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Approximate date of commencement of proposed sale to the public: As soon as practicable after this Registration Statement becomes
effective and all other conditions to the proposed merger described herein have been satisfied or waived.

If the securities being registered on this form are being offered in connection with the formation of a holding company and there is compliance
with General Instruction G, check the following box. o

If this form is filed to register additional securities for an offering pursuant to Rule 462(b) under the Securities Act, check the following box and
list the Securities Act registration statement number of the earlier effective registration statement for the same offering. o

If this form is a post-effective amendment filed pursuant to Rule 462(d) under the Securities Act, check the following box and list the Securities
Act registration statement number of the earlier effective registration statement for the same offering. o

CALCULATION OF REGISTRATION FEE

Proposed Maximum| |[Proposed Maximum Amount of
Title of Each Class of Amount to be Offering Price Aggregate Offering Registration
Securities to be Registered Registered(1) Per Share(2) Price(2) Fee
(Common Stock, $1.00 par value per share 1,563,636 N/A $14,938,042 $459
1) The number of shares of common stock, par value $1.00 per share, of Old Second Bancorp, Inc. to be registered pursuant

to this registration statement is based upon 50% of the number of shares of common stock, par value $20.00 per share, of HeritageBanc, Inc.
presently outstanding or which may be issued and outstanding before the proposed merger transaction to which this registration statement
relates, multiplied by the maximum exchange ratio of 375.7386 shares of Old Second Bancorp, Inc. common stock per share of
HeritageBanc, Inc. common stock.

2) Pursuant to Rule 457(f)(2) under the Securities Act of 1933, as amended, the registration fee is based on the per share book
value of HeritageBanc, Inc. common stock as of September 30, 2007, multiplied by the estimated maximum number of shares that may be
exchanged for the Old Second Bancorp, Inc. common stock being registered.

The registrant hereby amends this registration statement on such date or dates as may be necessary to delay its effective date until the
registrant shall file a further amendment which specifically states that this registration statement shall thereafter become effective in
accordance with Section 8(a) of the Securities Act of 1933 or until the registration statement shall become effective on such date as the
Commission, acting pursuant to said Section 8(a), may determine.
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The information contained herein is not complete and may change. A registration statement relating to the securities to be issued by Old Second
Bancorp, Inc. has been filed with the Securities and Exchange Commission. These securities may not be sold nor may offers to buy be accepted
before the registration statement becomes effective. This document shall not constitute an offer to sell or the solicitation of any offer to buy
these securities in any jurisdiction in which such offer, solicitation or sale is not permitted.

Subject to completion, dated December 19, 2007

Proxy Statement/Prospectus

Proxy Statement for HeritageBanc, Inc. Special Meeting
Prospectus of Old Second Bancorp, Inc.

Dear HeritageBanc Shareholder:

You are cordially invited to attend a special meeting of the shareholders of HeritageBanc, Inc., or HeritageBanc, to be held on ,
2008 at .m., local time, at the , located at s , Ilinois.

At the special meeting, you will be asked to consider and vote upon a proposal to approve and adopt the Agreement and Plan of Merger that
HeritageBanc entered into with Old Second Bancorp, Inc., or Old Second, on November 5, 2007, which we refer to as the merger agreement,
and the merger of Old Second Acquisition, Inc., a newly formed, wholly-owned subsidiary of Old Second, with and into HeritageBanc. If the
merger is completed, Old Second will pay the HeritageBanc shareholders aggregate merger consideration of approximately $86 million in cash
and shares of Old Second common stock. In the merger, you may elect to receive cash or shares of Old Second common stock or a combination
of cash and shares of Old Second common stock for your shares of HeritageBanc common stock, except that on an aggregate basis, 50% of the
outstanding shares of HeritageBanc common stock will be converted into the right to receive shares of Old Second common stock and 50% of
the outstanding shares of HeritageBanc common stock will be converted into the right to receive cash. Therefore, depending on elections made
by other shareholders, you may ultimately receive more or fewer shares of Old Second common stock and/or more or less cash than you
otherwise elected to receive.

All elections for merger consideration are subject to possible proration as described in this proxy statement/prospectus. Subject to possible
proration, if you elect to receive the merger consideration in cash, you will receive $10,332.81 per share in cash. Subject to possible proration, if
you elect to receive the merger consideration in shares of Old Second common stock, you will receive between 320.3972 and 375.7386 shares of
0Old Second common stock depending on the 30-day volume weighted average closing price per share of Old Second common stock on the
NASDAQ Global Select Market, determined three days prior to the completion of the merger, which average price we refer to as the final
VWAP.
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Assuming that the final VWAP is between $27.50 and $32.25 per share, if you elect to receive Old Second common stock, the consideration
paid in Old Second common stock to you in the merger for each share of HeritageBanc common stock will be valued at $10,332.81 at the time
the stock exchange ratio is calculated. If the final VWAP is less than $27.50, you will receive 375.7386 shares of Old Second common stock for
each HeritageBanc share, the value of which will be less than $10,332.81 if the market price of Old Second common stock is below $27.50 when
the merger is completed,; if the final VWAP is greater than $32.25, you will receive 320.3972 shares of Old Second common stock for each
HeritageBanc share, the value of which will be more than $10,332.81 if the market price of Old Second common stock is above $32.25 when the
merger is completed.

The formula for determining the appropriate stock election exchange ratio for each share of HeritageBanc common stock is set forth in detail in
this proxy statement/prospectus. For examples of how the value of the consideration may change, see The Merger Illustrative Calculation of
Per Share Consideration on page

Neither the stock election exchange ratio nor the final allocation of merger consideration will be determined until after the date of the
special meeting. Therefore, at the time of the special meeting, you will not know the precise value of the stock merger consideration you
may receive on the date the merger is completed, and you will not know the actual breakdown of cash and stock you will receive. Old
Second can issue no more than 1,563,636 shares of Old Second common stock to HeritageBanc shareholders as contemplated by the merger
agreement.

The affirmative vote of the holders of at least two-thirds of the outstanding shares of HeritageBanc common stock is required to approve and
adopt the merger agreement. The merger is also subject to certain other conditions, including regulatory approvals.
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The board of directors of HeritageBanc unanimously recommends that you vote FOR approval of the merger agreement and the
transactions it contemplates.

We urge you to read this proxy statement/prospectus carefully because it contains a detailed description of the merger and related
matters. In particular, for a description of certain significant considerations in connection with the merger and related matters
described in this proxy statement/prospectus, see Risk Factors beginning on page

Additional information regarding the transaction, the merger agreement, HeritageBanc and Old Second is set forth in the attached proxy
statement/prospectus. This document also serves as the prospectus for up to 1,563,636 shares of common stock that may be issued by Old
Second in connection with the merger.

Old Second common stock is traded on the NASDAQ Global Select Market under the symbol OSBC. The closing price of Old Second common
stock on , 2008 was $ . HeritageBanc common stock is not registered on a national securities exchange or quoted on the
NASDAQ Stock Market.

Whether or not you plan to attend the special meeting personally, please complete, sign and date the enclosed proxy card and mail it as soon as
possible in the enclosed postage-paid envelope. If you attend the special meeting, you may vote in person if you wish, even if you have
previously mailed in your proxy card.

To elect to receive cash, Old Second common stock or a combination thereof for your shares of HeritageBanc common stock, you must
return the election form indicating your preference for stock along with your HeritageBanc stock certificates by the deadline indicated
on the election materials that were included in the mailing containing this proxy statement/prospectus.

We thank you for your prompt attention to this matter and appreciate your support.

Sincerely,

John Ladowicz
Chairman and Chief Executive Officer

Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of these securities or
passed upon the adequacy or accuracy of this prospectus. Any representation to the contrary is a criminal offense.
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The shares of Old Second common stock are not savings accounts, deposits or other obligations of any bank or savings association and are not
insured by the Federal Deposit Insurance Corporation or any other governmental agency. Stock is subject to investment risks, including loss of
value.

The date of this proxy statement/prospectus is , 2008 and is being first mailed to HeritageBanc shareholders on or about
, 2008.

This proxy statement/prospectus incorporates by reference important business information and financial information about Old Second that is
not included in or delivered with this proxy statement/prospectus. See  Where You Can Find More Information on page of this proxy
statement/prospectus for a list of documents that Old Second has incorporated by reference into this proxy statement/prospectus. These
documents are available to you without charge upon written or oral request made to Old Second Bancorp, Inc., Attention: Investor Relations, 37
S. River Street, Aurora, Illinois 60506, Phone: (630) 892-0202.

To obtain documents in time for the special meeting, your request should be received by , 2008.
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20201 South LaGrange Road
Frankfort, Illinois 60423

Notice of Special Meeting of Shareholders

To Be Held On , 2008
A special meeting of the shareholders of HeritageBanc, Inc., an Illinois corporation, to be held on , 2008 at .m., local
time, at the , located at s , [llinois, for the following purposes:
1. to consider and approve the Agreement and Plan of Merger, dated November 5, 2007, among Old Second Bancorp, Inc.,

a Delaware corporation, Old Second Acquisition, Inc., a Delaware corporation and newly formed, wholly-owned subsidiary of Old Second, and
HeritageBanc, pursuant to which Old Second Acquisition will merge with and into HeritageBanc, and approve the transactions it contemplates;

2. to approve any adjournment of the special meeting if necessary to solicit additional proxies in order to approve the
merger agreement; and

3. to transact such other business as may properly be brought before the special meeting, or any adjournments or
postponements of the special meeting, including whether or not to adjourn the special meeting.

The close of business on , 2008, has been fixed as the record date for determining those shareholders entitled to vote at the special
meeting and any adjournments or postponements of the special meeting. Accordingly, only shareholders of record on that date are entitled to
notice of, and to vote at, the special meeting and any adjournments or postponements of the special meeting.

Whether or not you plan to attend the special meeting in person, please take the time to vote by completing and mailing the enclosed
proxy card. If you attend the special meeting, you still may vote in person if you wish, even if you have previously returned your proxy card.
Because the affirmative vote of the holders of at least two-thirds of the outstanding shares of HeritageBanc common stock is required to approve
proposal 1 above, the failure to vote by proxy or in person will have the same effect as a vote against such proposal. Abstentions will have the
same effect as a vote against this proposal.
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The board of directors of HeritageBanc unanimously recommends that you vote FOR approval of the merger agreement and the
transactions it contemplates.

By Order of the Board of Directors

HERITAGEBANC, INC.

John Ladowicz
, 2008 Chairman of the Board and Chief Executive Officer
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QUESTIONS AND ANSWERS ABOUT THIS DOCUMENT, THE MERGER
AND THE SPECIAL MEETING

The following questions and answers briefly address some commonly asked questions about the special meeting and the proposals you are being
asked to consider and vote upon. They may not include all the information that is important to you. We urge you to carefully read this entire
proxy statement/prospectus and the other documents we refer to in this document, which will give you a more complete description of the
proposed transaction. We have included page references in certain parts of this question and answer summary to direct you to other places in
this proxy statement/prospectus where you can find a more complete description of the topics we have summarized.

Q: What is the purpose of this document?

A: This document serves as both a proxy statement of HeritageBanc and a prospectus of Old Second. As a proxy statement,
this document is being provided to you by HeritageBanc because the board of directors of HeritageBanc is soliciting your proxy for use at the
special meeting of shareholders called to vote on the proposed merger of a subsidiary of Old Second with and into HeritageBanc. When we use
the term merger agreement in this document, we are referring to the Agreement and Plan of Merger, a copy of which is included in this
document as Appendix A.

As a prospectus, this document is being provided to you by Old Second because part of the consideration Old Second is offering in exchange for
your shares of HeritageBanc common stock in connection with the merger consists of shares of Old Second common stock. In the merger, you
may elect to receive cash or shares of Old Second common stock or a combination of cash and shares of Old Second common stock for your
shares of HeritageBanc common stock, except that on an aggregate basis, 50% of the outstanding shares of HeritageBanc common stock will be
converted into the right to receive shares of Old Second common stock and 50% of the outstanding shares of HeritageBanc common stock will
be converted into the right to receive cash. Depending on elections made by other shareholders, you may ultimately receive more or fewer
shares of Old Second common stock and/or more or less cash than you otherwise elected to receive.

Q: What am I being asked to vote on?

A: HeritageBanc shareholders are being asked to approve the merger agreement, pursuant to which a newly formed and
wholly-owned subsidiary of Old Second will merge with and into HeritageBanc, and to approve the transactions it contemplates, including the
merger. A vote to approve the merger agreement will constitute a vote to approve the merger.

Q: What will happen to HeritageBanc as a result of the merger?

A: If the merger is completed, a newly formed and wholly-owned subsidiary of Old Second will merge with and into
HeritageBanc, with HeritageBanc being the surviving entity in the merger. As a result, HeritageBanc will no longer be an independent bank
holding company but rather a wholly-owned subsidiary of Old Second.

14
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Q: What vote is required to approve the merger?

A: At the special meeting, the affirmative vote of the holders of at least two-thirds of the outstanding shares of HeritageBanc
common stock is required to approve the merger agreement and the merger. For each share of HeritageBanc common stock you held on the
record date, you are entitled to one vote.

Q: Will Heritage Bank merge as well?

A: Yes. It is contemplated that Heritage Bank will merge into Old Second National Bank at the same time as, or as soon as
practicable after, the merger involving HeritageBanc. The resulting combined bank is expected to operate under the name Old Second National
Bank.

Q: What will I receive for my shares of HeritageBanc common stock?

A: If the merger is completed, the shares of HeritageBanc common stock that you own immediately before the completion of
the merger will be converted into the right to receive cash, shares of Old Second common stock, or a combination of cash and shares of Old
Second common stock. On an aggregate basis, 50% of the outstanding shares of HeritageBanc common stock will be converted into the right to
receive shares of Old Second common stock and 50% of the outstanding shares of HeritageBanc common stock will be converted into the right
to receive cash. Subject to that requirement, you may elect to receive all cash, all Old Second common stock or a combination of both for your
shares of HeritageBanc common stock. Subject to possible proration, if you elect to receive the merger consideration in all cash, you will
receive $10,332.81 per share in cash. Subject to possible proration, if you elect to receive the merger consideration in all shares of Old Second
common stock, you will receive between 320.3972 and 375.7386 shares of Old Second common stock for each share of HeritageBanc common
stock, depending on the 30-day volume weighted average closing price per share of Old Second common stock on the NASDAQ Global Select
Market, which average price we refer to as the final VWAP. You may also elect to receive a combination of cash and shares of Old Second
common stock for your shares of HeritageBanc common stock, in which case you will receive $10,332.81 in cash for each HeritageBanc share
converted into cash and the above-described stock consideration for each HeritageBanc share converted into stock. All elections are subject to
the proration procedures describe in greater detail later in this proxy statement/prospectus. Depending on elections made by other shareholders,
you may ultimately receive more or fewer shares of Old Second common stock and/or more or less cash than you otherwise elected to receive.
See The Merger Proration Procedures beginning on page [ |.

Q: If I elect to receive Old Second common stock, what will be the value of the shares I receive for each share of my
HeritageBanc common stock?

A: Assuming that the final VWAP is between $27.50 and $32.25 per share, if you elect to receive Old Second common stock,
you will receive between 320.3972 and 375.7386 shares of Old Second common stock for each share of HeritageBanc common stock, the value
of which shares, based on the final VWAP, will be $10,332.81 at the time the stock exchange ratio is calculated, which is the same amount per
share as the cash consideration. If the final VWARP is less than $27.50, you will receive 375.7386 shares of Old Second common stock for each
HeritageBanc share, the value of which will be less than $10,332.81 if the market price of Old Second common stock is below $27.50 when the
merger is completed; if the final VWAP is greater than $32.25, you will receive 320.3972 shares of Old Second common stock for each
HeritageBanc share, the value of which will be more than $10,332.81 if the market price of Old Second common stock is

16
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above $32.25 when the merger is completed. The formula for determining the appropriate stock election exchange ratio for each share of
HeritageBanc common stock is set forth in detail in this proxy statement/prospectus. For examples of how the value of the consideration may
change, see The Merger Illustrative Calculation of Per Share Consideration beginning on page [ |.

Neither the stock election exchange ratio nor the final allocation of merger consideration will be determined until after the date of the
special meeting. Therefore, at the time of the special meeting, you will not know the precise value of the stock merger consideration you
may receive on the date the merger is completed, and you will not know the actual breakdown of cash and stock you will receive.

Q: Can the value of the transaction change between now and the time the merger is completed?

A: Yes. As described in the preceding Q&A, the value of the stock portion of the merger consideration can change if the final
VWAP is less than $27.50 or greater than $32.25. The value of the cash portion of the consideration, however, will be fixed at $10,332.81 per
share of HeritageBanc common stock.

Q. How do I elect the form of payment I will receive in the merger?

A: Subject to the limitations described in this proxy statement/prospectus, you may elect to receive Old Second common
stock, cash, or a combination thereof by using the election form that was included in the mailing containing this proxy statement/prospectus.
You should review the written instructions on such election form and make an election with respect to your shares of HeritageBanc common
stock, sign the form, enclose your HeritageBanc common stock certificates and return the form and your certificates in the separate envelope
provided so that they are received by the exchange agent prior to 5:00 p.m. central time on [ 1, 2008, which we refer to as the election
deadline.

If you do not make a timely election, you will be allocated cash, shares of Old Second common stock or a combination thereof as needed to
satisfy the overall 50% cash and 50% stock requirement discussed below.

Q. How do I elect the form of payment I will receive in the merger if my shares of HeritageBanc are held by the
Heritage ESOP?
A. If your shares are held by the Heritage ESOP, instructions will be sent to you by mail regarding election procedures

directly from Horizon Trust & Investment Management, N.A., or Horizon Trust, the independent trustee of the Heritage ESOP. If you have any
questions regarding these procedures, you should contact Glenn Ball at Horizon Trust at (219) 873-2622.

Q. Am I guaranteed to receive merger consideration in the respective amounts of Old Second common stock or cash
that I request on my election form?

18
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A. No. All shareholder elections are subject to the requirement that, on an aggregate basis, 50% of the outstanding shares of
HeritageBanc common stock must be converted into the right to receive cash and 50% of the outstanding shares of HeritageBanc common stock
must be converted into the right to receive Old Second common stock. Therefore, depending on elections made by other shareholders, the
exchange agent may modify your election to satisfy this requirement, which means that you may ultimately receive more or fewer shares of Old
Second common stock and/or more or less cash than you otherwise elected to receive. For a description of the manner

il
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in which the exchange agent will modify cash/stock elections to achieve the 50% cash and 50% stock requirement provided in the merger
agreement, see The Merger Proration Procedures beginning on page [ ].

Neither the stock election exchange ratio nor the final allocation of merger consideration will be determined until after the date of the

special meeting. Therefore, at the time of the special meeting, you will not know the precise value of the stock merger consideration you

may receive on the date the merger is completed, and you will not know the actual breakdown of cash and stock you will receive. See
The Merger Merger Consideration beginning on page [ .

Q. Can I revoke or change my election after I mail my form of election?

A. Yes. You may revoke or change your election at any time before the election deadline. You can do this by sending a
written notice of such revocation or change in your election to the exchange agent at the address contained on the election form that was
included in the mailing containing this proxy statement/prospectus. However, as noted above, any HeritageBanc shareholder who has not made
a valid election by the election deadline will be allocated cash, shares of Old Second common stock or a combination thereof as needed to satisfy
the overall 50% cash and 50% stock requirement provided in the merger agreement.

Q. What do I need to do now?

A: After reviewing this proxy statement/prospectus, submit your proxy by promptly executing and returning the enclosed
proxy card. By submitting your proxy, you authorize the individuals named in the proxy to represent you and to vote your shares at the special
meeting of shareholders in accordance with your instructions. These persons also may vote your shares to adjourn the special meeting and will
be authorized to vote your shares at any adjournments or postponements of the special meeting.

Your vote is important. Whether or not you plan to attend the special meeting, please promptly submit your proxy in the enclosed envelope.

Q. What should I do if some or all of my shares of HeritageBanc are held by the Heritage Employee Stock
Ownership Plan?

A. If you hold shares of HeritageBanc common stock as a participant in the Heritage Employee Stock Ownership Plan, or
the Heritage ESOP, you will be receiving this proxy statement/prospectus, together with a confidential voting instruction form, from Horizon
Trust, the independent trustee of the Heritage ESOP. You should submit your confidential voting instruction form directly to Horizon Trust.
The Heritage ESOP trustee will vote in its discretion, subject to its fiduciary duties, any shares held by the Heritage ESOP as to which no voting
instructions have been received. If you have any questions regarding these procedures, you should contact Glenn Ball at Horizon Trust at (219)
873-2622, or you may contact HeritageBanc at the address or telephone number listed at the end of this section.

If you hold a portion of your shares of HeritageBanc common stock as a participant in the Heritage ESOP and a portion of your shares outside of
the Heritage ESOP, you should submit a confidential voting instruction form with respect to the shares held through the Heritage ESOP to the
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Heritage ESOP trustee and also submit a proxy for the shares held outside the Heritage ESOP to HeritageBanc.
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from HeritageBanc directly. You should submit a proxy for these shares by promptly executing and returning the proxy card enclosed in the
materials received from HeritageBanc directly.

Q. How will my shares be voted if I return a blank proxy card?

A. If you sign, date and return your proxy card and do not indicate how you want to vote, your proxy will be counted as a
vote in favor of the merger and the merger agreement and will be voted in the discretion of the persons named as proxies in any other matters
properly presented for a vote at the special meeting.

Q. What will be the effect if I do not vote?

A. If you abstain or do not return your proxy card or otherwise do not vote at the special meeting, your failure to vote will
have the same effect as if you voted against the merger agreement and the merger. Therefore, the board of directors of HeritageBanc encourages
you to vote in favor of the merger agreement and the proposed merger as soon as possible.

Q. Can I vote my shares in person?

A. Yes, if you own shares registered in your own name, you may attend the special meeting and vote your shares in person
rather than signing and mailing your proxy card. However, in order to ensure that your vote is counted at the special meeting, we recommend
that you sign, date and promptly mail the enclosed proxy card. If your shares are held by the Heritage ESOP, you will not be able to vote in
person at the special meeting.

Q. Can I change my mind and revoke my proxy?

A. Yes, you may revoke your proxy and change your vote at any time prior to its exercise at the special meeting by:
. signing another proxy with a later date and filing it with the corporate secretary of HeritageBanc;

. filing written notice of the revocation of your proxy with the corporate secretary of HeritageBanc; or

. attending the special meeting and voting in person.
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Q: What if I oppose the merger? Do I have dissenters rights?

A: Dissenters rights are available under the Illinois Business Corporation Act of 1983, or the IBCA. A copy of the applicable
provisions of the IBCA is attached as Appendix C to this proxy statement/prospectus. Heritage ESOP participants do not have dissenters rights
for shares held through the Heritage ESOP.

Q: Is the merger expected to be taxable to me?

A: Yes, if you own shares of HeritageBanc registered in your own name rather than through the Heritage ESOP. The receipt
of the merger consideration for HeritageBanc common stock pursuant to the merger will be a taxable transaction for United States federal
income tax purposes. Old Second intends to file a Section 338(h)(10) election with the Internal Revenue Service, and as a result, the merger will
be treated as if HeritageBanc had sold all of its assets to Old Second and
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HeritageBanc liquidated immediately following the sale. Accordingly, you will recognize gain or loss as a result of the merger measured by the
difference, if any, between the fair market value of the Old Second common stock as of the effective time of the merger and the cash received
and your adjusted tax basis in the HeritageBanc common stock exchanged therefor in the merger. For a more complete discussion of the
material U.S. federal income tax consequences of the merger, you should read The Merger Material U.S. Federal Income Tax Consequences
beginning on page . Heritage ESOP participants will receive additional information regarding possible tax consequences to the Heritage
ESOP participants from the ESOP trustee.

Q: When do you expect the merger to be completed?

A: If approved by the HeritageBanc shareholders, we anticipate closing the merger in the first quarter of 2008. However, it is
possible that factors outside our control could require us to complete the merger at a later time or not complete it at all. In addition, even if the
HeritageBanc shareholders approve the merger agreement and the merger, either HeritageBanc or Old Second could still terminate the merger
agreement under certain circumstances. See The Merger Agreement Termination of the Merger Agreement beginning on page

Q: Should I send in my stock certificates now?

A. You should not send in your stock certificates with your proxy card. Election materials, including a transmittal form, were
included in the mailing containing this proxy statement/prospectus. Please follow the instructions in those election materials regarding the
process for submitting your stock certificates to the exchange agent.

Q. Who can answer my questions about the merger?

A. If you have more questions about the merger agreement or the merger, please contact Patrick J. Roe, President of
HeritageBanc, at (815) 361-6415.

vi
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SUMMARY

This brief summary highlights selected information from this proxy statement/prospectus and does not contain all of the information that may be
important to you. We urge you to carefully read this entire proxy statement/prospectus and the other documents we refer to in this document,
which will give you a more complete description of the proposed transaction. For more information about Old Second Bancorp, Inc., see  Where
You Can Find More Information beginning on page ----. We have included page references in this summary to direct you to other places in this
proxy statement/prospectus where you can find a more complete description of the topics we have summarized.

As used in this proxy statement/prospectus, the term Old Second refers to Old Second Bancorp, Inc. and its consolidated subsidiaries, and
HeritageBanc refers to HeritageBanc, Inc. and its consolidated subsidiaries, in each case unless the context indicates otherwise.

The Companies (See page )

Old Second Bancorp, Inc.
37 South River Street
Aurora, Illinois 60506
(630) 892-0202

Old Second, incorporated under the laws of Delaware in 1981, is a registered bank holding company under the Bank Holding Company Act.

