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Registration Statement No. 333-195247

PROSPECTUS SUPPLEMENT

(To Prospectus dated August 5, 2014)

191,839,279 Rights

The Gabelli Equity Trust Inc.

Subscription Rights to Acquire Shares of Common Stock

The Gabelli Equity Trust Inc. (the �Fund,� �we,� �us� or �our�) is issuing subscription rights (the �Rights�) to our common stockholders (the �Common
Shareholders�) to purchase additional shares of common stock (each a �Common Share� and collectively, the �Common Shares�).

The Fund is a non-diversified, closed-end management investment company registered under the Investment Company Act of 1940, as amended
(the �1940 Act�). The Fund�s primary investment objective is to achieve long-term growth of capital by investing primarily in a portfolio of equity
securities consisting of common stock, preferred stock, convertible or exchangeable securities and warrants and rights to purchase such
securities. Income is a secondary investment objective. The Fund�s investment adviser is Gabelli Funds, LLC (the �Investment Adviser�).

The Common Shares are traded on the New York Stock Exchange (�NYSE�) under the symbol �GAB.� On September 16, 2014 (the last trading date
prior to the Common Shares trading ex-Rights), the last reported net asset value per share of the Common Shares was $7.05 and the last reported
sales price per share of Common Shares on the NYSE was $7.34. Shares of our 5.875% Series D Cumulative Preferred Stock (the �Series D
Preferred Shares�), our Series G Cumulative Preferred Stock (the �Series G Preferred Shares�), and our 5.00% Series H Cumulative Preferred Stock
(the �Series H Preferred Shares�) are traded on the NYSE under the symbol �GAB PrD,� �GAB PrG,� and �GAB PrH,� respectively. On September 16,
2014, the last reported sales prices per share of Series D Preferred Shares, Series G Preferred Shares, and Series H Preferred Shares on the
NYSE were $25.39, $23.04, and $23.88, respectively. Our Series C Auction Rate Cumulative Preferred Stock (the �Series C Preferred Shares�)
and our Series E Auction Rate Preferred Stock (the �Series E Preferred Shares�) are not traded on a stock exchange.

An investment in the Fund is not appropriate for all investors. We cannot assure you that the Fund�s investment objective will be achieved. You
should read this Prospectus Supplement and the accompanying Prospectus before deciding whether to invest in the Common Shares and retain it
for future reference. The Prospectus Supplement and the accompanying Prospectus contain important information about us. Material that has
been incorporated by reference and other information about us can be obtained from us by calling 800-GABELLI (422-3554) or from the
Securities and Exchange Commission�s (�SEC�) website (http://www.sec.gov). For additional information all holders of Rights should contact the
Information Agent, Morrow & Co., LLC. Common Shareholders please call toll-free at 800-969-2372 (banks and brokers please call
203-658-9400) or please send written requests to Morrow & Co., LLC, 470 West Avenue, Stamford, CT 06902.

Investing in Common Shares through Rights involves certain risks that are described in the �Special Characteristics and Risks of the
Rights Offering� section beginning on page R-17 of this Prospectus Supplement.

SHAREHOLDERS WHO DO NOT FULLY EXERCISE THEIR RIGHTS MAY, AT THE COMPLETION OF THE OFFERING,
OWN A SMALLER PROPORTIONAL INTEREST IN THE FUND THAN IF THEY EXERCISED THEIR RIGHTS. AS A RESULT
OF THE OFFERING YOU MAY EXPERIENCE SUBSTANTIAL DILUTION OR ACCRETION OF THE AGGREGATE NET
ASSET VALUE OF YOUR COMMON SHARES DEPENDING UPON WHETHER THE FUND�S NET ASSET VALUE PER
COMMON SHARE IS ABOVE OR BELOW THE SUBSCRIPTION PRICE ON THE EXPIRATION DATE.
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ANY COMMON SHARES ISSUED AS A RESULT OF THE RIGHTS OFFERING WILL NOT BE RECORD DATE SHARES FOR
THE FUND�S QUARTERLY DISTRIBUTION TO BE PAID ON SEPTEMBER 23, 2014, AND WILL NOT BE ENTITLED TO
RECEIVE SUCH DISTRIBUTION.

NEITHER THE SEC NOR ANY STATE SECURITIES COMMISSION HAS APPROVED OR DISAPPROVED THESE SECURITIES OR
DETERMINED IF THIS PROSPECTUS SUPPLEMENT IS TRUTHFUL OR COMPLETE. ANY REPRESENTATION TO THE
CONTRARY IS A CRIMINAL OFFENSE.

NO SECURITIES REGULATORY AUTHORITY IN CANADA HAS EXPRESSED AN OPINION ABOUT THESE SECURITIES AND IT
IS AN OFFENSE TO CLAIM OTHERWISE. THIS OFFERING WILL NOT BE MADE IN ANY PROVINCE OF CANADA WHERE IT IS
NOT PERMITTED BY LAW.

Per Share Total
Subscription price of Common Shares to shareholders exercising Rights $ 5.75 $ 157,582,269
Underwriting discounts and commissions None None
Proceeds, before expenses, to the Fund (1) $ 5.75 $ 157,582,269

(1) The aggregate expenses of the offering (excluding underwriting discounts and commissions) are estimated to be $535,000.
The Common Shares are expected to be ready for delivery in book-entry form through the Depository Trust Company on or about October 27,
2014.

