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          Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report
to be signed on its behalf by the undersigned, thereunto duly authorized.

Aluminum Corporation of China Limited
                        (Registrant)

Date   August 26, 2005       By                 /s/    Liu Qiang                     
Name: Liu Qiang
Title: Company Secretary

Certain statements contained in this announcement may be regarded as "forward-looking statements" within the
meaning of the U.S. Securities Exchange Act of 1934, as amended. Such forward-looking statements involve known
and unknown risks, uncertainties and other factors, which may cause the actual performance, financial condition or
results of operations of the Company to be materially different from any future performance, financial condition or
results of operations implied by such forward-looking statements. Further information regarding these risks,
uncertainties and other factors is included in the Company's filings with the U.S. Securities and Exchange
Commission. The forward-looking statements included in this announcement represent the Company's views as of the
date of this announcement. While the Company anticipates that subsequent events and developments may cause the
Company's views to change, the Company specifically disclaims any obligation to update these forward-looking
statements, unless required by applicable laws. These forward-looking statements should not be relied upon as
representing the Company's views as of any date subsequent to the date of this announcement.

Aluminum Corporation of China Limited*
(a joint stock limited company incorporated in the People's Republic of China with limited liability)

(Stock Code: 2600)

ANNOUNCEMENT OF 2005 INTERIM RESULTS

The Board of Directors of Aluminum Corporation of China Limited (the "Company") is pleased to announce the
unaudited interim results of operations of the Company, its subsidiaries, and jointly controlled entities (the "Group")
for the six months ended June 30, 2005, and would like to express our gratitude to our shareholders and the staff for
their support for the Company.

Corporate Information

Registered name : (Chinese characters)

Name in English : Aluminum Corporation of China Limited
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Registered address : No. 12B Fuxing Road
Haidian District, Beijing
People's Republic of China 100814

Place of business : No. 12B Fuxing Road
Haidian District, Beijing
People's Republic of China 100814

Principal place of business : Unit 3103, 31/F., Office Tower,
    in Hong Kong Convention Plaza

1 Harbour Road
Wanchai, Hong Kong

Authorised representative : Xiao Yaqing

Company Secretary : Liu Qiang

Department for corporate : Secretarial Office to the Board
    information and inquiry

Telephone for corporate : 86-10-6398 5654
    information and inquiry

Places of listing : The Stock Exchange of Hong Kong Limited ("HKSE")
New York Stock Exchange, Inc ("NYSE")

Name of share : Chalco

Stock code : 2600 (HKSE)
ACH (NYSE)

RESULTS

The consolidated turnover of the Group for the six months ended June 30, 2005 amounted to RMB17,849million,
representing an increase of 25.65% over the same period last year. The consolidated net profit attributable to
shareholders of the Company for the six months ended June 30, 2005 amounted to RMB3,554million, representing an
increase of 1.78% over the same period last year. The basic earnings per share was RMB0.32 for the six months
ended June 30, 2005.

CONDENSED CONSOLIDATED BALANCE SHEET
AS OF JUNE 30, 2005

As restated
Unaudited Audited
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As of As of
June 30, December 31,

2005 2004
Note RMB'000 RMB'000

Assets

Non-current assets
    Property, plant and equipment 3 37,024,146 34,026,233
    Land use rights 3 15,898 16,048
    Intangible assets 3 760,231 729,153
    Interest in jointly controlled entities 65,783 66,877
    Interest in associated companies 4 866,685 45,000
    Investments in securities - 10,800
    Available for sale financial assets 10,305 -
    Deferred tax assets 298,318 307,370
    Other long term receivables 107,797 -

39,149,163 35,201,481

Current assets
    Inventories 5,858,429 5,231,907
    Accounts receivable, net 5 2,142,981 1,965,127
    Held-to-maturity investments 11,035 10,860
    Other current assets 889,742 924,932
    Cash and cash equivalents 5,348,628 6,223,763

14,250,815 14,356,589

Total assets 53,399,978 49,558,070

Equity

Share capital and reserves
    Share capital 11,049,876 11,049,876
    Reserves 8,696,143 8,696,143
    Retained earnings
    Proposed dividend - 1,944,778
    Unappropriated retained earnings 9,429,815 5,875,998

29,175,834 27,566,795
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    Minority interests 1,386,183 1,239,083

Share capital and reserves 6 30,562,017 28,805,878

Liabilities

Non-current liabilities
    Long-term deposits payable 399,028 -
    Long-term loans 7 8,283,382 7,391,663
    Deferred tax liabilities 171,850 167,054

8,854,260 7,558,717

Current liabilities
    Accounts payable 8 2,011,258 2,047,831
    Other payables and accruals 4,784,517 5,544,568
    Taxation payable 701,815 1,078,508
    Current portion of long-term loans 7 1,374,525 1,073,658
    Short-term bonds 9 1,945,567 -
    Unsecured short-term loans 3,166,019 3,448,910

13,983,701 13,193,475

Total liabilities 22,837,961 20,752,192

Share capital, reserves and total liabilities 53,399,978 49,558,070

Net current assets 267,114 1,163,114

Total assets less current liabilities 39,416,277 36,364,595

CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT
For the six months ended JUNE 30, 2005

Unaudited
As restated,

Six months Six months
ended June 30, ended June 30,

2005 2004
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Note RMB'000 RMB'000

Turnover 10 17,848,749 14,205,165
Cost of goods sold (11,771,655) (8,579,287)

Gross profit 6,077,094 5,625,878

Other gains, net 10 93,222 22,484
Selling and distribution expenses 11 (319,495) (298,060)
General and administrative expenses 12 (606,816) (523,925)
Research and development expenses (52,413) (58,090)

Operating profit 5,191,592 4,768,287
Finance costs 13 (181,370) (32,890)

Operating profit after finance costs 5,010,222 4,735,397
Share of profit of an associated company 7,798 -
Share of loss of jointly controlled entities (1,094) (695)

Profit before income taxes 5,016,926 4,734,702
Income taxes 16 (1,334,374) (1,077,784)

Profit for the period 3,682,552 3,656,918

Attributable to:
    Shareholders of the Company 3,553,817 3,492,322
    Minority interests 128,735 164,596

3,682,552 3,656,918

Bas i c  e a r n i ng s  p e r  s h a r e  f o r  p r o f i t
attributable

RMB RMB

    to shareholders of the Company 17 0.32 0.32

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED JUNE 30, 2005

Unaudited

Six months ended June 30, 2005

Attributable to shareholders of the Company Minority
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interests

Statutory Statutory

Share Capital surplus public Retained

capital reserve reserve welfare
fund

earnings Total

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

As of January 1, 2005,

    as previously reported 11,049,876 6,204,045 1,277,789 1,214,309 7,410,124 - 27,156,143

As of January 1, 2005,

    a s  p r e v i o u s l y
separately

    reported as minority
interests

- - - - - 1,239,083 1,239,083

Effect after adopting
HKAS23

- - - - 410,652 - 410,652

As of January 1, 2005,

    as restated 11,049,876 6,204,045 1,277,789 1,214,309 7,820,776 1,239,083 28,805,878

Profit for the period - - - - 3,553,817 128,735 3,682,552

Capital contributions - - - - - 99,000 99,000

Dividend paid - - - - (1,944,778) (80,635) (2,025,413)

As of June 30, 2005 11,049,876 6,204,045 1,277,789 1,214,309 9,429,815 1,386,183 30,562,017

Unaudited

Six months ended June 30, 2004

Attributable to shareholders of the Company
Minority
interests

Statutory Statutory

Share Capital surplus public Retained

capital reserve reserve welfare
fund

earnings Total

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

As of January 1, 2004,
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    a s  p r e v i o u s l y
reported

10,499,900 3,493,594 592,682 563,017 3,593,148 - 18,742,341

As of January 1, 2004,

    a s  p r e v i o u s l y
separately

    reported as minority
interests

- - - - - 651,928 651,928

Effect after adopting
HKAS23

- - - - 232,456 - 232,456

As of January 1, 2004,

    as restated 10,499,900 3,493,594 592,682 563,017 3,825,604 651,928 19,626,725

Profit for the period - - - - 3,492,322 164,596 3,656,918

Dividend paid - - - - (1,060,788) - (1,060,788)

Issue of new shares

    at premium 549,976 2,750,672 - - - - 3,300,648

Share issue expenses - (49,998) - - - - (49,998)

As of June 30, 2004 11,049,876 6,194,268 592,682 563,017 6,257,138 816,524 25,473,505

NOTES:

1 Basis of preparation and accounting policies

These unaudited condensed interim consolidated financial statements are prepared in
accordance with Hong Kong Accounting Standard ("HKAS") 34: "Interim Financial
Reporting" issued by the Hong Kong Institute of Certified Public Accountants ("HKICPA").

These condensed interim consolidated financial statements should be read in conjunction with
the 2004 annual financial statements.

The accounting policies and methods of computation used in the preparation of these
condensed interim consolidated financial statements are consistent with those used in the
annual financial statements for the year ended December 31, 2004 except that the Group has
changed certain of its accounting policies following its adoption of new / revised Hong Kong
Financial Reporting Standards and Hong Kong Accounting Standards ("new HKFRS") which
are effective for accounting periods commencing on or after January 1, 2005.

The changes to the Group's accounting policies and the effect of adopting these new policies
are set out in note 2 below.

2 Changes in accounting policies
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Effect of adopting new HKFRS

In 2005, the Group adopted the new / revised standards of HKFRS below, which are relevant
to its operations. The 2004 comparatives have been amended as required, in accordance with
the relevant requirements.