Old Second s principal assets are the shares of stock of its bank and non-bank subsidiaries. As of September 30, 2007, Old Second reported, on a
consolidated basis, total assets of approximately $2.6 billion, deposits of approximately $2.2 billion and shareholders equity of approximately
$142.6 million.

Old Second conducts a full service community banking and trust business through its wholly-owned subsidiaries. Old Second National Bank is
a national bank chartered by the Office of the Comptroller of the Currency, or the OCC, under the National Bank Act and has 30 branches in the
greater Chicago metropolitan area, concentrated in the western and southwestern suburbs of the city. The deposit accounts of Old Second
National Bank are insured by the FDIC s Deposit Insurance Fund, and it is a member of the Federal Reserve System. Old Second Financial, Inc.
provides insurance agency services to individuals and corporations. Old Second Affordable Housing Fund, L.L.C. provides down payment
assistance for home ownership to qualified individuals. Old Second Management, LLC owns 100% of Old Second Realty, LLC, a real estate
investment trust.

Old Second common stock is traded on the NASDAQ Global Select Market under the symbol OSBC.

HeritageBanc, Inc.

20201 South LaGrange Road
Frankfort, Illinois 60423
(815) 469-7600
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HeritageBanc, incorporated under the laws of Illinois in 1969, is a registered bank holding company under the Bank Holding Company Act.
HeritageBanc s principal assets are the shares of stock of its bank subsidiary, Heritage Bank, headquartered in Frankfort, Illinois, which operates
five full-service branches throughout the southern suburbs of Chicago. Heritage Bank offers a full range of commercial and retail banking
products and services. As of September 30, 2007, Heritage Bank reported
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total assets of approximately $341.9 million, deposits of approximately $300.6 million and shareholders equity of approximately $30.0 million.

The Merger (See page )

At the effective time of the merger, Old Second Acquisition, Inc., a newly formed, wholly-owned subsidiary of Old Second, will merge with and
into HeritageBanc, and Old Second will issue a combination of cash and shares of its common stock to the shareholders of HeritageBanc in
exchange for their shares of HeritageBanc common stock. Old Second Acquisition will cease to exist as a separate corporation, and
HeritageBanc will be the surviving corporation as a wholly-owned subsidiary of Old Second. It also is contemplated that at or after the effective
time of the merger, Heritage Bank will be merged into Old Second National Bank and the combined bank will operate under the name Old
Second National Bank.

Merger Consideration (See page )

If the merger is completed, Old Second will pay the HeritageBanc shareholders aggregate merger consideration of approximately $86 million in
cash and shares of Old Second common stock. At closing, Old Second will deliver to the exchange agent a secured promissory note for the cash
portion of the aggregate merger consideration, payable five days after the note is issued, and stock certificates representing, in the aggregate, all

of the shares of Old Second common stock to be issued in the merger.

The shares of HeritageBanc common stock that you own immediately before the completion of the merger will be converted into the right to
receive cash, shares of Old Second common stock, or a combination of cash and shares of Old Second common stock. On an aggregate basis,
50% of the outstanding shares of HeritageBanc common stock will be converted into the right to receive shares of Old Second common stock
and 50% of the outstanding shares of HeritageBanc common stock will be converted into the right to receive cash. Subject to that requirement,
you may elect to receive all cash, all Old Second common stock or a combination of both for your shares of HeritageBanc common stock.
Subject to possible proration, if you elect to receive the merger consideration in all cash, you will receive $10,332.81 per share in cash. Subject
to possible proration, if you elect to receive the merger consideration in all shares of Old Second common stock, you will receive between
320.3972 and 375.7386 shares of Old Second common stock for each share of HeritageBanc common stock, depending on the final VWAP.
You may also elect to receive a combination of cash and shares of Old Second common stock for your shares of HeritageBanc common stock, in
which case you will receive $10,332.81 in cash for each HeritageBanc share converted into cash and the above-described stock consideration for
each HeritageBanc share converted into stock. All elections are subject to the proration procedures described in the merger agreement.

Assuming that the final VWARP is between $27.50 and $32.25 per share, the consideration paid in Old Second common stock to you in the
merger for each share of HeritageBanc common stock will be valued at $10,332.81 at the time the final VWAP is calculated (based upon the
final VWAP). If the final VWARP is less than $27.50, you will receive 375.7386 shares of Old Second common stock for each HeritageBanc
share, the value of which will be less than $10,332.81 if the market price of Old Second common stock is below $27.50 when the merger is
completed,; if the final VWAP is greater than $32.25, you will receive 320.3972 shares of Old Second common stock for each HeritageBanc
share, the value of which will be more than $10,332.81 if the market price of Old Second common stock is above $32.25 when the merger is
completed.

The formula for determining the appropriate stock election exchange ratio for each share of HeritageBanc common stock is set forth in detail in
this proxy statement/prospectus. For examples of
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how the value of the consideration may change, see The Merger Illustrative Calculation of Per Share Consideration beginning on page [ |.

Neither the stock exchange ratio nor the final allocation of merger consideration will be determined until after the date of the special meeting.
Therefore, at the time of the special meeting, you will not know the precise value of the stock merger consideration you may receive on the date
the merger is completed, and you will not know the actual breakdown of cash and stock you will receive.

Each share of Old Second common stock issued and outstanding prior to the merger will remain issued and outstanding and will not be
converted or exchanged in the merger.

No Fractional Shares will be Issued (See page )

Old Second will not issue any fractional shares in the merger. Instead, you will receive cash in lieu of any fractional share of Old Second
common stock owed to you, after taking into account all shares of HeritageBanc common stock delivered by you. For each fractional share,
cash will be paid in an amount determined by multiplying the fractional share by the final VWAP.

Material United States Federal Income Tax Consequences of the Merger (See page )

The parties hereto intend for the merger to constitute a qualified stock purchase within the meaning of Internal Revenue Code

Section 338(d)(3). Old Second intends to file a Section 338(h)(10) election with the Internal Revenue Service, which will require, among other
things, that each HeritageBanc shareholder execute the appropriate election form. Because the obligations of Old Second to consummate the
merger are subject to the receipt of a valid 338(h)(10) election, this proxy statement/prospectus assumes that a valid Section 338(h)(10) election
will be filed. As a result, the merger will be treated as if HeritageBanc had sold all of its assets to Old Second and HeritageBanc liquidated
immediately following the sale.

Assuming the Section 338(h)(10) election is made, then your receipt of cash, Old Second common stock or a combination thereof in the merger
will be treated as a taxable transaction for U.S. federal income tax purposes. Although the tax consequences of the merger to you may depend
on your individual situation, you generally will recognize gain or loss equal to the difference between the sum of the cash (including cash
received for fractional shares) and the fair market value (on the date of completion of the merger) of the Old Second common stock received in
the merger and your adjusted basis in the HeritageBanc common stock you surrender in the merger. A portion of the gain will be treated as
ordinary income. Each share of Old Second common stock you receive in exchange for your HeritageBanc common stock will have a basis
equal to its fair market value on the date of completion of the merger.

Tax matters are very complicated and the tax consequences of the merger to you will depend on the facts of your own situation. You are
urged to consult your own tax advisor for a full understanding of the tax consequences of the merger to you.

Reasons for the Merger (See page )
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HeritageBanc believes that the merger with Old Second is consistent with HeritageBanc s goal of enhancing shareholder value and liquidity. In
addition, HeritageBanc believes that the customers and communities served by HeritageBanc will benefit from the merger.
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Old Second believes that the merger with HeritageBanc presents Old Second with an attractive opportunity to expand its market presence in the
greater Chicago metropolitan area. In addition, Old Second expects that the merger will allow it to further diversify its loan portfolio and lower
deposit costs and believes that the merger is a good opportunity to execute on its strategic growth plan.

You can find a more detailed discussion of the background to the merger agreement and HeritageBanc s and Old Second s reasons for the merger
in this proxy statement/prospectus under The Merger Background of the Merger beginning on page [ ], The Merger HeritageBanc s Reasons for
the Merger and Board Recommendation beginning on page [ ], and The Merger Old Second s Reasons for the Merger beginning on page [ ].

Fairness Opinion of HeritageBanc s Financial Advisor (See page )

Among other factors considered in deciding whether to approve the merger agreement and the merger, HeritageBanc s board of directors
received the written opinion of its financial advisor, Stifel, Nicolaus & Company, Incorporated, that as of November 5, 2007, which was the date
on which the HeritageBanc board of directors approved the merger agreement and the merger, and based on and subject to the considerations in
its opinion, the aggregate merger consideration to be received by holders of shares of HeritageBanc common stock pursuant to the merger
agreement was fair, from a financial point of view, to such holders. Stifel s opinion is included as Appendix B to this proxy statement/prospectus
and is incorporated herein by reference. You should read this opinion completely to understand the assumptions made, matters considered and
limitations of the review undertaken by Stifel in providing its opinion.

Recommendation to HeritageBanc Shareholders (See page )

HeritageBanc s board of directors believes that the merger agreement and the transactions contemplated thereby, including the merger, are
advisable to, fair to and in the best interests of HeritageBanc and its shareholders and unanimously recommends that you vote FOR the approval
and adoption of the merger agreement and the transactions contemplated thereby, including the merger.

Interests of Certain Persons in the Merger (See page )

Certain executive officers and members of the board of directors of HeritageBanc have interests in the merger that are in addition to their
interests as shareholders of HeritageBanc. Among other things, certain executive officers of HeritageBanc, who are also members of the board
of directors, will be employed by Old Second following the merger, and these executives will be eligible to receive awards under benefit plans
of HeritageBanc and Old Second.

The Special Meeting (See page )

A special meeting of the HeritageBanc shareholders will be held at the [ ], located at [ 1, [ 1,
[llinois, on [ 1,2008,at[ 1:I ][ ].m., local time. Holders of HeritageBanc common stock as of the close of business on

[ 1, 2008, are entitled to notice of and to vote at the HeritageBanc special meeting and will be asked to consider and vote upon the
approval and adoption of the merger agreement and the merger.
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As of the date of this proxy statement/prospectus, HeritageBanc s board of directors did not know of any other matters that will be presented at
the HeritageBanc special meeting.
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Vote Required (See page )

At the special meeting of HeritageBanc shareholders, the merger agreement and the merger will only be approved if the proposal receives the
affirmative vote of the holders of at least two-thirds of the shares of HeritageBanc common stock outstanding at the close of business on

[ 1, 2008. As of that date, there were 8,323 shares of HeritageBanc common stock outstanding. Each share of HeritageBanc
common stock is entitled to one vote.

As of [ 1, 2008, HeritageBanc s directors, executive officers and their affiliates held in the aggregate approximately 3,982 shares of
the outstanding HeritageBanc common stock, including shares beneficially owned through the Heritage ESOP, representing approximately 48%
of the total number of outstanding shares of HeritageBanc common stock.

Old Second has entered into an agreement with each of John Ladowicz and Patrick J. Roe, the Chairman and Chief Executive Officer and the
President and Chief Operating Officer of HeritageBanc, respectively, who in the aggregate beneficially own approximately 34% of the
outstanding HeritageBanc common stock, including shares beneficially owned through the Heritage ESOP, pursuant to which they have agreed,
among other things, to vote or cause to have voted, all shares beneficially owned by them (other than shares held or voted by them solely in a
fiduciary capacity) in favor of the merger agreement and the merger.

Action by Old Second Shareholders Not Required (See page )

Approval of the merger agreement and the merger by Old Second s shareholders is not required under Delaware law.

Regulatory Approvals (See page )

We cannot complete the merger unless we obtain the prior approval or waiver of such prior approval by the OCC and the Federal Reserve Bank
of Chicago, or Federal Reserve. In addition to these regulatory requirements, because Heritage Bank is a state-chartered bank regulated by the
Illinois Department of Financial and Professional Regulation, or DFPR, we must notify the DFPR of the proposed merger at least 30 days prior
to the consummation of the merger, and we must pay all of Heritage Bank s accrued or outstanding DFPR assessments as of the date of the
merger.

Old Second has filed all of the required applications, waiver requests and notices with the OCC, Federal Reserve and DFPR. On December 6,
2007, the Federal Reserve approved Old Second s request for a waiver of the prior application and approval requirements under the Bank
Holding Company Act. The Federal Reserve s waiver determination is subject to the OCC s prior approval of the transaction and further subject
to the condition that the holding company and bank-level mergers occur concurrently. Once the OCC approves the merger, we have to wait
anywhere from 15 to 30 days before we can complete the merger, during which time the U.S. Department of Justice can challenge the merger on
antitrust grounds.

Dissenters Rights Available (See page )
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Under Illinois law, HeritageBanc shareholders have the right to dissent from the merger and receive in cash the fair value of their shares of
HeritageBanc common stock. To dissent and receive the fair value of their shares, HeritageBanc shareholders must follow the procedures
outlined in Appendix C. Heritage ESOP participants do not have dissenters rights for shares held through the Heritage ESOP.
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If you properly exercise your dissenters rights and the conditions outlined in Appendix C are met, your shares of HeritageBanc common stock
will not be converted into the right to receive the consideration provided in the merger agreement. Instead, your only right will be to receive in
cash the fair value of your HeritageBanc shares as determined by mutual agreement between you and Old Second or by a court if you are unable
to agree. You should be aware that submitting a signed proxy card without indicating a vote with respect to the merger will be deemed a vote

FOR the merger and a waiver of your dissenters rights. A vote AGAINST the merger does not dispense with the other requirements for
exercising dissenters rights under Illinois law.

The fair value may be more or less than the consideration you would have received under the terms of the merger agreement. If you exercise
your dissenters rights and complete the process of having a court determine the fair value of your shares in accordance with Illinois law, the
amount you are awarded could be less than the value of the cash or shares of Old Second common stock that you would have received in the

merger.

Termination of the Merger Agreement (See page )

Old Second and HeritageBanc may terminate the merger agreement by mutual consent. The merger agreement may also be terminated
unilaterally by either Old Second or HeritageBanc if any one of several conditions exists.

Termination Fees (See page )

In certain circumstances, upon a termination of the merger agreement, HeritageBanc may be required to pay to Old Second liquidated damages
of up to $3.5 million, plus Old Second s expenses up to $350,000, and Old Second may be required to pay to HeritageBanc liquidated damages of
$1.5 million, plus HeritageBanc s expenses up to $350,000.
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PRICE RANGE OF COMMON STOCK AND DIVIDEND INFORMATION

0Old Second common stock is listed on the NASDAQ Global Select Market and traded under the symbol OSBC. The following table sets forth
the closing price of Old Second common stock and the equivalent per share value of HeritageBanc common stock giving effect to the merger, as
of November 5, 2007, the date immediately prior to the public announcement of the merger. The equivalent per share value of HeritageBanc
common stock shown below represents the product achieved when the closing sales price of a share of Old Second common stock is multiplied
by the exchange ratio of 358.657, which is the number of shares of Old Second common stock that a HeritageBanc shareholder would receive

for each share of HeritageBanc common stock based on the $28.81 30-day volume weighted average closing price per share of Old Second
common stock on the NASDAQ Global Select Market, determined on November 5, 2007.

Equivalent Price Per Share of
Closing Price of HeritageBanc
Old Second Common Stock Common Stock

November 5, 2007 $ 26.93 $ 9,658.63

The following table sets forth, for the periods indicated, the high and low reported sale prices per share of Old Second common stock as reported
by the NASDAQ Global Select Market, along with the cash dividends per share declared during such periods.

Price Range of

Common Stock Dividends Declared

High Low per Common Share
2005
First Quarter $ 35.31 $ 2950 % 0.12
Second Quarter 31.60 28.01 0.13
Third Quarter 33.24 28.86 0.13
Fourth Quarter 33.64 28.00 0.13
2006
First Quarter $ 32.83 $ 3038 % 0.13
Second Quarter 33.20 29.25 0.14
Third Quarter 31.40 29.51 0.14
Fourth Quarter 31.17 29.06 0.14
2007
First Quarter $ 29.99 $ 2698 $ 0.14
Second Quarter 30.40 27.41 0.15
Third Quarter 31.00 25.70 0.15
Fourth Quarter
2008
First Quarter (through , 2008) $ . $ . $

The timing and amount of future dividends, if any, paid by Old Second are subject to determination by the Old Second board of directors in its
discretion and will depend upon earnings, cash requirements and the financial condition of Old Second and its subsidiaries, applicable
government regulations and other factors deemed relevant by the Old Second board of directors.

There is no established trading market for HeritageBanc common stock. As a result, there is no readily obtainable market price for
HeritageBanc common stock. From time to time, management of
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HeritageBanc has been made aware of transactions in its common stock. Transactions in 2005 and 2006 about which management of
HeritageBanc is aware are as follows:

. In July 2005, a shareholder sold 10 shares of HeritageBanc common stock in a private sale to an individual at a price of
approximately $2,200.00 per share.

. In January 2006, HeritageBanc repurchased a total of 75 shares of HeritageBanc common stock from its shareholders at a price of
$2,350.00 per share.
. In November 2006, HeritageBanc issued restricted shares of HeritageBanc common stock to its executive officers pursuant to the

HeritageBanc 2006 Restricted Stock Plan at a price of $2,600.00 per share.

Management of HeritageBanc is not aware of any transactions in its common stock that occurred in 2007. Although other transactions may have
occurred in its common stock, HeritageBanc has not been provided with information as to the sale prices in any transactions other than as
indicated.

HeritageBanc has historically paid cash dividends to its shareholders to the extent necessary for such shareholders to pay their respective
estimated federal and state taxes on income arising from the operations of HeritageBanc as a result of HeritageBanc s status as an S corporation
under the Internal Revenue Code. Upon completion of the merger, because Old Second is not an S corporation, HeritageBanc shareholders who
receive shares of Old Second common stock will no longer receive dividends to pay their estimated taxes. HeritageBanc shareholders who
become Old Second shareholders in connection with the merger, will, however, be entitled to receive all dividends declared by the board of
directors of Old Second.

The merger agreement generally prohibits the payment of cash dividends on HeritageBanc common stock prior to the closing date but permits
HeritageBanc to pay cash dividends to its shareholders to the extent necessary for such shareholders to pay their respective estimated federal and
state taxes on income arising from the operations of HeritageBanc prior to the closing of the merger (excluding any income taxable as a result of
the 338(h)(10) election). See The Merger Agreement Conduct of Business Pending the Merger beginning on page

Both Old Second and HeritageBanc depend on dividends from their banking subsidiaries to pay dividends to their shareholders. The ability of
the banking subsidiaries to pay such dividends is limited by applicable banking laws and regulations.
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SELECTED HISTORICAL FINANCIAL DATA

Selected Consolidated Historical Financial Data of Old Second

The following table presents selected consolidated historical financial data, as of December 31, 2006, 2005, 2004, 2003 and 2002 and for each of
the years then ended, for Old Second. This selected consolidated historical financial data has been derived from Old Second s audited
consolidated financial statements and related notes contained in its Annual Reports on Form 10-K for the years then ended.

This summary should be read in conjunction with the consolidated financial statements and the accompanying notes thereto and management s
discussion and analysis of financial condition and results of operation, which are incorporated by reference into this proxy statement/prospectus
from Old Second s Annual Report on Form 10-K for the year ended December 31, 2006. See Where You Can Find More Information beginning
on page . Historical results do not necessarily indicate the results that you can expect for any future period.

Old Second Selected Historical Financial Data

(dollars in thousands, except per share data)

2006 2005 2004 2003 2002
Summary of income data:
Total interest and dividend income $ 142,029 $ 120,223  $ 97,398 $ 87,844 $ 85,491
Total interest expense 70,830 46,224 29,039 25,468 28,009
Net interest and dividend income 71,199 73,999 68,359 62,376 57,482
Provision for loan losses 1,244 353 (2,900) 3,251 3,805
Noninterest income 28,707 28,149 25914 29,227 25,276
Noninterest expense 65,136 60,500 57,608 54,175 48,056
Income before income taxes 33,526 41,295 39,565 34,177 30,897
Provision for income taxes 9,870 13,612 13,278 12,069 10,751
Net income 23,656 27,683 26,287 22,108 20,146
Per share data:
Basic earnings per share $ 1.77  $ 205 $ 196 $ 1.57 $ 1.36
Diluted earnings per share 1.75 2.03 1.94 1.56 1.35
Cash dividends declared 0.55 0.51 0.46 0.40 0.38
Book value 12.08 11.26 10.06 8.74 9.00
Net tangible book value 11.92 11.08 9.84 8.50 8.76
Selected financial ratios:
Return on average assets 0.99% 1.24% 1.34% 1.30% 1.39%
Return on average equity 15.29 19.11 20.86 17.65 15.84
Dividend payout ratio 31.07 24.88 23.47 25.48 27.66
Tangible shareholder s equity to tangible
assets 6.37 6.33 6.29 6.20 8.07
Total capital to risk weighted assets 10.82 10.86 11.06 11.40 11.85
Tier 1 capital to risk weighted assets 9.97 10.04 10.09 10.14 10.60
Tier 1 capital to average assets 7.90 7.99 7.85 791 7.79
Net interest margin 3.34 3.64 3.78 3.95 4.28
Allowance for loan losses to total loans 0.92 0.90 1.03 1.39 1.49
Non-performing loans to total loans 0.13 0.39 0.35 0.25 0.53
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Net loans charged off (recovered) to average
loans 0.02

Selected balance sheet data:

Total assets $ 2459140 $
Loans 1,763,912
Allowance for loan losses 16,193
Deposits 2,062,693
Shareholders equity 158,555

0.03

2,367,830 $
1,704,382
15,329
1,935,278
152,262

-0.01

2,105,019
1,509,076
15,495
1,798,849
134,988

0.06

1,839,689
1,319,538
18,301
1,524,634
116,994

0.04

1,608,630
1,061,867
15,769
1,390,661
133,076
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Selected Consolidated Historical Financial Data of HeritageBanc

The following table presents selected consolidated historical financial data, as of December 31, 2006, 2005, 2004, 2003 and 2002 and for each of
the years then ended, for HeritageBanc. This selected consolidated historical financial data has been derived from HeritageBanc s audited
consolidated financial statements and related notes, which are not included in this proxy statement/prospectus.

HeritageBanc Selected Historical Financial Data

2006 2005 2004 2003 2002
Summary of income data:
Total interest income $ 19,582,925 $ 15,332,253  $ 11,395,165 $ 10,627,342 $ 10,725,939
Total interest expense 7,161,040 4,155,876 2,272,568 2,375,882 3,319,978
Net interest income 12,421,885 11,176,377 9,122,597 8,251,460 7,405,961
Provision for loan loss 510,000 400,000 151,000 200,000 81,600
Noninterest income 2,127,896 2,013,580 2,056,794 2,452,448 2,649,660
Noninterest expense 8,580,711 8,007,074 7,076,532 6,517,092 6,445,771
Income before income tax 5,459,070 4,782,883 3,951,859 3,986,816 3,528,250
Income tax expense 46,596 (1,135) (10,130) (18,678) 47,795
Net income 5,412,474 4,784,018 3,961,989 4,005,494 3,480,455
Per share data:
Net income $ 650.30 $ 580.02 $ 480.36 $ 485.63 $ 435.17
Cash dividends declared 271.42 198.82 169.46 132.28 164.36
Book value 3,318.42 2,874.98 2,484.81 2,187.74 1,995.26
Net tangible book value 2,767.09 2,318.64 1,928.47 1,631.40 1,421.53
Selected financial ratios:
Net income to average assets(1) 1.16% 1.14% 1.11% 1.23% 1.19%
Net income to average equity(1) 13.92 14.28 13.57 15.55 16.14
Net income to average tangible
equity 15.51 16.51 16.44 19.65 20.20
Dividend payout ratio 41.74 34.28 35.28 27.24 37.77
Total capital (to risk weighted
assets) 9.90 9.76 9.23 8.78 7.95
Tier 1 capital (to risk weighted
assets) 8.87 8.78 8.26 7.75 6.88
Tier 1 capital (to average assets) 7.42 7.09 5.99 6.00 4.56
Net interest income 4.21 4.24 4.08 4.08 4.23
Allowance for loan losses to total
income 50.72 46.31 47.29 4291 43.75
Non-performing loans to total loans n/a n/a n/a n/a n/a
Net loans charged off (recovered)
to average loans -0.01 0.03 0.00 0.00 0.03
Selected balance sheet data:
Total assets $ 324,149,516 $ 291,512,096 $ 251,364,230 $ 223,563,340 $ 207,024,544
Total loans net of unearned
discount 252,000,422 220,030,661 185,453,455 156,150,969 131,216,959
Allowance for loan losses 2,744,982 2,215,951 1,873,641 1,718,639 1,522,715
Total deposits 280,561,741 254,482,987 218,548,499 185,994,632 175,847,857
Total Shareholders equity 27,619,227 23,712,837 20,494,696 18,044,473 15,958,087

(1) On a tax equivalent basis adjusted for S corporation status, assuming a federal income tax rate of 34%.
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RISK FACTORS

In addition to the information contained elsewhere in this proxy statement/prospectus, including the matters addressed under the caption
Forward-Looking Statements on page , or incorporated in this proxy statement/prospectus by reference, you should carefully consider the
following factors in making your decision as to how to vote on the merger. There may be additional risks and uncertainties not presently known
to HeritageBanc or Old Second or that are not currently believed to be important to you. If they materialize, those risks and uncertainties also

may adversely affect the merger and HeritageBanc and Old Second as a combined company.

In addition, Old Second s and HeritageBanc s respective businesses are subject to numerous risks and uncertainties, including those described, in
the case of Old Second, in its Annual Report on Form 10-K for the year ended December 31, 2006, which is incorporated by reference into this
proxy statement/prospectus. See Where You Can Find More Information beginning on page . These risks and uncertainties will continue to
apply to Old Second, whether the merger is consummated or not, and HeritageBanc as an independent company if the merger is not

consummated.

Fluctuations in the trading price of Old Second common stock may change the value of the shares of Old Second common stock you receive
in the merger.