The date of this Prospectus Supplement is September 19, 2014
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You should rely only on the information contained or incorporated by reference in this Prospectus Supplement and the accompanying
Prospectus. The Fund has not authorized anyone to provide you with different information. The Fund is not making an offer to sell
these securities in any jurisdiction where the offer or sale is not permitted. You should not assume that the information contained in this
Prospectus Supplement and the accompanying Prospectus is accurate as of any date other than the date of this Prospectus Supplement
and the accompanying Prospectus, respectively. Our business, financial condition, results of operations and prospects may have
changed since those dates. In this Prospectus Supplement and in the accompanying Prospectus, unless otherwise indicated, �Fund,� �us,�
�our� and �we� refer to The Gabelli Equity Trust Inc. This Prospectus Supplement also includes trademarks owned by other persons.
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CAUTIONARY NOTICE REGARDING FORWARD-LOOKING STATEMENTS

This Prospectus Supplement, the accompanying Prospectus and the Statement of Additional Information contain �forward-looking statements.�
Forward-looking statements can be identified by the words �may,� �will,� �intend,� �expect,� �estimate,� �continue,� �plan,� �anticipate,� and similar terms and
the negative of such terms. Such forward-looking statements may be contained in this Prospectus Supplement as well as in the accompanying
Prospectus. By their nature, all forward-looking statements involve risks and uncertainties, and actual results could differ materially from those
contemplated by the forward-looking statements. Several factors that could materially affect our actual results are the performance of the
portfolio of securities we hold, the price at which our shares will trade in the public markets and other factors discussed in our periodic filings
with the SEC.

Although we believe that the expectations expressed in our forward-looking statements are reasonable, actual results could differ materially from
those projected or assumed in our forward-looking statements. Our future financial condition and results of operations, as well as any
forward-looking statements, are subject to change and are subject to inherent risks and uncertainties, such as those disclosed in the �Risk Factors
and Special Considerations� section of the accompanying Prospectus and �Special Characteristics and Risks of the Rights Offering� in this
Prospectus Supplement. All forward-looking statements contained or incorporated by reference in this Prospectus Supplement or the
accompanying Prospectus are made as of the date of this Prospectus Supplement or the accompanying Prospectus, as the case may be. Except for
our ongoing obligations under the federal securities laws, we do not intend, and we undertake no obligation, to update any forward-looking
statement. The forward-looking statements contained in this Prospectus Supplement, the accompanying Prospectus and the Statement of
Additional Information are excluded from the safe harbor protection provided by Section 27A of the Securities Act of 1933, as amended (the
�Securities Act�).

Currently known risk factors that could cause actual results to differ materially from our expectations include, but are not limited to, the factors
described in the �Risk Factors and Special Considerations� section of the accompanying Prospectus as well as in the �Special Characteristics and
Risks of the Rights Offering� section of this Prospectus Supplement. We urge you to review carefully those sections for a more detailed
discussion of the risks of an investment in the Common Shares.

R-4
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SUMMARY OF THE TERMS OF THE RIGHTS OFFERING

Terms of the Offering One transferable subscription right (a �Right�) will be issued for each share of common
stock of the Fund (each, a �Common Share,� and collectively, the �Common Shares�) held on
the record date. Rights are expected to trade on the NYSE. The Rights will allow
common shareholders to subscribe for new Common Shares of the Fund.
191,839,279 Common Shares of the Fund are outstanding as of September 19, 2014.
Seven Rights will be required to purchase one Common Share. An over-subscription
privilege will be offered, subject to the right of the Board of Directors of the Fund (the
�Board�) to eliminate the over-subscription privilege. 27,405,612 Common Shares of the
Fund will be issued if all Rights are exercised. See �Terms of the Rights Offering.� Any
Common Shares issued as a result of the Rights offering will not be record date
shares for the Fund�s quarterly distribution to be paid on September 23, 2014, and
will not be entitled to receive such distribution.

Amount Available for Primary Subscription Approximately $157,582,000, before expenses.

Title Subscription Rights to Acquire Shares of Common Stock

Subscription Price Seven Rights may be exercised at a price of $5.75 per Common Share (the �Subscription
Price�). See �Terms of the Rights Offering.�

Record Date Rights will be issued to holders of record of the Fund�s Common Shares as of the close of
business on September 19, 2014 (the �Record Date�). See �Terms of the Rights Offering.�

Number of Rights Issued One Right will be issued in respect of each Common Share of the Fund outstanding as of
the close of business on the Record Date. See �Terms of the Rights Offering.�

Number of Rights Required to Purchase One
Common Share

A holder of Rights may purchase one Common Share of the Fund for every seven Rights
exercised. The number of Rights to be issued to a shareholder as of the close of business
on the Record Date will be rounded up to the nearest number of Rights evenly divisible
by seven. See �Terms of the Rights Offering.�

Over-Subscription Privilege Holders of Common Shares as of the close of business on the Record Date (�Record Date
Shareholders�) who fully exercise all Rights initially issued to them are entitled to buy
those Common Shares, referred to as �primary over-subscription shares,� that were not
purchased by other Rights holders at the same Subscription Price. If enough primary
over-subscription shares are available, all such requests will be honored in full. If the
requests for primary over-subscription shares exceed the primary over-subscription shares
available, the available primary over-subscription shares will be allocated pro rata among
those fully exercising Record Date Shareholders who over-subscribe based on the number
of Rights originally issued to them by the Fund. Common Shares acquired pursuant to the
over-subscription privilege are subject to allotment. Rights acquired in the secondary
market may not participate in the over-subscription privilege.
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Notwithstanding the above, the Board has the right in its absolute discretion to eliminate
the over-subscription privilege if it considers it to be in the best interest of the Fund to do
so. The Board may make that determination at any time, without prior notice to Rights
holders or others, up to and including the fifth day following the Expiration Date (as
defined below). See �Over-Subscription Privilege.�

Transfer of Rights The Rights will be transferable. See �Terms of the Rights Offering,� �Sales by Rights
Agent� and �Method of Transferring Rights.�

Subscription Period The Rights may be exercised at any time after issuance and prior to expiration of the
Rights (the �Subscription Period�), which will be 5:00 PM Eastern Time on October 20,
2014 (the �Expiration Date�). See �Terms of the Rights Offering� and �Method of Exercise
of Rights.�
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Offering Expenses The expenses of the offering are expected to be approximately $535,000 and will be
borne by holders of the Fund�s Common Shares. See �Use of Proceeds.�

Sale of Rights The Rights are transferable until the completion of the Subscription Period and will be
admitted for trading on the NYSE. Although no assurance can be given that a market for
the Rights will develop, trading in the Rights on the NYSE is expected to begin three
Business Days prior to the Record Date and may be conducted until the close of trading
on the last NYSE trading day prior to the completion of the Subscription Period. For
purposes of this Prospectus, a �Business Day� shall mean any day on which trading is
conducted on the NYSE.