HKAS 1 Presentation of Financial Statements
HKAS 2 Inventories
HKAS 7 Cash Flow Statements
HKAS 8 Accounting Policies, Changes in Accounting Estimates and Errors
HKAS 10 Events after the Balance Sheet Date
HKAS 16 Property, Plant and Equipment
HKAS 17 Leases
HKAS 21 The Effects of Changes in Foreign Exchange Rates
HKAS 23 Borrowing Costs
HKAS 24 Related Party Disclosures
HKAS 27 Consolidated and Separate Financial Statements
HKAS 28 Investments in Associates
HKAS 31 Investments in Joint Ventures
HKAS 32 Financial Instruments: Disclosures and Presentation
HKAS 33 Earnings per Share
HKAS 36 Impairment of Assets
HKAS 38 Intangible Assets
HKAS 39 Financial Instruments: Recognition and Measurement
HKAS-Int 12 Scope of HKAS D Int 12 Consolidation - Special Purpose Entities
HKAS-Int 15 Operating Leases - Incentives
HKFRS 3 Business Combinations

The adoption of new / revised HKASs 1, 2, 7, 8, 10, 16, 21, 24, 27, 28, 31, 33, HKAS-Int 12 and HKAS-Int 15
did not result in substantial changes to the Group's accounting policies. In summary:

- HKAS 1 has affected the presentation of minority interest, share of net
after-tax results of associates and jointly controlled entities and other
disclosures.

- HKASs 2, 7, 8, 10, 16, 27, 28, 31, 33, HKAS-Int 12 and HKAS-Int 15
had no material effect on the Group's accounting policies.

- HKAS 21 had no material effect on the Group's accounting policy. The
functional currency of each of the consolidated entities has been
re-evaluated based on the guidance to the revised standard. All the Group
entities have the same functional currency (Renminbi ("RMB")) as the
presentation currency for respective entity financial statements.
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- HKAS 24 has affected the identification of related parties and some other
related-party disclosures.

HKAS17 has affected the property, plant and equipment and land use rights disclosures. Land use rights and
property, plant and equipment are separately disclosed under the new requirement. The up-front prepayments
made for the land use rights are expensed in the profit and loss account on a straight-line basis over the period of
the lease. In prior years, land use rights were stated at cost less accumulated amortisation and accumulated
impairment loss.

The adoption of HKAS 23 has resulted in a change in accounting policy relating to the capitalization of
borrowings costs. Borrowing costs capitalized are those costs that would have been avoided if the expenditure
on the qualifying asset had not been made, which are either the actual costs incurred on a specific borrowing or
an amount calculated using the weighted average method, considering all the general borrowings outstanding. In
prior years, borrowing costs were capitalized to the extent that funds are borrowed specifically for the purpose
of obtaining a qualifying asset.

The adoption of HKFRS 3, HKAS 36 and HKAS 38 results in a change in the accounting policy for goodwill.
Until December 31, 2004, goodwill was:

- Amortized on a straight line basis over a period less than 20 years; and

- Assessed for an indication of impairment at each balance sheet date.

In accordance with the provisions of HKFRS 3:

- The Group ceased amortization of goodwill from January 1, 2005;

- Accumulated amortization has been eliminated against cost as of
December 31, 2004;

- From the year ending December 31, 2005 onwards, goodwill is tested
annually for impairment, as well as when there is indication of
impairment. Any impairment loss will be charged to the profit and loss
account directly.

The Group has reassessed the useful lives of its intangible assets in accordance with the provisions of HKAS 38.
No adjustment resulted from this reassessment.

The adoption of HKAS 32 and HKAS 39 has resulted in a change in accounting policy relating to the
classification of financial assets at fair value through profit or loss and available-for-sale financial assets. It has
also resulted in the recognition of derivative financial instruments at fair value and the change in the recognition
and measurement of hedging activities.

All changes in the accounting policies have been made in accordance with the transition provisions in the
respective standards. All standards adopted by the Group require retrospective application other than:
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- HKFRS 3 and HKAS 38 - prospectively after the adoption date

- HKAS 39 - does not permit to recognize, derecognize and measure
financial assets and liabilities in accordance with this standard on a
retrospective basis. The Group applied the previous Statement of
Standard Accounting Practices No. 24 ("SSAP 24") "Accounting for
investments in securities" to investments in securities for the 2004
comparative information. The adjustments required for the accounting
differences between SSAP 24 and HKAS 39 are determined and
recognized at January 1, 2005.

(i) The adoption of HKFRS 3 and HKAS 38 resulted in:

As of
June 30,

2005
RMB'000

Increase in intangible assets 12,324
Increase in retained earnings 12,324

Six months ended
June 30,

2005
RMB'000

Decrease in general and administrative expenses (12,324)
Increase in basic earnings per share RMB0.001

(ii) The adoption of HKAS 17 resulted in:

As of As of
June 30, December 31,

2005 2004
RMB'000 RMB'000

Increase in land use rights 15,898 16,048
Decrease in property, plant and equipment (15,898) (16,048)

(iii) The adoption of HKAS 23 resulted in:
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As of As of As of
June 30, December 31, January 1,

2005 2004 2004
RMB'000 RMB'000 RMB'000

Increase in property, plant and
equipment

592,212 577,706 317,962

Increase in deferred tax liabilities 171,850 167,054 85,506
Increase in retained earnings 420,362 410,652 232,456

For the
year ended Six months

December 31, ended June 30,
2004 2005 2004

RMB'000 RMB'000 RMB'000

Decrease in finance costs (288,192) (33,161) (145,720)
Inc rea se  i n  dep rec i a t i on  o f
property,
    plant and equipment 28,448 18,655 12,443
Increase in income tax 81,548 4,796 42,305
Increase in basic earnings per
share

RMB0.02 RMB0.001 RMB0.01

(iv) The adoption of HKAS 39 resulted in:

As of
June 30,

2005
RMB'000

Increase in available for sale financial assets 10,305
Decrease in non-trading securities (10,305)

The adoption of HKAS 31 and HKAS 39 did not have any effect on the basic earnings
per share.

The adoption of HKFRS 3 and HKAS 38 did not affect the unappropriated retained
earnings as at January 1, 2004.
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No early adoption of the following new Standards or Interpretations that have been
issued but are not yet effective. It is expected that the adoption of such Standards or
Interpretations will not expect to be result in substantial changes to the Group's
accounting policies.

HKAS 19 (Amendment) Actuarial Gains and Losses, Group Plans and
Disclosures

HKFRS 6 Exploration for and Evaluation of Mineral
Resources

HKFRS-Int 3 Emission Rights
HKFRS-Int 4 Determining whether an Arrangement contains

A Lease
HKFRS-Int 5 R i g h t s  t o  I n t e r e s t s  A r i s i n g  f r o m

D e c omm i s s i o n i n g ,  R e s t o r a t i o n  a n d
Environmental Rehabilitation Funds

3 Capital expenditure

Intangible assets

Property,
Mining plant and Land use

Goodwill rights Total equipment rights
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

Audited, net book amount
    as of January 1, 2005, as
    previously reported 406,686 322,467 729,153 33,464,575 -
Effect after adopting
    HKAS 17 - - - (16,048) 16,048
Effect after adopting
    HKAS 23 - - - 577,706 -

Net book amount as of
    January 1, 2005,
    as restated 406,686 322,467 729,153 34,026,233 16,048

Unaudited
Additions - 52,573 52,573 4,216,304 -
Disposals - - - (2,629) -
Amortization/depreciation
    charge for the period - (21,495) (21,495) (1,211,537) (150)
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Impairment losses - - - (4,225) -

Net book amount
    as of June 30, 2005 406,686 353,545 760,231 37,024,146 15,898

4 Acquisition of Lanzhou Aluminum

On March 28, 2005, the Group acquired 28% of the share capital of Lanzhou Aluminum
Corporation Limited ("Lanzhou Aluminum"), a company with its A shares listed on Shanghai
Stock Exchange in the People's Republic of China ("PRC"). The principal activities of
Lanzhou Aluminum are the manufacturing and selling of primary aluminum in the PRC.

5 Accounts receivable, net

Unaudited Audited
As of As of

June 30, December 31,
2005 2004

RMB'000 RMB'000

Gross trade receivables 878,012 921,263
Less: Provision for impairment of receivables (487,712) (480,331)

Trade receivables, net (Note (a)) 390,300 440,932
Bills receivables (Note (b)) 1,752,681 1,524,195

2,142,981 1,965,127

N o t e
(a)

The Group performs periodic credit evaluation on its customers and different credit
policies are adopted for individual customers accordingly.

Certain of the Group's sales were on advance payment or documents against payment.
In respect of sales to large or long-established customers, subject to negotiation, a
credit period for up to one year may be granted.

As of June 30, 2005, the aging analysis of trade receivables, net, was as follows:

Unaudited Audited
As of As of

June 30, December 31,
2005 2004
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RMB'000 RMB'000

Within 1 month 182,439 218,258
Between 2 and 6 months 72,261 41,191
Between 7 and 12 months 43,005 26,848
Between 1 and 2 years 23,604 81,260
Over 2 years 68,991 73,375

390,300 440,932

N o t e
(b)

Bills receivables are bills of exchange with maturity dates of within six months.

6 Share capital and reserves

(a) Share capital

At the annual general meeting of the Company held on June 9, 2005, the
Company was approved to submit applications to China Securities
Regulatory Commission for the issue of up to 1,500,000,000 A shares to
the PRC public, and to the Shanghai Stock Exchange for the listing of its
A shares thereon. The amount raised is expected to be not more than
RMB8,000million. Currently, preparation of the said application is
currently in progress.

