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*%  Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

The Reporting Person is one of two managers of a limited liability company which is the general partner of Scorpion Capital Partners,
L.P. (Scorpion). Immediately prior to the transactions described by this Form 4, the outstanding convertible balance on the loan from
Scorpion to a subsidiary of the Issuer was $8,409,859.06 and such convertible balance was convertible into 1,681,771 shares of Common

(1)

Stock of the Issuer. On April 16, 2012, a subsidiary of the Issuer made a payment in full on the loan of $8,409,859.06, by delivering to
Scorpion 1,681,771 shares of Common Stock of the Issuer. The Reporting Person disclaims beneficial ownership of the convertible loan

and the shares of Common Stock of the Issuer into which the loan was converted except to the extent of his pecuniary interest therein.
The filing of this Form 4 shall not be construed as an admission that the Reporting Person is the beneficial owner of any such loan or

shares.
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