The value of the Rights, if any, will be reflected by their market price on the NYSE.
Rights may be sold by individual holders or may be submitted to Computershare Trust
Company, N.A. (the �Rights Agent�) for sale. Any Rights submitted to the Rights Agent for
sale must be received by the Rights Agent on or before October 14, 2014, four Business
Days prior to the completion of the Subscription Period, due to normal settlement
procedures.

Rights that are sold will not confer any right to acquire any Common Shares in any
primary over-subscription, and any Record Date Shareholder who sells any Rights will
not be eligible to participate in the primary over-subscription privilege, if any.

Trading of the Rights on the NYSE will be conducted on a when-issued basis until and
including the date on which the Subscription Certificates (as defined below) are mailed to
Record Date Shareholders and thereafter will be conducted on a regular-way basis until
and including the last NYSE trading day prior to the completion of the Subscription
Period. The shares are expected to begin trading ex-Rights two Business Days prior to the
Record Date.

If the Rights Agent receives Rights for sale in a timely manner, it will use its best efforts
to sell the Rights on the NYSE. The Rights Agent will also attempt to sell any Rights
attributable to shareholders whose record addresses are outside the United States, British
Columbia, Alberta, Saskatchewan, Manitoba, Ontario, Québec, Newfoundland and
Labrador, Nova Scotia, New Brunswick or Prince Edward Island, or who have an APO or
FPO address. See �Foreign Restrictions.�

Any commissions will be paid by the selling Rights holders. Neither the Fund nor the
Rights Agent will be responsible if Rights cannot be sold and neither has guaranteed any
minimum sales price for the Rights. If the Rights can be sold, sales of these Rights will be
deemed to have been effected at the weighted average price received by the Rights Agent
on the day such Rights are sold, less any applicable brokerage commissions, taxes and
other expenses.

Shareholders are urged to obtain a recent trading price for the Rights on the NYSE from
their broker, bank, financial advisor or the financial press.
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Banks, broker-dealers and trust companies that hold shares for the accounts of others are
advised to notify those persons that purchase Rights in the secondary market that such
Rights will not participate in any over-subscription privilege. See �Terms of the Rights
Offering� and �Sales by Rights Agent.�

Use of Proceeds The Fund estimates the net proceeds of the offering to be approximately $157,047,000.
This figure is based on the Subscription Price per share of $5.75 and assumes all new
Common Shares offered are sold and that the expenses related to the offering estimated at
approximately $535,000 are paid.

The Investment Adviser anticipates that the investment of the proceeds will be made in
accordance with the Fund�s investment objective and policies as appropriate investment
opportunities are identified, which is expected to be
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substantially completed in approximately three months; however, the identification of
appropriate investment opportunities pursuant to the Fund�s investment style or changes in
market conditions may cause the investment period to extend as long as six months.
Pending such investment, the proceeds will be held in high quality short term debt
securities and instruments. Depending on market conditions and operations, a portion of
the cash held by the Fund, including any proceeds raised from the offering, may be used
to pay distributions in accordance with the Fund�s distribution policy. See �Use of
Proceeds.�

Taxation/Employee Benefit Plans and IRAs See �U.S. Federal Income Tax Consequences of the Offering� and �Employee Benefit
Plan and IRA Considerations.�

Rights Agent Computershare Trust Company, N.A. See �Rights Agent.�
DESCRIPTION OF THE RIGHTS OFFERING

Terms of the Rights Offering

The Fund is issuing to shareholders of record as of the close of business on September 19, 2014 (�the Record Date�, and such shareholders, the
�Record Date Shareholders�) Rights to subscribe for Common Shares of the Fund. Each Record Date Shareholder is being issued one transferable
Right for each Common Share owned on the Record Date. The Rights entitle the holder to acquire for $5.75 (the �Subscription Price�) one new
Common Share for each seven Rights held. Fractional shares will not be issued upon the exercise of the Rights. Accordingly, Common Shares
may be purchased only pursuant to the exercise of Rights in integral multiples of seven. In the case of Common Shares held of record by Cede &
Co. (�Cede�), as nominee for the Depository Trust Company (�DTC�), or any other depository or nominee, the number of Rights issued to Cede or
such other depository or nominee will be adjusted to permit rounding up (to the nearest number of Rights evenly divisible by seven) of the
Rights to be received by beneficial owners for whom it is the holder of record only if Cede or such other depository or nominee provides to the
Fund on or before the close of business on September 26, 2014, written representation of the number of Rights required for such rounding.
Rights may be exercised at any time during the period (the �Subscription Period�) which commences on September 19, 2014, and ends at 5:00 PM
Eastern Time on October 20, 2014 (the �Expiration Date�). The right to acquire one Common Share for each seven Rights held during the
Subscription Period (or any extension thereof) at the Subscription Price will be referred to in the remainder of this Prospectus Supplement as the
�Subscription.� Rights will expire on the Expiration Date and thereafter may not be exercised. Any Common Shares issued as a result of the rights
offering will not be record date shares for the Fund�s quarterly distribution to be paid on September 23, 2014 and will not be entitled to receive
such distribution.

Rights may be evidenced by subscription certificates (�Subscription Certificates�) or may be uncertificated and evidenced by other appropriate
documentation. The number of Rights issued to each holder will be stated on the Subscription Certificate delivered to the holder. The method by
which Rights may be exercised and shares paid for is set forth below in �Method of Exercise of Rights� and �Payment for Shares.� A holder of
Rights will have no right to rescind a purchase after Computershare Trust Company, N.A. (the �Rights Agent�) has received payment. See
�Payment for Shares� below. It is anticipated that the Common Shares issued pursuant to an exercise of Rights will be listed on the NYSE.