(b) Appropriations of profit

For the six months ended June 30, 2005, no transfer has been made to
statutory surplus reserve and statutory public welfare fund from profit for
the period. The Company, however, has retained sufficient funds for such
purpose and these transfers shall be made at the end of the year in
accordance with the articles of association of the Company.

7 Long-term loans

Long-term loans include bank loans and loans from other financial institutions which are analyzed as follows:

Unaudited Audited
As of As of

June 30, December 31,
2005 2004

RMB'000 RMB'000
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Loans - unsecured 9,657,907 8,465,321
Current portion of long-term loans (1,374,525) (1,073,658)

8,283,382 7,391,663

As of June 30, 2005, the Group's bank loans and loans from other financial institutions were repayable as
follows:

Bank loans
Unaudited Audited

As of As of
June 30, December 31,

2005 2004
RMB'000 RMB'000

Within one year 1,355,525 1,054,658
In the second year 1,790,525 1,621,658
In the third to fifth year 3,653,734 4,419,635
After the fifth year 2,839,123 1,350,370

9,638,907 8,446,321

Loans from other
financial institutions
Unaudited Audited

As of As of
June 30, December 31,

2005 2004
RMB'000 RMB'000

Within one year 19,000 19,000

Total
Unaudited Audited

As of As of
June 30, December 31,

2005 2004
RMB'000 RMB'000
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Within one year 1,374,525 1,073,658
In the second year 1,790,525 1,621,658
In the third to fifth year 3,653,734 4,419,635
After the fifth year 2,839,123 1,350,370

9,657,907 8,465,321

As of June 30, 2005, the annual interest rate of long-term bank loans and loans from other financial institutions
ranged from 0.3% to 6.12% (2004: 0.3% to 5.9%) and 5.31% (2004: 5.31%), respectively.

8 Accounts payable

Unaudited Audited
As of As of

June 30, December 31,
2005 2004

RMB'000 RMB'000

Trade payables (Note (a)) 2,000,181 1,998,738
Bills payable (Note (b)) 11,077 49,093

2,011,258 2,047,831

N o t e
(a)

Trade payables

As of June 30, 2005, the aging analysis of trade payables was as follows:

Unaudited Audited
As of As of

June 30, December 31,
2005 2004

RMB'000 RMB'000

Within 1 month 1,163,135 1,345,461
Between 2 and 6 months 645,101 491,386
Between 7 and 12 months 113,092 72,982
Between 1 and 2 years 31,723 22,763
Between 2 and 3 years 6,927 9,916
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Over 3 years 40,203 56,230

2,000,181 1,998,738

N o t e
(b)

Bills payable are repayable within six months.

9 Short-term Bonds

On 15th June, 2005, the Company issued short-term zero-coupon bonds with total face value of RMB2billion
(face value of RMB100 per unit) and maturity of 1 year. The effective interest rates of these bonds were 3.33%
per annum.

10 Turnover, revenue and segment information

The Group is principally engaged in the production and sale of alumina and primary aluminum. Revenues
recognized are as follows:

Unaudited
Six months ended June 30,

2005 2004
RMB'000 RMB'000

Turnover
    Sales of goods, net of value-added tax 17,848,749 14,205,165

Other revenues
    Sale of scrap and other materials 98,474 98,798
    Supply of electricity, heat,
        gas and water 147,601 135,956
    Rendering of services (Note(a)) 25,516 30,915

Total other revenues 271,591 265,669
Expenses related to other revenues (Note(b)) (258,410) (241,789)

13,181 23,880
Interest income 45,593 28,929
Income from unlisted investments 4,550 176
Government subsidies 1,678 2,248
Gain on disposal of fixed assets
    - non production facilities - 2,556
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Unrealised fair value gain on interest swaps
contracts

2,437 -

Unrealised fair value gain on long-term deposit
payable

26,472 -

Fair value loss on short-term investments
    (realized and unrealized) (166) (1,846)
Fair value gain (loss) on futures contract
    (realized and unrealized) 16,040 (33,247)
Fair value loss on amounts due from related
parties

(16,500) -

Others (61) (212)

Other gains, net 93,222 22,484

Note (a): Rendering of services mainly comprises revenues from provision of
transportation, machinery processing and production design services.

Note (b): Expenses related to other revenues mainly include the cost of scrap and
other materials sold and costs incurred in the supply of electricity, heat,
gas and water.

Primary reporting format - business segments

The Group is organized in the PRC into two main business segments:

* Alumina segment - comprising mining and processing of bauxite into
alumina and the associated distribution activities.

* Primary aluminum segment - comprising production of primary aluminum and
the associated distribution activities.

Activities of the headquarters and other operations of the Group, comprising research and development related
to alumina business and minor production and distribution of alumina hydrate, are grouped under corporate and
other services segment.

All inter-segment and inter-plant sales are made at prices approximate to market prices.

Unaudited
As restated

Six months ended Six months ended
June 30, June 30,

2005 2004
RMB'000 RMB'000
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Segment results
Turnover
    Alumina
        External sales 11,108,418 9,353,870
        Inter-segment sales 2,298,870 2,002,180

13,407,288 11,356,050

    Primary aluminum-external sales 6,682,044 4,806,011
    Corporate and other
        services-external sales 58,287 45,284
    Inter-segment elimination (2,298,870) (2,002,180)

Total turnover 17,848,749 14,205,165

Cost of goods sold
    Alumina (7,682,569) (6,086,611)
    Primary aluminum (6,290,321) (4,422,008)
    Corporate and other services (53,763) (33,054)
    Inter-segment elimination 2,254,998 1,962,386

Total cost of goods sold (11,771,655) (8,579,287)

Gross profit
    Alumina 5,724,719 5,269,439
    Primary aluminum 391,723 384,003
    Corporate and other services 4,524 12,230
    Inter-segment elimination (43,872) (39,794)

Total gross profit 6,077,094 5,625,878

Other costs, net of other gains, net
    Alumina (501,795) (423,746)
    Primary aluminum (221,454) (258,826)
    Corporate and other services (46,396) (33,271)
    Unallocated (115,857) (141,748)

Total other costs, net of other
    gains, net (885,502) (857,591)

Edgar Filing: ALUMINUM CORP OF CHINA LTD - Form 6-K

20



Segment operating profit (loss)
    Alumina 5,222,924 4,845,693
    Primary aluminum 170,269 125,177
    Corporate and other services (41,872) (21,041)
    Unallocated (115,857) (141,748)
    Inter-segment elimination (43,872) (39,794)

Total operating profit 5,191,592 4,768,287
Finance costs (181,370) (32,890)

Operating profit after finance costs 5,010,222 4,735,397
Share of profit of an associated
    company-primary aluminum 7,798 -
Share of loss of jointly controlled
    entities-primary aluminum (1,094) (726)

Profit before income taxes 5,016,926 4,734,671
Income taxes (1,334,374) (1,077,784)

Profit for the period 3,682,552 3,656,887

Secondary reporting format - geographical segments

All operations of the Group are carried out in the PRC and the related assets are located there.
The PRC market is considered as one geographical location in an economic environment with
similar risks and returns.

11 Selling and distribution expenses

Unaudited
Six months ended June 30,

2005 2004
RMB'000 RMB'000

Transportation and loading 180,623 171,658
Packaging expenses 74,051 62,690
Miscellaneous port expenses 16,327 19,802
Salaries and welfare expenses 14,362 12,249
Sales commission and other handling fee 14,281 3,886
Others 19,851 27,775
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319,495 298,060

12 General and administrative expenses

Unaudited
Six months ended June 30,

2005 2004
RMB'000 RMB'000

Salaries and welfare expenses 217,186 211,328
Taxes other than income taxes (Note) 194,753 167,233
Rental expenses 41,938 5,668
Depreciation of property, plant and equipment
    - non production 37,953 36,296
Traveling and entertainment 31,967 28,991
Utilities and office supplies 22,263 21,423
Insurance 20,694 15,315
Amortization of goodwill - 12,324
Provision for impairment of receivables and
    bad debts written off (recovery of bad debts
    written off), net 9,131 (2,722)
Repairs and maintenance 7,747 8,746
Others 23,184 19,323

606,816 523,925

Note: Taxes other than income taxes mainly comprise land use tax, city
construction tax and education surcharge. City construction tax and
education surcharge are levied on an entity based on its total amount of
consumption tax, value-added tax and business tax which are actually
paid.

13 Finance costs

Unaudited
As restated

Six months ended Six months ended
June 30, June 30,

2005 2004
RMB'000 RMB'000
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Interest expenses 330,794 218,668
Less: amount capitalized interest of
            construction in progress (148,446) (172,204)

182,348 46,464
Exchange gain, net (978) (13,574)

181,370 32,890

14 Staff costs

Unaudited
Six months ended June 30,

2005 2004
RMB'000 RMB'000

Wages, salaries and bonus 993,355 1,070,267
Housing subsidies 75,883 92,001
Contributions to the retirement schemes (Note
(a))

199,607 203,274

Welfare and other expenses (Note (b)) 256,259 271,466

1,525,104 1,637,008

Note (a) The employees of the Group participate in various retirement benefit
schemes organized by the relevant provincial  and municipal
governments under which the Group was required to make monthly
defined contributions to these plans at rates approximately 20% of the
employees' basic wages / salaries for the respective years. The Group's
contributions to these defined contribution schemes are expensed as
incurred and are not reduced by forfeited contributions. The assets of
these schemes, which are operated by the respective governments, are
held separately from the Company and its subsidiaries.

Note (b) Welfare and other expenses included welfare, staff committee expenses,
education expenses, unemployment insurance expenses. Among them,
welfare was accrued based on 14% of the wages / salaries and
recognized in the profit and loss account.

