprised of amounts due from residents for
rent and water and sewer usage of $6.9 million (net of allowance of $0.7 million), home sale proceeds of $5.7 million,
insurance receivables of $2.0 million, insurance settlement of $3.7 million, rebates and other receivables of $4.6
million and two notes receivable of $4.3 million and $2.2 million.

6.Intangible Assets
Our intangible assets include in-place leases from acquisitions, capitalized costs in relation to leasing costs and

franchise fees. These intangible assets are recorded within Other assets on the consolidated balance sheets. The
accumulated amortization and gross carrying amounts are as follows (in thousands):

March 31, 2014 December 31, 2013
Gross Gross
Intangible Asset Useful Life  Carrying Accurr.1ula.ted Carrying Accumula.ted
Amortization Amortization
Amount Amount
In-place leases 7 years $28.251 $(9,130 ) $26,961 $(8,239 )
}(]?::rltahzed leasing costs greater than 1 7 years 12,940 (5.543 ) 13359 (6757 )
Franchise fees 15 years 770 (48 ) 770 (29 )
Total $41,961 $(14,721 ) $41,090 $(15,025 )

During 2014, in connection with our acquisitions, we purchased in-place leases valued at approximately $1.3 million
with a useful life of seven years.

The aggregate net amortization expenses related to the intangible assets are as follows (in thousands):
Three Months Ended March 31,

Intangible Asset 2014 2013
In-place leases $891 $730
Capitalized leasing costs greater than 1 year 356 354
Franchise fees 31 —
Total $1,278 $1,084
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SUN COMMUNITIES, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

7. Investment in Affiliates
Origen Financial Services, LLC (“OFS LLC”)

At March 31, 2014 and 2013, we had a 22.9% ownership interest in OFS LLC, an entity formed to originate
manufactured housing installment contracts. We have suspended equity accounting as the carrying value of our
investment is zero.

Origen Financial, Inc. (“Origen”)

Through Sun OFI, LLC, a taxable REIT subsidiary, we own 5,000,000 shares of common stock of Origen which
approximates an ownership interest of 19%. Although it is no longer originating or servicing loans, Origen continues
to manage an existing portfolio of manufactured home loans and asset backed securities. We have suspended equity
accounting for this investment as the carrying value of our investment is zero. We do, however, receive income from
dividends on our shares of Origen common stock. Per Origen's earnings release dated February 19, 2014, the dividend
payment represented a return of capital. Our investment in Origen had a market value of approximately $6.7 million
based on a quoted market closing price of $1.33 per share from the OTC Pink Marketplace as of March 31, 2014.

The following table sets forth certain summarized unaudited financial information for Origen (amounts in thousands):

Three Months Ended March 31,

(unaudited)

2014 2013
Revenues $11,207 $12,673
Expenses (11,304 ) (14,519 )
Net loss $(97 ) $(1,846 )

14
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SUN COMMUNITIES, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

8.  Consolidated Variable Interest Entities

Variable interest entities ("VIEs") that are consolidated include Rudgate Village SPE, LLC, Rudgate Clinton SPE,
LLC and Rudgate Clinton Estates SPE, LLC (the “Rudgate Borrowers”). We concluded that the Rudgate Borrowers
qualify as VIEs as we are the primary beneficiary and hold a controlling financial interest in these entities due to our
power to direct the activities that most significantly impact the economic performance of the entities, as well as our
obligation to absorb the most significant losses and our rights to receive significant benefits from these entities. As
such, the transactions and accounts of these VIEs are included in the accompanying consolidated financial statements.

The following table summarizes the assets and liabilities included in our consolidated balance sheet after appropriate
eliminations (in thousands):

March 31, 2014 December 31, 2013

ASSETS
Investment property, net $56,427 $56,805
Other assets 3,798 3,926

Total Assets $60,225 $60,731
LIABILITIES AND STOCKHOLDERS' EQUITY
Debt $45,024 $45,209
Other liabilities 7,666 6,564
Noncontrolling interests (389 ) (537 )

Total Liabilities and Stockholders' Equity $52,301 $51,236

Investment property, net and other assets related to the consolidated VIEs comprised approximately 2.9% and 3.0% of
our consolidated total assets and debt and other liabilities comprised approximately 3.4% and 3.2% of our
consolidated total liabilities at March 31, 2014 and December 31, 2013, respectively. Noncontrolling interest related
to the consolidated VIEs comprised less than 1.0% of our consolidated total equity at March 31, 2014 and

December 31, 2013.

9.  Debt and Lines of Credit

The following table sets forth certain information regarding debt (in thousands):

Principal Weighted Average Weighted Average

Outstanding Years to Maturity Interest Rates

March 31, December March 31, December March 31, December

2014 31,2013 2014 31,2013 2014 31,2013
Collateralized term loans - CMBS $643,096 $644,844 5.9 6.1 54 % 5.4 %
Collateralized term loans - FNMA 364,966 366,019 7.9 8.1 3.1 % 3.6 %
Collateralized term loans - 98.862 . 106 N/A 49 % N/A
Northwestern
éili)tesn and Series B-3 preferred OP 5 1>, 47,022 7.6 7.6 6.9 % 6.9 %
Secured borrowing (see Note 4) 112,208 110,510 13.6 13.5 10.6 % 10.7 %
Mortgage notes, other 142,239 143,042 5.8 6.0 4.6 % 4.6 %
Total debt $1,408,393 $1,311,437 1.3 7.2 5.1 % 5.0 %
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Collateralized Term Loans

In January 2014, we and four of our subsidiaries obtained four mortgage loans (each, an “Individual Loan” and,
together, the “Loan”) in the aggregate amount of $99.0 million from The Northwestern Mutual Life Insurance Company
(“NM”) pursuant to a Master Loan Agreement with NM. Each Individual Loan accrues interest at a rate of 4.20% and
matures on February 13, 2026. We and each of the four borrowers have guaranteed the Loan. The proceeds of the

Loan were used to repay a portion of our senior secured line of credit.
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SUN COMMUNITIES, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

9.  Debt and Lines of Credit, continued

The collateralized term loans totaling $1.1 billion as of March 31, 2014, are secured by 99 properties comprised of
40,256 sites representing approximately $707.0 million of net book value.

Aspen Preferred OP Units and Series B-3 Preferred OP units

The Aspen preferred OP units are convertible into 526,212 common shares based on a conversion price of $68 per
share with a redemption date of January 1, 2024. The current preferred rate is 6.5%.

Secured Borrowing

See Note 4, "Transfers of Financial Assets", for additional information regarding our collateralized receivables and
secured borrowing transactions.

Mortgage Notes

The mortgage notes totaling $142.2 million as of March 31, 2014, are collateralized by 18 properties comprise