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Peson_ Statement LUMINENT MORTGAGE CAPITAL INC [LUM]
A Arco Capital Corp Ltd (Month/Day/Year)
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Stock
Reporting Owners
Relationships

Reporting Owner Name / Address
Director 10% Owner Officer Other

Arco Capital Corp Ltd

C/O WALKERS SPV LIMITED

WALKER HOUSE, 87 MARY STREET

GEORGE TOWN GRAND CAYMAN,A E9A KY1-9002

Signatures

/s/ Francesco N. Piovanetti, President and Chief Operating
Officer

A AX A A

08/27/2007

**Signature of Reporting Person Date

Explanation of Responses:

e If the form is filed by more than one reporting person, see Instruction 5(b)(v).
Hk Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

Pursuant to a Warrant Agreement, Arco Capital Corporation Ltd. has the right to purchase, at a price of $0.18 per share, at any time
until the fifth anniversary of the date of the Warrant Agreement, a combination of Class A Common Stock and shares of a
newly-created class of non-voting preferred stock of Luminent Mortgage Capital Inc. ("Luminent") that in the aggregate represent 51%
of the equity of Luminent. So long as Luminent's 8.125% Convertible Senior Notes due 2027 (the "Convertible Notes") are outstanding
and the holders of the Convertible Notes have the right to cause their Convertible Notes to be redeemed following a change in control of
Luminent,

(1)

the maximum number of shares of Class A Common Stock that may be issued to Arco upon the exercise of the Warrants granted under
the Warrant Agreement is the number that, together with all other shares of Class A Common Stock beneficially owned by Arco, would
result in Arco owning 49% of the issued and outstanding Class A Common Stock of Luminent. Based upon 43,303,004 shares of Class

(2) A Common Stock outstanding, if Arco were deemed to be the beneficial owner of the 2,616,795 shares of Common Stock beneficially
owned by certain affiliated and associated persons of Arco, the maximum number of shares of Class A Common Stock that Arco could
acquire upon exercise of the Warrants would be 38,988,052 (representing approximately 47.4% of the shares of Common Stock that
would be outstanding following the exercise).

A

A
Remarks:

ArcoA CapitalA ManagementA LLCA servesA asA theA externalA investmentA managerA toA ArcoA CapitalA Corporatior

ownA theA sharesA whichA ArcoA CapitalA CorporationA Ltd.A hasA aA rightA toA acquire.
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