15 Expenses charged (credited) to the profit and loss account
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Unaudited
Six months ended June 30,

2005 2004
RMB'000 RMB'000

Depreciation 1,188,924 1,006,394
Operating lease rentals in respect of land and
buildings

180,228 79,597

Amortization of mining rights 21,495 17,303
(Gain) loss on disposal of fixed assets (464) 6,943
Provision for obsolete inventories 109 33,400

16 Taxation

(a) The amount of taxation charged to the profit and loss account represents:

Unaudited
As restated

Six months ended Six months ended
June 30, June 30,

2005 2004
RMB'000 RMB'000

Current taxation:
    PRC income tax 1,327,114 1,158,288
    Over provision in prior period (6,588) (23,787)
Deferred tax 13,848 (56,717)

1,334,374 1,077,784

(b) The current PRC income taxes of the Group have been provided on the
estimated assessable profit and the appropriate tax rates for the period.
Certain branches of the Group located in specified regions or provinces of
PRC, were granted a tax concession to pay PRC income tax at a
preferential rate of 15% for a period of ten years, exempted PRC income
tax for the first 5 years, or exempted PRC income tax for the first 5 years
and half for the following years. Moreover, the Group also enjoys tax
credit given by the relevant tax authorities in respect of production plant
and equipment purchased in the domestic market. For the six months
ended June 30, 2005, the Group's weighted average effective tax rate was
appropriately 26.7% (For the six months ended June 30, 2004: 22.8%)
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Share of an associated company's taxation for the six months ended June
30, 2005 amounted RMB1,596,000 (2004:Nil), were included in the
profit and loss account as share of profits of an associated company.

No share of jointly controlled entities' taxation for the six months ended
June 30, 2005 (2004: RMB31,000) were included in the profit and loss
account as share of losses of jointly controlled entities.

(c) Deferred income tax is calculated in full on temporary differences under
the liability method using the respective applicable rates.

17 Earnings per share

The calculation of basic earnings per share for the six months ended June 30, 2005 is based on the shareholders'
profit for the six months ended June 30, 2005 of RMB3,553,817,000 (For the six months ended June 30, 2004
as restated: RMB3,492,322,000) and the outstanding number of 11,049,876,153 shares in issue (six months
ended June 30, 2004: 11,034,683,446 shares) during the period.

As there are no dilutive securities, there is no difference between basic and diluted earnings per share.

18 Contingent liabilities

(a) As of June 30, 2005, the Group has no significant pending litigation.

(b) Compensation with regard to the formation of an equity joint venture

Pursuant to a memorandum of understanding dated November 12, 2001
(the "MOU") signed between the Company and Alcoa International
(Asia) Limited ("Alcoa"), the two parties have agreed to form a 50/50
equity joint venture which will own and operate the alumina and primary
aluminum production facilities owned by the Guangxi branch of the
Company (the "Pingguo JV"). Pursuant to the Subscription Agreement
pertaining to which Alcoa acquired shares in the Company, if the final
joint venture agreement of the Pingguo JV is not executed within eight
months of the closing of the Company's global offering or if all necessary
relevant PRC government approvals for the Pingguo JV are not obtained
within 12 months of the closing of the Company's global offering due to
the failure of a party to abide by its expressions of intent in the MOU,
then that party would be obligated to pay US$7.5million (approximately
RMB62.1million) to the other party as compensation.

Although the final joint venture agreement was no executed, pursuant to
the Supplementary Agreement of the Strategic Investor Subscription
Agreement, the Company continues to work actively and closely with
Alcoa to conclude the joint venture agreement consistently with its
expressed intentions in the MOU. The Company has not made a claim
against Alcoa nor, according to the Directors, has Alcoa asserted a claim
against the Company for compensatory payment.
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With effort contributed by both parties, significant progress was made,
including the finalization of the joint venture agreement, articles of
association and electricity supply arrangement. On March 29, 2004, the
establishment of the Pingguo JV was approved by the China State
Development and Reform Commission.

Both parties are actively working on the pre-joint venture preparations
according to the agreed schedule.

19 Commitments

(a) Capital commitments for property, plant and equipment:

Unaudited Audited
As of As of

June 30, December 31,
2005 2004

RMB'000 RMB'000

Contracted but not provided for 1,965,030 3,024,071
Authorized but not contracted for 6,596,450 5,672,804

8,561,480 8,696,875

(b) Capital contribution to a jointly controlled entity

Pursuant to the resolution on June 19, 2005, of the board of directors of Guangxi Huayin
Aluminum Co., Ltd. ("Guangxi Huayin"), a jointly controlled entity of the Company, it
was resolved that the total investment in Guangxi Huayin to be increased from RMB10
million to approximately RMB8,491.26 million. Pursuant to relevant PRC regulations,
25% of such total investment, i.e. an aggregate of approximately RMB2,133 million,
have to be contributed by the shareholders proportionate to their equity interests in
Guangxi Huayin as registered capital, which has agreed to be made by the shareholders
in three instalments in each of 2005, 2006 and 2007.

On July 31, 2005, the shareholders of Guangxi Huayin (including the Company) entered
into a supplemental agreement (the "Supplemental Agreement") to amend the
Shareholders' Capital Contribution Agreement dated February 15, 2003, which further
sets out the plan to increase the total investment and registered capital as required by
Guangxi Huayin to carry out its initial alumina project (estimated initial annual
production capacity of 1,600,000 tonnes).

According to the Supplemental Agreement, the Company will contribute an aggregate
of approximately RMB701 million, to the registered capital of the Guangxi Huayin. Up
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to the date of this report, the Company had made RMB169.65 million as capital
contribution to Guangxi Huayin.

(c) Commitments under operating leases

The Group had future aggregate minimum lease payments in relation to land and
buildings under non-cancelable operating leases as follows:

Unaudited Audited
As of As of

June 30, December 31,
2005 2004

RMB'000 RMB'000

Not later than one year 317,464 245,984
Later than one year and not later than five
years

1,146,560 983,934

Later than five years (Note) 10,005,413 9,529,497

11,469,437 10,759,415

Note: They mainly represent commitments under operating leases in relation
to land later than five years but not later than forty-eight years.

20 Significant differences between accounting principles generally accepted in Hong Kong and in the United
States

These condensed interim consolidated financial statements have made respective adjustments according to the
adoption of the new standards of HKFRS. These condensed interim consolidated financial statements have been
prepared in accordance with accounting principles generally accepted in Hong Kong ("HK GAAP") which may
differ in various material respects from accounting principles generally accepted in the United States ("U.S.
GAAP").

Major and significant differences, which affect net income and equity, include the following:

(a) Revaluation of fixed assets

Under HK GAAP, fixed assets transferred from Chinalco to the Group
were accounted for under the acquisition accounting. As a result, the
Group's fixed assets were revalued at fair value under HK GAAP. Under
U.S. GAAP, the new cost basis for the fixed assets was not established for
the Group as the transfer was a transaction under common control. When
an asset is transferred from the parent to its wholly-owned subsidiary, the
subsidiary records the asset at the parent's carrying value.
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(b) Amortization of goodwill

Until December 31, 2004, under HK GAAP, goodwill resulting from
acquisitions under purchase accounting is recognized as an intangible
asset and amortized on a straight-line basis over its estimated useful
economic life of not more than 20 years. Under U.S. GAAP, annual
amortization of this amount ceased effective from January 1, 2002.
Goodwill is subject to annual impairment testing and is written down if
carrying value exceeds fair value.

In accordance with the provisions of HKFRS 3 effective from January 1,
2005, the Group ceased amortization of goodwill and goodwill is subject
to annual impairment testing. Accordingly, except for the differences
recognised in prior years, there is no difference between HK GAAP and
U.S. GAAP in relation to amortization of goodwill.

(c) Revaluation of mining rights

As part of the Group reorganization and pursuant to the Mining Rights
Transfer Agreement, the Group acquired mining rights of eight bauxite
mines and four limestone quarries from Chinalco for a consideration of
RMB285,341,000. Under HK GAAP, mining rights acquired are
capitalized and stated at acquisition cost less accumulated impairment
losses. Amortization of mining rights is calculated on a straight-line basis
over their estimated useful lives of not more than 30 years. Under U.S.
GAAP, the new cost basis was not established for the Group as the
transfer was a transaction under common control.

(d) Income tax effect of U.S. GAAP adjustments

Under U.S. GAAP, deferred tax assets relating to the reversal of the fixed
assets revaluation, goodwill amortization and mining rights are
recognized.

(e) Minority interests

Consistent with disclosure requirement of HKFRS1- Presentation of
Financial Statements, minority interests in the consolidated net assets and
consolidated net profit under HK GAAP for prior year should be included
as a portion of total equity and total profit attributable to shareholders
respectively.

The net effects on net income and basic net income per share of the Group for the six months ended June 30,
2005 and equity as of June 30, 2005, after taking account of the above differences and related income tax effect,
are a decrease in net income of approximately RMB25million (six months ended June 30, 2004, as restated:
RMB50million), a decrease in basic net income per share of approximately RMB0.002 (as of the six months
ended June 30, 2004, as restated: RMB0.005) and a decrease in equity of approximately RMB3.421billion (as

Edgar Filing: ALUMINUM CORP OF CHINA LTD - Form 6-K

28



of December 31, 2004, as restated: RMB3.377billion), respectively. In computing the net effects, the Directors
are required to make estimates and assumptions that affect the reported amounts of assets and liabilities and the
estimates of revenue and expenses. Accounting estimates have been employed to determine reported amounts,
including realizability, useful lives of tangible assets and income taxes. Actual results could differ from those
estimates.