You cannot be certain of the precise value of the stock portion of the merger consideration to be received at closing. If the merger is completed,
for each share of HeritageBanc common stock that is converted into Old Second common stock, you will be entitled to receive shares of Old
Second common stock equal to an exchange ratio based on the final VWAP. As long as the final VWAP is between $27.50 and $32.25, the
exchange ratio will adjust to ensure that the shares of Old Second common stock you receive will be equal to $10,332.81 divided by the final
VWAP. However, the market value of the shares of Old Second common stock you receive may be greater or less than $10,332.81, as the
trading price of Old Second common stock on the date of the merger may be greater or less than the final VWAP used to determine the exchange
ratio.

If the final VWAP is less than $27.50, the exchange ratio will no longer adjust upward. This means that the value of the shares of Old Second
common stock you will receive will be below $10,332.81 if the final VWAP is below $27.50 and the market price of Old Second common stock
is below $27.50 when the merger is completed. If the final VWAP is greater than $32.25, the exchange ratio will no longer adjust downward.
This means that the value of the shares of Old Second common stock you will receive will be above $10,332.81 to the extent the final VWAP is
above $32.25 and the market price of Old Second common stock is above $32.25 when the merger is completed.

In addition to the foregoing, after the merger, the market value of Old Second common stock may decrease and be lower than the final VWAP
used in calculating the exchange ratio. If the closing of the merger would have occurred on [ 1, 2008, the final VWAP would have
been $[ ] if calculated as of such date, and the closing price of Old Second common stock as of such date was $[ 1.

Accordingly, you will not know when you vote or make your election, either the number or the exact value of the shares of Old Second common
stock that you will receive in the merger. Moreover, the market value of Old Second shares at the time of the merger and afterwards could be
substantially higher or lower than the current market value. You are urged to obtain current market quotations for Old Second stock and to
consult with your financial advisors before you vote.
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The integration of the operations of Old Second and HeritageBanc may be more difficult than anticipated.

The combined company may not be able to fully achieve the strategic objectives and operating efficiencies it hopes to achieve in the merger.
The success of the merger will depend on a number of factors, including (but not limited to) Old Second s ability to:

. timely and successfully integrate the operations of Old Second and HeritageBanc;

. maintain existing relationships with depositors in HeritageBanc to minimize withdrawals of deposits subsequent to the
merger;

. maintain and enhance existing relationships with borrowers to limit unanticipated losses of customer relationships and

credit losses from loans of HeritageBanc;

. control the incremental non-interest expense from Old Second and HeritageBanc to maintain overall operating
efficiencies;

. retain and attract qualified personnel at Old Second and HeritageBanc;

. compete effectively in the communities served by Old Second and HeritageBanc and in nearby communities; and
. manage effectively its growth resulting from the merger.

HeritageBanc shareholders will have less influence as shareholders of Old Second than as shareholders of HeritageBanc.

HeritageBanc shareholders currently have the right to vote in the election of the board of directors of HeritageBanc and on other matters
affecting HeritageBanc. Assuming that 50% of the shares of HeritageBanc common stock will be exchanged for Old Second common stock in
the merger and that the exchange ratio is [ ] shares of Old Second common stock for each HeritageBanc share, the shareholders of
HeritageBanc as a group will own approximately [ ]% of Old Second following the merger. When the merger occurs, each HeritageBanc
shareholder that receives Old Second common stock will become a shareholder of Old Second with a percentage ownership that is much smaller
than such shareholder s percentage ownership of HeritageBanc. Because of this, HeritageBanc shareholders will have less influence on the
management and policies of Old Second than they now have on the management and policies of HeritageBanc.

45



Edgar Filing: OLD SECOND BANCORP INC - Form S-4

The fairness opinion obtained by HeritageBanc from its financial advisor will not reflect changes in circumstances prior to the merger.

HeritageBanc s financial advisor delivered a fairness opinion to HeritageBanc s board of directors. The fairness opinion delivered by
HeritageBanc s financial advisor stated that, as of the date the parties executed the merger agreement, the per share consideration to be received
by the holders of HeritageBanc common stock (excluding treasury stock) from Old Second in the merger pursuant to the merger agreement was
fair to such holders from a financial point of view. The opinion does not, however, reflect changes that have occurred or may occur after such
date, including changes to the operations and prospects of Old Second and HeritageBanc, changes in general market and economic conditions or
other factors. Any such changes on which the opinion is based, or other factors, may alter the relative value of Old Second and HeritageBanc.

12

46



Edgar Filing: OLD SECOND BANCORP INC - Form S-4

The market price of the common stock of the combined company after the merger may be affected by factors different from those
currently affecting HeritageBanc s common stock.

The businesses of Old Second and HeritageBanc differ in certain respects, including market area, product and service offerings and size. In
addition, Old Second common stock is traded on the NASDAQ Global Select Market under the symbol OSBC, while there is no established
trading market for HeritageBanc common stock. Accordingly, the results of operations of the combined company and the market price of the
combined company s shares of common stock after the merger may be affected by factors different from those currently affecting the
independent results of operations and market prices of each of Old Second and HeritageBanc.

The merger agreement limits HeritageBanc s ability to pursue alternatives to the merger.

The merger agreement contains terms and conditions that make it more difficult for HeritageBanc to enter into a business combination other than
with Old Second. These no shop provisions impose restrictions that prevent HeritageBanc from seeking another acquisition proposal and that,
subject to certain exceptions, limit HeritageBanc s ability to discuss, facilitate or commit to competing third-party proposals to acquire all or a
significant part of each company.

HeritageBanc agreed to these provisions as a condition of Old Second s willingness to enter into the merger agreement. These provisions may,
however, discourage a third party that has an interest in acquiring all or a significant part of HeritageBanc from considering or proposing an
acquisition or other business combination even if it were prepared to pay consideration with a higher per share price than the current proposed
merger consideration. HeritageBanc s obligation to pay a termination fee, under certain circumstances, might result in a potential competing
acquiror proposing to pay a lower per share price to acquire the company than it might otherwise have proposed to pay.

Obtaining required approvals and satisfying closing conditions may delay or prevent completion of the merger.

Completion of the merger is conditioned upon the receipt of certain governmental authorizations, consents, orders and approvals. Old Second
and HeritageBanc intend to pursue all required approvals in accordance with the merger agreement. No assurance can be given that the required
consents and approvals will be obtained or that the required conditions to closing will be satisfied, and, if all such consents and approvals are
obtained and the conditions are satisfied, no assurance can be given as to the terms, conditions and timing of the approvals or that they will
satisfy the terms of the merger agreement. The terms and conditions of such consents, orders and approvals may require the divestiture of
certain assets or operations of the combined company following the merger or may impose other conditions.

HeritageBanc will be subject to business uncertainties while the merger is pending, which could adversely affect its business.

Uncertainty about the effect of the merger on employees and customers may have an adverse effect on HeritageBanc, and, consequently, the
combined company. Although HeritageBanc intends to take steps to reduce any adverse effects, these uncertainties may impair HeritageBanc s
ability to attract, retain and motivate key personnel until the merger is consummated and for a period of time thereafter, and could cause
customers and others that deal with HeritageBanc to seek to change their existing business relationships with HeritageBanc. Employee retention
at HeritageBanc may be particularly challenging during the pendency of the merger, as employees may experience uncertainty about their roles
with the combined company following the merger.
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HeritageBanc shareholders may receive more or less stock and/or more or less cash than desired.

The merger agreement requires that, on an aggregate basis, taking into account dissenters shares, 50% of the HeritageBanc shares outstanding at
the effective time be converted into shares of Old Second common stock and 50% of the HeritageBanc shares outstanding at the effective time

be converted into cash. Although you will be permitted to elect the form of consideration you desire in the merger, your elections are subject to
proration procedures that will enable Old Second to implement this 50% stock and 50% cash limitation. Accordingly, you will not know, either
when you vote or when you make your election, the number of shares of Old Second common stock or the amount of cash that you will actually
receive in the merger.

Persons who receive all cash in the merger will not participate in future growth.

HeritageBanc shareholders who receive all cash in the merger will not own any interest in Old Second. As a result, shareholders receiving only
cash in the merger will not have the opportunity to participate in future growth, if any, in the value of Old Second.

The interests of certain management officials of HeritageBanc may be different from those of other shareholders.

Certain of HeritageBanc s directors and executive officers have interests in the merger other than their interests as HeritageBanc shareholders.
These interests may cause HeritageBanc s directors and executive officers to view the merger proposal differently than you may view it. The
board of directors of HeritageBanc was aware of these interests at the time it approved the merger.

FORWARD-LOOKING STATEMENTS

Old Second and HeritageBanc have each made forward-looking statements in this proxy statement/prospectus (and in documents to which the
companies refer you in this proxy statement/prospectus) that are subject to risks and uncertainties. These forward-looking statements include
information about possible or assumed future results of our operations or the performance of Old Second after the merger is completed. The

words believes, expects, anticipates, estimates or similar expressions indicate forward-looking statements. These statements are based on
HeritageBanc s and Old Second s respective management s existing expectations, which in turn are based on information that is currently available
to them and on the current economic, regulatory and competitive environment, including factors such as the strength of the U.S. and local
economies; federal, state and local laws, regulations and policies; interest rates and regulatory policies; and expectations as to competitors and
customers. Many possible events or factors, including changes from current conditions in the factors mentioned above, could affect the future
financial results and performance of each of our companies and the combined company after the merger and could cause actual results or
performance to differ materially from those expressed in our forward-looking statements.

In addition to the factors listed above and the risks discussed in the Risk Factors section of this proxy statement/prospectus, factors that could
have a material adverse effect on our operations and future prospects, or those of Old Second after the merger is completed, include, but are not
limited to, the following:
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. the risk that the businesses of HeritageBanc and Old Second in connection with the merger will not be integrated
successfully or such integration may be more difficult, time-consuming or costly than expected;
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. expected revenue synergies and cost savings from the merger may not be fully realized or realized within the expected
time frame;

. customer and employee relationships and business operations may be disrupted by the merger;

. the availability of capital to fund the expansion of the combined business;

. technological changes implemented by us and by other parties, including third party vendors, which may be more

difficult or more expensive than anticipated or which may have unforeseen consequences to us and our customers; and

. the factors identified as Risk Factors in Old Second s Annual Report on Form 10-K for the year ended December 31,
2006 and any additional or modified factors identified as risk factors in Old Second s 2007 Quarterly Reports on Form 10-Q.

These risks and uncertainties should be considered in evaluating forward-looking statements and undue reliance should not be placed on such
statements.

The forward-looking statements included in this proxy statement/prospectus are made only as of the date of this proxy statement/prospectus.
Further information concerning Old Second and its business, including additional factors that could materially affect Old Second s financial
results, is included in Old Second s filings with the Securities and Exchange Commission, or SEC. See Where You Can Find More Information
beginning on page

SPECIAL MEETING OF HERITAGEBANC SHAREHOLDERS

This proxy statement/prospectus and the accompanying proxy card are being furnished to you in connection with the solicitation by the board of

directors of HeritageBanc of proxies to be used at the HeritageBanc special meeting of shareholders to be held at the [ ], located
at [ L1 ], llinois, on [ 1,2008,at[ J:f ][ ].m., local time, and at any adjournments thereof. This
proxy statement/prospectus, the notice of HeritageBanc s special meeting and proxy card are first being sent to you on or about [ 1,
2008.

Purpose of the Meeting
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The special meeting is being held so that HeritageBanc shareholders may consider and vote upon a proposal to approve and adopt the merger
agreement with Old Second and Old Second Acquisition and the merger of Old Second Acquisition with and into HeritageBanc contemplated by
that agreement. Approval of the proposal will constitute approval of the merger agreement and the merger. A copy of the merger agreement is
contained in Appendix A.

HeritageBanc shareholders are also being asked to approve a proposal to transact any other business that may properly come before the special
meeting and any adjournment or postponement of the special meeting. As of the date of this proxy statement/prospectus, the HeritageBanc board
of directors did not know of any other matters that will be presented at the special meeting.

Record Date

Only holders of record of HeritageBanc shares at the close of business on [ 1, 2008, are entitled to receive notice of and to vote at
the HeritageBanc special meeting or any adjournments or
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postponements of the special meeting. At the close of business on [ 1, 2008, there were 8,323 shares of HeritageBanc common
stock outstanding held by 34 record holders.

Quorum; Required Vote

The holders of a majority of the outstanding shares of HeritageBanc common stock must be present for a quorum to exist at the special meeting.
To determine if a quorum is present, HeritageBanc will count shares of HeritageBanc common stock present at the special meeting either in
person or by proxy.

The affirmative vote of the holders of at least two-thirds of the outstanding shares of HeritageBanc common stock is required to approve the
merger agreement and the merger. For each share of HeritageBanc common stock you held on the record date, you are entitled to one vote on
each proposal to be presented to shareholders at the special meeting. Abstentions and failures to vote will have the effect of a vote against
approval and adoption of the merger agreement and the merger.

On the record date, HeritageBanc s directors and executive officers owned 3,982 shares, including shares beneficially owned by them through the
Heritage ESOP, or approximately 48% of the outstanding shares of HeritageBanc common stock. The Chairman and Chief Executive Officer

and the President and Chief Operating Officer of HeritageBanc, who, as of the record date, in the aggregate beneficially owned approximately
34% of the outstanding HeritageBanc common stock, including shares beneficially owned by them through the Heritage ESOP, have agreed to
vote all shares directly owned by them (other than shares held or voted in a fiduciary capacity) in favor of the merger agreement and the merger
and to instruct the Heritage ESOP trustee to vote the shares beneficially owned by them through the Heritage ESOP in favor of the merger
agreement and the merger.

HeritageBanc s board of directors believes that the merger agreement and the transactions contemplated thereby, including the merger, are
advisable to, fair to and in the best interests of HeritageBanc and its shareholders and has unanimously approved the merger agreement and the
merger. HeritageBanc s board unanimously recommends that HeritageBanc shareholders vote FOR adoption and approval of the merger
agreement and the merger.

Proxies

The persons named on the accompanying proxy card will vote all shares of HeritageBanc common stock represented by properly executed
proxies that have not been revoked. If no instructions are indicated, the persons named will vote the shares FOR approval and adoption of the
merger agreement and the merger. Proxies marked ABSTAIN will have the effect of a vote  AGAINST approval and adoption of the merger
agreement and the merger.

If you hold a portion of your shares of HeritageBanc common stock as a participant in the Heritage ESOP and a portion of your shares outside of
the Heritage ESOP, you should submit a confidential voting instruction form with respect to the shares held through the Heritage ESOP to the
Heritage ESOP trustee and also submit a proxy for the shares held outside the Heritage ESOP to HeritageBanc.
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HeritageBanc does not know of any matter not described in the notice of special meeting that is expected to come before the special meeting. If,
however, any other matters are properly presented for action at the special meeting, the persons named as proxies will vote the proxies in their
discretion, unless authority is withheld.

A shareholder may revoke a proxy at any time prior to its exercise by filing written notice with the corporate secretary of HeritageBanc, by
signing and filing with the corporate secretary of HeritageBanc a later dated proxy or by voting in person at the special meeting. All written
notices of revocation and other communications with respect to revocation of proxies should be sent to HeritageBanc, Inc., 20201 South
LaGrange Road, Frankfort, Illinois 60423, Attention: Robert Kennedy.

Because approval and adoption of the merger agreement and the merger requires the affirmative vote of the holders of at least
two-thirds of the outstanding shares of HeritageBanc common stock, abstentions and failures to vote will have the same effect as a vote
against approval and adoption of the merger agreement and the merger.

For information regarding sending in your HeritageBanc stock certificates, please see the instructions in the election materials that were
included in the mailing containing this proxy statement/prospectus.

Solicitation of Proxies

HeritageBanc will pay all the costs of soliciting proxies, except that Old Second will share equally in the expense of printing and filing this
proxy statement/prospectus and all SEC, NASDAQ and other regulatory filing fees in connection with this proxy statement/prospectus.
HeritageBanc will reimburse any custodians, nominees and fiduciaries for reasonable expenses, if any, incurred by them in sending proxy
materials to the beneficial owners of HeritageBanc common stock. In addition to solicitations by mail, directors, officers and employees of
HeritageBanc may solicit proxies personally or by telephone without additional compensation.

Authority to Adjourn Special Meeting to Solicit Additional Proxies

HeritageBanc is asking its shareholders to grant full authority for the special meeting to be adjourned, if necessary, to permit solicitation of
additional proxies to approve the transactions proposed by this proxy statement/prospectus.

THE MERGER

Structure of the Merger
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Pursuant to the terms of the merger agreement, Old Second Acquisition, a newly formed, wholly-owned subsidiary of Old Second, will merge
with and into HeritageBanc. The separate legal existence of Old Second Acquisition will cease at the effective time of the merger and
HeritageBanc will continue to exist as the surviving corporation and a wholly-owned subsidiary of Old Second. In connection with the merger,
Old Second will exchange cash and shares of its common stock for shares of HeritageBanc common stock. HeritageBanc shareholders who do
not exercise their dissenters rights under Illinois law in accordance with the procedures described below under the heading entitled ~ Dissenters
Rights and
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in Appendix C and who receive Old Second common stock in the merger will become Old Second shareholders, with their rights governed by
Delaware law and Old Second s restated certificate of incorporation and bylaws.

Background of the Merger

As part of HeritageBanc s ongoing effort to improve its community banking franchise and enhance shareholder value, HeritageBanc s board of
directors and management have periodically reviewed various strategic options available to them, including, among other things, continued
independence and a strategic merger with, or acquisition by, another financial institution. In the course of these periodic reviews, HeritageBanc s
board of directors and management have considered the possible effects of various future strategies on earnings per share, book value per share,
return on equity and other pertinent financial ratios, compared quantitative measures of HeritageBanc s performance with those of other financial
institutions and monitored trends in the local, regional and national financial institutions mergers and acquisitions environment.

HeritageBanc s management and board of directors has continually evaluated the costs of remaining independent and adding new financial
products and alternative delivery methods in an effort to remain competitive in the marketplace, while implementing HeritageBanc s growth
strategy and continuing to deliver its current array of services to its customers and provide competitive returns to its shareholders. In March
2007, HeritageBanc s management began discussions with representatives of Stifel, Nicolaus & Company, Incorporated, an investment banking
firm, regarding the company s strategic alternatives, including a possible sale. Over the next several months, HeritageBanc s management and
representatives from Stifel had discussions regarding the range of possible valuations for a sale of the company, potential transaction partners
and HeritageBanc s ability to remain as an independent organization.

HeritageBanc s management requested Stifel to prepare a strategic alternatives presentation for HeritageBanc s management to present and
discuss with the board. At the May 10, 2007 board meeting, the board reviewed Stifel s presentation and evaluated the current banking
environment, financial services industry trends, merger and acquisition activity within the industry and HeritageBanc s strategic alternatives,
including, but not limited to, a possible merger or sale with a larger institution. Additionally, HeritageBanc s board of directors discussed several
financial institutions, including Old Second, that may have an interest in a possible business combination with HeritageBanc. Following this
presentation, the board formally approved the engagement of Stifel as its financial advisor and instructed Stifel to continue evaluating the market
and identifying a limited number of possible transaction partners. The board also authorized Stifel to approach those financial institutions
discussed earlier on a confidential basis to gauge their interest in discussing a possible transaction.

In May 2007, Stifel contacted two financial institutions, including Old Second, and had preliminary discussions to determine if the parties had
any interest in pursuing a possible strategic transaction with HeritageBanc. Based upon those conversations, the two financial institutions
contacted by Stifel, including Old Second, expressed an interest in pursuing a possible transaction with HeritageBanc. During the last two
weeks of May, HeritageBanc s management and a representative from Stifel had a number of informal meetings with these two financial
institutions to discuss a possible strategic transaction. On June 7, 2007, each of the two potential parties entered into a confidentiality agreement
with Stifel and were provided confidential financial information concerning HeritageBanc.

On June 19, 2007, Old Second s board of directors considered a potential business combination with HeritageBanc. At the meeting, Howe
Barnes Hoefer & Arnett, Inc., an investment banking firm, presented different scenarios regarding a possible transaction with HeritageBanc.
Old Second s board authorized management and Howe Barnes to continue with their due diligence and to enter into negotiations with
HeritageBanc and its advisors.
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Throughout June and July 2007, Old Second s management continued due diligence on HeritageBanc, and representatives from Stifel and Howe
Barnes engaged in discussions regarding possible terms of a sale of HeritageBanc to Old Second. In July 2007, the other potential acquiror that
initially expressed an interest in a possible transaction said that it was no longer interested in a transaction with HeritageBanc. After receiving
word that the other potential acquiror was no longer interested, HeritageBanc s management and a representative from Stifel discussed the
possibility of contacting another financial institution regarding a strategic transaction involving HeritageBanc. As a result of this discussion,
Stifel contacted another possible acquiror, and in July 2007, this other party performed a due diligence investigation of HeritageBanc and had a
number of conversations with Stifel regarding terms of a transaction.

On July 13, 2007, management from each of HeritageBanc and Old Second met together with their respective financial advisors. The parties
discussed various due diligence items, their expectations regarding the revenue of a combined entity, expenses that could be reduced or
eliminated and the roles that HeritageBanc personnel would have following a merger. Following that meeting, Old Second s management met
with representatives from Quarles & Brady LLP, special legal counsel for Old Second, to discuss these same issues.

On July 16, 2007, the executive committee of Old Second s board of directors met and discussed in detail a possible business combination with
HeritageBanc.

On July 17, 2007, Old Second s full board of directors met with representatives from Howe Barnes to discuss a possible transaction with
HeritageBanc. The board authorized management to propose a business combination with HeritageBanc with an aggregate price of $87.0
million, payable in 65% stock and 35% cash, assuming that the transaction would qualify as an asset purchase under Section 338(h)(10) of the
Internal Revenue Code. The proposed price range was not communicated outside the Old Second board, except to Old Second s senior
management and advisors who were involved in the negotiations with HeritageBanc. These terms were presented to HeritageBanc on July 20,
2007.

On August 14, 2007, the party approached by Stifel in July 2007 submitted an expression of interest for a business combination with
HeritageBanc. The expression of interest included a lower purchase price than the one proposed by Old Second with a significant portion of the
consideration in illiquid stock.

Representatives from Stifel worked with Heritage s management to examine and study the proposals, and HeritageBanc s board of directors
invited representatives from Stifel and Barack Ferrazzano Kirschbaum & Nagelberg LLP, HeritageBanc s special legal counsel, to attend its
August 21, 2007 board meeting. At that meeting, HeritageBanc s management provided an update to the board on its discussions with possible
strategic partners, including Old Second. Barack Ferrazzano gave a comprehensive presentation concerning the fiduciary duties of the board of
directors in the context of a business combination and engaged in extensive discussion with the directors regarding their duties in connection
with their consideration of strategic transactions for HeritageBanc. Additionally, representatives of Stifel presented detailed information on each
of the indications of interest, including financial and other information on the potential strategic partners. The board members asked Stifel a
number of questions regarding the expressions of interest and their terms. They also engaged in a lengthy discussion among themselves
regarding the advisability of proceeding with any type of strategic transaction, and if so, the relative advantages and disadvantages of the two
expressions of interest. The board ultimately concluded that, given the relative merits of the proposals presented by Stifel, the initial proposal
from Old Second was the most attractive proposal received. The board determined that HeritageBanc should move forward by inviting Old
Second to conduct additional due diligence because its proposal was superior to the other proposal.

Old Second s board of directors also met on August 21, 2007 to discuss the status of the possible business combination with HeritageBanc.

On August 27, 2007, management from each of HeritageBanc and Old Second met together with their respective financial and legal advisors to
discuss whether the transaction would include a floating or fixed exchange ratio. The parties agreed to use a floating exchange ratio with
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appropriate cap and collar amounts, and on August 28, 2007, Old Second submitted a revised expression of interest letter to HeritageBanc. The
terms of the revised expression of interest included:

. an aggregate purchase price of $87.0 million, payable in 50% stock and 50% cash;
. a floating exchange rate with a cap and collar at $27.50 and $32.25;
. a requirement that the transaction qualify as an asset purchase under Section 338(h)(10) of the Internal Revenue Code;
and
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. a limit on the amount of built-in gains tax for which Old Second would be liable.

HeritageBanc s management and certain members of its board met with representatives from Stifel and Barack Ferrazzano to discuss the terms
set forth in Old Second s proposal.

On August 29, 2007, HeritageBanc s board held a telephonic special meeting to discuss Old Second s revised proposal with HeritageBanc s
management and representatives from Stifel and Barack Ferrazzano. During that meeting, the board had a lengthy discussion on the aggregate
value of a possible transaction, the tax treatment and effects of a possible transaction, employment and employee benefit issues, as well as other
possible conditions that may be involved in a transaction. The board authorized management to proceed with negotiations with Old Second
toward a possible business combination. HeritageBanc s board did not seek additional offers at that time because of the favorable terms of Old
Second s proposal, HeritageBanc s confidence in Old Second s management team and Stifel s prior discussions with other possible transaction
partners over the past several months.

During the week of September 10, 2007, a team of Old Second representatives visited HeritageBanc s offices and performed an on-site due
diligence investigation of HeritageBanc s business. Additionally, during the week of September 17, 2007, HeritageBanc s management and
representatives conducted due diligence on Old Second s business.

At its September 18, 2007 board of directors meeting, Old Second s management and representatives from Howe Barnes reported to the board
the results of due diligence and they presented to the board a formal financial analysis of a transaction with HeritageBanc and possible terms of

such a transaction. Representatives from Quarles & Brady also gave a legal presentation regarding the possible business combination and the
board authorized management to move forward to negotiate a definitive agreement.