Holders of Rights who are Record Date Shareholders are entitled to subscribe for additional Common Shares at the same Subscription Price
pursuant to the over-subscription privilege, subject to certain limitations, allotment and the right of the Board to eliminate the over-subscription
privilege. See �Over-Subscription Privilege� below.

For purposes of determining the maximum number of Common Shares that may be acquired pursuant to the offer, broker-dealers, trust
companies, banks or others whose shares are held of record by Cede or by any other depository or nominee will be deemed to be the holders of
the Rights that are held by Cede or such other depository or nominee on their behalf.

The Rights are transferable until the completion of the Subscription Period and will be admitted for trading on the NYSE. Assuming a market
exists for the Rights, the Rights may be purchased and sold through usual brokerage channels and also sold through the Rights Agent. Although
no assurance can be given that a market for the Rights will develop, trading in the Rights on the NYSE is expected to begin three Business Days
prior to the Record Date and may be conducted until the close of trading on the last NYSE trading day prior to the completion of the
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Subscription Period. Trading of the Rights on the NYSE is expected to be conducted on a when-issued basis until and including the date on
which the Subscription Certificates are mailed to Record Date Shareholders and thereafter is expected to be conducted on a regular way basis
until and including the last NYSE trading day prior to the completion of the Subscription Period. The method by which Rights may be
transferred is set forth below under �Method of Transferring Rights.� The Common Shares are expected to begin trading ex-Rights two Business
Days prior to the Record Date as determined and announced by the NYSE.

Nominees who hold the Fund�s Common Shares for the account of others, such as banks, broker-dealers, trustees or depositories for securities,
should notify the respective beneficial owners of such shares as soon as possible to ascertain such beneficial owners� intentions and to obtain
instructions with respect to the Rights. If the beneficial owner so instructs, the nominee should complete the Subscription Certificate and submit
it to the Rights Agent with proper payment. In addition, beneficial owners of the Common Shares or Rights held through such a nominee should
contact the nominee and request the nominee to effect transactions in accordance with such beneficial owner�s instructions.

Participants in the Fund�s Automatic Dividend Reinvestment and Voluntary Cash Purchase Plan (the �Plan�) will be issued Rights in respect of the
Common Shares held in their accounts in the Plan. Participants wishing to exercise these Rights must exercise the Rights in accordance with the
procedures set forth in �Method of Exercise of Rights� and �Payment for Shares.�

Important Dates to Remember

EVENT DATE
Record Date September 19, 2014
Subscription Period September 19, 2014 through October 20, 2014
Expiration Date* October 20, 2014
Payment for Guarantees of Delivery Due* October 20, 2014
Issuance Date October 27, 2014
Confirmation Date October 30, 2014

* A shareholder exercising Rights must deliver by 5:00 PM Eastern Time on October 20, 2014 either (a) a Subscription Certificate and
payment for shares or (b) a notice of guaranteed delivery and payment for shares.

Over-Subscription Privilege

The Board has the right in its absolute discretion to eliminate the over-subscription privilege with respect to primary over-subscription shares if
it considers it to be in the best interest of the Fund to do so. The Board may make that determination at any time, without prior notice to Rights
holders or others, up to and including the fifth day following the Expiration Date. If the primary over-subscription privilege is not eliminated, it
will operate as set forth below.

Rights holders who are Record Date Shareholders and who fully exercise their Rights are entitled to subscribe for additional Common Shares at
the same Subscription Price pursuant to the over-subscription privilege, subject to certain limitations and subject to allotment.

Record Date Shareholders who fully exercise all Rights initially issued to them are entitled to buy those Common Shares, referred to as �primary
over-subscription shares,� that were not purchased by other holders of Rights at the same Subscription Price. If enough primary over-subscription
shares are available, all such requests will be honored in full. If the requests for primary over-subscription shares exceed the primary
over-subscription shares available, the available primary over-subscription shares will be allocated pro rata among those fully exercising Record
Date Shareholders who over-subscribe based on the number of Rights originally issued to them by the Fund. Common Shares acquired pursuant
to the over-subscription privilege are subject to allotment.

R-8
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Record Date Shareholders who are fully exercising their Rights during the Subscription Period should indicate on the Subscription Certificate
that they submit with respect to the exercise of the Rights issued to them, how many Common Shares they are willing to acquire pursuant to the
over-subscription privilege. Rights acquired in the secondary market may not participate in the over-subscription privilege.

To the extent sufficient Common Shares are not available to fulfill all over-subscription requests, unsubscribed Common Shares (the �Excess
Shares�) will be allocated pro rata among those Record Date Shareholders who over-subscribe based on the number of Rights issued to them by
the Fund. The allocation process may involve a series of allocations in order to assure that the total number of Common Shares available for
over-subscriptions is distributed on a pro rata basis.

The formula to be used in allocating the Excess Shares is as follows:

Shareholder�s Record Date Position

Total Record Date Position of All Over-Subscribers
X Excess Shares Remaining

Banks, broker-dealers, trustees and other nominee holders of Rights will be required to certify to the Rights Agent, before any over-subscription
privilege may be exercised with respect to any particular beneficial owner, as to the aggregate number of Rights exercised during the
Subscription Period and the number of Common Shares subscribed for pursuant to the over-subscription privilege by such beneficial owner and
that such beneficial owner�s subscription was exercised in full. Nominee holder over-subscription forms and beneficial owner certification forms
will be distributed to banks, broker-dealers, trustees and other nominee holders of Rights with the Subscription Certificates. Nominees should
also notify holders purchasing Rights in the secondary market that such Rights may not participate in the over-subscription privilege.

The Fund will not offer or sell any Common Shares that are not subscribed for during the Subscription Period or pursuant to the
over-subscription privilege.