21 Comparative figures

The comparative figures presented in these condensed interim consolidated financial statements are prepared by
the Group and have been adjusted for the impact of the relevant new HKFRSs as set out in note 2 to these
condensed interim consolidated financial statements.

INTERIM DIVIDEND

The Board of Directors of the Company proposed not to declare an interim dividend for the period from January 1,
2005 to June 30, 2005 (for the period from January 1, 2004 to June 30, 2004: Nil).

MARKET REVIEWS

Primary Aluminum

The first half of 2005 saw noticeable fluctuations in international primary aluminum prices. At the beginning of the
year, the global economy enjoyed steady growth and the three-month aluminum futures price on the London Metals
Exchange (the "LME") rose to a high of US$2,016.5 per tonne, the highest level for the past decade, which was
attributable to the drive from funds. Due to the PRC's increased export, rebound of the US dollar and sell-off by
certain funds, the primary aluminum price once dropped to US$1,680 per tonne, the lowest price since September
2004. In the first half of 2005, the average primary aluminum future price on the LME amounted to US$1,842 per
tonne, representing an increase of 10.0% over the same period last year. The price of domestic primary aluminum
recorded slight increase along with fluctuations. The primary aluminum spot price on the Shanghai Futures Exchange
(the "SHFE") gradually increased to RMB16,936 per tonne in June from RMB16,029 per tonne in January. Primary
Aluminum prices sank into a weak pattern since June with the impact of uncertainties including the State's
macro-control policies, high prices of energy and raw materials as well as the abolishment of preferential policies
regarding alumina tolling transactions. The average primary aluminum spot price on the SHFE was RMB16,579 per
tonne, representing a decrease of 1.6% from the same period last year.

The global production and consumption of primary aluminum for the first half of 2005, both maintaining steadiness,
amounted to 15,400,000 tonnes and 15,750,000 tonnes respectively. Despite the high prices of alumina and the
increased power tariff in China, domestic production of primary aluminum still increased relatively significantly by
16.6% to 3,650,000 tonnes over the same period last year, while the consumption of primary aluminum amounted to
3,150,000 tonnes, representing an increase of 4.7% over the same period last year.

Alumina

The first half of 2005 saw no essential change in either international or domestic supply and demand of alumina, with
alumina prices maintaining high. The alumina FOB price in the international market basically ranged between
US$430 and US$470 per tonne. Imported alumina was sold in domestic market at stable prices ranging from
RMB4,700 to RMB4,850 per tonne. The average spot retailing price of domestic-made alumina was RMB4,316 per
tonne, and its current price is RMB4,330 per tonne.

Edgar Filing: ALUMINUM CORP OF CHINA LTD - Form 6-K

29



In the first half of 2005, the global alumina production amounted to 30,070,000 tonnes with a consumption of
30,230,000 tonnes, representing a year-on-year increase of 5.3% and 6.1% respectively. The wide shortfall of
domestic-made alumina supply amounted to as large as 48%, resulting in an shortage situation that is still to be eased
effectively. In the first half of 2005, China produced 3,950,000 tonnes of alumina, representing a year-on-year
increase of 15.5%; the supply of alumina amounted to 7,620,000 tonnes, representing a year-on-year increase of
17.2%. In the first half of 2005, China imported 3,670,000 tonnes of alumina.

BUSINESS REVIEW

Based on sufficient study on the State's policies and market analysis in the first half of 2005, the Company formulated
effective measures in accordance with its annual targets. Despite the impact from various factors including increasing
prices of raw materials and power, the Company leveraged market opportunities to speed up its development and put
more efforts in management fundamentals and technological upgrades, with satisfactory results in production and
operations.

- Facing by the changing market situation, the Company accelerated the construction of new alumina projects and
captured the favorable opportunities of acquisition and merger in the primary aluminum industry. The Company
also fully capitalized on such opportunities brought forth by the alleviation in external power supply and
transportation to carefully schedule its production. As a result, production level hit another historical high.
During the first half of this year, the production volume of alumina amounted to 3,490,000 tonnes, representing
an increase of 12.6% over the corresponding period last year. The production of alumina chemicals namely,
multi-variety alumina and alumina hydrate was 465,000 tonnes, representing an increase of 21.1% compared to
the same period last year. The production (inclusive of the 42,000 tonnes produced by Lanzhou Aluminum in
the second quarter) of primary aluminum products amounted to 465,000 tonnes, representing an increase of
29.9% over the corresponding period last year.

- The Company attached great importance to rationalized management and enhanced management fundamentals.
With its fast development, the Company focused on implementation of the "strict, specialization, practice,
innovation, sustainability and balance" management concepts. To address the surging energy price, the
Company further optimized major technological and economic indexes of process operations. For the composite
energy consumption of alumina, a decrease of 7% was recorded as compared with the corresponding period last
year.

In response to the increasingly intensified competition in product market, the Company established Shandong
Alumina Chemicals Sales Department and started the centralized sales of alumina chemicals, thus improving its
product coverage and competitiveness.

The Company initiated such activities as "promoting clean production and developing recycling economy to
strive for building a resource-saving enterprise", so as to facilitate the effective running of three systems of
quality, environment and safety management.

- The Company established a mining branch to strengthen resource management and exploration of new bauxite
resources, leading to an additional bauxite reserve of 34,700,000 tonnes in the first half of this year. Meanwhile,
the Company broadened the communication and cooperation with major bauxite fields, with progress in
securing its self-owned bauxite resources through optimized resources allocation.

-
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Several capital operations were accomplished. With the acquisition of 28% interests in Lanzhou Aluminum in
March 2005, the Company became its largest shareholder. The annual smelting capacity of Lanzhou Aluminium
is approximately 160,000 tonnes.

On June 15, 2005, the Company successfully issued the first tranche of short-term bonds amounting to
RMB2billion in the PRC with a maturity of 365 days. The Company was authorized to issue short-term
debentures in the aggregate principal amount of up to RMB5billion and plans to complete the issue within one
year following the initial issue.

At the annual general meeting of the Company held on June 9, 2005, the Company was approved to submit
applications to China Securities Regulatory Commission for the issue of up to 1,500,000,000 A Shares to the
PRC public, and to the Shanghai Stock Exchange for the listing of its A Shares thereon. Currently, preparation
for the said applications is currently in progress.

- The Group accelerated its overseas development projects which were progressing smoothly.

* In May 2004, the Company entered into a non-binding framework
agreement with Companhia Valedo Rio Doce of Brazil ("CVRD") for the
feasibility study of establishing a new refinery, ABC Alumina Refinery,
for alumina production in Brazil. In the early 2005, the Company and
CVRD embarked on the joint feasibility study of ABC project and began
discussions on the relevant projects. The feasibility study is estimated to
be completed in the second half of 2005. Phase I of the project is expected
to be completed and put into production in 2008.

* Following the submission of a letter of registration to the Queensland
government in 2004, the Chinese joint parties led by the Company started
the  re levan t  p repara t ion  fo r  the  b idd ing ,  and  had  ex tens ive
communications with the Queensland government for the project
development. The Chinese joint parties expect to re-submit a letter of
intent to the Queensland government according to its requirement on
bidding procedures in the second half of 2005. The bidding document is
expected to be submitted in early 2006.

* The Dak Nong project regarding alumina in Vietnam led by the Company
was in smooth progress. The preliminary feasibility study report prepared
by the Company was completed in the second quarter and submitted to the
Vietnam government. The feasibility study of such project is expected to
kick off within this year.

- By focusing on its core business and capitalizing on market opportunities, the Group speeded up the expansion
of production capacity and the construction of projects. For the first half of 2005, the Group's capital
expenditure amounted to approximately RMB4.22billion:

* The second production line of the 300,000-tonne alumina ore-dressing
Bayer project was put into production in Zhongzhou Branch;

*
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The main body of the 280,000-tonne aluminum and power joint project in
Shanxi Huaze Aluminum and Power Company Limited was basically
completed;

* The smelting process of the 85,000-tonne primary aluminum project in
Qinghai Branch was fully completed;

* The 800,000-tonne alumina phase III project in Shanxi Branch, the
700,000-tonne alumina project in Henan Branch and the 170,000-tonne
series IV smelting brownfield project in Guizhou Branch were in smooth
progress.

MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATION

The following discussion and analysis should be read in conjunction with the Group's condensed
interim financial statements together with the notes thereto as contained elsewhere in the interim
report. The condensed interim financial statements have been prepared in accordance with HK
GAAP, which may materially differ in certain respects from U.S. GAAP. A discussion of the
material differences is set out in the Note 23 to the condensed interim financial statements.

Overview

The Group is engaged principally in alumina refining and primary aluminum smelting. The Group
organizes and manages its operations according to the following business segments:

* Alumina segment, which consists of mining and purchasing bauxite and other raw materials,
refining bauxite into alumina, and selling alumina, alumina chemicals and gallium.

* Primary aluminum segment, which consists of procuring alumina and other raw materials,
supplemental materials and electricity, smelting alumina to produce primary aluminum, and
selling primary aluminum, carbon products and small portion of aluminum fabrication
products.

* Corporate and other services segment, which includes the headquarters' operations, research
conducted by the Group's research institutes and provision of the Group's research and
development services to third parties.

Results of Operation

The Group's net profit attributable to shareholders of the Company amounted to RMB3,554million for the six months
ended June 30, 2005, representing an increase of RMB62million from RMB3,492million for the same period last
year.