On September 18, 2007, Quarles & Brady provided HeritageBanc and its counsel with a draft of a proposed definitive merger agreement.

During the week of September 22, 2007, HeritageBanc s management met with representatives from Stifel, Barack Ferrazzano and
HeritageBanc s tax advisors and discussed Old Second s proposed draft of the merger agreement.

On September 26, 2007, Barack Ferrazzano provided HeritageBanc s comments to the proposed merger agreement. HeritageBanc s comments
included the following proposals:

. consent to the continued payment of tax dividends by HeritageBanc to its shareholders through closing;

. assumption by Old Second of all tax liability resulting from the acquisition, including the Section 338 tax election; and
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. revisions in the termination provision and the conditions for the payment of liquidated damages.

For the next month, the parties continued to discuss outstanding issues. The principal outstanding issue related to the amount of the built-in
gains tax liability which would result from the closing of the proposed transaction. The parties disagreed as to the maximum amount of such
liability and whether that liability should reduce the purchase price paid to the shareholders of HeritageBanc. Ultimately, after much additional
discussion between the parties and their respective tax advisors, Old Second agreed to be responsible for all corporate tax liabilities arising from
the transaction, and HeritageBanc agreed to a reduction in the total purchase price to $86 million.
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On October 16, 2007, Old Second s board held a meeting that was attended by representatives of Howe Barnes and Quarles & Brady. The
meeting included a detailed discussion of the proposed transaction with HeritageBanc, a presentation of certain materials provided by Howe
Barnes and a description by Quarles & Brady of the terms of the proposed final draft of the merger agreement. Howe Barnes provided a
financial analysis of the proposed transaction and told Old Second s board that, upon execution of the merger agreement, it was prepared to
deliver a written opinion as to the fairness of the proposed merger consideration to Old Second s shareholders from a financial point of view.
Quarles & Brady reviewed the legal aspects of the proposed transaction and answered directors questions. After the conclusion of the
presentation and discussion, Old Second s board unanimously approved the merger agreement and authorized Old Second s management to
execute the merger agreement, subject to the successful resolution of the remaining issues.

At its regular board meeting on October 17, 2007, HeritageBanc s directors received a full report from management regarding the status of
negotiations with Old Second. At the conclusion of the meeting, the board instructed HeritageBanc s management to continue with its
negotiations toward a possible transaction.

On October 25, 2007, management from each of HeritageBanc and Old Second met to discuss various due diligence items, their expectations
regarding the revenue of a combined entity, expenses that could be reduced or eliminated and the roles that HeritageBanc personnel would have
following a merger.

On November 5, 2007, HeritageBanc s board held a meeting that was attended by representatives of Stifel and Barack Ferrazzano. The meeting
included a detailed discussion of the proposed transaction with Old Second, a presentation of certain materials provided by Stifel and a

description by Barack Ferrazzano of the terms of the proposed final draft of the merger agreement. Stifel provided a financial analysis of the
proposed transaction to HeritageBanc s board and informed the board that, upon execution of the merger agreement, it was prepared to deliver a
written opinion as to the fairness of the proposed merger consideration to HeritageBanc s shareholders from a financial point of view. Barack
Ferrazzano reviewed the legal aspects of the proposed transaction and answered directors questions. After the conclusion of the presentation and
discussion, HeritageBanc s board unanimously approved the merger agreement and authorized HeritageBanc s management to execute the merger
agreement. The parties executed the merger agreement later that day. HeritageBanc and Old Second issued a joint press release on November 6,
2007 announcing the execution of the merger agreement.

HeritageBanc s Reasons for the Merger and Board Recommendation

HeritageBanc believes that the merger with Old Second is consistent with HeritageBanc s goal of enhancing shareholder value and liquidity. In
addition, HeritageBanc believes that the customers and communities served by HeritageBanc will benefit from the merger. In reaching its
decision to approve the merger agreement, the board of directors of HeritageBanc consulted with HeritageBanc s management team, as well as
with its legal and financial advisors, and considered a variety of factors, including the following:

. the attractive price that Old Second agreed to pay to shareholders of HeritageBanc in the merger;

. the value to be received by HeritageBanc shareholders in the merger as compared to the shareholder value projected for
HeritageBanc as an independent entity;
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the increased liquidity of Old Second stock to be received by HeritageBanc s shareholders in the merger;
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. Old Second s historically strong capital position and expressed commitment to maintaining good asset quality;

. the likelihood that the merger will be approved by the appropriate regulatory authorities without undue burden and in a
timely manner (see  Regulatory Approvals );

. the complementary nature and similarities in the markets served by Old Second and HeritageBanc and the opportunities
for revenue enhancements offered by Old Second s more extensive product offerings;

. the perceived depth, competence, experience and integrity of Old Second s management team;

. the increasing costs of legal, regulatory compliance, and accounting for financial institutions and the current and
prospective competitive environment facing HeritageBanc; and

. the increasingly high costs of product development and technology for HeritageBanc and the banking industry in
general.

The foregoing discussion of the information and factors considered by the board of directors of HeritageBanc is not intended to be exhaustive
but includes material factors considered by the board of directors of HeritageBanc. In reaching its determination to approve and recommend the
merger, the board of directors of HeritageBanc did not assign any relative or specific weights to the foregoing factors, and individual directors
may have given differing weights to different factors. The board of directors of HeritageBanc is unanimous in its recommendation that
HeritageBanc shareholders vote for approval and adoption of the merger agreement.

The HeritageBanc board of directors believes that the merger is fair to, and in the best interests of, HeritageBanc and the HeritageBanc
shareholders. Accordingly, the HeritageBanc board has unanimously approved the merger agreement and unanimously recommends
that the HeritageBanc shareholders vote FOR the adoption of the merger agreement.

Old Second s Reasons for the Merger

Old Second believes that the merger with HeritageBanc presents Old Second with an attractive opportunity to expand its market presence in the
greater Chicago metropolitan area. In addition, Old Second expects that the merger will allow it to further diversify its loan portfolio and lower
deposit costs and believes that the merger is a good opportunity to execute on its strategic growth plan. In reaching its decision to approve the
merger agreement and the merger, the board of directors of Old Second consulted with Old Second s management team as well as with its legal
and financial advisors, and considered a variety of factors, including the following:

Old Second s Reasons for the Merger 65



Edgar Filing: OLD SECOND BANCORP INC - Form S-4

. information with respect to the businesses, earnings, operations, financial condition, prospects, capital levels and asset
quality of Old Second and HeritageBanc, both individually and as combined; in particular, the board of directors of Old Second focused on the
strategic fit of the business lines and the operating philosophies of the two institutions;

. the consistency of the merger with Old Second s long-term business strategy of pursuing growth opportunities in the
greater Chicago metropolitan area, particularly the fact that
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HeritageBanc operates in the southern suburbs of Chicago, an area in which Old Second
does not currently have a branch presence;

. the advantages of a combination with an institution, such as HeritageBanc, that has opportunities for increased
efficiencies and significant cost savings from a combination with Old Second, resulting in increased profitability of the combined entity over
time;

. the current and prospective economic and competitive environments facing Old Second and other financial institutions
characterized by intensifying competition from both banks and nonbank financial services organizations, the increasing necessity for strong
fee-based income producing components within a bank holding company and the growing costs associated with regulatory compliance in the
banking industry;

. the belief that, following the merger, the combined company would be well positioned to continue to grow through
possible future acquisitions or expansion;

. the complementary nature of the businesses of Old Second and HeritageBanc, which both have a strong community
banking orientation;

. the belief that, while no assurances could be given, the business and financial advantages contemplated in connection
with the merger were likely to be achieved within a reasonable time frame; and

. the likelihood that the merger will be approved by the appropriate regulatory authorities without undue burden and in a
timely manner (see  Regulatory Approvals ).

The foregoing discussion of the information and factors considered by the board of directors of Old Second is not intended to be exhaustive but
includes material factors considered by the board of directors of Old Second. In reaching its determination to approve the merger, the board of
directors of Old Second did not assign any relative or specific weights to the foregoing factors, and individual directors may have given differing
weights to different factors.

Management and Operations after the Merger

After the merger is completed, it is anticipated that HeritageBanc, as the surviving entity, will be dissolved and cease to be a separate legal

entity. Prior to such a dissolution, William B. Skoglund, J. Douglas Cheatham and James L. Eccher will serve as the directors and officers of
HeritageBanc, subject to HeritageBanc s articles of incorporation and by-laws and in accordance with applicable law. It also is contemplated that
at or after the effective time of the merger, Heritage Bank will be merged into Old Second National Bank, and the combined bank will operate
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under the name Old Second National Bank. In addition, certain officers and directors of HeritageBanc and Heritage Bank will become officers
and directors of Old Second and Old Second National Bank. See  Interests of Certain Persons beginning on page [  ].

Merger Consideration

If the merger is completed, Old Second will pay the HeritageBanc shareholders aggregate merger consideration of approximately $86 million in
cash and shares of Old Second common stock. At closing, Old Second will deliver to the exchange agent a secured promissory note for $43
million, representing the cash portion of the aggregate merger consideration, and stock certificates representing, in the aggregate,
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all of the shares of Old Second common stock to be issued based on the final stock election exchange ratio. The promissory note will be payable
five days after it is issued.

In the merger, you may receive cash or shares of Old Second common stock or a combination of cash and stock for your HeritageBanc shares.
On an aggregate basis, 50% of the outstanding shares of HeritageBanc common stock will be converted into the right to receive shares of Old
Second common stock and 50% of the outstanding shares of HeritageBanc common stock will be converted into the right to receive cash.
Subject to that requirement, you may elect to receive all cash, all Old Second common stock or a combination of both for your shares of
HeritageBanc common stock. Subject to possible proration, if you elect to receive the merger consideration in all cash, you will receive
$10,332.81 per share in cash. Subject to possible proration, if you elect to receive the merger consideration in all shares of Old Second common
stock, you will receive between 320.3972 and 375.7386 shares of Old Second common stock for each share of HeritageBanc common stock,
depending on the final VWAP. You may also elect to receive a combination of cash and shares of Old Second common stock for your shares of
HeritageBanc common stock, in which case you will receive $10,332.81 in cash for each HeritageBanc share converted into cash and the
above-described stock consideration for each HeritageBanc share converted into stock. All elections are subject to the proration procedures set
forth in the merger agreement. See  Proration Procedures beginning on page [ .

In this proxy statement/prospectus, we refer to the number of shares of Old Second common stock to be issued for each share of HeritageBanc
common stock subject to a stock election as the stock election exchange ratio. The stock election exchange ratio will be calculated as follows:

. If the final VWAP is between $27.50 and $32.25, the stock election exchange ratio will adjust upward or downward to
ensure that the shares of Old Second common stock you receive for each share of HeritageBanc common stock that you own will be equal to
$10,332.81 divided by the final VWAP. However, the market value of each share of Old Second common stock that you receive in the merger
may be greater or less than $10,332.81, as the trading price of Old Second common stock on the date the merger is completed may be greater or
less than the final VWAP used to determine the exchange ratio.

. If the final VWAP is less than $27.50, the stock election exchange ratio will no longer adjust upward, and you will
receive 375.7386 shares of Old Second common stock for each share of HeritageBanc common stock that you own. This means that the value of
the shares of Old Second common stock you will receive for each share of HeritageBanc common stock subject to a stock election will be below
$10,332.81 if the market price of Old Second common stock is below $27.50 when the merger is completed.

. If the final VWAP is greater than $32.25, the stock election exchange ratio will no longer adjust downward, and you
will receive 320.3972 shares of Old Second common stock for each share of HeritageBanc common stock that you own. This means that the
value of the shares of Old Second common stock you will receive for each share of HeritageBanc common stock subject to a stock election will
be above $10,332.81 if the market price of Old Second common stock is above $32.25 when the merger is completed.

. If the final VWAP is less than $23.375 and the decrease in the 30-day volume weighted average closing price per share
of Old Second common stock on the NASDAQ Global Select Market over the preceding 30 business day period is at least 15% greater than the
decrease in the average trading price for a group of comparable bank holding companies over the same period of time, then HeritageBanc will
have the right to terminate the
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merger agreement, subject to Old Second s right to increase the number of shares constituting the stock portion of the merger consideration such
that the exchange ratio would be equal to 442.0455.

Neither the stock exchange ratio nor the final allocation of merger consideration will be determined until after the date of the special meeting.
Therefore, at the time of the special meeting, you will not know the precise value of the stock merger consideration you may receive on the date
the merger is completed, and you will not know the actual breakdown of cash and stock you will receive.

The number of shares of Old Second common stock you will receive in the merger will equal the number, rounded down to the nearest whole
number, determined by multiplying the stock election exchange ratio by the number of shares of HeritageBanc common stock that you own
which are to be exchanged for shares of Old Second common stock pursuant to a stock election or proration. Instead of issuing a fractional share
of Old Second common stock in connection with payment of the stock consideration, cash will be paid in an amount determined by multiplying
the fractional share by the final VWAP.

We cannot assure you that the current fair market value of Old Second common stock will be equivalent to the fair market value of Old
Second common stock on the effective date of the merger or that the market price of the Old Second common stock on the effective date
will be at least as high as the VWAP used to determine the stock election exchange ratio.

The amount and nature of the merger consideration was established through arm s-length negotiations between Old Second and HeritageBanc

and their respective financial advisors, and reflects the balancing of a number of countervailing factors. The total amount of the merger

consideration reflects an aggregate purchase price both parties concluded was appropriate. See ~ Background of the Merger beginning on

page HeritageBanc s Reasons for the Merger and Board Recommendation beginning on page and  Old Second s Reasons for the Merger
beginning on page

Each share of Old Second common stock issued and outstanding prior to the merger will remain issued and outstanding and will not be
converted or exchanged in the merger.

In connection with the proposed merger, Old Second intends to enter into new credit facilities with a third party lender, replacing its current line
of credit. Old Second has a commitment letter from a lender for a $30.0 million revolving line of credit and a term loan in the amount of
$500,000, each with an interest rate equal to 90 basis points plus the 90 day London Interbank Offered Rate, or LIBOR. Old Second will also
receive an additional term loan in the amount of $45.0 million with an interest rate of 150 basis points over LIBOR. These credit facilities will
be used to pay down the existing line of credit with its current third party lender, as well as to fund the cash portion of the merger consideration.

Ilustrative Calculation of Per Share Consideration

As discussed above, in the merger, you may receive cash or shares of Old Second common stock or a combination of cash and stock for your
HeritageBanc shares. On an aggregate basis, 50% of the outstanding shares of HeritageBanc common stock will be converted into the right to
receive shares of Old Second common stock and 50% of the outstanding shares of HeritageBanc common stock will be converted into the right
to receive cash. Subject to that requirement, you may elect to receive all cash, all Old Second common stock or a combination of both for your
shares of HeritageBanc common stock.
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The following table provides examples of how the value of the merger consideration may change depending on the final VWAP. The range of
market prices set forth in the table have been included for
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representative purposes only. The market price at the time of the exchange of your HeritageBanc shares for the per share stock consideration
may be less than $27.50 or more than $32.25. We cannot assure you as to what the market price of the Old Second common stock to be issued
in the merger will be at or following the time of the exchange. The table assumes that HeritageBanc will not have a right to terminate the merger
agreement under the circumstances described under the heading entitled =~ Merger Consideration on page

COMBINATION ELECTION
100% CASH
ELECTION() 100% STOCK ELECTION(1) (50% STOCK AND 50% CASH)(1)
Shares of Per Share Stock Per Share Stock
Consideration Consideration

Old Second Final Per Share Cash 0Old Second Per Share Cash Total Per Share
VWAP Consideration Stock 2)(3) Consideration 2)3) Consideration(2)

$ 37.00 $ 10,332.81 320.3972 $ 11,854.70 $ 5,166.41 $ 592735 $ 11,096.76
$ 36.75 $ 10,332.81 320.3972 $ 11,774.60 $ 5,166.41 $ 5,887.30 $ 11,053.71
$ 36.50 $ 10,332.81 320.3972 $ 11,694.50 $ 5,166.41 $ 5,847.25 $ 11,013.66
$ 36.25 $ 10,332.81 320.3972 $ 11,614.40 $ 5,166.41 $ 5,807.20 $ 10,973.61
$ 36.00 $ 10,332.81 320.3972 $ 11,534.30 $ 5,166.41 $ 5,767.15 $ 10,933.56
$ 35.75 $ 10,332.81 320.3972 $ 11,454.20 $ 5,166.41 $ 5,727.10 $ 10,893.51
$ 35.50 $ 10,332.81 320.3972 $ 11,374.10 $ 5,166.41 $ 5,687.05 $ 10,853.46
$ 35.25 $ 10,332.81 320.3972 $ 11,294.00 $ 5,166.41 $ 5,647.00 $ 10,813.41
$ 35.00 $ 10,332.81 320.3972 $ 11,213.90 $ 5,166.41 $ 5,606.95 $ 10,773.36
$ 34.75 $ 10,332.81 320.3972 $ 11,133.80 $ 5,166.41 $  5,566.90 $ 10,733.31
$ 34.50 $ 10,332.81 320.3972 $ 11,053.70 $ 5,166.41 $ 5,526.85 $ 10,693.26
$ 34.25 $ 10,332.81 320.3972 $ 10,973.60 $ 5,166.41 $ 5,486.80 $ 10,653.21
$ 34.00 $ 10,332.81 320.3972 $ 10,893.50 $ 5,166.41 $ 5,446.75 $ 10,613.16
$ 33.75 $ 10,332.81 320.3972 $ 10,813.41 $ 5,166.41 $ 5,406.71 $ 10,573.12
$ 33.50 $ 10,332.81 320.3972 $ 10,733.31 $ 5,166.41 $ 5,366.66 $ 10,533.07
$ 33.25 $ 10,332.81 320.3972 $ 10,653.21 $ 5,166.41 $ 5,326.61 $ 10,493.02
$ 33.00 $ 10,332.81 320.3972 $ 10,573.11 $ 5,166.41 $ 5,286.56 $ 10,452.97
$ 32.75 $ 10,332.81 320.3972 $ 10,493.01 $ 5,166.41 $ 5426.51 $ 10,412.92
$ 32.50 $ 10,332.81 320.3972 $ 1041291 $ 5,166.41 $ 5,206.46 $ 10,372.87
$ 32.25 $ 10,332.81 320.3972 $ 10,332.81 $ 5,166.41 $ 5,166.41 $ 10,332.81
$ 32.00 $ 10,332.81 322.9003 $ 10,332.81 $ 5,166.41 $ 5,166.41 $ 10,332.81
$ 31.75 $ 10,332.81 325.4428 $ 10,332.81 $ 5,166.41 $ 5,166.41 $ 10,332.81
$ 31.50 $ 10,332.81 328.0257 $ 10,332.81 $ 5,166.41 $ 5,166.41 $ 10,332.81
$ 31.25 $ 10,332.81 330.6499 $ 10,332.81 $ 5,166.41 $ 5,166.41 $ 10,332.81
$ 31.00 $ 10,332.81 333.3164 $ 10,332.81 $ 5,166.41 $ 5,166.41 $ 10,332.81
$ 30.75 $ 10,332.81 336.0263 $ 10,332.81 $ 5,166.41 $ 5,166.41 $ 10,332.81
$ 30.50 $ 10,332.81 338.7806 $ 10,332.81 $ 5,166.41 $ 5,166.41 $ 10,332.81
$ 30.25 $ 10,332.81 341.5804 $ 10,332.81 $ 5,166.41 $ 5,166.41 $ 10,332.81
$ 30.00 $ 10,332.81 344.4270 $ 10,332.81 $ 5,166.41 $ 5,166.41 $ 10,332.81
$ 29.75 $ 10,332.81 347.3213 $ 10,332.81 $ 5,166.41 $ 5,166.41 $ 10,332.81
$ 29.50 $ 10,332.81 350.2647 $ 10,332.81 $ 5,166.41 $ 5,166.41 $ 10,332.81
$ 29.25 $ 10,332.81 353.2584 $ 10,332.81 $ 5,166.41 $ 5,166.41 $ 10,332.81
$ 29.00 $ 10,332.81 356.3037 $ 10,332.81 $ 5,166.41 $ 5,166.41 $ 10,332.81
$ 28.75 $ 10,332.81 359.4020 $ 10,332.81 $ 5,166.41 $ 5,166.41 $ 10,332.81
$ 28.50 $ 10,332.81 362.5547 $ 10,332.81 $ 5,166.41 $ 5,166.41 $ 10,332.81
$ 28.25 $ 10,332.81 365.7631 $ 10,332.81 $ 5,166.41 $ 5,166.41 $ 10,332.81
$ 28.00 $ 10,332.81 369.0289 $ 10,332.81 $ 5,166.41 $ 5,166.41 $ 10,332.81
$ 27.75 $ 10,332.81 372.3535 $ 10,332.81 $ 5,166.41 $ 5,166.41 $ 10,332.81
$ 27.50 $ 10,332.81 375.7386 $ 10,332.81 $ 5,166.41 $ 5,166.41 $ 10,332.81
$ 27.25 $ 10,332.81 375.7386 $ 10,238.88 $ 5,166.41 $ 511944 $ 10,285.85
$ 27.00 $ 10,332.81 375.7386 $ 10,144.94 $ 5,166.41 $ 507247 $ 10,238.88
$ 26.75 $ 10,332.81 375.7386 $ 10,051.01 $ 5,166.41 $ 502551 $ 10,199.92
$ 26.50 $ 10,332.81 375.7386 $ 9,957.07 $ 5,166.41 $ 4978.54 $ 10,144.95
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$ 26.25 $ 10,332.81 375.7386 $ 9.,863.14 $ 5,166.41 $ 4,931.57 $ 10,087.98

$ 26.00 $ 10,332.81 375.7386 $ 9,769.20 $ 5,166.41 $ 4,884.60 $ 10,051.01

$ 25.75 $ 10,332.81 375.7386 $ 9,675.27 $ 5,166.41 $ 4,837.64 $ 10,004.05

$ 25.50 $ 10,332.81 375.7386 $ 9,581.33 $ 5,166.41 $ 4,790.66 $ 9.,957.06

$ 25.25 $ 10,332.81 375.7386 $ 9,487.40 $ 5,166.41 $ 4,743.70 $ 9,910.11

$ 25.00 $ 10,332.81 375.7386 $ 939347 $ 5,166.41 $ 4,696.74 $ 9,863.15

$ 24.75 $ 10,332.81 375.7386 $ 9,299.53 $ 5,166.41 $ 4,649.77 $ 9,816.18

$ 24.50 $ 10,332.81 375.7386 $ 9,205.60 $ 5,166.41 $ 4,602.80 $ 9,769.20

$ 24.25 $ 10,332.81 375.7386 $ 9,111.66 $ 5,166.41 $ 4,555.83 $ 9,722.24

$ 24.00 $ 10,332.81 375.7386 $ 9,017.73 $ 5,166.41 $ 4,508.87 $ 9,675.28

$ 23.75 $ 10,332.81 375.7386 $ 8,923.79 $ 5,166.41 $ 4,461.90 $ 9,628.31

$ 23.50 $ 10,332.81 375.7386 $ 8,829.86 $ 5,166.41 $ 4,414.93 $ 9,581.34

$ 23.25 $ 10,332.81 375.7386 $ 8,735.92 $ 5,166.41 $ 4,367.96 $ 9,534.37

$ 23.00 $ 10,332.81 375.7386 $ 8,641.99 $ 5,166.41 $ 4,321.00 $ 9,487.41

@))] All elections are subject to the proration procedures described above; the information presented in the table is for
illustrative purposes only.

2) Assumes the closing price of Old Second s common stock on the date of the merger is the same as the final VWAP. The

actual trading price of Old Second common stock is subject to market fluctuations, and HeritageBanc shareholders will not be entitled to receive
additional shares in the merger if the trading price of Old Second s common stock on the closing date of the merger is less than the final VWAP.

3) The numbers in this column represent the value of the shares of Old Second common stock which you will receive for
each share of HeritageBanc common stock that you own, subject to the assumption in footnote 2.

Proration Procedures

HeritageBanc shareholders may elect to receive their share of the merger consideration entirely in Old Second common stock, entirely in cash or
in a combination of Old Second common stock and cash. However, all shareholder elections are subject to the requirement that, on an aggregate
basis, 50% of HeritageBanc shares outstanding at the effective time of the merger must be converted into the right to receive Old Second
common stock and the remaining 50% of HeritageBanc shares outstanding at the effective time of the merger must be converted into the right to
receive cash.

If you do not make any election, you will receive consideration in the form of either cash or Old Second common stock in proportions necessary
to satisfy the total consideration requirement as described below.

If, after taking into account all valid elections, exactly 50% of the total outstanding shares of HeritageBanc common stock would be converted
into stock, then any HeritageBanc shareholders who elected to receive any portion of the merger consideration in cash and any HeritageBanc
shareholders who did not make an election will be entitled to receive only cash. If exactly 50% of the total outstanding shares of HeritageBanc
common stock would be converted into cash, then any HeritageBanc shareholders who elected to receive any portion of the merger
consideration in stock and any HeritageBanc shareholders who did not make an election will be entitled to receive only stock.

If, after taking into account all valid elections, more than 50% of the total outstanding shares of HeritageBanc common stock would be
converted into cash, including dissenting shares, then, any HeritageBanc shareholders who elected to receive any portion of the merger
consideration in Old Second common stock will be entitled to receive only stock, and, as a group, any HeritageBanc shareholders who elected to
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receive any portion of the merger consideration in cash and any HeritageBanc shareholders who did not make an election, will be subject to a
proration process that will result in the holder receiving shares of Old Second common stock in lieu of some cash.
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Similarly, if after taking into account all valid elections, more than 50% of the total outstanding shares of HeritageBanc common stock would be
converted into Old Second common stock, then, as a group, any HeritageBanc shareholders who elected to receive any portion of the merger
consideration in cash and any HeritageBanc shareholders who did not make an election, will be entitled to receive only cash, and any
HeritageBanc shareholders who elected to receive any portion of the merger consideration in Old Second common stock, will be subject to a
proration process that will result in the holder receiving cash in lieu of some Old Second common stock.