The Fund has been advised that the Investment Adviser and each of the Fund�s Directors may exercise some or all of the Rights initially issued to
them, and may request additional Common Shares pursuant to the over-subscription privilege. In addition, Mario J. Gabelli or his affiliated
entities may also purchase Common Shares during the Subscription Period and pursuant to the over-subscription privilege.

Sales by Rights Agent

Holders of Rights who are unable or do not wish to exercise any or all of their Rights may instruct the Rights Agent to sell any unexercised
Rights. The Subscription Certificates representing the Rights to be sold by the Rights Agent must be received on or before October 14, 2014.
Upon the timely receipt of the appropriate instructions to sell Rights, the Rights Agent will use its best efforts to complete the sale and will remit
the proceeds of sale, net of any commissions, to the holders. The Rights Agent will also attempt to sell any Rights attributable to shareholders
whose record addresses are outside the United States, British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, Québec, Newfoundland and
Labrador, Nova Scotia, New Brunswick or Prince Edward Island, or who have an APO or FPO address. The selling Rights holder will pay all
brokerage commissions incurred by the Rights Agent. G.research, Inc. (the �Dealer Manager�), a registered broker-dealer, may also act on behalf
of its clients to purchase or sell Rights in the open market and be compensated for its services at a commission of up to $0.01 per Right,
provided that, if the Rights trade at a value of $0.01 or less at the time of such sale, then no commission will be charged. The Dealer Manager is
a wholly-owned subsidiary of Gabelli Securities, Inc., which is a majority-owned subsidiary of the parent company of the Investment Adviser,
which is, in turn, indirectly majority-owned by Mario J. Gabelli. As a result of these relationships, Mr. Gabelli is a �controlling person� of the
Dealer Manager.

The Rights Agent will automatically attempt to sell any unexercised Rights that remain unclaimed as a result of Subscription Certificates being
returned by the postal authorities as undeliverable as of the fourth Business Day prior to the Expiration Date. These sales will be made net of
commissions, taxes and any other expenses paid on behalf of the nonclaiming holders of Rights. Proceeds from those sales will be held by
Computershare Trust Company, N.A., in its capacity as the Fund�s transfer agent, for the account of the nonclaiming holder of Rights until the
proceeds are either claimed or escheated. There can be no assurance that the Rights Agent will be able to
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complete the sale of any of these Rights and neither the Fund nor the Rights Agent has guaranteed any minimum sales price for the Rights. All
of these Rights will be sold at the market price, if any, through an exchange or market trading the Rights. If the Rights can be sold, sales of the
Rights will be deemed to have been effected at the weighted average price received by the Rights Agent on the day such Rights are sold, less any
applicable brokerage commissions, taxes and other expenses. Holders of Rights attempting to sell any unexercised Rights in the open market
through a broker-dealer other than the Dealer Manager should consider the commissions and fees charged by the broker-dealer prior to selling
their Rights on the open market.

Shareholders are urged to obtain a recent trading price for the Rights on the NYSE from their broker, bank, financial advisor, or the financial
press.

Method of Selling or Transferring Rights

The value of the Rights, if any, will be reflected by the market price. Rights may be sold by individual holders or may be submitted to the Rights
Agent for sale. Any Rights submitted to the Rights Agent for sale must be received by the Rights Agent on or before October 14, 2014, four
Business Days prior to the completion of the Subscription Period, due to normal settlement procedures.

Rights that are sold will not confer any right to acquire any Common Shares in any primary over-subscription, and any Record Date Shareholder
who sells any Rights will not be eligible to participate in the primary over-subscription, if any.

The Rights evidenced by a single Subscription Certificate may be transferred in whole by endorsing the Subscription Certificate for transfer in
accordance with the accompanying instructions. A portion of the Rights evidenced by a single Subscription Certificate (but not fractional Rights)
may be transferred by delivering to the Rights Agent a Subscription Certificate properly endorsed for transfer, with instructions to register the
portion of the Rights evidenced thereby in the name of the transferee (and to issue a new Subscription Certificate to the transferee evidencing the
transferred Rights). In this event, a new Subscription Certificate evidencing the balance of the Rights will be issued to the Rights holder or, if the
Rights holder so instructs, to an additional transferee.

Holders wishing to transfer all or a portion of their Rights (but not fractional Rights) should promptly transfer such Rights to ensure that: (i) the
transfer instructions will be received and processed by the Rights Agent, (ii) a new Subscription Certificate will be issued and transmitted to the
transferee or transferees with respect to transferred Rights, and to the transferor with respect to retained Rights, if any, and (iii) the Rights
evidenced by the new Subscription Certificates may be exercised or sold by the recipients thereof prior to the Expiration Date. Neither the Fund
nor the Rights Agent shall have any liability to a transferee or transferor of Rights if Subscription Certificates are not received in time for
exercise or sale prior to the Expiration Date.

Except for the fee for its services charged by the Rights Agent (which will be paid by the Fund as described below), all commissions, fees and
other expenses (including brokerage commissions and transfer taxes) incurred in connection with the purchase, sale, transfer or exercise of
Rights will be for the account of the transferor of the Rights, and none of these commissions, fees or expenses will be borne by the Fund or the
Rights Agent.

The Fund anticipates that the Rights will be eligible for transfer through, and that the exercise of the Rights may be effected through, the
facilities of DTC (Rights exercised through DTC are referred to as �DTC Exercised Rights�).

Rights Agent

The Rights Agent is Computershare Trust Company, N.A. The Rights Agent will receive from the Fund an amount estimated to be $150,000,
comprised of the fee for its services and the reimbursement for certain expenses related to the Rights offering.