Revenue
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The Group's turnover increased by 25.65% from RMB14,205million for the first half of 2004 to RMB17,849million
for the first half of 2005, representing an increase of RMB3,644million. The increase was primarily due to the growth
in external sales volume of alumina and primary aluminum. However, the decline in selling price of primary
aluminum had partially offset the impact of increase in sales volume.The Group's external sales volume of primary
aluminum increased from 278,400 tonnes of the first half of 2004 to 425,800 tonnes for the first half of 2005, up
147,400 tonnes or 52.95%; the external sales volume of alumina increased from 3,047,100 tonnes for the first half of
2004 to 3,514,800 tonnes for the first half of 2005, up 467,700 tonnes or 15.35%.

For the first half of 2005, the Group's external selling price of alumina reached RMB3,221.2 per tonne (tax excluded,
similarly hereinafter), basically equivalent to the selling price of RMB3,216.73 per tonne for the same period last
year. For the first half of 2005, the market selling price of alumina in spot market is slightly higher than last year.
However, as the Company desired to nourish, stabilize and consolidate the source of customers so as to guarantee
steady selling price of alumina in long-term, the ratio of long-term contracts had been increased strategically; thus,
the external selling price of alumina had been driven down generally.

For the first half of 2005, the Group's external selling price for primary aluminum product reached RMB 14,227.25
per tonnes, decreased by RMB60.29 per tonne from RMB14,287.54 per tonne for the same period last year.

Cost of Goods Sold

The Group's total cost of goods sold increased by RMB3,193million, up 37.2%, from RMB8,579million for the first
half of 2004 to RMB11,772million for the first half of 2005. The increase was mainly attributable to an increase in
sales volume of alumina and primary aluminum, which accounted for 69.1% of the increase of the total cost of goods
sold. As affected by the increase in prices of raw materials and fuel, unit production costs of primary aluminum and
alumina products increased. As a result, the effect accounted for 16.6% of the increase in costs of goods sold while
the remaining 14.3% of the increase in cost of goods sold was contributed by other reasons (the increase in costs of
imported alumina).

Other Gains, Net

The Group's other net gains in the first half of 2005 amounted to RMB93.22million, representing an increase of
RMB70.74million as compared with RMB22.48million in the corresponding period last year, which was mainly
attributable to Chalco International Trading, a subsidiary of the Company, settled part of its primary aluminum
futures contracts, resulting in the loss on futures contract of RMB33.25million for the first half of 2004 changed to a
profit of RMB16.04million for the first half of 2005 and increase in interest income of RMB16.66 million.

Selling and Distribution Expenses

The Group's selling and distribution expenses increased by RMB21million, or 7.05%, from RMB298million for the
first half of 2004 to RMB319million for the first half of 2005. The increase in sales volume of primary aluminum
resulted in the growth of packaging expenses and transportation and loading costs.

General and Administrative Expenses

General and administrative expenses increased by RMB83million or 15.84% from RMB524million for the first half
of 2004 to RMB607million for the first half of 2005. This is mainly due to an increase of RMB36million in
administrative expenses as a result of the increase in land rental due to the adjustment of state-owned land premium
as well as the new office buildings leased by the Company; and an increase of RMB28million in taxes payable other
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than income taxes related to the expansion of business in the year. Besides, insurance and other expenses of the
Company increased by approximately RMB19million.

Research and Development Costs

The Group's research and development costs decreased by RMB5.68million or 9.78% from RMB58.09million for the
first half of 2004 to RMB52.41million for the first half of 2005. The decrease was primarily due to the amount of
preliminary expenses required in the new project development was less in 2005.

Operating Profit

The Group's operating profit rose by RMB424million from RMB4,768million for the first half of 2004 to
RMB5,192million for the first half of 2005, up 8.9%.

For the first half year of 2004 and 2005, the Group's operating profits as a percentage of turnover were 33.6 % and
29.1% respectively.

Finance Costs

The Group's finance costs for the first half of 2005 and the first half of 2004 amounted to RMB181 million and
RMB192 million (as previously reported), respectively. As a result of the adoption of the new HKFRS, exchange
gain (net) for the first half of 2004 of RMB13.57 million was reclassified under finance costs; additional interest
expenses of RMB146 million were capitalized. The restated finance costs for the first half of 2004 amounted to
RMB33 million.

The Group's finance costs increased by RMB148 million from RMB 33million for the first half of 2004 to RMB181
million for the first half of 2005. The increases were mainly attributable to completion of part of the capital
expenditure projects and thus interests expenses capitalized decreased accordingly.

Income Taxes

The Group's income tax expense grew by RMB256million or 23.75% from RMB1,078 million (restated) for the first
half of 2004 to RMB1,334million for the first half of 2005. Such growth was mainly due to the addition of
approximately RMB169million in income taxes resulting from the rise in the Company's profit. Pursuant to "Lu Guo
Shui Han [2004] No. 319" issued by the Shandong Province Tax Bureau of the PRC in the second half of 2004, a
subsidiary of the Company in Shandong Province previously subject to a income tax rate of 15% is taxed at 33%
since January 1, 2004. As the income tax expenses of this subsidiary was calculated at the income tax rate of 15% in
the 2004 interim financial statements retrospectively, the income tax for the first half of 2005 increased by
approximately RMB109 million over the same period last year.

The Group's average income tax rate was 26.65% during the first half of 2005, which was lower than the statutory tax
rate of 33%. This was mainly because three branches of the Company situated in Guizhou Province, Pingguo County
and Qinghai Province in the western region of the PRC were entitled to a preferential income tax rate of 15% in
connection with the national policy to develop the western region.

Minority Interests
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Minority interests decreased from RMB165million for the first half of 2004 to RMB129million for the first half of
2005. This was mainly attributable to the decrease of net profit for the first half of 2005 as compared with the same
for the first half of 2004 resulting from the adjustment of corporate income tax rate applicable to the Company's
subsidiary, Shandong Aluminum Industry Co., Ltd., which had minority interests.

Profit for the Period

As a result of the foregoing, the Group's net profit attributable to shareholders of the Company for the period
increased from RMB3,492million for the first half of 2004 to RMB3,554million for the first half of 2005.

DISCUSSION OF SEGMENT OPERATIONS

Alumina Segment

Sales of Goods

The Group's total sales of goods of the alumina segment increased by RMB 2,051million, or 18.06%, to
RMB13,407million for the first half of 2005 from RMB11,356million for the first half of 2004. This was mainly
attributable to the increase in alumina production from 3,047,100 tonnes for the first half of 2004 to 3,514,800 tonnes
for the first half of 2005, up 15.35%.

Revenue of external sales of alumina for the first half of 2005 increased by RMB1,754million or 18.75% to
RMB11,108million as compared with RMB9,354million for the same period in 2004. This was mainly attributable to
the increase in the Group's external sales volume of alumina.

Revenue from sales of alumina to the Group's smelters increased by RMB297million to RMB2,299million in the first
half of 2005 as compared with RMB2,002million for the same period last year. The increase was mainly due to the
increase in productivity of the Group's smelters and the increase in supply of alumina for production to the Group's
smelters from the alumina refineries.

Cost of Goods Sold

For the first half of 2005, the total cost of goods sold in the Group's alumina segment increased by RMB1,596million
or 26.22 % to RMB7,683million as compared with RMB6,087million for the same period last year. The rise was
mainly due to the increase in sales volume and unit cost of alumina products, with 58.5% of the increase in total
selling cost of the segment due to the growth of sales volume of alumina and 35.0% of the increase in total selling
cost of the segment as a result of the rise in unit production cost. The increased unit production cost of alumina
products was mainly attributable to the growth in unit production cost owing to the increased prices of raw materials
and fuels. The decreased materials consumption partially offset the impacts of increased prices of raw materials and
fuels. The decrease in materials consumption mainly benefited from the improved technological and economic
indexes as compared with 2004 along with the incremental improvements of technological renovations of the Group's
plants.

To effectively control the rising prices of bauxite, the Group established a mining branch in Henan Province in March
2005, to be responsible for the Company's bauxite mining and procurement in Henan Province. The price of bauxite
outsourced by the Group began to fall from April 2005 and had declined by approximately 6% by the end of June
from the beginning of the year.
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Operating Profit

As a result of the foregoing, total operating profit for the alumina segment increased by 7.78% from
RMB4,846million for the first half of 2004 to RMB5,223million for the first half of 2005. The operating profit of the
alumina segment as a percentage of sales of goods of the Company decreased from 42.67% for the first half of 2004
to 38.96% for the same period of 2005.

Primary aluminum Segment

Sales of Goods

The Group's total sales of goods for the primary aluminum segment increased by RMB1,876million, or 39.03%, from
RMB4,806million for the first half of 2004 to RMB6,682million for the first half of 2005. The Group's total sales
volume of primary aluminum increased by 147,400 tonnes, or 52.95%, from 278,400 tonnes for the first half of 2004
to 425,800 tonnes for the first half of 2005. The decrease in the price of primary aluminum together with curtailment
of sales of other products such as carbon offset part of the growth of sales volume. The sales amount of primary
aluminum represented 83.4% and 90.7% of the sales amount of primary aluminum segment for the year of 2004 and
2005.

Cost of Goods Sold

The total cost of goods sold for the Group's primary aluminum segment increased by 42.24% from RMB4,422million
for the first half of 2004 to RMB6,290million for the same period of 2005. This was mainly attributable to the
increase in sales volume of primary aluminum products.

Operating Profit

Operating profit of the primary aluminum segment increased by RMB45million from RMB125million for the first
half of 2004 to RMB170million for the first half of 2005, mainly due to the increased sales volume of primary
aluminum products.

Corporate and Other Services Segment

The Group's corporate and other services segment reflected the expenses for the Company's headquarters as well as
research and development services and product sales of the Group's research institute provided to external customers.

This segment recorded an operating loss of RMB41.87million for the period ended June 30, 2005, representing an
increase from the loss of RMB21.04million for the first half of 2004, which was primarily due to the Company's
leasing of new office.