Finally, if either 100% of the total outstanding shares of HeritageBanc common stock would be converted into all stock or all cash, the merger
consideration shall be distributed on a pro rata basis to all shareholders such that 50% of the shares are converted into cash and 50% are
converted into stock.

We are not making any recommendation as to whether HeritageBanc shareholders should elect to receive only Old Second common
stock, only cash or a combination of both types of consideration. We are also not making any recommendation as to whether
HeritageBanc shareholders should elect to receive a specific ratio of cash or Old Second common stock. Each HeritageBanc shareholder
must make his or her own decision with respect to the election to receive Old Second common stock, cash or a combination thereof for
his or her shares of HeritageBanc stock.

Election Procedures

Subject to the proration limitations described above, you may elect to receive Old Second common stock, cash, or a combination thereof by
using the election form that was included in the mailing containing this proxy statement/prospectus. HeritageBanc shareholders do not need to
make an election. If no election is made, a HeritageBanc shareholder will receive cash or Old Second common stock in such amounts that will
enable us to satisfy the requirement that 50% of HeritageBanc shares be converted into Old Second common stock and 50% of HeritageBanc
shares, including shares with respect to which shareholders have asserted their dissenters rights under the IBCA, be converted into cash.

To make an effective election, you must submit a properly completed election form to [ ], which will act as the exchange agent, on or
before the election deadline of 5:00 p.m., Chicago, Illinois time, on [ ], 2008. You may change your election at any time prior to
the election deadline by written notice accompanied by a properly completed and signed revised election form received by the exchange agent
prior to the election deadline. However, any HeritageBanc shareholder who has not made a valid election by the election deadline will be
allocated cash, shares of Old Second common stock or a combination thereof as needed to satisfy the overall 50% cash and 50% stock
requirement provided in the merger agreement. All elections will be revoked automatically if the merger is not approved or the merger
agreement is otherwise terminated.

Surrender of Stock Certificates

With the election forms, all HeritageBanc shareholders have also received a letter of transmittal, together with a return envelope. The letter of
transmittal will include instructions for the surrender and exchange of certificates representing HeritageBanc common stock for the merger
consideration. A letter of transmittal will be deemed properly completed only if signed and accompanied by stock certificates representing all
shares of HeritageBanc common stock or an appropriate guarantee of delivery of the certificates.
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Until you surrender your HeritageBanc stock certificates for exchange after completion of the merger, you will not be paid dividends or other
distributions declared after the merger with respect to any
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Old Second common stock into which your HeritageBanc shares have been converted. When HeritageBanc stock certificates are surrendered,
Old Second will pay to the surrendering holder any of his or her respective unpaid dividends or other distributions, without interest. After the

completion of the merger, no further transfers of HeritageBanc common stock will be permitted. HeritageBanc stock certificates presented for
transfer after the completion of the merger will be canceled and exchanged for the merger consideration.

No fractional shares of Old Second common stock will be issued to any holder of HeritageBanc common stock upon completion of the merger.
For each fractional share that would otherwise be issued, Old Second will pay cash in an amount determined by multiplying this fraction by the
final VWAP. No interest will be paid or accrued on cash payable to holders of HeritageBanc common stock in lieu of fractional shares. No
shareholder of HeritageBanc will be entitled to dividends, voting rights or any other rights as a shareholder of Old Second in respect of any
fractional shares.

None of Old Second, HeritageBanc or any other person will be liable to any former holder of HeritageBanc common stock for any amount
properly delivered to a public official pursuant to applicable abandoned property, escheat or similar laws.

If a certificate for HeritageBanc common stock has been lost, stolen or destroyed, the exchange agent will issue the consideration properly
payable under the merger agreement upon compliance by the holder of HeritageBanc common stock with the conditions reasonably imposed by
the exchange agent. These conditions will include a requirement that the shareholder provide a lost instruments indemnity bond in form,
substance and amount reasonably satisfactory to the exchange agent and Old Second.

Interests of Certain Persons

General. Some members of HeritageBanc s management and board of directors may be deemed to have interests in the merger that are in
addition to their interests as shareholders generally. The boards of directors of each of HeritageBanc and Old Second were aware of these
interests and considered them, together with the other matters described in this proxy statement, in adopting the merger agreement and approving
the merger.

Arrangements with John Ladowicz and Patrick J. Roe. Concurrently with the closing, each of the employment agreements among

Mr. Ladowicz (Chairman and Chief Executive Officer of HeritageBanc), HeritageBanc and Heritage Bank and Mr. Roe (President and Chief
Operating Officer of HeritageBanc), HeritageBanc and Heritage Bank, will be terminated pursuant to the terms of mutual termination
agreements. Mr. Ladowicz will be entitled to receive a lump sum payment from Heritage Bank equal to $1,051,815, which represents the
payments due Mr. Ladowicz under his employment agreement following a change in control of HeritageBanc and includes the remaining
amounts due to him pursuant to the terms of the Heritage Bank 2006 Restricted Stock Plan. Mr. Roe shall be entitled to receive a lump sum
payment from Heritage Bank equal to $961,815, which represents the payments due Mr. Roe under his employment agreement following a
change in control of HeritageBanc and includes the remaining amounts due to him pursuant to the terms of the Heritage Bank 2006 Restricted
Stock Plan.

In addition to the cash payment described above, Mr. Ladowicz will be entitled to have ownership transferred from Heritage Bank to him of the
automobile currently provided to him by Heritage Bank. Also, if Mr. Ladowicz s employment is terminated for any reason other than cause, he
will be entitled to receive, at no cost to him, outplacement services at a cost not to exceed $20,000. In addition to the cash payment described
above, Mr. Roe will be entitled to have ownership transferred from Heritage Bank to him of the automobile currently provided to him by

Heritage Bank. Also, if Mr. Roe s employment is terminated for any reason other than cause, he will be entitled to receive, at no

Interests of Certain Persons 79



Edgar Filing: OLD SECOND BANCORP INC - Form S-4

29

80



Edgar Filing: OLD SECOND BANCORP INC - Form S-4

cost to him, outplacement services at a cost not to exceed $20,000. Pursuant to the employment agreements of Messrs. Ladowicz and Roe, cause
means the commission of a felony involving violence, moral turpitude, dishonesty or fraud, or violation or breach of any fiduciary obligation
owed to HeritageBanc.

Pursuant to the mutual termination agreements, and their respective employment agreements, after the closing, Messrs. Ladowicz and Roe (and
their spouses) will be entitled to health and prescription drug benefits under Old Second s health and prescription drug benefit plan or plans,
provided that they continue to pay premiums with respect to such coverage at the same rate as may be in effect from time to time with respect to
other employees of Old Second. The right of Messrs. Ladowicz and Roe (and their spouses) to participate in such health and prescription drug
plan or plans shall extend until each becomes Medicare-eligible, whether or not Messrs. Ladowicz and Roe remain employed with Old Second.
Old Second s obligation to provide Messrs. Ladowicz and Roe (and their spouses) with such coverage will continue to exist without regard to
whether Old Second continues to provide such coverage to its other employees.

Messrs. Ladowicz and Roe have agreed, as a term of their mutual termination agreements, that for a period of three years following the closing,
other than for and on behalf of HeritageBanc and/or Old Second, they will not, directly or indirectly: solicit or assist anyone in soliciting, for the
purpose of providing banking or commercial lending services, any customers of HeritageBanc or Old Second with which they directly or
indirectly dealt during their employment with HeritageBanc or Old Second, or any prospective customers of HeritageBanc or Old Second to
which HeritageBanc submitted a proposal for business, where such proposal resulted from their substantial efforts; or induce or attempt to
induce any of HeritageBanc s and/or Old Second s employees to leave the employment of HeritageBanc and/or Old Second. Also, each of
Messrs. Ladowicz and Roe agrees that he will not provide banking or commercial lending services or otherwise compete with HeritageBanc or
Old Second within a 25-mile radius of Heritage Bank s Frankfort, Illinois location (unless outside of the State of Illinois) for the three-year
period following the closing.

Employment Offer Letter for Patrick J. Roe. In anticipation of the merger, Old Second made a written offer of employment to Mr. Roe. The
offer letter does not provide for an employment term of a specified duration.

The offer of employment made to Mr. Roe by Old Second provides that Mr. Roe will be employed by Old Second as Senior Vice
President/Regional Manager. His annual salary will initially be set at $155,000. Mr. Roe will be eligible to participate in Old Second s Incentive
Program for Regional Commercial Lender Managers, under which he will be eligible for a bonus of up to 40% of his base salary based on Old
Second and individual performance. Mr. Roe is also eligible to participate in Old Second s Fee Income Incentive, which enables commercial
lenders to earn additional, unlimited bonus compensation. Mr. Roe will be eligible to receive a restricted stock grant, based on 2008
performance, of up to 20% of his base salary. Old Second will pay dues and assessments and reimburse Mr. Roe for business related expenses at
Prestwick Country Club. Mr. Roe will receive an automobile allowance of $900 per month. He will be eligible to participate in all Old Second
sponsored benefit plans, including but not limited to the deferred compensation plan, in accordance with the terms of each such plan. Also,

Mr. Roe will receive a change of control agreement from Old Second, which will afford him salary and benefits continuation and other
considerations in the event that Old Second is involved in a merger or acquisition and his position is eliminated.

Restricted Stock Plan. Each employee of HeritageBanc or Heritage Bank who is a participant under the Heritage Bank 2006 Restricted Stock
Plan shall, pursuant to the terms of such plan, become immediately and fully vested as of the time of closing in any restricted stock issued under
such plan.
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Indemnification and Insurance. Old Second has agreed that, for at least three years following the merger, it will indemnify the present and
former directors and officers of HeritageBanc and maintain director s and officer s liability insurance covering such directors and officers. See
The Merger Agreement Indemnification and Insurance beginning on page [ ].

Fairness Opinion of HeritageBanc s Financial Advisor

Stifel, Nicolaus & Company, Incorporated acted as HeritageBanc s financial advisor in connection with the merger. Stifel is a nationally
recognized investment banking and securities firm with membership on all the principal United States securities exchanges and substantial
expertise in transactions similar to the merger. As part of its investment banking activities, Stifel is regularly engaged in the independent
valuation of businesses and securities in connection with mergers, acquisitions, underwritings, sales and distributions of listed and unlisted
securities, private placements and valuations for estate, corporate and other purposes.

On November 5, 2007, Stifel rendered its oral opinion and confirmed in writing, to the board of directors of HeritageBanc that, as of such date,
the per share consideration to be received by the holders of HeritageBanc common stock (excluding treasury stock) from Old Second in the
merger pursuant to the merger agreement was fair to such holders, from a financial point of view.

The full text of Stifel s written opinion dated November 5, 2006, which sets forth the assumptions made, matters considered and limitations of
the review undertaken, is attached as Appendix B to this proxy statement/prospectus and is incorporated herein by reference. Holders of
HeritageBanc common stock are urged to, and should, read this opinion carefully and in its entirety in connection with this proxy
statement/prospectus. The summary of the opinion of Stifel set forth in this proxy statement/prospectus is qualified in its entirety by reference to
the full text of such opinion. The opinion of Stifel will not reflect any developments that may occur or may have occurred after the date of its
opinion and prior to the completion of the merger. Stifel has no obligation to update, revise or reaffirm its opinion, except in accordance with the
terms and conditions of Stifel s engagement letter agreement with HeritageBanc, and HeritageBanc currently expects that it will request an
updated opinion from Stifel.

No limitations were imposed by HeritageBanc on the scope of Stifel s investigation or the procedures to be followed by Stifel in rendering its
opinion. In arriving at its opinion, Stifel did not ascribe a specific range of values to HeritageBanc. Its opinion is based on the financial and
comparative analyses described below. Stifel s opinion was directed solely to HeritageBanc s board of directors, or the Board, for its use in
connection with its consideration of the financial terms of the merger. Stifel s opinion addressed only the fairness of the per share consideration
to the holders of HeritageBanc common stock from a financial point of view and did not address any other aspect of the merger. Stifel s Opinion
does not constitute a recommendation to the Board as to how the Board should vote on the merger or to any shareholder of HeritageBanc or Old
Second as to how any such shareholder should vote at any shareholders meeting at which the merger is considered, or whether or not any
shareholder of HeritageBanc or Old Second should enter into a voting or shareholders agreement with respect to the merger, elect to receive the
cash consideration or the stock consideration (or any combination thereof), or exercise any dissenters or appraisal rights that may be available to
such shareholder. In addition, Stifel was not requested to opine as to, and its opinion does not compare, the relative merits of the merger with
any other alternative transaction or business strategy which may have been available to HeritageBanc and does not address the underlying
business decision of the board of directors or HeritageBanc to proceed with or effect the merger. Stifel s Opinion does not consider, include or
address: (i) any other strategic alternatives currently (or which have been or may be) contemplated by HeritageBanc s Board of Directors or
HeritageBanc; (ii) the legal, tax or accounting consequences of the merger on HeritageBanc or its shareholders including, without limitation, the
failure of the merger to qualify as a tax-free reorganization
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under Section 368 of the Internal Revenue Code of 1986, as amended, or the Code, or any election made by Old Second under

Section 338(h)(10) of the Code or any equivalent elections under applicable state law; (iii) any non-solicit, non-compete, employment, severance
or similar agreement to which HeritageBanc is subject or which are entered into in connection with the merger as contemplated by the merger
agreement, or the fairness to HeritageBanc or HeritageBanc s shareholders of any payments made in connection with such agreement; (iv) any
advice or opinions provided by any other advisor to HeritageBanc, the Heritage ESOP or Old Second; (v) the election by holders of shares of
HeritageBanc common stock to receive the stock consideration or the cash consideration, or any combination thereof, or the actual allocation of
the merger consideration between the stock consideration and the cash consideration among holders of shares of HeritageBanc common stock
(including, without limitation, any re-allocation of the merger consideration by the exchange agent for the merger pursuant to the merger
agreement); or (vi) the related merger of Heritage Bank, a wholly-owned subsidiary of HeritageBanc, with and into, and under the charter of,
Old Second National Bank, a wholly-owned subsidiary of Old Second, contemplated by the merger agreement, or any separate merger
agreement contemplated to be entered into by Heritage Bank and Old Second National Bank relating to such transaction. Furthermore, Stifel did
not express any opinion as to the prices, trading range or volume at which HeritageBanc s or Old Second s securities will trade following public
announcement or consummation of the merger.

In connection with its opinion, Stifel, among other things:

. reviewed and analyzed a draft copy of the merger agreement provided to Stifel on November 5, 2007;

. reviewed and analyzed the audited statements of condition of HeritageBanc as of December 31, 2006, 2005 and 2004

and the related statements of income, changes in shareholders equity and cash flows for each of such fiscal years and the unaudited statements of
condition of HeritageBanc and Heritage Bank as of March 31, 2007 and June 30, 2007 and the related unaudited statements of income for the
three-month and six-month periods then ended;

. reviewed and analyzed the audited statements of condition of Old Second as of December 31, 2006, 2005 and 2004 and
the related statements of income, changes in shareholders equity and cash flows for each of such fiscal years and the unaudited statements of
condition of Old Second as of March 31, 2007 and June 30, 2007 and the related unaudited statements of income for the three-month and
six-month periods then ended;

. reviewed and analyzed certain other publicly available information concerning HeritageBanc and Old Second;

. reviewed certain non-publicly available information concerning HeritageBanc, including internal financial analyses and
forecasts prepared by HeritageBanc s management and held discussions with HeritageBanc s senior management regarding HeritageBanc s
operating performance, financial condition and future prospects, as well as recent developments and the anticipated effect of the merger on
HeritageBanc;

. reviewed certain non-publicly available information concerning Old Second, including internal financial analyses
prepared by Old Second s management and held discussions with Old Second s senior management regarding Old Second s operating
performance, financial condition and future prospects, as well as recent developments and the anticipated effect of the merger on Old Second;
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. participated in certain discussions and negotiations between representatives of HeritageBanc and Old Second;

. reviewed and analyzed certain publicly available information concerning the terms of selected merger and acquisition
transactions that Stifel considered relevant to its analysis;

. reviewed and analyzed certain publicly available financial and stock market data relating to selected public companies
that Stifel deemed relevant to its analysis;

. conducted such other financial studies, analyses and investigations and considered such other information as Stifel
deemed necessary or appropriate for purposes of its opinion; and

. took into account Stifel s assessment of general economic, market and financial conditions and its experience in other
transactions, as well as its experience in securities valuations and its knowledge of the banking industry generally.

In rendering its opinion, Stifel relied upon and assumed, without independent verification, the accuracy and completeness of all of the financial
and other information that was provided to Stifel, by or on behalf of HeritageBanc and Old Second, or that was otherwise reviewed by Stifel and
did not assume any responsibility for independently verifying any of such information. With respect to the financial forecasts supplied to Stifel
by HeritageBanc and Old Second (including, without limitation, potential cost savings and operating synergies realized by a potential acquirer),
Stifel assumed that they were reasonably prepared on the basis reflecting the best currently available estimates and judgments of the respective
managements of HeritageBanc and Old Second as to the future operating and financial performance of HeritageBanc and Old Second, that cost
saving and operating synergies would be realized in the amounts and time periods estimated by Old Second and that they provided a reasonable
basis upon which Stifel could form its opinion. Such forecasts and projections were not prepared with the expectation of public disclosure. All
such projected financial information is based on numerous variables and assumptions that are inherently uncertain, including, without limitation,
factors related to general economic and competitive conditions. Accordingly, actual results could vary significantly from those set forth in such
projected financial information. Stifel has relied on this projected information without independent verification or analyses and does not in any
respect assume any responsibility for the accuracy or completeness thereof.

Stifel also assumed that there were no material changes in the assets, liabilities, financial condition, results of operations, business or prospects
of either HeritageBanc or Old Second since the date of the last financial statements made available to it. Stifel has also assumed, without
independent verification and with HeritageBanc s consent, that the aggregate allowances for loan losses set forth in the financial statements of
HeritageBanc and Old Second are in the aggregate adequate to cover all such losses. Stifel was not requested to make, and did not make, review
or obtain any independent evaluation, appraisal or physical inspection of HeritageBanc s or Old Second s assets or liabilities, the collateral
securing any of such assets or liabilities, or the collectibility of any such assets nor did it review loan or credit files of HeritageBanc or Old
Second. Estimates of values of companies and assets do not purport to be appraisals or necessarily reflect the prices at which companies or
assets may actually be sold. Because such estimates are inherently subject to uncertainty, Stifel assumes no responsibility for their accuracy.
Stifel relied on advice of HeritageBanc s counsel as to certain legal matters with respect to HeritageBanc, the merger agreement and the merger
and other transactions and other matters contained or contemplated therein. Stifel has assumed, with HeritageBanc s consent, that there are no
factors that would delay or subject to any adverse conditions any necessary regulatory or governmental approval and that all conditions to the
merger will be satisfied and not waived. In addition, Stifel assumed that the definitive
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merger agreement would not differ materially from the draft it reviewed. Stifel has also assumed that the merger will be consummated
substantially on the terms and conditions described in the merger agreement, without any waiver of material terms or conditions by
HeritageBanc, and that obtaining any necessary regulatory approvals or satisfying any other conditions for consummation of the merger will not
have an adverse effect on HeritageBanc or Old Second.

Stifel s opinion is necessarily based on economic, market, financial and other conditions as they existed on, and on the information made
available to it as of, the date of its opinion. It is understood that subsequent developments may affect the conclusions reached in Stifel s opinion
and that Stifel does not have any obligation to update, revise or reaffirm its opinion except in accordance with the terms and conditions of Stifel s
engagement letter agreement with HeritageBanc.

In connection with rendering its opinion, Stifel performed a variety of financial analyses that are summarized below. Such summary does not
purport to be a complete description of such analyses. Stifel believes that its analyses and the summary set forth herein must be considered as a
whole and that selecting portions of such analyses and the factors considered therein, without considering all factors and analyses, could create
an incomplete view of the analyses and processes underlying its opinion. The preparation of a fairness opinion is a complex process involving
subjective judgments and is not necessarily susceptible to partial analysis or summary description. In arriving at its opinion, Stifel considered
the results of all of its analyses as a whole and did not attribute any particular weight to any analyses or factors considered by it. The range of
valuations resulting from any particular analysis described below should not be taken to be Stifel s view of the actual value of HeritageBanc. In
its analyses, Stifel made numerous assumptions with respect to industry performance, business and economic conditions, and other matters,
many of which are beyond the control of HeritageBanc or Old Second. Any estimates contained in Stifel s analyses are not necessarily indicative
of actual future values or results, which may be significantly more or less favorable than suggested by such estimates. Estimates of values of
companies do not purport to be appraisals or necessarily reflect the actual prices at which companies or their securities actually may be sold. No
company or transaction utilized in Stifel s analyses was identical to HeritageBanc or Old Second or the merger. Accordingly, an analysis of the
results described below is not mathematical; rather, it involves complex considerations and judgments concerning differences in financial and
operating characteristics of the companies and other facts that could affect the public trading value of the companies to which they are being
compared. None of the analyses performed by Stifel was assigned a greater significance by Stifel than any other, nor does the order of analyses
described represent relative importance or weight given to those analyses by Stifel. The analyses described below do not purport to be indicative
of actual future results, or to reflect the prices at which HeritageBanc common stock or Old Second common stock may trade in the public
markets, which may vary depending upon various factors, including changes in interest rates, dividend rates, market conditions, economic
conditions and other factors that influence the price of securities.

In accordance with customary investment banking practice, Stifel employed generally accepted valuation methods in reaching its opinion. The
following is a summary of the material financial analyses that Stifel used in providing its opinion. Some of the summaries of financial analyses
are presented in tabular format. In order to understand the financial analyses used by Stifel more fully, you should read the tables together with
the text of each summary. The tables alone do not constitute a complete description of Stifel s financial analyses, including the methodologies
and assumptions underlying the analyses, and if viewed in isolation could create a misleading or incomplete view of the financial analyses
performed by Stifel. The summary data set forth below does not represent and should not be viewed by anyone as constituting conclusions
reached by Stifel with respect to any of the analyses performed by it in connection with its opinion. Rather, Stifel made its determination as to
the fairness to the shareholders of HeritageBanc of the per share merger consideration, from a financial point of view, on the basis of its
experience and professional judgment after considering the results of all of the analyses performed.
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Accordingly, the data included in the summary tables and the corresponding imputed ranges of value for HeritageBanc should be considered as a
whole and in the context of the full narrative description of all of the financial analyses set forth in the following pages, including the
assumptions underlying these analyses. Considering the data included in the summary table without considering the full narrative description of
all of the financial analyses, including the assumptions underlying these analyses, could create a misleading or incomplete view of the financial
analyses performed by Stifel.

In connection with rendering its opinion and based upon the terms of the draft merger agreement reviewed by it, Stifel assumed the aggregate
consideration to be $86.0 million and, at the time of the opinion, the per share consideration to be $10,332.81.

Pro Forma Effect of the Merger. Stifel reviewed certain estimated future operating and financial information developed by HeritageBanc,
publicly available financial estimates of Old Second and certain estimated future operating and financial information for the pro forma combined
entity resulting from the merger for the twelve month periods ended December 31, 2008, December 31, 2009 and December 31, 2010. Based on
this analysis, Stifel compared certain of HeritageBanc s estimated future per share results with such estimated figures for the pro forma combined
entity. Based on this analysis, on a pro forma basis, the merger is forecast to be accretive to HeritageBanc s earnings per share for each of the
twelve month periods ended December 31, 2008 and December 31, 2009. Stifel also reviewed certain financial information in order to determine
the estimated effect of the merger on HeritageBanc s book value, tangible book value and dividend. Based on this analysis on a pro forma basis,
the merger is forecasted to be accretive to HeritageBanc s book value per share and accretive to HeritageBanc s tangible book value per share.
Based on historical dividend rates, Stifel believes that HeritageBanc s shareholders who receive Old Second shares would likely receive an
increase in their dividends.

Analysis of Bank Merger Transactions. Stifel analyzed certain information relating to recent transactions in the banking industry, consisting of
(1) 154 U.S. bank acquisitions announced since January 1, 2007, with announced transaction values and excluding merger of equals transactions,
referred to below as Group A, and (2) 21 selected U.S. bank acquisitions announced since January 1, 2005, involving sellers headquartered in
the Chicago metropolitan statistical area, where the seller had greater than $100 million in assets but excluding merger of equals transactions,
referred to below as Group B. Stifel calculated the following ratios with respect to the merger and the selected transactions:

Median Statistics for Selected

Old Second / Transactions

Ratios HeritageBanc Group A Group B

Price Per Share/ Book Value Per Share 288% 226% 265%
Price Per Share/Tangible Book Value Per Share 340% 234% 272%
Adjusted Deal Price/6.50% Equity 353% 271% 314%
Price Per Share/Last 12 Months Earnings Per Share 21.6x 23.6x 23.1x
Premium over Tangible Book Value/Core Deposits 25.2% 17.9% 19.1%
Premium over Tangible Book Value/Deposits 20.2% 14.4% 16.1%
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This analysis resulted in a range of imputed values for HeritageBanc common stock of between $7,103.36 and $11,280.85 per share based on the
median multiples for Group A, and between $8,248.19 and $11,043.98 per share based on the median multiples for Group B.