Information Agent

INQUIRIES BY ALL HOLDERS OF RIGHTS SHOULD BE DIRECTED TO THE INFORMATION AGENT, MORROW & CO., LLC, 470
WEST AVENUE, STAMFORD, CT 06902. SHAREHOLDERS PLEASE CALL TOLL-FREE AT (800) 969-2372; BANKS AND BROKERS
PLEASE CALL: (203) 658-9400. HOLDERS MAY ALSO CONSULT THEIR BROKERS OR NOMINEES.
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Method of Exercise of Rights

Rights may be exercised by completing and signing the Subscription Certificate and mailing it in the envelope provided, or otherwise delivering
the completed and signed Subscription Certificate to the Rights Agent, together with payment for the Common Shares as described below under
�Payment for Shares.� Rights may also be exercised through the broker of a holder of Rights, who may charge the holder of Rights a servicing fee
in connection with such exercise.

Completed Subscription Certificates and payment must be received by the Rights Agent prior to 5:00 PM Eastern Time, on the Expiration Date
(unless payment is effected by means of a notice of guaranteed delivery as described below under �Payment for Shares�). The Subscription
Certificate and payment should be delivered to the Rights Agent at the following address:

If By First Class Mail:

The Gabelli Equity Trust Inc.

Computershare Trust Company, N.A.

c/o Voluntary Corporate Actions

P.O. Box 43011

Providence, RI 02940-3011

If By Registered, Certified or Express Mail or Overnight Courier:

The Gabelli Equity Trust Inc.

Computershare Trust Company, N.A.

c/o Voluntary Corporate Actions

250 Royall Street

Suite V

Canton, MA 02021

Payment for Shares

Holders of Rights who acquire Common Shares in the Subscription may choose between the following methods of payment:

(1) A holder of Rights can send the Subscription Certificate, together with payment in the form of a check (which must include the name of the
shareholder on the check) for the Common Shares subscribed for in the Rights offering and, if eligible, for any additional Common Shares
subscribed for pursuant to the over-subscription privilege, to the Rights Agent based on the Subscription Price of $5.75 per Common Share. To
be accepted, the payment, together with the executed Subscription Certificate, must be received by the Rights Agent at one of the addresses
noted above prior to 5:00 PM Eastern Time on the Expiration Date. The Rights Agent will deposit all share purchase checks received by it prior
to the final due date into a segregated account pending proration and distribution of Common Shares. The Rights Agent will not accept cash as a
means of payment for Common Shares.

(2) Alternatively, a subscription will be accepted by the Rights Agent if, prior to 5:00 PM Eastern Time on the Expiration Date, the Rights Agent
has received a written notice of guaranteed delivery from a bank, trust company, or a NYSE member, guaranteeing delivery of (i) payment of the
full Subscription Price for the Common Shares subscribed for in the Rights offering and, if eligible, for any additional Common Shares
subscribed for pursuant to the over-subscription privilege, and (ii) a properly completed and executed Subscription Certificate. The Rights Agent
will not honor a notice of guaranteed delivery if a properly completed and executed Subscription Certificate is not received by the Rights Agent
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by the close of business on the third Business Day after the Expiration Date and the full payment is not received by the Expiration Date. The
notice of guaranteed delivery may be delivered to the Rights Agent in the same manner as Subscription Certificates at one of the addresses set
forth above, or may be transmitted to the Rights Agent by facsimile transmission (fax number 617-360-6810; telephone number to confirm
receipt 781-575-2332).

EXCEPT AS OTHERWISE SET FORTH BELOW, A PAYMENT PURSUANT TO THIS METHOD MUST BE IN UNITED STATES
DOLLARS BY CHECK (WHICH MUST INCLUDE THE NAME OF THE SHAREHOLDER ON THE CHECK) DRAWN ON A BANK
LOCATED IN THE CONTINENTAL UNITED STATES (OR FOR ELIGIBLE CANADIAN RESIDENTS, A BANK LOCATED IN
CANADA), MUST BE
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PAYABLE TO THE GABELLI EQUITY TRUST INC. AND MUST ACCOMPANY AN EXECUTED SUBSCRIPTION CERTIFICATE TO
BE ACCEPTED.

If a holder of Rights who acquires Common Shares pursuant to the Rights offering does not make payment of all amounts due, the Fund reserves
the right to take any or all of the following actions: (i) find other purchasers for such subscribed-for and unpaid-for Common Shares; (ii) apply
any payment actually received by it toward the purchase of the greatest whole number of Common Shares which could be acquired by such
holder upon exercise of the Rights or any over-subscription privilege; (iii) sell all or a portion of the Common Shares purchased by the holder, in
the open market, and apply the proceeds to the amounts owed; and (iv) exercise any and all other rights or remedies to which it may be entitled,
including, without limitation, the right to set off against payments actually received by it with respect to such subscribed Common Shares and to
enforce the relevant guarantee of payment.

Any payment required from a holder of Rights must be received by the Rights Agent prior to 5:00 PM Eastern Time on the Expiration Date.
Issuance and delivery of certificates for the Common Shares purchased are subject to collection of checks.

Within ten Business Days following the Expiration Date (the �Confirmation Date�), a confirmation will be sent by the Rights Agent to each holder
of Rights (or, if the Common Shares are held by Cede or any other depository or nominee, to Cede or such other depository or nominee),
showing (i) the number of Common Shares acquired pursuant to the Subscription, (ii) the number of Common Shares, if any, acquired pursuant
to the over-subscription privilege, and (iii) the per share and total purchase price for the Common Shares. Any payment required from a holder
of Rights must be received by the Rights Agent on or prior to the Expiration Date. Any excess payment to be refunded by the Fund to a holder of
Rights, or to be paid to a holder of Rights as a result of sales of Rights on its behalf by the Rights Agent, will be mailed by the Rights Agent to
the holder within fifteen Business Days after the Expiration Date.

A holder of Rights will have no right to rescind a purchase after the Rights Agent has received payment either by means of a notice of
guaranteed delivery or a check, which must include the name of the shareholder on the check.