Working Capital and Liabilities

As of June 30, 2005, the Group's current assets amounted to RMB14,251million, basically equivalent to the amount
of RMB14,357million as of December 31, 2004.
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- the Group's inventories increased by RMB626million to RMB5,858million from
RMB5,232million as of December 31, 2004. The increase was mainly attributable to the
increased prices of raw materials and reserves.

- the Group's net accounts receivable amounted to RMB2,143million, representing an increase
of RMB178million over RMB1,965million as of December 31, 2004, of which bills receivable
and trade receivables increased by RMB229million and decreased by RMB51million
respectively.

As of June 30, 2005, the Group had current liabilities of RMB13,984million, representing an increase by
RMB791million from RMB13,193million as of December 31, 2004. Among the current liabilities, corporate
short-term bonds issued by the Group amounted to RMB1,946million, while long-term loans due within one year
increased by RMB301million, representing an increase of current liabilities of RMB2,247million in total. Meanwhile,
other payables and prepayments decreased by RMB760million, while the payment of tax resulted in the income
payables decreased by RMB377million, together with short-term loans decreased by RMB283million, leading to
current liabilities decreased by RMB1,420million in total.

In 2005, more inter-bank financing channels became available to enterprises as a result of the implementation of the
PRC's financial system reform. Honourably, the Group was listed as one of the first group of enterprises that are
approved to issue short-term bonds and was granted an issue facility amounting to RMB5billion. Through this issue,
the Group was qualified for inter-bank financial market and further expanded its financing channels.

In June 2005, the Group issued RMB2billion of short-term zero-coupon bonds at the issuing price of RMB97.16 each
(face value of RMB100 per unit) with effective interest rate of 3.33%, from which a total of RMB1,943million was
financed. Due to the lower cost of short-term bonds as compared with that of bank loans under the same term,
approximately RMB36million per year of interest expenses can be saved. The remaining RMB3billion of bonds will
be issued by the Company when appropriate.

Therefore, the Group had net current assets of RMB267million as of June 30, 2005, representing a decrease of
RMB896million from RMB1,163million as of December 31, 2004.

As of June 30, 2005, the Group had RMB8,283million of long-term loans (net of balance repayable within one year),
representing an increase of RMB891million from RMB7,392million as of December 31, 2004. primarily attributable
to the additional capital expenditure which were financed by long-term loans.

As of June 30, 2005, the gearing ratio (total debts over total debts plus total equity) in the financial statement of the
Group amounted to 33.61%, representing an increase of 3.43 percentage points as compared with the 30.18% at the
end of 2004.

In view of the Group's creditability and the availability of funds in China, the Group does not foresee any significant
difficulties in obtaining bank loans in the future. The Company plans to finance its capital expenditure projects and
related expenditures principally through cash generated from operating activities, long-term and short-term
borrowings and short-term bonds. The Group will also, if necessary, finance its capital expenditures through other
channels. The Group has also established standby credit facilities with domestic banks for an aggregate of
RMB33,728million to finance any funding shortfall related to its alumina and primary aluminum projects and for
relevant working capital purposes. The Group believes that its working capital is sufficient for the present needs.

Capital Expenditure and Capital Commitments
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During the first half of 2005, the Group had completed investment in fixed assets of RMB4,216million in total. For
the period ended June 30, 2005, the capital commitments of the Group amounted to RMB 8,561 million, of which,
RMB1,965 million represented commitments contracted by not provided for and RMB6,596 million represented
commitments approved but not contracted for . The capital was mainly used to finance the 280,000-tonne aluminum
project of an associated company Huaze Aluminum and Power Company, the 800,000-tonne alumina project Phase
III in Shanxi, the 700,000-tonne alumina project in Henan, the 300,000-tonne alumina project in Zhongzhou and the
Company's other technology improvement projects.

As a result of increasing investments in new projects and technology improvement, the Group's capacity and output
of alumina and primary aluminum increased continuously. The production capacity of alumina increased from
6.47million tonnes in 2004 to 8.5million tonnes in 2005, while that of primary aluminum increased from
833,000million tonnes in 2004 to 1.34million tonnes in 2005.

In March 2005, with the acquisition of 28% equity interests in Lanzhou Aluminum at a cash consideration of
RMB768million, the Company became its largest shareholder. According to the Articles of Association of Lanzhou
Aluminum, the board of directors of the company comprises 9 directors, of which six are non-independent directors
and three are independent directors. Among the nine existing members in the board of directors of Lanzhou
Aluminum, the Company currently has five non-independent directors, representing a majority of the board of
directors of the company.

Lanzhou Aluminum is an A Shares company (stock code:600296) listed on Shanghai Stock Exchange in the PRC,
principally engaged in the production and sales of primary aluminum products. As of June 30, 2005, according to the
unaudited interim report prepared under PRC GAAP of Lanzhou Aluminum, the total asset of Lanzhou Aluminum
amounted to RMB3,650million, while issued share capital and reserve amounted to RMB2,825million. Lanzhon
Aluminum produced 82,500 tonnes primary aluminum. The revenue for the first half of 2005 was RMB1,339million,
with operating profit amounted to RMB79million, while net profit amounted to RMB55million. Interest in Lanzhou
Aluminum is accounted for using equity method by the Group.

The acquisition of Lanzhou Aluminum by the Company will further reduce the market operating risk of the Group,
leading to an improvement in the Company's market share in the domestic primary aluminum market.

Cash and Cash Equivalents

Cash and cash equivalents of the Group as of June 30, 2005 totaled RMB5,349million, including foreign currency
denominated deposits of US$1.69million.

Net Cash Flows from Operating Activities

Net cash flows from operating activities increased by RMB272million or 9.75% from RMB2,789million for the first
half of 2004 to RMB3,061million for the same period of 2005. The increase was primarily due to the increase in
operating profit for the period of the Company as compared with the same period last year.

Net Cash Flows from Investing Activities

Net cash outflows from investing activities increased by RMB1,057million or 27.76% to RMB4,865million for the
first half of 2005 from RMB3,808million for the first half of 2004. The increase was primarily due to the increase in
capital expenditure of the Company.
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Net Cash Flows from Financing Activities

Net cash inflows from financing activities amounted to RMB929million for the first half of 2005, representing a
decrease of RMB1,834million as compared with RMB2,763million for the corresponding period last year, which was
mainly attributable to the proceeds of RMB3,301million from issue of shares by the Company in the corresponding
period last year; the Company issued short-term bonds of RMB1,946million and new borrowings of RMB553million
in the period; while the final dividend paid increased by RMB884million as compared to the same period last year.

Foreign Exchange Rate Risk

The Group conducts its business primarily in Renminbi.

The People's Bank of China announced on July 21, 2005 that Renminbi's peg to the United States Dollar would be
replaced with a more flexible exchange rate regime referenced on a basket of currencies.

As the volume of imported alumina and loans denominated in foreign currency of the Group were relatively limited,
therefore, the appreciation of Renminbi will not have substantial impact on the production and operation of the
Group. In respect of production costs, the appreciation of Renminbi will increase the Company's pressure in
competing in the international market to a certain extent.

Exchange rate swap business

In consideration of the interest rate of loans denominated in US dollars in the domestic market is approximately 1
percentage point lower than loans denominated in Renminbi in the same period, the Group borrowed loans of
US$15million and US$85million on March 11, 2005 and May 13, 2005 respectively. To avoid the risk posed by the
changes in exchange rate at the time the loans fall due, the Company entered into "Interest/exchange rate swap
Agreement" totalled US$100million by instalments with banks as a way to fix the exchange rate of the US dollars
denominated loans. The agreement is a hedge against the US dollars denominated loans .

DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

In accordance with Articles 95 and 117 of the Company's Articles of Association, all Directors and Supervisors were
appointed for a three-year term. At the expiry of the term of office, the term is renewable upon re-election. At the
2004 Annual General Meeting held on June 9, 2005, Shi Chungui was appointed as a Non-executive Director in place
of Chen Xiaozhou. Members of the second Board of Directors and Supervisory Committee are:

Executive Directors: Xiao Yaqing, Xiong Weiping, Luo Jianchuan, Chen Jihua
Non-executive Directors: Shi Chungui, Joseph C. Muscari
I n d e p e n d e n t  N o n - e x e c u t i v e
Directors:

Chiu Chi Cheong Clifton, Wang Dianzuo, Kang Yi

Supervisors: Luo Tao, Yuan Li, Ou Xiaowu

EMPLOYEES, PENSION PLANS AND WELFARE FUND
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The Group had approximately 68,750 employees as of June 30, 2005. The remuneration package of the employees
includes wages, bonuses and allowances. Employees also receive welfare benefits including medical care, housing
subsidies, child care and education, retirement and other miscellaneous items.

In accordance with the applicable PRC regulations, the Group currently joins pension contribution plans organized by
provincial and municipal governments, under which each of the Group's plants is required to contribute to the pension
fund an amount equal to a specified percentage of the sum of its employees' salaries, bonuses and various allowances.
The amount of contribution as a percentage of the employees' salary varies around 20% from plant to plant,
depending in part on the location of the plant and the average age of the employees. The Company also contributes to
a welfare fund for its employees. The contributions of the Company to this welfare fund are made at rates ranging
from 5% to 10% of the Company's after-tax profit. The Company had not paid retirement benefits to its employees by
the end of June 30, 2005.