Discounted Cash Flow Analysis. Using a discounted cash flow analysis, Stifel estimated the net present value of the future streams of after-tax
cash flow that HeritageBanc could produce for dividends to a potential acquiror, referred to below as dividendable net income. In this analysis,
Stifel calculated assumed after-tax distributions to a potential acquiror such that HeritageBanc s tangible common equity ratio would be
maintained at 6.5% of assets, assuming that HeritageBanc would perform in accordance with management s estimates. Stifel calculated the sum
of the assumed perpetual dividendable net income streams per share beginning in the year 2006 discounted to present values at assumed discount
rates ranging from 11% to 13%, reflecting the general range for the bank industry based on Stifel s historical experience, and based upon
estimated cost savings of 34.0% of HeritageBanc s non-interest expense. This discounted cash flow analysis indicated an implied equity value
reference range of $8,907.43 to $10,838.05 per share of HeritageBanc s common stock. This analysis did not purport to be indicative of actual
future results and did not purport to reflect the prices at which shares of HeritageBanc s common stock may trade in the public markets. A
discounted cash flow analysis was included because it is a widely used valuation methodology, but the results of such methodology are highly
dependent upon the numerous assumptions that must be made, including estimated cost savings and operating synergies, earnings growth rates,
dividend payout rates and discount rates.

Comparison of Selected Companies. Stifel reviewed and compared certain multiples and ratios for the merger with a peer group of 34 selected
banks of similar size, and geographic characteristics. In order to calculate a range of imputed values for a share of HeritageBanc common stock,
Stifel compared the resulting theoretical offer price to each of the following categories: book value, tangible book value, adjusted 6.5% equity,
latest 12 months earnings, tangible book value to core deposits and tangible book value to deposits. Stifel then applied the resulting range of
multiples and ratios for the peer group specified above to the appropriate financial results of HeritageBanc. This analysis resulted in a range of
imputed values for HeritageBanc common stock of between $3,821.76 and $9,612.15 per share based on the median multiples and ratios for the
peer group.

Additionally, Stifel calculated the following ratios with respect to the 34 selected comparable companies without application of the control
premium:

Trading Multiples for Selected Peer Group Without

Control Premium Applied (1)

Old Second/
Ratios HeritageBanc 10th Percentile Median 90th Percentile
Price Per Share/ Book Value Per Share 288% 86% 120% 181%
Price Per Share/Tangible Book Value Per Share 340% 97% 126% 189%
Adjusted Price/6.50% Equity 353% 80% 125% 216%
Price Per Share/Latest 12 Months Earnings Per Share 21.6x 10.7x 14.5x 43.3x
Premium over Tangible Book Value/Core Deposits 25.2% -0.35% 3.2% 10.4%
Premium over Tangible Book Value/Deposits 20.2% -0.28% 2.8% 9.1%
(D) Based on prices as of market close on November 1, 2007.
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Also, Stifel reviewed and compared certain multiples and ratios for the merger with the same peer group of 34 selected banks of similar size,
profitability, geography and growth characteristics after applying a control premium of 33% to the trading prices of the selected group of
comparable companies. Stifel then applied the resulting range of multiples and ratios for the peer group specified above to the appropriate
financial results of HeritageBanc. This analysis resulted in a range of imputed values for HeritageBanc common stock of between $5,082.94 and
$10,674.00 per share based on the median multiples and ratios for the peer group. The 33% control premium selected by Stifel was based on a
10 year analysis of one month market premiums paid in bank and thrift merger transactions.

Additionally, Stifel calculated the following ratios with respect to the 34 selected comparable companies after application of the 33% control
premium:

Trading Multiples for Selected Peer Group With

Control Premium Applied (1)

Old Second/ 10th
Ratios HeritageBanc Percentile Median 90th Percentile
Price Per Share/ Book Value Per Share 288% 115% 159% 240%
Price Per Share/Tangible Book Value Per Share 340% 129% 167% 251%
Adjusted Price/6.50% Equity 353% 119% 175% 306%
Price Per Share/Latest 12 Months Earnings Per Share 21.6x 14.3x 19.3x 57.7x
Premium over Tangible Book Value/Core Deposits 25.2% 3.2% 8.2% 18.1%
Premium over Tangible Book Value/Deposits 20.2% 2.8% 6.8% 15.8%
(D) Based on prices as of market close on November 1, 2007.

As described above, Stifel s opinion was among the many factors taken into consideration by the HeritageBanc board of directors in making its
determination to approve the merger.

Stifel has acted as financial advisor to HeritageBanc in connection with the merger and will receive a fee for its services, a substantial portion of
which is contingent upon the completion of the merger. Stifel has also acted as financial advisor to the HeritageBanc board of directors and has
received a fee upon the delivery of its opinion that was not contingent upon consummation of the merger, provided that such opinion fee is
creditable against any advisory fee. HeritageBanc has also agreed to reimburse Stifel for certain out-of-pocket expenses and has agreed to
indemnify Stifel, its affiliates and their respective partners, directors, officers, agents, consultants, employees and controlling persons against
certain liabilities, including liabilities under the federal securities laws. Stifel may provide investment banking services to Old Second in the
future. In the ordinary course of business, Stifel makes a market in the equity securities of Old Second and, accordingly, may at any time hold a
long or short position in such securities.
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Material U.S. Federal Income Tax Consequences

The following summary sets forth the material U.S. federal income tax consequences of the merger to the holders of HeritageBanc common
stock who exchange such stock for shares of Old Second common stock, cash or a combination of the cash and Old Second common stock.

The following discussion summarizes the material U.S. federal income tax consequences of the merger to holders of HeritageBanc common
stock. This discussion does not address any tax consequences arising under the laws of any state, local or foreign jurisdiction. This discussion is
based upon the Internal Revenue Code, which we refer to in this section of the proxy statement/prospectus as the Code, the regulations of the
U.S. Treasury Department, and court and administrative rulings and decisions in effect and available on the date of this proxy
statement/prospectus, any of which may change, possibly retroactively. Such a change could affect the continuing validity of this discussion.

For purposes of this discussion, the term holder means a beneficial owner of HeritageBanc common stock who is a United States individual or
an estate or trust that is a permitted S corporation shareholder. This discussion assumes you hold your HeritageBanc common stock as a capital
asset within the meaning of the Code. Further, this discussion does not address all aspects of U.S. federal income taxation that may be relevant
to you in light of your particular circumstances or that may be applicable to you if you are subject to special treatment under the U.S. federal
income tax laws, including if you are a holder of HeritageBanc common stock who is subject to the alternative minimum tax provisions of the
Code, a holder of HeritageBanc common stock who received his or her HeritageBanc common stock through the exercise of employee stock
options or otherwise as compensation, a holder of options granted under any HeritageBanc benefit plan, or a holder of HeritageBanc common
stock who holds HeritageBanc common stock as part of a hedge against currency risk, a straddle or a constructive sale or a conversion
transaction.

Merger as a Taxable Sale

The parties hereto intend for the merger to constitute a qualified stock purchase within the meaning of Code Section 338(d)(3). Old Second
intends to file a Section 338(h)(10) election with the Internal Revenue Service, and as a result, the merger will be treated as if HeritageBanc had
sold all of its assets to Old Second and HeritageBanc liquidated immediately following the sale. A Form 8023 will be provided to you. Because
the obligations of Old Second to consummate the merger are subject to the receipt of a valid 338(h)(10) election, the following discussion
assumes that a valid Section 338(h)(10) election is filed.

If the merger is treated as a taxable sale of HeritageBanc s assets, HeritageBanc will not incur federal income tax as a result of the deemed sale.
However, except as discussed below, you generally will recognize gain or loss in connection with the merger as a result of a

Section 338(h)(10) election in an amount equal to the difference between (x) the cash (including cash received for fractional shares) and the fair
market value (on the date of completion of the merger) of the shares of Old Second common stock received by you in the merger and (y) the
adjusted basis of your HeritageBanc common stock immediately before the merger (as adjusted for your allocable share of HeritageBanc s
taxable income or loss from the operations and activities of HeritageBanc immediately prior to the merger and distributions made to you prior to
the merger). A portion of any gain you recognize will be treated as ordinary income subject to tax at a maximum federal rate of 35%. The
balance of your gain or loss, if any, will be long-term capital gain or loss if your holding period for such shares is more than one year at the time
of the consummation of the merger and will be short-term capital gain or loss if your holding period in such shares is one year or less at the time
of the consummation of the merger. Currently, long-term capital gain for non-corporate taxpayers is taxed at a maximum federal rate of 15%. If
you acquired different
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blocks of HeritageBanc common stock at different times and different prices, you must determine the adjusted tax basis and holding period
separately with respect to each block of HeritageBanc common stock. The shares of Old Second common stock that you receive in the merger
will have a basis equal to the fair market value of Old Second common stock on the date of completion of the merger and a new holding period
will begin on the date of completion of the merger.

If the basis of your HeritageBanc common stock is close to or greater than the value of the consideration that you receive in the merger, then you
will recognize a capital loss equal to (or your capital loss will be increased by) the amount of the ordinary income that you recognize in
connection with the merger. Because you can deduct capital losses in any taxable year only to the extent of $3,000 plus net capital gains which
you recognize in such year, you may be taxed on the ordinary income in the year the merger is consummated but unable to deduct the full
amount of the corresponding capital loss. Any capital loss that could not be deducted by you will be carried forward to subsequent taxable years
and will be deductible in those years, subject to the same limitations.

Dissenting Shareholders

Holders of HeritageBanc common shares who assert dissenters rights with respect to the merger, as discussed in ~ Dissenters Rights beginning on
page , and who receive cash in respect of their HeritageBanc common stock will recognize capital gain or loss equal to the difference between
the amount of cash received and their aggregate tax basis in their shares.

Backup Withholding

Holders of HeritageBanc common stock may be subject to backup withholding on any proceeds received in connection with the merger. You
will not be subject to backup withholding, however, if you furnish a correct taxpayer identification number and certify that you are a U.S. person
not subject to backup withholding on the substitute Form W-9 you will receive, or otherwise establish that you are exempt from backup
withholding. Any amounts withheld under the backup withholding rules will be allowed as a refund or credit against your U.S. federal income
tax liability, provided you furnish the required information to the Internal Revenue Service. The backup withholding tax rate currently is 28%.

The discussion of U.S. federal income tax consequences set forth above is for general information only and does not purport to be a
complete analysis or listing of all potential tax effects that may apply to a holder of HeritageBanc common stock. We strongly encourage
shareholders of HeritageBanc to consult their tax advisors to determine the particular tax consequences to them of the merger,
including the application and effect of federal, state, local, foreign and other tax laws.

Regulatory Approvals

It is a condition to the completion of the merger that we receive all necessary regulatory approvals of the merger. Neither Old Second nor
HeritageBanc is aware of any material governmental approvals or actions that are required to complete the merger, except as described below. If
any other approval or action is required, the parties will use their best efforts to seek such approval or action.
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As a result of the merger, Old Second will temporarily own all of the outstanding stock of HeritageBanc. In addition, Old Second and
HeritageBanc intend to merge Heritage Bank with and into Old Second National Bank simultaneously with the merger between Old Second and
HeritageBanc. These transactions are subject to the prior approval or waiver of such prior approval by the OCC and the Federal Reserve.
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On November 28, 2007, Old Second filed a written request with the Federal Reserve requesting a waiver of the prior application and
approval requirements under the Bank Holding Company Act. Pursuant to a letter dated December 6, 2007, the Federal Reserve waived that
requirement, subject to the OCC s prior approval of the transaction and further subject to the condition that the holding company and bank-level
mergers occur simultaneously. On November 28, 2007, Old Second National Bank filed an application with the OCC for prior approval of the
merger of Heritage Bank with and into Old Second National Bank. It is expected that the OCC will approve the bank merger in the first
calendar quarter of 2008. In addition, because Heritage Bank is a state-chartered bank regulated by the DFPR, Heritage Bank is required to
notify the DFPR of the proposed merger at least 30 days prior to the consummation of the merger and pay all accrued or outstanding DFPR
assessments as of the date of the merger. On November 28, 2007, Old Second National Bank sent a letter to the DFPR notifying it of the
proposed merger, and on November 30, 2007, the DFPR acknowledged such notice.

Generally, the merger may not be completed until 30 days following the date of the OCC s approval, although the OCC and the U.S. Department
of Justice may reduce that period to 15 days. During the post-approval waiting period, the U.S. Department of Justice is given the opportunity to
challenge the transaction on antitrust grounds. The commencement of any antitrust action would stay the effectiveness of any regulatory
approval, unless a court of competent jurisdiction specifically ordered otherwise.

We are not aware of any other regulatory approvals required for completion of the merger, and there can be no assurance that any approvals will
be obtained. The approval of any application merely implies the satisfaction of regulatory criteria for approval, which does not include review
of the merger from the standpoint of the adequacy of the consideration to be received by HeritageBanc shareholders.

There can be no assurances that the requisite regulatory approvals or waivers will be received in a timely manner, in which event the
consummation of the merger may be delayed. If the merger is not consummated on or before May 1, 2008, either Old Second or HeritageBanc
may terminate the merger agreement. We can give you no assurance as to the receipt or timing of these approvals or waivers.

Effective Time of the Merger

Unless HeritageBanc and Old Second agree otherwise, the effective time of the merger will be contemporaneous with the closing upon the
accepted filing of a certificate of merger and articles of merger with the Secretary of the State of Delaware and the Secretary of State of Illinois,
respectively. The closing of the merger shall occur on the date that is five business days after the latest to occur of the receipt of all required
regulatory approvals or the expiration of all statutory waiting periods relating to such approvals and the receipt of the approval of the
shareholders of HeritageBanc, or at such other time as HeritageBanc and Old Second shall agree. Each of HeritageBanc and Old Second has the
right, but not the obligation, to terminate the merger agreement if the effective time of the merger does not occur on or before May 1, 2008,
unless the failure of the merger to occur by such date is due to the failure of the party seeking such termination to comply with its obligations
under the merger agreement.

Accounting Treatment

Old Second will account for the merger for accounting and financial reporting purposes as a purchase, as that term is used under United States
generally accepted accounting principles, or GAAP. Under purchase accounting, the assets and liabilities of HeritageBanc as of the effective

time will be recorded at their fair values and added to those of Old Second. Any excess of the value of Old Second common stock issued and
cash paid for HeritageBanc common stock over the fair value of HeritageBanc s tangible and identifiable intangible net assets will be recorded as
goodwill. Financial
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statements of Old Second issued after the effective time will reflect these values and will not be restated retroactively to reflect the historical
financial position or results of operations of HeritageBanc.

Goodwill and certain intangible assets are not amortized. Instead, these assets are reviewed for impairment annually with any related
losses recognized in earnings when incurred.

Resales of Old Second Common Stock

The shares of Old Second common stock to be issued in the merger will be freely transferable under the Securities Act of 1933, as amended.
However, this will not be the case for shares issued to any shareholder who may be deemed to be an affiliate of HeritageBanc for purposes of
Rule 145 under the Securities Act as of the date of the special meeting.  Affiliates generally include directors, certain executive officers and
beneficial owners of 10% or more of any class of capital stock. These affiliates may not sell their shares of Old Second common stock acquired
in the merger except pursuant to an effective registration statement under the securities laws or an applicable exemption from the registration
requirements of the securities laws.

This proxy statement/prospectus does not cover resales of Old Second common stock received by any person who may be deemed to be an
affiliate of HeritageBanc. HeritageBanc has agreed in the merger agreement to use its reasonable best efforts to cause each person who may be
deemed to be an affiliate of HeritageBanc to execute and deliver to Old Second an affiliate agreement. As provided for in these agreements,
HeritageBanc s affiliates will agree not to offer to sell, transfer or otherwise dispose of any of the shares of Old Second common stock distributed
to them pursuant to the merger except in compliance with Rule 145, or in a transaction that is otherwise exempt from the registration

requirements of, or in an offering which is registered under, the Securities Act. Old Second may place restrictive legends on certificates
representing Old Second common stock issued to all persons who are deemed to be affiliates of HeritageBanc under Rule 145.

Dissenters Rights

Under Illinois law, HeritageBanc shareholders are entitled to exercise dissenters rights and obtain a cash payment for your shares as a result of
Old Second s acquisition of HeritageBanc, provided that you comply with the provisions of Sections 11.65 and 11.70 of the IBCA. A copy of
those sections are attached as Appendix C and incorporated in this proxy statement/prospectus by reference. HeritageBanc ESOP participants do
not have dissenters rights for shares held through the Heritage ESOP. If you comply with the provisions of Section 11.70 of the IBCA, then
upon consummation of the merger, you are entitled to receive payment in cash from HeritageBanc for the fair value of your shares, with accrued
interest. The term fair value means the value of the shares immediately before the closing of the merger excluding any appreciation or
depreciation in anticipation of the merger, unless the exclusion would be inequitable. If HeritageBanc and you cannot agree on the fair value of
your shares or the accrued interest, then the IBCA provides for a judicial determination of these amounts. The value determined by an Illinois
court may be more or less than the value of the consideration you are entitled to receive under the merger agreement. If you desire to exercise
dissenters rights, you should refer to the statute in its entirety and should consult with legal counsel before taking any action to ensure that you
comply strictly with the applicable statutory provisions.

In summary, to exercise dissenters rights, you must do all of the following:
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. not vote in favor of the merger; note, however, that a vote, in person or by proxy, against approval of the merger
agreement will not constitute a written demand for appraisal; and

. continue to hold your shares of HeritageBanc common stock through the effective time of the merger.

Your failure to vote against the proposal to approve the merger agreement will not constitute a waiver of your dissenters rights under the IBCA.
Also, a vote against approval of the merger agreement will not by itself be sufficient to satisfy your obligations if you are seeking an appraisal.
You must follow the procedures set forth in Section 11.70 of the IBCA to obtain dissenters rights.

Each outstanding share of HeritageBanc common stock for which a legally sufficient demand in accordance with Section 11.70 of the IBCA has
been made and that was not voted in favor of approval of the merger will, after the effective time of the merger, represent only the rights of a
dissenting shareholder under the IBCA. This includes the right to obtain payment for the fair value of those shares as provided under the IBCA.

If you make a legally sufficient demand, within 10 days after the effective date of the merger or 30 days after you have delivered your written
demand for payment, whichever is later, HeritageBanc will send to you a statement setting forth its opinion as to the fair value of your shares, as
well as certain financial statements and a commitment to pay to you the estimated fair value for your shares. If you do not agree with the
opinion of HeritageBanc as to the estimated fair value of the shares or the amount of interest due, then within 30 days from the delivery of
HeritageBanc s valuation statement, you must notify HeritageBanc in writing of your estimated fair value of your shares and the amount of
interest due and demand the difference between your estimated fair value and the amount of the proposed payment by HeritageBanc.

If within 60 days from delivery of HeritageBanc s notice to the dissenting shareholders you and HeritageBanc have not agreed in writing to the
fair value of your shares and interest due, HeritageBanc either will pay the difference in value demanded by you, or file a petition in the circuit
court requesting the court to determine the fair value of the shares and interest due. HeritageBanc will be required to then make all dissenters to
the merger a party to this proceeding. If HeritageBanc does not commence the action, you are permitted by law to commence an action.

In a proceeding brought by HeritageBanc to determine value, the court will determine the costs of the proceeding, including the reasonable
compensation and expenses of the appraisers appointed by the court and excluding fees and expenses of counsel and experts for the respective
parties. If the fair value of the shares as determined by the court materially exceeds the price that HeritageBanc estimated to be the fair value of
the shares or if no estimate was given, then all or any part of the costs may be assessed against HeritageBanc. If the amount that any dissenter
estimated to be the fair value of the shares materially exceeds the fair value of the shares as determined by the court, then all or any part of the
costs may be assessed against that dissenter. The costs may also be awarded to the dissenter if the court finds that HeritageBanc did not
substantially comply with the procedure to dissent in the statute. In addition, costs can be assessed against either party if the court finds that that
party acted arbitrarily, vexatiously or not in good faith with respect to the dissenter s rights.

A share for which you have properly exercised your dissenters rights and followed the correct procedures in the IBCA will not be converted into,
or represent, a right to receive Old Second common stock and/or cash as provided under the merger agreement. None of these dissenting shares
after the effective time of the merger will be entitled to vote for any purpose or receive any dividends or other distributions. If, however, you, as
the holder of the shares fail to properly perfect, effectively withdraw,
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waive or lose or otherwise become ineligible to exercise dissenters rights under the IBCA, then at that time the shares held by you will be
converted into Old Second common stock, cash or a combination of both as provided in the merger agreement.

THE MERGER AGREEMENT

The following is a summary of the material terms of the merger agreement. This description does not provide a complete description of all the
terms and conditions of the merger agreement, and it should be read in conjunction with the information provided under The Merger in this
proxy statement/prospectus. The summary provided below is qualified in its entirety by the appendices to this proxy statement/prospectus,
including the merger agreement, which is attached as Appendix A to this proxy statement/prospectus and which is incorporated into this proxy
statement/prospectus by reference.

Representations and Warranties of the Parties

The merger agreement contains representations and warranties made by HeritageBanc and Old Second to each other. The assertions embodied
in those representations and warranties were made as of specific dates, are subject to important qualifications and limitations agreed to by Old
Second and HeritageBanc in connection with negotiating the terms of the merger agreement and have been included in the merger agreement for
the purpose of allocating risk between Old Second and HeritageBanc rather than establishing matters as fact. The representations and warranties
are qualified by information in confidential disclosure schedules that HeritageBanc and Old Second exchanged in connection with signing the
merger agreement. Accordingly, you should not rely on the representations and warranties as characterizations of the actual state of facts, since
they are modified by the underlying disclosure schedules. Please note that the representations and warranties made by the parties in the merger
agreement will not survive the closing of the merger.

The representations and warranties that HeritageBanc and Old Second made to each other include representations and warranties as to, among
other things:

. the corporate organization and existence of each party and its subsidiaries;

. the corporate power and authority of each party to carry on its business, to enter into the agreement and to make the
agreement valid and binding on it;

. no conflict between the merger agreement and its articles of incorporation or charter (or similar organizational
documents) or bylaws, applicable law or other material agreements, instruments and obligations of that party and its subsidiaries;

. the capitalization of each party and its subsidiaries;

102



Edgar Filing: OLD SECOND BANCORP INC - Form S-4

. the completeness and accuracy of each party s financial statements and filings with the SEC and bank regulatory
agencies, as applicable;

. its loan portfolio and the adequacy of its allowance for loan and lease losses;

. the fact that except for the liabilities reflected on the balance sheet of each party and the liabilities incurred in the
ordinary course of business, each party has not incurred any liabilities or obligations of any nature;
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. the absence of changes in each party s business since June 30, 2007, which would have a material adverse effect on the
party making the representation;

. the absence of certain changes and events since December 31, 2006;
. the absence of broker s fees, except as specifically disclosed by each party; and
. the absence of expected delays in obtaining regulatory approvals.

The merger agreement contains additional representations and warranties of HeritageBanc made to Old Second as to, among other things:

. the fact that the minute books of HeritageBanc and its subsidiaries contain accurate and complete records of all
meetings held and corporate action taken;

. title to HeritageBanc s property;

. the condition and sufficiency of HeritageBanc s assets;

. the timely filing and accuracy of HeritageBanc s tax returns and the payment of its taxes;

. the valid status of HeritageBanc as an S corporation and each of its subsidiaries as qualified subchapter S subsidiaries ;
. its employee benefit plans and compliance with federal employee benefit laws;

. compliance with applicable laws, including environmental laws;
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. the absence of any litigation, regulatory violations or orders threatened against or affecting HeritageBanc or its
subsidiaries;

. the absence of restrictions on HeritageBanc s business;

. the existence of material contracts of HeritageBanc and its subsidiaries and the absence of defaults thereunder;

. the amount and adequacy of insurance;

. the proper administration of fiduciary accounts;

. the absence of employee or agent indemnification claims;

. the absence of outstanding loans made by HeritageBanc or its subsidiaries to any executive officers or directors, other

than loans that are subject to Regulation O under the Federal Reserve Act or those specifically disclosed by HeritageBanc;

. change of control payments triggered by the merger and related transactions; and
. the absence of interested HeritageBanc shareholders under Section 203 of the Delaware General Corporation Law.
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Old Second has also represented to HeritageBanc that it will have sufficient funds available at the time of the closing to pay the cash portion of
the merger consideration.

All of the representations and warranties of each party are subject to a materiality standard. Under this standard, no representation or warranty
of HeritageBanc or Old Second (other than the representations and warranties regarding due authorization and noncontravention of articles and
bylaws, which must be true and correct in all respects, and regarding authorized capitalization, which must be true in all material respects) will
be deemed to be untrue, and neither party will be deemed to have breached a representation or warranty, unless any fact, circumstance or event,
individually or taken together with all other facts, circumstances or events inconsistent with any representation or warranty, has had or is
reasonably likely to have a material adverse effect on the party making the representation or warranty.

The foregoing is a summary of the types of representations and warranties made by the parties in the merger agreement, a copy of which is
included as Appendix A. You should carefully review the entire agreement, and in particular Articles 4 and 5, which contain the detailed
representations and warranties of the parties.

Conduct of Business Pending the Merger

Each of HeritageBanc and Old Second has agreed to conduct its respective business in accordance with guidelines set forth in the merger
agreement.

