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Item 7.01    Regulation FD Disclosure

Effective August 3, 2018, Principal Financial Group, Inc. (the “Company”) agreed to a realignment of a real estate
investment management team within its Principal Global Investors (“PGI”) segment. With the realignment, PGI no
longer manages approximately $9.0 billion of assets for a large real estate client. As a result, the recognition of a
performance fee that was earned due to successful management of the assets, which drove market value appreciation
of the real estate investments, was accelerated. During the third quarter the Company will recognize, within the PGI
segment, approximately $250.0 million of fees and other revenue related to the performance fee. This will be partially
offset by approximately $150.0 million of operating expenses related to revenue sharing arrangements, resulting in an
approximate $100.0 million increase to income before income taxes ($70 million increase to net income). Ongoing
impacts to net income are not expected to be material.
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