Holders, such as broker-dealers, trustees, or depositories for securities, who hold Common Shares for the account of others, should notify the
respective beneficial owners of the Common Shares as soon as possible to ascertain such beneficial owners� intentions and to obtain instructions
with respect to the Rights. If the beneficial owner so instructs, the record holder of the Rights should complete Subscription Certificates and
submit them to the Rights Agent with the proper payment. In addition, beneficial owners of Common Shares or Rights held through such a
holder should contact the holder and request that the holder effect transactions in accordance with the beneficial owner�s instructions. Banks,
broker-dealers, trustees, and other nominee holders that hold Common Shares of the Fund for the accounts of others are advised to
notify those persons that purchase Rights in the secondary market that such Rights may not participate in any over-subscription
privilege offered.

THE INSTRUCTIONS ACCOMPANYING THE SUBSCRIPTION CERTIFICATES SHOULD BE READ CAREFULLY AND FOLLOWED
IN DETAIL. DO NOT SEND SUBSCRIPTION CERTIFICATES TO THE FUND.

THE METHOD OF DELIVERY OF SUBSCRIPTION CERTIFICATES AND PAYMENT OF THE SUBSCRIPTION PRICE TO THE
RIGHTS AGENT WILL BE AT THE ELECTION AND RISK OF THE RIGHTS HOLDERS, BUT IF SENT BY MAIL IT IS
RECOMMENDED THAT THE CERTIFICATES AND PAYMENTS BE SENT BY REGISTERED MAIL, PROPERLY INSURED, WITH
RETURN RECEIPT REQUESTED, AND THAT A SUFFICIENT NUMBER OF DAYS BE ALLOWED TO ENSURE DELIVERY TO THE
RIGHTS AGENT AND CLEARANCE OF PAYMENT PRIOR TO 5:00 PM, EASTERN TIME, ON THE EXPIRATION DATE. BECAUSE
UNCERTIFIED PERSONAL CHECKS MAY TAKE AT LEAST FIVE BUSINESS DAYS TO CLEAR, YOU ARE STRONGLY URGED TO
PAY, OR ARRANGE FOR PAYMENT, BY MEANS OF A CERTIFIED OR CASHIER�S CHECK, WHICH MUST INCLUDE THE NAME
OF THE SHAREHOLDER ON THE CHECK.

All questions concerning the timeliness, validity, form, and eligibility of any exercise of Rights will be determined by the Fund, whose
determinations will be final and binding. The Fund in its sole discretion may waive any defect or irregularity, or permit a defect or irregularity to
be corrected within such time as it may determine, or reject the purported exercise of any Right. Subscriptions will not be deemed to have been
received or accepted until all irregularities have been waived or cured within such time as the Fund determines in its sole discretion. Neither the
Fund nor the Rights Agent will be under any duty to give notification of any defect or irregularity in connection with the submission of
Subscription Certificates or incur any liability for failure to give such notification.
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Foreign Restrictions

Subscription Certificates will only be mailed to Record Date Shareholders whose addresses are within the United States, British Columbia,
Alberta, Saskatchewan, Manitoba, Ontario, Québec, Newfoundland and Labrador, Nova Scotia, New Brunswick or Prince Edward Island (other
than an APO or FPO address). Because the offering of the Rights will not be registered in any jurisdiction other than the United States, and the
Fund is relying on applicable Canadian offering exemptions in British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, Québec,
Newfoundland and Labrador, Nova Scotia, New Brunswick and Prince Edward Island, the Rights Agent will attempt to sell all of the Rights
issued to shareholders outside of these jurisdictions and remit the net proceeds, if any, to such shareholders. If the Rights can be sold, sales of
these Rights will be deemed to have been effected at the weighted average price received by the Rights Agent on the day the Rights are sold, less
any applicable brokerage commissions, taxes, and other expenses.

Employee Benefit Plan and IRA Considerations

Holders of Rights that are employee benefit plans subject to limitations imposed by the Internal Revenue Code of 1986, as amended (the �Code�),
such as employee plans subject to the Employee Retirement Income Security Act of 1974, as amended (�ERISA�), Keogh Plans, and Individual
Retirement Accounts (�IRA�) (each a �Benefit Plan� and collectively, �Benefit Plans�), should be aware that the use of additional contributions of cash
outside of the Benefit Plan to exercise Rights may be treated as additional contributions to the Benefit Plan. When taken together with
contributions previously made, such deemed additional contributions may be in excess of tax limitations and subject the Rights holder to excise
taxes for excess or nondeductible contributions. In the case of Benefit Plans qualified under Section 401(a) of the Code, additional contributions
could cause the maximum contribution limitations of Section 415 of the Code or other qualification rules to be violated. Benefit Plans
contemplating making additional contributions to exercise Rights should consult with their legal and tax counsel prior to making such
contributions.

Benefit Plans and other tax exempt entities, including governmental plans, should also be aware that if they borrow to finance their exercise of
Rights, they may become subject to the tax on unrelated business taxable income (�UBTI�) under Section 511 of the Code. If any portion of an
IRA is used as security for a loan, the portion so used may also be treated as distributed to the IRA depositor.

A Benefit Plan may also be subject to laws, such as ERISA, that impose certain requirements on the Benefit Plan and on those persons who are
fiduciaries with respect to the Benefit Plans. Such requirements may include prudence and diversification requirements and require that
investments be made in accordance with the documents governing the Benefit Plan. The exercise of Rights by a fiduciary for a Benefit Plan
should be considered in light of such fiduciary requirements.