HeritageBanc has agreed that, until the closing of the merger, without the prior written consent of Old Second, which may not be unreasonably
withheld or delayed, it will, and will cause its subsidiaries to, among other things:

. conduct its business only in the ordinary course of business;

. use its reasonable best efforts to preserve intact its current business organization, keep available the services of its
current officers, employees and agents, and maintain the relations and goodwill with its suppliers, customers, landlords, creditors, employees,
agents and others having business relationships with it;

. confer with Old Second concerning potentially material issues affecting HeritageBanc s operations;

. enter into loan and deposit transactions only in accordance with sound credit practices and its formal loan policy and not
enter into any new credit or new lending relationship in excess of $2,000,000 with any person and any director or officer of, or any owner of a
10% or greater equity interest in, such person;
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. acquire loan pool participations only in the ordinary course of business;

. maintain all of its assets necessary for the conduct of its business in good operating condition and repair, reasonable
wear and tear and damage by fire or unavoidable casualty excepted, and maintain policies of insurance upon its assets and with respect to the
conduct of its business in amounts and kinds comparable to that in effect on the date hereof and pay all premiums on such policies when due;

. not buy or sell any security held, or intended to be held, for investment, except for the buying and selling by Heritage
Bank of Federal Funds or the reinvestment of dividends
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paid on any securities owned by Heritage Bank and the buying or selling securities with a maturity of one year or less in the ordinary course of
business; and

. maintain its books, accounts and records in the usual, regular and ordinary manner, on a basis consistent with prior
years, and comply with all applicable legal requirements.

In addition, HeritageBanc has agreed that, until the closing of the merger, without the prior written consent of Old Second, which may not be
unreasonably withheld or delayed, and subject to exceptions specified in the merger agreement and in the confidential disclosure schedules, it
will not, and will cause its subsidiaries not to, among other things:

. change its authorized or issued capital stock; grant any stock option or right to purchase shares of its capital stock; issue
any security convertible into such capital stock or evidences of indebtedness (except in connection with customer deposits); grant any
registration rights; purchase, redeem or acquire any shares of its capital stock;

. amend its articles of incorporation or charter (or similar organizational documents) or by-laws;

. pay or increase any bonus, salary or other compensation to any of its shareholders, directors, officers or employees,
except, with respect to employees, for normal salary and bonus increases made in the ordinary course of business or made in accordance with
any then existing benefit plan;

. enter into any employment consulting, non-competition, change in control, severance or similar contract with any
shareholder, director, officer or employee;

. adopt, amend (except for any amendment necessary to comply with any legal requirement) or terminate, or increase the
payments to or benefits under, any benefit plan;

. take any action that would result in damage to or destruction or loss of any of its assets or property of value greater than
$100,000;

. enter into, terminate or extend any joint venture or similar agreement pursuant to any contract or any similar
transaction;
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. enter into any new, or modify, amend, renew or extend (through action or inaction) the terms of any existing lease,
contract or license that has a term of more than one year or that involves the payment by any party of more than $100,000 in the aggregate;

. make or commit to make any loan other than in the ordinary course of business;

. make or commit to make, renew, extend the term or increase the amount of any loan, to any person if such loan or any

other loans to such person or an affiliate of such person is on the watch list or similar internal report, or has been classified as substandard,
doubtful, loss, or other loans specially mentioned or listed as a potential problem loan, except for its loan pool participation business in the

ordinary course of business;

. sell (other than any sale in the ordinary course of business), lease or otherwise dispose of any of its assets or properties
or mortgage, pledge or allow for the imposition of any lien or other encumbrance upon any of its material assets or properties, except for tax and
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other liens that arise by operation of law and with respect to which payment is not past due and except for pledges or liens: required to be
granted in connection with the acceptance of government deposits; granted in connection with repurchase or reverse repurchase agreements; or
otherwise incurred in the ordinary course of business;

. incur any obligation or liability (fixed or contingent) other than advances from the Federal Home Loan Bank of Chicago
or in the ordinary course of business;

. cancel or waive any claims or rights with a value in excess of $100,000;

. make any investment of a capital nature exceeding $100,000 or aggregate investments of a capital nature exceeding
$500,000;

. merge or consolidate with or into any person other than Old Second Acquisition, or acquire any stock, equity interest or

business of any other person, except in connection with foreclosures or the exercise of security interests in the ordinary course of business or in a
fiduciary capacity for third parties not in an individual amount in excess of $10,000 or an aggregate amount of $500,000;

. borrow or loan money, or increase outstanding indebtedness, other than in the ordinary course of business;

. materially change any policies and practices with respect to liquidity management and cash flow planning, marketing,
deposit origination, lending, budgeting, profit and tax planning, accounting or any other material aspect of its business or operations, except for
such changes as may be required in the opinion of the management of HeritageBanc to respond to then current market or economic conditions or
as may be required by any regulatory authorities;

. file any applications for additional branches, open any new office or branch, close any current office or branch or
relocate operations from existing locations;

. discharge or satisfy any material lien or encumbrance on its assets or repay any material indebtedness for borrowed
money, except for obligations incurred and repaid in the ordinary course of business consistent with past practice;

. enter into any contract or agreement to buy, sell, exchange or otherwise deal in any assets or series of assets in a single
transaction in excess of $100,000 in aggregate value, except for sales of ~other real estate owned and other repossessed properties or the
acceptance of a deed in lieu of foreclosure;
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. purchase or otherwise acquire any investments, direct or indirect, in any derivative securities, financial futures or
commodities or enter into any interest rate swap, floors and option agreements or other similar interest rate management agreements;

. hire any employee with an annual salary in excess of $125,000, except for employees at will who are hired to replace
employees who have resigned or whose employment has otherwise been terminated;

. purchase securities in connection with any agreements with the Federal Home Loan Bank of Chicago;

47

111



Edgar Filing: OLD SECOND BANCORP INC - Form S-4

. take or allow any action that would result in the termination of HeritageBanc s status as a validly electing S corporation;
or

. take or allow any action that would result in the termination of any subsidiary s status as a qualified subchapter S
subsidiary.

HeritageBanc may declare and pay to its shareholders cash dividends to the extent necessary for such shareholders to pay their respective
estimated federal and state taxes on income arising from the operations of HeritageBanc. The merger agreement otherwise generally prohibits
the payment of cash dividends on HeritageBanc common stock prior to the closing date. Old Second has agreed to pay any dividend declared in
the calendar quarter in which the closing of the merger occurs to any person, including, if applicable, current HeritageBanc shareholders, who is
a shareholder of Old Second common stock on the record date of such dividend.

Old Second has agreed that, until the closing of the merger, it will not, and will cause its subsidiaries not to:

. amend its articles of incorporation or charter (or similar organizational documents) in any manner that would have a
material adverse effect on the rights of the holders of Old Second common stock; or

. make any substantial or material change, as measured on a consolidated basis, in Old Second s usual, regular and
ordinary course of business as conducted on the date of the merger agreement.

The foregoing is a summary of the types of covenants made by HeritageBanc and Old Second in the merger agreement, a copy of which is
included as Appendix A, with respect to the conduct of their respective businesses You should carefully review the entire agreement and in
particular Articles 6, 7 and 8 containing the detailed covenants of the parties.

No Solicitation of Transactions

HeritageBanc has agreed that it and its subsidiaries will not, nor will they authorize or permit any of their officers, directors, employees, agents,
consultants, advisors or other representatives to, solicit, initiate or encourage any inquiries of proposals from, discuss or negotiate with, provide
any nonpublic information to or consider the merits of any unsolicited inquiries or proposals from, any person (other than Old Second) relating
to an acquisition transaction, which includes the following:

. a merger or consolidation or any similar transaction of any person with either HeritageBanc or any of its subsidiaries;
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. a purchase, lease or other acquisition of substantially all of the assets of HeritageBanc or any of its subsidiaries;

. a purchase or other acquisition of beneficial ownership by any person that that would cause such person or group to
become the beneficial owner of securities representing a majority or more of the voting power of either HeritageBanc or any of its subsidiaries;

. a tender or exchange offer to acquire securities representing a majority or more of the voting power of HeritageBanc;

48

113



Edgar Filing: OLD SECOND BANCORP INC - Form S-4

. a proxy or consent solicitation made to shareholders of HeritageBanc seeking proxies in opposition to any proposal
relating to any aspect of the merger that has been recommended by the board of directors of HeritageBanc;

. the filing of an application or notice with any regulatory authority (which application has been accepted for processing)
seeking approval to engage in one or more of the transactions described above; or

. the making of a bona fide proposal to HeritageBanc or its shareholders, by public announcement or written
communication, that is or becomes the subject of public disclosure, to engage in one or more of the transactions described above.

However, if HeritageBanc receives an unsolicited proposal for an acquisition transaction from a third party, HeritageBanc may furnish
information to the third party or otherwise participate in negotiations or discussions with such party if HeritageBanc s board of directors
concludes in good faith, as advised by its counsel, that the exercise of its fiduciary duties to HeritageBanc shareholders under applicable law
requires it to take such action.

HeritageBanc has agreed that it will promptly notify Old Second orally of the receipt of any inquiry or proposal for an acquisition transaction.
Further, HeritageBanc has agreed that it will confirm such oral notice in writing within two business days and such written notice shall include
the detail and information required by the merger agreement.

If HeritageBanc receives an acquisition proposal that its board of directors determines to be a superior or more favorable offer, prior to
terminating the agreement and paying a termination fee in order to accept such offer, HeritageBanc must, among other things, provide a written
notice to that effect to Old Second and allow three business days for Old Second and HeritageBanc to negotiate in good faith and make

necessary adjustments in the terms and conditions of the merger agreement that would permit HeritageBanc to proceed with the transactions
contemplated by the merger agreement on such adjusted terms if so elected by Old Second. A superior proposal is defined in the agreement as
an unsolicited proposal that the board of directors of HeritageBanc determines in good faith is on terms that are more favorable to the
shareholders of HeritageBanc than the merger with Old Second.

Additional Agreements

Each of HeritageBanc and Old Second has further agreed, among other things, to:

. exercise good faith and use reasonable best efforts to effect the merger;

. use its best efforts to prepare and file all appropriate filings with regulatory authorities for the approval of the merger;
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. provide the other party with reasonable access to certain information;

. give prompt notice to the other party if it becomes aware of any fact or condition that causes or constitutes a breach of
any of its representations, warranties, covenants or agreements contained in the merger agreement;

. maintain, consistent with past practice, an allowance for loan and lease losses that is adequate in all material respects
under applicable legal requirements and the
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requirements of GAAP to provide for possible losses, net of recoveries relating to loans previously charged off, on loans outstanding;

. consult with the other party and provide it with the opportunity to comment on and review any press release or public
statements with respect to the merger agreement or the merger and not make any public statement which is in material contravention of any such
press releases or public statements or the provisions of the merger agreement unless required by law;

. use reasonable efforts obtain certain third-party consents and approvals; and

. take such steps as may be necessary to obtain all requisite regulatory and other approvals to effect a merger between
Heritage Bank and Old Second National Bank.

HeritageBanc has further agreed to:

. deliver to Old Second subsequent interim financial statements and call reports and cooperate with Old Second in
obtaining 2007 year-end audited financials;

. convene a shareholders meeting and solicit the required shareholder approval of the merger;

. at the request of Old Second and subject to certain conditions specified in the merger agreement, make accounting and
other adjustments;

. take certain actions with respect to the Heritage ESOP, including the termination of the plan prior to the closing of the
merger;
. obtain, or take such steps and do all things within its legal power and authority to obtain the appropriate forms, executed

by all HeritageBanc shareholders, to make an election under Internal Revenue Code section 338(h)(10) and equivalent elections under applicable
state tax law with respect to the merger; and

. file in a timely manner all required filings with all regulatory authorities and cause such filings to be true and correct in
all material respects.
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Old Second has further agreed to:

. authorize and reserve the maximum number of shares of Old Second common stock to be issued in the merger and use
reasonable best efforts to list such shares on the NASDAQ Global Select Market;

. use reasonable best efforts to prepare and file with the SEC a registration statement covering the maximum number of
shares of Old Second common stock to be issued in the merger; and

. use best efforts to ensure that John Ladowicz, the Chairman and Chief Executive Officer of HeritageBanc, be appointed
to the board of directors of Old Second.

The foregoing is a summary of the types of additional covenants made by HeritageBanc and Old Second contained in the merger agreement, a
copy of which is included as Appendix A. You should
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carefully review the entire agreement and in particular Articles 6, 7 and 8 containing the detailed covenants of the parties.

Employee Benefit Matters

Old Second has agreed to offer employees of HeritageBanc and its subsidiaries who continue as employees of Old Second or its subsidiaries
following the merger benefits which are substantially similar in the aggregate to the types of benefits presently offered to employees of Old
Second and its subsidiaries. All continuing employees shall receive full service credit (other than for benefit accrual purposes) for all years of
employment with their prior company.

In addition, subject to Old Second s written approval, HeritageBanc has the right to pay stay bonuses, not to exceed, in the aggregate, $300,000,
to certain of its employees. If Old Second terminates the employment of any existing full-time employee of HeritageBanc or its subsidiary,
other than for cause, within one year after the completion of the merger, Old Second shall provide cash severance benefits to such former
employee in an amount equal to a week s salary for each year served at HeritageBanc or its subsidiaries, up to a maximum of 13 weeks.

HeritageBanc is obligated to terminate the Heritage ESOP prior to the closing of the merger and convert the shares held by the ESOP into rights
to receive the merger consideration.

Additional agreements of Old Second and HeritageBanc with respect to various benefit and compensation matters are described under The
Merger Interests of Certain Persons beginning on page

Conditions to Completion of the Merger

The respective obligations of HeritageBanc and Old Second to complete the merger are subject to the satisfaction of certain mutual conditions,
including the following:

. the receipt of the required approval from HeritageBanc s shareholders;
. the absence of any proceedings challenging or preventing the merger or the bank merger;
. the receipt and continued effectiveness of all consents and approvals, including regulatory approvals and the expiration

of all waiting periods with respect to such approvals;
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. the absence of any statute, rule, regulation, injunction or other order that would prohibit either the merger or the bank
merger;
. the effectiveness of the registration statement registering the shares of Old Second common stock to be issued in the

merger and the absence of any proceeding for the purpose of suspending such registration statement; and

. the shares of Old Second common stock to be issued in the merger shall have been approved for listing on the
NASDAQ Global Select Market.
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In addition to the mutual conditions described above, the obligation of Old Second to complete the merger is subject to the satisfaction, unless
waived by Old Second, of the following additional conditions:

. HeritageBanc s representations and warranties must be true and correct as of the date of the merger agreement and as of
the closing date (unless an earlier date is specified), subject to the materiality standard set forth in the merger agreement, and Old Second must
have received a certificate from HeritageBanc to that effect;

. HeritageBanc must have complied in all material respects with all obligations required to be performed by it under the
merger agreement prior to the closing date, and Old Second must have received a certificate from HeritageBanc to that effect;

. there must not be any event or circumstance that has had or would be reasonably likely to have a material adverse effect
on HeritageBanc on a consolidated basis;

U all of the requisite consents for a valid 338(h)(10) election under the Internal Revenue Code shall have been obtained;

. on the closing date, HeritageBanc shall have a consolidated allowance for loan and lease losses that is adequate in all
material respects to provide for possible losses, net of recoveries relating to loans previously charged off, on loans outstanding, and with respect
to such losses, no negative allowance or reserve shall have been established since September 30, 2007;

. the adjusted shareholders equity of HeritageBanc, as calculated in the merger agreement, shall not be less than the
adjusted shareholders equity as of September 30, 2007, as adjusted in the merger agreement;

. the aggregate number of shares of HeritageBanc common stock held by shareholders exercising their dissenters rights
does not exceed 5% of the outstanding shares of HeritageBanc common stock;

. the payment of change of control payments to certain directors and officers of HeritageBanc; and

. the repayment of HeritageBanc s loan with JPMorgan Chase Bank.

In addition to the mutual conditions described above, the obligation of HeritageBanc to complete the merger is subject to the satisfaction, unless
waived by HeritageBanc, of the following additional conditions:
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. Old Second s representations and warranties must be true and correct as of the date of the merger agreement and as of
the closing date (unless an earlier date is specified), subject to the materiality standard set forth in the merger agreement, and HeritageBanc must
have received a certificate from Old Second to that effect;

. Old Second must have complied in all material respects with all obligations required to be performed by it under the
merger agreement prior to the closing date, and HeritageBanc must have received a certificate from Old Second to that effect;

. there must not be any fact, event or circumstance that has had or would be reasonably likely to have a material adverse
effect on Old Second on a consolidated basis; and

. the receipt by HeritageBanc of a fairness opinion from Stifel, Nicolaus & Company, Incorporated.
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The foregoing is a summary of the types of conditions precedent to the obligations of HeritageBanc and Old Second contained in the merger
agreement, a copy of which is included as Appendix A. You should carefully review the entire agreement and in particular Articles 9 and 10,
containing the detailed conditions to each party s obligation to close.

Termination of the Merger Agreement

The merger agreement may be terminated and the merger abandoned at any time prior to the completion of the merger in any of the following
ways:

. by mutual consent of the boards of directors of Old Second and HeritageBanc;

. by either Old Second or HeritageBanc if: any closing condition of the other party has not been satisfied or satisfaction
of any such condition becomes impossible; the failure to satisfy such condition is reasonably likely to have a material adverse effect on the
breaching party; and the non-breaching party has not waived such condition prior to the closing date;

. by either Old Second or HeritageBanc if: on 30 business days notice, the other party has breached any of its covenants
that would be reasonably likely to have a material adverse effect on the breaching party which has not been cured during the 30 business day
period (unless such breach is the result of the terminating party failing to perform in all material respects its material obligations under the
merger agreement); or if the other party has breached any of its representations and warranties that, individually or in the aggregate with other
breaches, could reasonably be expected to have a material adverse effect on the breaching party and that, in the opinion of the terminating party,
cannot be cured prior to May 1, 2008;

. by either Old Second or HeritageBanc if there shall have occurred or been proposed any change in a legal requirement
or an order by a regulatory authority that could reasonably be expected to prevent or delay consummation of the merger beyond May 1, 2008;

. by either Old Second or HeritageBanc if any regulatory authority required to approve the proposed transactions has
issued a final, non-appealable order denying approval of the proposed transactions, or any application, filing or notice for regulatory approval
has been withdrawn at the request or recommendation of the applicable regulatory authority; provided, that the party seeking to terminate the
merger agreement may not terminate the merger agreement if its failure to fulfill its obligations under the merger agreement is the cause of the
denial or request to withdraw the application;

. by either Old Second or HeritageBanc if the closing shall not have occurred at or before May 1, 2008; provided, that the
party seeking to terminate the merger agreement may not terminate the merger agreement if its failure to fulfill its obligations under the merger
agreement is the cause of the delay;
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. by Old Second if: HeritageBanc breaches its obligations regarding a proposal for an alternative acquisition transaction;
HeritageBanc fails to call a shareholders meeting to vote on, and to recommend to its shareholders to vote to approve, the merger agreement and
the proposed transactions; or HeritageBanc s shareholders fail to approve the merger agreement and the proposed transactions;
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. by HeritageBanc, subject to the payment of the special termination fee described below, if it receives a superior
proposal and has provided Old Second with a written summary of the terms of the superior proposal;

. by HeritageBanc if its financial advisor has withdrawn the fairness opinion previously provided to it; and

. by HeritageBanc if the final VWAP is less than $23.375 and the decrease in the 30-day volume weighted average
closing price per share of Old Second common stock on the NASDAQ Global Select Market over the preceding 30 business day period is at
least 15% greater than the decrease in the average trading price for a group of comparable bank holding companies over the same period of time,
subject to Old Second s right to increase the number of shares constituting the stock portion of the merger consideration.

Except as described below with respect to termination fees and confidentiality, if the merger agreement is terminated, it will become null and
void, neither party shall have any liability under the merger agreement, each party shall bear their own transactional expenses incurred to date
and all rights and obligations of each party under the merger agreement will cease. However, provisions contained in the merger agreement
regarding confidentiality and termination fees shall survive any such termination.

The foregoing is a summary of the termination provisions contained in the merger agreement, a copy of which is included as Appendix A. You
should carefully review the entire agreement and in particular Article 11, containing the detailed termination provisions.

Termination Fees

In the event of a termination of the merger agreement, HeritageBanc may be required to make certain payments to Old Second as described
below.

. If HeritageBanc terminates the merger agreement because its financial advisor has withdrawn its fairness opinion due
solely to the fact that the value of Old Second common stock declines and the stock consideration to be paid in the merger is less than $43.5
million, then HeritageBanc shall pay Old Second s transactional expenses in an amount up to $350,000.

. If Old Second terminates the agreement because: HeritageBanc has breached any of its covenants that could be
reasonably expected to have a material adverse effect on it and such breach has not been cured during within 30 business days (unless such
breach is the result of Old Second failing to perform in all material respects its obligations under the agreement); HeritageBanc has breached any
of its representations and warranties that, individually or in the aggregate with other breaches, could be reasonably expected to have a material
adverse effect on it and that, in the opinion of Old Second, cannot be cured prior to May 1, 2008; HeritageBanc has breached its obligations
regarding proposals for an alternative acquisition transaction or fails to call a shareholders meeting to vote on, and to recommend to its
shareholders to vote to approve, the merger agreement and the proposed transactions; or HeritageBanc s shareholders fail to approve the merger
agreement and the proposed transactions, then HeritageBanc shall pay to Old Second its transactional expenses in an amount up to $350,000 and
an additional sum of $1.5 million.
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. If HeritageBanc terminates the merger agreement because: HeritageBanc has received a superior acquisition proposal;
or HeritageBanc s financial advisor has withdrawn its fairness opinion due solely to the fact that the value of HeritageBanc common stock
increases, then HeritageBanc shall pay to Old Second its transactional expenses in an amount up to $350,000 and an additional sum of $1.5
million.

. If the agreement is terminated: (i) by Old Second because: HeritageBanc has breached any of its covenants that could be
reasonably expected to have a material adverse effect on it and such breach has not been cured during within 30 business days (unless such
breach is the result of Old Second failing to perform in all material respects its obligations under the agreement); HeritageBanc has breached its
obligations regarding proposals for an alternative acquisition transaction or fails to call a shareholders meeting to vote on, and to recommend to
its shareholders to vote to approve, the merger agreement and the proposed transactions; or HeritageBanc s shareholders fail to approve the
merger agreement and the proposed transactions; or (ii) by HeritageBanc because HeritageBanc has received a superior acquisition proposal; and
within 12 months of any termination described in clause (i) or (ii) above, HeritageBanc enters into a definitive written agreement with respect to
the acquisition of 50% or more of its outstanding shares of HeritageBanc or all or substantially all of its assets, then HeritageBanc shall pay a
special termination fee of $2.0 million to Old Second in addition to the other applicable termination fees described above.

The HeritageBanc termination payments described above are specified in the merger agreement as liquidated damages, and receipt of such
payments by Old Second will constitute Old Second s sole remedy against HeritageBanc, its subsidiaries and their respective officers, directors,
shareholders and agents for any claims arising under the merger agreement.

If HeritageBanc terminates the merger agreement because: Old Second has breached any of its covenants that could be reasonably expected to
have a material adverse effect on it and such breach has not been cured within 30 business days (unless such breach is the result of HeritageBanc
failing to perform in all material respects its obligations under the agreement); or Old Second has breached any of its representations and
warranties that, individually or in the aggregate with other breaches, could be reasonably expected to have a material adverse effect on it and
that, in the opinion of HeritageBanc, cannot be cured prior to May 1, 2008; then Old Second shall pay to HeritageBanc its transactional expenses
in an amount up to $350,000 and an additional sum of $1.5 million.

The Old Second termination payments described above are specified in the merger agreement as liquidated damages, and receipt of such
payments by HeritageBanc will constitute HeritageBanc s sole remedy against Old Second, its subsidiaries and their respective officers, directors,
shareholders and agents for any claims arising under the merger agreement.

The foregoing is a summary of the termination fee provisions contained in the merger agreement, a copy of which is included as Appendix A.
You should carefully review the entire agreement and in particular Article 11, containing the detailed termination fee provisions.

Waiver and Amendment

Before the effective time of the merger, any provision in the merger agreement may be waived in writing by both parties, or amended or
modified by a written agreement executed by both parties, unless the amendment, modification or supplement is agreed to after approval by the
shareholders of
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HeritageBanc and such amendment, modification or supplement adversely affects the shareholders of HeritageBanc.

Indemnification and Insurance

Old Second has agreed that, for at least three years following the merger, it will indemnify the present and former directors, officers and
employees of HeritageBanc and its subsidiaries against all liabilities arising out of matters existing or actions or omissions occurring on or prior
to the closing date of the merger to the extent that such persons are entitled to indemnification under HeritageBanc s governing documents as in
effect on the date of the merger agreement.

In addition, Old Second has agreed to acquire and maintain, for a period of three years, director s and officer s liability insurance covering the
present and former directors and officers of HeritageBanc or any of its subsidiaries for facts or events occurring at or prior to the closing date of
the merger, on terms substantially similar to those of HeritageBanc s existing insurance policies.

Expenses

Subject to the payment of termination fees in certain circumstances as described above, each of Old Second and HeritageBanc will pay its own
expenses in connection with the merger, including filing, registration and application fees, printing fees and fees and expenses of its own
financial or other consultants, accountants and counsel.

OLD SECOND BANCORP, INC.

Description of Business

Old Second is a community-based bank holding company headquartered in Aurora, Illinois. Old Second s principal assets are the stock of its
bank and non-bank subsidiaries. As of September 30, 2007, Old Second reported, on a consolidated basis, total assets of approximately
$2.6 billion, deposits of approximately $2.2 billion and shareholders equity of approximately $142.6 million.

Old Second conducts a full service community banking and trust business through its wholly-owned subsidiaries. Old Second s full service
banking businesses include the customary consumer and commercial products and services which banks provide. Old Second also offers a full
complement of electronic banking services such as internet banking and corporate cash management, including remote deposit capture.
Commercial and consumer loans are made to corporations, partnerships and individuals, primarily on a secured basis.

Old Second s principal operating subsidiary, Old Second National Bank, is a national bank chartered by the OCC under the National Bank Act.
Old Second National Bank operates 30 branches in the greater Chicago metropolitan area, concentrated in the western and southwestern suburbs
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of the city. The deposit accounts of Old Second National Bank are insured by the FDIC s Deposit Insurance Fund, and it is a member of the
Federal Reserve System. Old Second Financial, Inc. provides insurance agency services to individuals and corporations. Old Second
Affordable Housing Fund, L.L.C. provides down payment assistance for home ownership for qualified individuals. Old Second Management,
LLC, a wholly-owned subsidiary of Old Second National Bank, owns 100% of Old Second Realty, LLC, a real estate investment trust.

