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Exchange Act (17 CFR 240.13e-4(c))

Item 5.02 Departure of Directors or Principal Officers; Election of Directors;
Appointment of Principal Officers.

Effective March 27, 2006, China Natural Gas, Inc., appointed Patrick
McManus and James A. Garner as members of the company's Board of Directors. In
addition, Mr. McManus was appointed as Chairman of the Audit Committee and Mr.
Garner was appointed as Chairman of the Nominating Committee.

Mr. Patrick McManus, Board Member, Chairman of Audit Committee

Mr. Patrick McManus, Age 51. CPA, J.D. Mr. McManus brings over 25 years of
experience in business, finance and law to China Natural Gas. He was elected
Mayor of the City of Lynn, Massachusetts in 1992 and served in this position
until his retirement to the private practice of law and accounting in 2002.
While serving the City of Lynn as its Mayor, he was elected a member and trustee
of the Executive Committee of the U.S. Conference of Mayors (USCM) with
responsibility for developing policy for the USCM. He also served as the
Chairman of the USCM Science and Technology Subcommittee, the Urban Water
Council, and the USCM Audit Committee. Mayor McManus started his career in
business with the General Electric Company in 1979, and was a Professor of
Business and Finance at Salem State College in Massachusetts. Mayor McManus has
extensive business and political expertise on China. He was instrumental in
establishing a close alliance as well as coordinating a regular exchange of
visits by members of the U.S. Conference of Mayors and the China Association of
Mayors. Mr. McManus has been a Certified Public Accountant since 1985. Mr.
McManus received his Juris Doctorate from Boston College Law School and an M.B.A
from Suffolk University. Mr. McManus currently serves on the board of directors
of Bodisen Biotech, Inc. and Harbin Electric, Inc.

Mr. James A. Garner, Board Member, Chairman of Nominating Committee

Mr. James A. Garner, Age 60. Mr. Garner brings over 30 years of experience in
business and political contacts to China Natural Gas. He served as Mayor of
Hempstead, New York for 16 years until his retirement to the private sector in
April 2005. He has won national recognition and awards from national agencies
such as the U.S. Housing & Urban Development Agency and the American Planning
Association (APA). Mayor Garner was elected the 61lst President of the United
States Conference of Mayors in June 2003 and served the Conference for one year
traveling worldwide and advocating the needs of U.S. cities. Mr. Garner holds a
Bachelor of Science Degree from Adelphi University and an Honorary Degree of
Doctorate of Civil Law from Molloy College. He was recently appointed to the
United States Small Business Administration's National Advisory Council.
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