In addition, ERISA and the Code prohibit certain transactions involving the assets of a Benefit Plan and certain persons (referred to as �parties in
interest� for purposes of ERISA and �disqualified persons� for purposes of the Code) having certain relationships to such Benefit Plans, unless a
statutory or administrative exemption is applicable to the transaction. A party in interest or disqualified person who engages in a nonexempt
prohibited transaction may be subject to excise taxes and other penalties and liabilities under ERISA and the Code (or with respect to certain
Benefit Plans, such as IRAs, a prohibited transaction may cause the Benefit Plan to lose its tax-exempt status). In this regard, the U.S.
Department of Labor has issued prohibited transaction class exemptions (�PTCEs�) that may apply to the exercise of the Rights and holding of the
Common Shares. These class exemptions include, without limitation, PTCE 84-14 respecting transactions determined by independent qualified
professional asset managers, PTCE 90-1 respecting insurance company pooled separate accounts, PTCE 91-38 respecting bank collective
investment funds, PTCE 95-60 respecting life insurance company general accounts and PTCE 96-23 respecting transactions determined by
in-house asset managers, PTCE 84-24 governing purchases of shares in investment companies) and PTCE 75-1 respecting sales of securities. In
addition, Section 408(b)(17) of ERISA and Section 4975(d)(20) of the Code each provides a limited exemption, commonly referred to as the
�service provider exemption,� from the prohibited transaction provisions of ERISA and Section 4975 of the Code for certain transactions between
a Benefit Plan and a person that is a party in interest and/or a disqualified person (other than a fiduciary or an affiliate that, directly or indirectly,
has or exercises any discretionary authority or control or renders any investment advice with respect to the assets of any Benefit Plan involved in
the transaction) solely by reason of
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providing services to the Benefit Plan or by relationship to a service provider, provided that the Benefit Plan receives no less, nor pays no more,
than adequate consideration. There can be no assurance that all of the conditions of any such exemptions or any other exemption will be satisfied
at the time that the Rights are exercised, or thereafter while the Common Shares are held, if the facts relied upon for utilizing a prohibited
transaction exemption change.

Due to the complexity of these rules and the penalties for noncompliance, fiduciaries of Benefit Plans should consult with their legal and tax
counsel regarding the consequences of their exercise of Rights under ERISA, the Code and other similar laws.

TABLE OF FEES AND EXPENSES

The following tables are intended to assist you in understanding the various costs and expenses directly or indirectly associated with investing in
our Common Shares as a percentage of net assets attributable to Common Shares. Amounts are for the current fiscal year after giving effect to
anticipated net proceeds of the Rights offering, assuming that we incur the estimated offering expenses.

Shareholder Transaction Expenses
Record Date Sales Load (as a percentage of offering price) 0.00%
Offering Expenses Borne by the Fund (as a percentage of offering price) 0.04%
Dividend Reinvestment Plan Fees None(1) 

Percentage of 
Net
Assets

Attributable
to Common Shares

Annual Expenses
Management Fees 1.22%(2) 
Interest on Borrowed Funds None
Other Expenses 0.11%(2) 

Total Annual Fund Operating Expenses 1.33%
Dividends on Preferred Stock 0.82%(3) 

Total Annual Fund Operating Expenses and Dividends on
Preferred Stock 2.15%(2) 

(1) Shareholders participating in the Fund�s Automatic Dividend Reinvestment Plan do not incur any additional fees. Shareholders
participating in the Voluntary Cash Purchase Plan would pay $0.75 plus their pro rata share of brokerage commissions per transaction to
sell shares. See �Automatic Dividend Reinvestment and Voluntary Cash Purchase Plan� in the Prospectus.

(2) The Investment Adviser�s fee is 1.00% annually of the Fund�s average weekly net assets. The Fund�s average weekly net assets will be
deemed to be the average weekly value of the Fund�s total assets minus the sum of the Fund�s liabilities (such liabilities exclude (i) the
aggregate liquidation preference of outstanding shares of preferred stock and accumulated dividends, if any, on those shares and (ii) the
liabilities for any money borrowed). Consequently, if the Fund has shares of preferred stock outstanding, the investment management fees
and other expenses as a percentage of net assets attributable to common shares are higher than if the Fund does not utilize a leveraged
capital structure. �Other Expenses� are based on estimated amounts for the current year assuming completion of the proposed issuance.

(3) The Dividends on Preferred Stock represent distributions on the existing preferred stock outstanding.
The purpose of the table above and the example below is to help you understand all fees and expenses that you, as a holder of Common Shares,
would bear directly or indirectly.

Edgar Filing: GABELLI EQUITY TRUST INC - Form 497

Table of Contents 19



R-14

Edgar Filing: GABELLI EQUITY TRUST INC - Form 497

Table of Contents 20



Table of Contents

Example

The following example illustrates the expenses you would pay on a $1,000 investment in Common Shares, assuming a 5% annual portfolio total
return.*

1 Year 3 Years 5 Years 10 Years
Total Expenses Incurred $ 22 $ 68 $ 116 $ 249

* The example should not be considered a representation of future expenses. The example assumes that the amounts set forth in the
Annual Expenses table are accurate and that all distributions are reinvested at net asset value. Actual expenses may be greater or less than
those assumed. Moreover, the Fund�s actual rate of return may be greater or less than the hypothetical 5% return shown in the example.

The example includes Dividends on Preferred Stock. If Dividends on Preferred Shares were not included in the example calculation, the
expenses would be as follows (based on the same assumptions as above).

1 Year 3 Years 5 Years 10 Years
Total Expenses Incurred $ 14 $ 43 $ 73 $ 160

USE OF PROCEEDS

The Fund estimates the net proceeds of the Rights offering to be approximately $157,047,000, based on the Subscription Price per share of
$5.75, assuming all new Common Shares offered are sold and that the expenses related to the Rights offering estimated at approximately
$535,000 are paid.

The Investment Adviser expects that it will initially invest the proceeds of the offering in high quality short term debt securities and instruments.
The Investment Adviser anticipates that the investment of the proceeds will be made in accordance with the Fund�s investment objective and
policies as appropriate investment opportunities are identified, which is expected to be substantially completed within three months; however,
the identification of appropriate investment opportunities pursuant to the Fund�s investment style or changes in market conditions may cause the
investment period to extend as long as six months. Depending on market conditions and operations, a portion of the cash held by the Fund,
including any proceeds raised from the offering, may be used to pay distributions in accordance with the Fund�s distribution policy.
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CAPITALIZATION
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