SHARE CAPITAL STRUCTURE

The share capital structure of the Company as of June 30, 2005 was as follows:

As of June 30, 2005
No. of shares Percentage of issued

Holders of Domestic Shares or H Shares (in million) share capital (%)

Holders of Domestic Shares
Aluminum Corporation of China 4,656.3 42.14
China Cinda Asset Management Corporation 1,610.3 14.57
China Orient Asset Management Corporation 602.2 5.45
China Development Bank 554.9 5.02
Guangxi Investment (Group) Co., Ltd. 196.8 1.78
Guizhou Provincial Materials Development
    and Investment Corporation 129.4 1.17

Holders of H Shares

Alcoa International (Asia) Limited 884.2 8.00
Other public investors 2,415.7 21.87

SUBSTANTIAL SHAREHOLDERS

So far as the Directors are aware, as of 30 June 2005, the persons other than a Director, Chief Executive or
Supervisor of the Company who have interests or short positions in the shares or underlying shares of the Company
which are discloseable under Divisions 2 and 3 of Part XV of the Securities and Futures Ordinance ("SFO") are as
follows (the interests in shares and short positions disclosed herein are in addition to those disclosed in respect of the
Directors, the Chief Executive and the Supervisors):

Percentage
Percentage
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in the
relevant

Name of substantial Class Number of Type of class of in total
shareholders of shares shares held Capacity interest share capital share capital

A l u m i n u m
Corporation

Domestic 4,656,261,060
(L)

Beneficial
owner

Corporate 60.08% 42.14%

    of China Shares
China Cinda Asset Domestic 1,610,332,210

(L)
Beneficial

owner
Corporate 20.78% 14.57%

    M a n a g e m e n t
Corporation

Shares

China Orient Asset Domestic 602,246,135
(L)

Beneficial
owner

Corporate 7.77% 5.45%

    M a n a g e m e n t
Corporation

Shares

China Development
Bank

Domestic 554,940,780
(L)

Beneficial
owner

Corporate 7.16% 5.02%

Shares
Alcoa Inc. H Shares 884,207,808

(L)
Interest of
controlled

Corporate 30.55% 8.00%

corporation
Alcoa International H Shares 884,207,808

(L)
Beneficial

owner
Corporate 30.55% 8.00%

    (Asia) Limited
UBS AG H Shares 166,716,861(L) Note(1) Corporate 5.05% 1.51%

H Shares 17,867,961(S) Note(2) Corporate 0.54% 0.16%
Templeton Asset H Shares 199,176,000(L) Investment

Manager
Corporate 6.04% 1.80%

    M a n a g e m e n t
Limited

Note: The letter "L" denotes a long position and the letter "S" denotes a short position.

N o t e
(1)

Out of these 166,716,861 H Shares (L), UBS AG holds 161,633,961 H Shares in the capacity
as beneficial owner and 5,082,900 H Shares through its interests in controlled corporations.

N o t e
(2)

Out of these 17,867,961 H Shares (S), UBS AG holds 17,862,261 H Shares in the capacity as
beneficial owner and 5,700 H Shares through its interests in controlled corporations.

DIRECTORS', CHIEF EXECUTIVE'S, AND SUPERVISORS' INTERESTS IN SHARES OF THE
COMPANY

During the six months ended June 30, 2005, none of the Directors, Chief Executive or Supervisors or
their respective associates had any interests or short positions in the shares or debentures of the
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Company or any of its associated corporations (within the meaning of the SFO) which are (a)
required to be notified to the Company and the Hong Kong Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO; or (b) required to be recorded in the register kept by the Company
pursuant to Section 352 of the SFO; or (c) required to be notified to the Company and the Hong
Kong Stock Exchange pursuant to the Model Code for Securities Transactions by Directors of Listed
Issuers.

During the six months ended June 30, 2005, none of the Directors, Chief Executive, Supervisors or
their spouses or children under the age of 18 was given the right to acquire any shares in or
debentures of the Company or any of its associated corporations (within the meaning of the SFO).

REPURCHASE, SALE OR REDEMPTION OF THE COMPANY'S SHARES

The Company did not redeem any of its shares during the six months ended June 30, 2005. Neither
the Company nor any of its subsidiaries purchased or sold any of its shares during the first half of
2005.

CHARGE ON GROUP ASSETS

None of the Group's assets are charged or subject to any encumbrance.

OUTLOOK AND PROSPECTS

In the second half of 2005, the Company will still face challenges both in production and
management including the increased pressure on product cost and operations, mainly due to the
further intensity of competition in aluminum market, the high prices of energy sources (coal,
electricity and oil) and shortage of transportation. The Company will pay particular attention on the
macro economy and market trends, capitalize on all of its internal and external conditions, and take
its own advantages to lay a solid foundation on management fundamentals for its objectives of 2005.
In the second half of 2005, the Group will focus on the following aspects:

* The Group will find a scientific development route suitable for itself, including embarking on
the research and planning of industry chain from smelting to fabrication of aluminum and
adjusting its product mix as a way to strengthen its ability to bear market risks.

* Leveraging the favorable opportunities in domestic undersupply of alumina and integration of
aluminum market, the Company will, on the one hand, focus on the construction of key
projects including the 800,000-tonne alumina project in Shanxi Branch, the 700,000-tonne
alumina project in Henan Branch and the 170,000-tonne series IV aluminum project in
Guizhou Branch, which are all expected to be completed and put into operation by the end of
2005. On the other hand, the Company will actively identify aluminum enterprise target for
acquisition or merger in the primary aluminum segment.

* Initiatives will be taken to establish new mechanism of acquiring mining rights. The Company
will invest more in geological investigation to increase its bauxite reserve and improve its
bauxite supply structure. At the same time, the Group will increase the investment in mines to
enhance its production ability of self mining.
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* We will closely monitor and study market dynamics to increase the accuracy of estimation,
scientificness of decisions and response promptness. By fully applying the market rules, the
Company will further optimize the management model of centralized marketing. At the same
time, the capital budget will be improved to avoid market risks.

* By advocating clean production under a standard mass production model, the Company will
undertake initiatives to implement and promote new technologies and innovative techniques. It
will create an enterprise with an operating model based on efficiency. With the
implementation of financial budget management and the focus on break-down of cost targets,
the Group will carry out a cost objective management model to effectively control cost and lay
a solid foundation for management fundamentals.

* The Group expects to further rationalize its management to improve operating efficiency. The
Group is committed to forging a human-oriented and harmonious Chalco, paving the way for
an international leading enterprise.

CORPORATE GOVERNANCE

The Articles of Association, the Terms of Reference of the Audit Committee, the Terms of Reference of the
Supervisory Committee and the code of conduct regarding securities transactions by the Directors and specific
employees form the framework for the code of corporate governance practice of the Company. The Board has
reviewed its corporate governance documents and is of the view that such documents have incorporated most of the
principles and code provisions in the "Code on Corporate Governance Practices" (the "CG Code") as set out in
Appendix 14 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the
"Listing Rules").

Code A.2.1 of the CG Code requires the roles of chairman and chief executive officer to be separate and not be
performed by the same individual. Currently, Mr. Xiao Yaqing serves as the Chairman and Chief Executive Officer
of the Company. The Directors are of the opinion that this arrangement does not have a material adverse impact on
the corporate governance of the Company.

Subject to the transitional arrangements of the CG Code and the deviation of the Company's own corporate
governance practices from the code provisions in the CG Code mentioned above, the Board is of the view that the
Company has complied with the code provisions of the CG Code during the period from January 1, 2005 to June 30,
2005.

CODE OF CONDUCT REGARDING SECURITIES TRANSACTIONS BY THE DIRECTORS

The Company has adopted a code of conduct regarding securities transactions by the Directors (the "Required
Standard") on terms no less exacting than the required standard of dealings set out in the "Model Code for Securities
Transactions by Directors of Listed Issuers" in Appendix 10 of the Listing Rules. All Directors, upon specific
enquiries, have confirmed that they have complied with the Required Standard during the six-month period ended
June 30, 2005.

Specific employees who are likely to be in possession of unpublished price-sensitive information of the Group are
also subject to compliance with the Required Standard. The Directors are not aware of any incident of
non-compliance by such employees during the six-month period ended June 30, 2005.
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AUDIT COMMITTEE

The Company has established an audit committee with written terms of reference based on the guidelines
recommended by the Hong Kong Institute of Certified Public Accountants. The primary duties of the audit committee
are to review and provide supervision over the financial reporting process and internal control of the Group.

The Audit Committee of the Company consists of three independent non-executive Directors, namely Mr. Chiu Chi
Cheong, Clifton, Mr. Wang Dianzuo and Mr. Kang Yi. The Audit Committee has reviewed and confirmed the
unaudited interim report for the six months ended June 30, 2005.

Publication of detailed financial and relevant information on the web page of the Stock Exchange of Hong Kong
Limited

An interim report of the Company containing all the financial and relevant information required by paragraphs 46(1)
to 46(6) of Appendix 16 to the Listing Rules will be posted on the website of The Stock Exchange of Hong Kong
Limited in due course.

Xiao Yaqing

Chairman and Chief Executive Officer
Beijing, PRC

August 22, 2005

As at the date of this notice, the board of directors of the Company comprises Mr. Xiao Yaqing, Mr.
Xiong Weiping, Mr. Luo Jianchuan and Mr. Chen Jihua (Executive Directors); Mr. Joseph C.
Muscari and Mr. Shi Chungui (Non-executive Directors); and Mr. Chiu Chi Cheong, Clifton, Mr.
Wang Dianzuo and Mr. Kang Yi (Independent Non-executive Directors).

* For identification only

About the Company
Our contact information of this release is:

� Business address: No.12B, Fuxing Road, Haidian District, Beijing, People's Republic of China 100814

� Telephone number: (86-10) 6397 1767

� Website: http://www.chinalco.com.cn

� Contact person: Liu Qiang, Company Secretary
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