Old Second was incorporated in 1981 as a Delaware corporation. Old Second is a registered bank holding company under the Bank Holding
Company Act.
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Additional Information

Information concerning executive compensation, the principal holders of voting securities, certain relationships and related transactions, and

other related matters concerning Old Second is included or incorporated by reference in its Annual Report on Form 10-K for the year ended

December 31, 2006 and its Proxy Statement, filed on March 15, 2007, concerning Old Second s 2007 annual meeting of shareholders. These

documents are incorporated by reference into this proxy statement/prospectus. HeritageBanc shareholders who would like a copy of this annual

report or any document incorporated by reference into the report may contact Old Second at the address or telephone number provided under
Where You Can Find More Information on page

HERITAGEBANC, INC.

General

HeritageBanc, Inc. is a community-based bank holding company headquartered in Frankfort, [llinois. HeritageBanc has one bank subsidiary,
Heritage Bank, an Illinois state commercial bank with its main office in Frankfort, Illinois. As of September 30, 2007, Heritage Bank reported
total assets of approximately $341.9 million, deposits of approximately $300.6 million and shareholders equity of approximately $30.0 million.
Heritage Bank operates a total of five banking centers in the southern suburbs of Chicago. HeritageBanc has no subsidiaries other than Heritage
Bank.

Heritage Bank is a community-oriented, full-service commercial bank, providing traditional banking and other financial services to individuals,
small to mid-sized businesses and other organizations in the south suburban communities of Chicago Heights, Frankfort and New Lenox,
[llinois, and contiguous communities. The principal services of Heritage Bank consists of making loans to and accepting deposits from to
individuals and businesses. Heritage Bank makes loans to both individuals and commercial entities, including commercial and industrial, real
estate mortgage and consumer loans. Heritage Bank also offers a variety of deposit products such as checking accounts, NOW and Money
Market accounts, savings accounts, certificates of deposit and IRA accounts to its customers. Heritage Bank s deposits are insured to the fullest
extent provided by the Federal Deposit Insurance Corporation.

Heritage Bank was chartered as an Illinois state bank in 1958, and became a wholly-owned subsidiary of HeritageBanc upon HeritageBanc s
formation in 1969, as an Illinois corporation. HeritageBanc is a registered bank holding company under the Bank Holding Company Act.

As discussed elsewhere in this proxy statement/prospectus, on November 5, 2007, HeritageBanc entered into an Agreement and Plan of Merger
with Old Second, pursuant to which Old Second Acquisition will merge with and into HeritageBanc, with HeritageBanc as the surviving
corporation. It also is contemplated that at or after the effective time of the merger, Heritage Bank will be merged into Old Second National
Bank and the combined bank will operate under the name Old Second National Bank. The merger is expected to occur in the first quarter of
2008, subject to, among other things, regulatory and shareholder approval.
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Market Area

HeritageBanc and Heritage Bank operate in the south suburban communities of Chicago Heights, Frankfort and New Lenox, Illinois, and
contiguous communities. These communities are located in Will County and the southwestern part of Cook County, Illinois. The principal
offices of HeritageBanc and Heritage Bank currently occupy the same complex in downtown Frankfort.
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The village of Frankfort is located in Will County, in north-eastern Illinois, approximately 33 miles southwest of Chicago, Illinois, and has a
population of approximately 15,000. In addition to its main banking office, Heritage Bank operates four branch offices. All of these banking
centers are also located in Will County, with the exception of one that is located in Chicago Heights, Illinois (Cook County), which is
approximately 11 miles east of Frankfort. Heritage Bank operates two of these banking centers in Berkot s Super Foods grocery store locations
in New Lenox and Mokena. The Chicago Heights branch was constructed in 1958 and is the only branch office located in Cook County.
Heritage Bank also recently entered into an agreement to buy land in Orland Park, Illinois for the purpose of opening an additional branch at that
location. A branch in Orland Park, located directly northeast of Frankfort, would allow Heritage Bank to expand its market area in the
southwestern part of Cook County.

Lending Activities

General

Heritage Bank provides a range of commercial and retail lending services to businesses and individuals. These credit activities include
commercial and industrial, construction and land development, residential real estate and consumer loans.

Heritage Bank markets its services to qualified lending customers. Lending officers actively solicit the business of new companies entering their
market areas as well as long-standing members of the banks respective business communities. Through professional service, competitive pricing
and innovative structure, Heritage Bank has historically been successful in attracting new lending customers. Heritage Bank also actively

pursues consumer lending opportunities. With convenient locations, advertising and customer communications, Heritage Bank has been
successful in capitalizing on the credit needs of its market area.

Commercial and Industrial Loans

Heritage Bank has a strong commercial loan base. As of September 30, 2007, Heritage Bank had $49.1 million in commercial and industrial
loans outstanding, which represented approximately 17.6% of HeritageBanc s consolidated loan portfolio. Heritage Bank focuses on, and tailors
its commercial loan program to, small to mid-sized businesses in its market area. Heritage Bank s current portfolio includes, but is not limited to,
loans to wholesalers, manufacturers, contractors, business services companies and retailers. Heritage Bank provides a wide range of business
loans, including lines of credit for working capital and operational purposes and term loans for the acquisition of equipment. Although most
loans are made on a secured basis, loans may be made on an unsecured basis where warranted by the overall financial condition of the

borrower. Terms of commercial business loans generally range from one to five years.

Heritage Bank s commercial and industrial loans are primarily made based on the identified cash flow of the borrower and secondarily on the
underlying collateral provided by the borrower. The collateral support provided by the borrower for most of these loans and the probability of
repayment is based on the liquidation of the pledged collateral and enforcement of a personal guarantee, if any exists. The primary repayment
risks of commercial loans are that the cash flows of the borrower may be unpredictable and the collateral securing these loans may fluctuate in
value.
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Real Estate Mortgage Loans

Heritage Bank offers residential and commercial real estate mortgage loans. As of September 30, 2007, Heritage Bank had $145.4 million in
combined residential and commercial mortgage loans outstanding, which represented approximately 52.1% of HeritageBanc s consolidated loan
portfolio.

HeritageBanc offers mortgage loans to its individual customers primarily for the purchase of primary residences. Heritage Bank offers mortgage
loans to its commercial customers for the acquisition or refinancing of commercial, industrial or income property, such as offices, warehouses,
and production facilities, and to real estate investors for the acquisition of apartment buildings, retail centers, office buildings and other
commercial buildings.

Construction and Land Development Loans.

Heritage Bank offers loans to real estate developers and building contractors for the acquisition of land for development and the construction of
homes and commercial properties. As of September 30, 2007, Heritage Bank had $83.7 million in construction and land development loans
outstanding, which represented approximately 30.0% of HeritageBanc s consolidated loan portfolio. Construction and land development loans
generally have a short term, such as one to two years.

Consumer Loans

Heritage Bank provides all types of consumer loans, including personal (secured), automobile and home improvement loans. As of

September 30, 2007, Heritage Bank had $1.1 million in consumer loans outstanding, which represented approximately 0.4% of HeritageBanc s
consolidated loan portfolio. Consumer loans typically have shorter terms, lower balances, higher yields and higher risks of default than one- to
four-family residential real estate mortgage loans. Consumer loan collections are dependent on the borrower s continuing financial stability, and
are therefore more likely to be affected by adverse personal circumstances.

Competition

HeritageBanc competes in the commercial banking industry through Heritage Bank. This industry is highly competitive, and Heritage Bank
faces strong direct competition for deposits, loans, and other financial-related services. Heritage Bank s offices in Will and Cook counties in
southern Illinois compete with other commercial banks, thrifts and credit unions. Some of these competitors are local, while others are statewide
or nationwide. HeritageBanc competes for loans principally through the range and quality of the services it provides, with an emphasis on
building long-lasting relationships. HeritageBanc s strategy is to provide its customers with excellent customer service. HeritageBanc believes
that its long-standing presence in the community and personal service philosophy enhance its ability to compete favorably in attracting and
retaining individual and business customers. HeritageBanc actively solicits deposit-oriented clients and competes for deposits by offering its
customers personal attention, professional service and competitive interest rates.
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Employees

As of September 30, 2007, HeritageBanc had 83 full-time equivalent employees. HeritageBanc places a high priority on staff development,
which involves extensive training, including customer service training. None of HeritageBanc s employees are covered by a collective
bargaining agreement with HeritageBanc or Heritage Bank. HeritageBanc currently offers a variety of employee benefits, including
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an Employee Stock Ownership Plan (although such plan will be terminated in connection with the merger), and management considers its
employee relations to be good.

Security Ownership of Directors, Executive Officers and 5% Shareholders

The following table sets forth certain information as of , 2008, with respect to the common stock beneficially owned by each
existing director and executive officer of HeritageBanc, by each nominee, by all executive officers and directors as a group and by each
shareholder known by HeritageBanc to be the beneficial owner of more than 5% of the common stock. As of , 2008, HeritageBanc
had 8,323 shares of common stock outstanding, each share of which is entitled to one vote on all matters.

Amount and Nature of
Beneficial

Percent of
Name Ownership(1)(2) Class(1)(2)
IBrian W. Bell 150 1.8|%
James H. Camino(3) 813 9.8|%
Uohn Ladowicz(4) 1,683 20.2|1%
[Patrick J. Roe(5) 1,119 13.4%
James M. Zavesky(6) 217 2.6|%
[Executive Officers and Directors as a group (5 persons) 3,982 47.8|%
Heritage Employee Stock Ownership Plan (ESOP)(7) 4,000 48.11%
(1) Amounts reported include shares held directly, as well as shares deemed to be otherwise beneficially owned by each

person under applicable securities law regulations, including shares allocated to such person s account by the Heritage ESOP. A beneficial
owner of a security includes any person who, directly or indirectly, through any contract, arrangement, understanding, relationship, or otherwise,
has or shares voting power or investment power with respect to the security. Voting power includes the power to vote or to direct the voting of
the security. Investment power includes the power to dispose or to direct the disposition of the security. Inclusion of shares shall not constitute
an admission of beneficial ownership or voting and sole investment power over such shares.

2) As of December 31, 2006, the Heritage ESOP owned 4,000 shares of HeritageBanc common stock. The table includes
shares of HeritageBanc common stock attributable to the Heritage ESOP accounts of the persons and groups listed. All Heritage ESOP share
amounts disclosed in the footnotes to this table are as of December 31, 2006.

3) Includes 509 shares held in trust, over which Mr. Camino exercises voting and investment power as trustee, and 304 shares
held in trust by Mr. Camino s spouse, over which Mr. Camino s spouse exercises voting and investment power as trustee.

“) Includes 810 shares held in trust, over which Mr. Ladowicz and his spouse exercise shared voting and investment power as
co-trustees, 848 shares held through the Heritage ESOP and 25 shares of restricted stock issued pursuant to the Heritage Bank 2006 Restricted
Stock Plan. Excludes 48 shares held in trust, over which Mr. Ladowicz s adult children exercise voting and investment power as trustees.

136



Edgar Filing: OLD SECOND BANCORP INC - Form S-4

5) Includes 463 shares held in trust, over which Mr. Roe exercises voting and investment power as trustee, 145 shares held in
trust by Mr. Roe s spouse, over which Mr. Roe s spouse exercises voting and investment power as trustee, 486 shares held through the Heritage
ESOP and 25 shares of restricted stock issued pursuant to the Heritage Bank 2006 Restricted Stock Plan.

6) All 217 shares are held in trust, over which Mr. Zavesky exercises voting and investment power as trustee.

@) Includes approximately 776 shares which have not been allocated to the accounts of the Heritage ESOP participants as of
December 31, 2006. Pursuant to the merger agreement, prior to the closing of the merger, HeritageBanc is obligated to terminate the Heritage
ESOP, allocate the unallocated shares (after payment of outstanding indebtedness of the Heritage ESOP) to the accounts of the Heritage ESOP
participants and convert the shares held by the ESOP into rights to receive the merger consideration.
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COMPARISON OF THE RIGHTS OF SHAREHOLDERS

General

HeritageBanc is an Illinois corporation governed by Illinois law and HeritageBanc s articles of incorporation and by-laws. Old Second is a
Delaware corporation governed by Delaware law and Old Second s restated certificate of incorporation and bylaws.

In the merger, many shareholders of HeritageBanc will receive shares of Old Second common stock that will include all rights attaching to
shares of Old Second common stock. There are significant differences between the rights of HeritageBanc s shareholders and the rights of Old
Second s shareholders. The following is a summary of the principal differences between those rights.

The following summary is not intended to be complete and is qualified in its entirety by reference to the IBCA and the Delaware General
Corporation Law, or the DGCL, as well as HeritageBanc s articles of incorporation and by-laws and Old Second s restated certificate of
incorporation and bylaws.

Anti-Takeover Provisions Generally

Old Second s restated certificate of incorporation and bylaws contain provisions designed to assist Old Second s board of directors in playing a
role in any attempt by a group or person to acquire control of Old Second. These provisions are intended to enable Old Second s board of
directors to protect the interests of Old Second and its shareholders under certain circumstances. Aided by these provisions, Old Second may
determine that a sale of control is in the best interests of Old Second s shareholders or will enhance the board s ability to maximize the value to be
received by the shareholders upon a sale of control of Old Second.

Although Old Second s management believes that these provisions are beneficial to Old Second s shareholders, they may also tend to discourage
some takeover bids. As a result, Old Second s shareholders may be deprived of opportunities to sell some or all of their shares at prices that
represent a premium over prevailing market prices. On the other hand, defeating undesirable acquisition offers can be a very expensive and
time-consuming process. To the extent that these provisions discourage undesirable proposals, Old Second may be able to avoid those
expenditures of time and money.

These provisions may also discourage open market purchases of Old Second common stock by a company that may desire to acquire Old
Second. Those purchases may increase the market price of Old Second common stock temporarily and enable shareholders to sell their shares at
a price higher than they might otherwise obtain. In addition, these provisions may decrease the market price of Old Second common stock by
making the stock less attractive to persons who invest in securities in anticipation of price increases from potential acquisition attempts. The
provisions may also make it more difficult and time consuming for a potential acquiror to obtain control of Old Second through replacing the
board of directors and management. Furthermore, the provisions may make it more difficult for Old Second s shareholders to replace the board
of directors or management, even if a majority of the shareholders believe that replacing the board of directors or management is in the best
interests of Old Second. Because of these factors, these provisions may tend to perpetuate the incumbent board of directors and management.

138



Edgar Filing: OLD SECOND BANCORP INC - Form S-4

61

139



Edgar Filing: OLD SECOND BANCORP INC - Form S-4

Authorized Capital Stock

Old Second. Old Second is authorized to issue 20,000,000 shares of common stock, $1.00 par value per share, and 300,000 shares of preferred
stock, $1.00 par value per share. As of , 2008, shares of Old Second common stock were issued and outstanding, and
shares were held by Old Second as treasury shares. No shares of Old Second preferred stock are issued and outstanding.

Under Old Second s restated certificate of incorporation, Old Second s board of directors is authorized to issue preferred stock from time to time
in one or more series, subject to applicable provisions of law. The board of directors is authorized to fix the designations, powers, preferences
and relative participating, optional and other special rights of such shares, including voting rights and conversion rights. In the event of a
proposed merger, tender offer or other attempt to gain control of Old Second that the board of directors does not approve, it may be possible for
the board of directors to authorize the issuance of a series of preferred stock with rights and preferences that would impede the completion of
such a transaction. If Old Second issues any preferred stock that disparately reduces the voting rights of the common stock, the common stock
may be required to be delisted from the NASDAQ Global Select Market. An effect of the issuance of preferred stock, therefore, may be to deter
a future takeover attempt. Under a certificate of designation, 10,000 shares of Old Second preferred stock have been designated as Series A
Junior Participating Preferred Stock.

HeritageBanc. HeritageBanc is authorized to issue 75,000 shares of common stock, $20.00 par value per share, and 600 shares of Series A
Non-Cumulative Preferred Stock, $0.01 par value per share. As of , 2008, 8,323 shares of HeritageBanc common stock were issued,
including 150 shares that are were issued as restricted shares pursuant to the Heritage Bank 2006 Restricted Stock Plan. No shares of
HeritageBanc preferred stock are issued and outstanding.

HeritageBanc s board of directors does not have the same powers with respect to the issuance of preferred stock as does Old Second s board of
directors. The designations, powers, preferences and relative participating, optional and other special rights of such shares, including voting
rights and conversion rights, have been fixed in HeritageBanc s articles of incorporation.

Voting Rights

0Old Second. Generally, holders of Old Second common stock are entitled to one vote per share on all matters submitted to a vote of
shareholders.

As stated above, Old Second s board of directors is authorized to issue up to 300,000 shares of preferred stock and may designate various
characteristics and rights of Old Second preferred stock, including voting rights. Old Second s board of directors may also authorize the
conversion of shares of other classes of Old Second preferred stock into any number of shares of Old Second common stock and thus dilute the
voting power of the outstanding shares of Old Second common stock. Therefore, subject to the board s fiduciary duties, Old Second could issue
convertible preferred stock with the purpose or effect of deterring or preventing a takeover of Old Second.

Old Second s restated certificate of incorporation does not provide for cumulative voting rights in the election of directors.
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HeritageBanc. Generally, holders of HeritageBanc common stock are entitled to one vote per share on all matters submitted to a vote of
shareholders.
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As stated above, HeritageBanc s board of directors is authorized to issue up to 600 shares of preferred stock, however, pursuant to the articles of
incorporation, such shares are non-voting, except as required by the IBCA.

HeritageBanc s articles of incorporation do not provide for cumulative voting rights in the election of directors.

Rights Plan

0ld Second. Old Second has a shareholder rights plan that was adopted on September 17, 2002. The Plan provided for the distribution of one

right on October 10, 2002, for each share of the Company s outstanding common stock as of September 27, 2002. The rights have no immediate
economic value to shareholders because they cannot be exercised unless and until a person, group or entity acquires 15% or more of Old

Second s common stock or announces a tender offer. The shareholder rights plan also permits the Old Second s board of directors to redeem each
right for one cent under various circumstances. In general, the shareholder rights plan provides that if a person, group or entity acquires a 15%

or larger stake in Old Second or announces a tender offer, and Old Second s board of directors chooses not to redeem the rights, all holders of
rights, other than the 15% shareholder, will be able to purchase a certain amount of Old Second s common stock for half of its market price. If
triggered, the shareholder rights plan would cause substantial dilution to a person or group of persons that acquires 15% or more of Old Second s
common stock on terms not approved by its board of directors. This shareholder rights plan could discourage or make more difficult a merger,
tender offer or similar transaction with Old Second.

HeritageBanc. HeritageBanc does not have a shareholder rights plan.

Classification of Board of Directors

0Old Second. Old Second s restated certificate of incorporation provides for the division of its board of directors into three classes of
approximately equal size. Old Second s directors are elected for three-year terms, and the terms of office of approximately one-third of the
members of the classified board of directors expire each year. This board classification may make it more difficult for a shareholder to acquire
immediate control of Old Second and remove management by means of a proxy contest. Because the terms of approximately one-third of the
incumbent directors expire each year, at least two annual elections would be necessary for shareholders to replace a majority of Old Second s
directors, while a majority of directors of a non-classified board could be replaced in one annual meeting.

HeritageBanc. HeritageBanc s articles of incorporation do not provide for a classified board.

Size of the Board of Directors; Vacancies; Removal

0Old Second. Old Second s restated certificate of incorporation provides that the size of the board of directors shall consist of not less than five
nor more than 25 directors. The bylaws provide that any vacancy occurring in the number of directors may be filled for the remainder of the
unexpired term by a majority vote of the directors then in office.
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Under the DGCL, members of a classified board of directors may only be removed for cause, unless the certificate of incorporation provides
otherwise. Old Second s restated certificate of incorporation provides that a director may only be removed for cause, and then only by the
affirmative vote of holders of at least two thirds of the shares eligible to vote. Old Second s certificate of incorporation does not include a
definition of cause. The purpose of this provision is to prevent a
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majority shareholder from circumventing the classified board system by removing directors and filling the vacancies with new individuals
selected by that shareholder. This provision may have the effect of impeding efforts to gain control of the board of directors by anyone who
obtains a controlling interest in Old Second s outstanding common stock.

HeritageBanc. HeritageBanc s by-laws provide that the size of the board of directors is fixed at five directors. The articles of incorporation and
bylaws also provide that any vacancy occurring on the board of directors may be filled for the remainder of the unexpired term by a majority
vote of the directors then in office. HeritageBanc s by-laws provide that a director may be removed with or without cause by a majority vote of
the shareholders.

Shareholder Nominations and Proposals

Old Second. Old Second s restated certificate of incorporation provides that nominations for election to Old Second s board of directors may be
made by the board of directors or by any shareholder entitled to vote for the election of directors who complies with the notice procedures set
forth in the restated certificate of incorporation. The shareholder s notice must set forth, as to each person the shareholder proposes to nominate
for election or re-election as a director, such person s name and address, qualifications and the number of shares of Old Second s capital stock
owned by such nominee and the shareholder giving the notice.

Old Second s bylaws do not set forth a procedure to be followed by a shareholder that wishes to bring business before the annual meeting.

HeritageBanc. HeritageBanc s by-laws provide that nominations for election to HeritageBanc s board of directors may be made by the board of
directors or by any shareholder entitled to vote for the election of directors who complies with the notice procedures set forth in the by-laws.

The shareholder s notice must set forth, as to each person the shareholder proposes to nominate for election or re-election as a director, such
person s name and address, qualifications, the total number of shares to be voted for the proposed nominee, and, as to the shareholder giving the
notice, his or her name and address, and the number of shares of HeritageBanc s capital stock owned by the nominating shareholder.

HeritageBanc s by-laws do not set forth a procedure to be followed by a shareholder that wishes to bring business before the annual meeting.

Special Meetings of Shareholders

0ld Second. Old Second s bylaws provide that a special meeting of shareholders may be called by the Chairman of the Board, President or
Secretary at the request in writing of a majority of the board of directors, or at the request in writing of shareholders owning at least 50% of the
issued and outstanding voting shares.

HeritageBanc. HeritageBanc s by-laws provide that special meetings may be called by the Chairman of the Board, the President, the board of
directors or by holders of at least one-fifth of the outstanding shares of HeritageBanc.

Shareholder Nominations and Proposals 144



Edgar Filing: OLD SECOND BANCORP INC - Form S-4

Action by Written Consent

0Old Second. Old Second s restated certificate of incorporation prohibits its shareholders from taking action by written consent, without a
meeting.
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HeritageBanc. HeritageBanc s by-laws permit its shareholders to take action by written consent, without a meeting.

Dividends

0Old Second. Generally, Old Second s ability to pay dividends is governed by Delaware corporate law. Under Delaware corporate law, unless
there are restrictions in the corporation s certificate of incorporation, dividends may be declared from the corporation s surplus, or if there is no
surplus, from its net profits for the fiscal year in which the dividend is declared and the preceding years. Dividends may not be declared,
however, if the corporation s capital is less than the amount of all capital represented by the issued and outstanding stock of all classes having a
preference upon the distribution of assets.

Old Second shareholders are entitled to dividends as and when declared by the board of directors.

HeritageBanc. HeritageBanc s ability to pay dividends on its common stock is governed by Illinois corporate law. Under Illinois corporate law,
dividends may be paid so long as after giving effect to their payment, the corporation would not be insolvent and the corporation s net assets
would not be less than zero or less than the maximum amount necessary at the time of payment of the dividends to satisfy the preferential rights
upon dissolution to shareholders whose preferential rights are superior to those receiving the dividends.

Most of the revenues of both Old Second and HeritageBanc available for the payment of dividends derive from amounts paid to them by their
respective banking subsidiaries. There are various statutory limitations that limit the ability of these subsidiaries to pay dividends to the holding
companies.

Evaluation of Proposals

Old Second. Old Second s restated certificate of incorporation provides that the board of directors, when evaluating any offer by another person
to: make a tender or exchange offer for any equity security; merge or consolidate Old Second with another corporation or entity; or purchase or
otherwise acquire all or substantially all of the assets of Old Second, may, in connection with the exercise of its judgment in determining what is
in the best interests of Old Second and its shareholders, give consideration to all relevant factors, including: the adequacy of the amount of
consideration to be paid; the social and economic effect of the transaction on Old Second and Old Second s employees, depositors, customers and
creditors and those of its subsidiaries and the communities in which Old Second and its subsidiaries operate or are located; the business and
financial condition and prospects of the acquiring party, and the possible effect of such conditions on Old Second, its subsidiaries and other
elements of the communities in which Old Second and its subsidiaries operate or are located; the competence, experience and integrity of the
acquiring person and or its management; and any antitrust or other legal or regulatory issues raised by the transaction.

HeritageBanc. HeritageBanc s articles of incorporation do not contain any provisions regarding the evaluation of acquisition proposals.
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Special Voting Requirements; Business Combinations

0Old Second. Old Second s restated certificate of incorporation requires that certain business combinations between Old Second (or any
majority-owned subsidiary) and a more than 5% shareholder either:
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. be approved by holders of at least 75% of the voting power of all outstanding capital stock entitled to vote on the
business combination;

. be approved by at least a majority of the continuing board of directors, meaning persons serving prior to the 5%
shareholder becoming a 5% shareholder, and be approved by holders of a majority of the total number of outstanding voting shares; or

. meet certain price conditions, and be approved by holders of a majority of the total number of outstanding voting
shares.

In addition, Section 203(a) of the DGCL prohibits Old Second from engaging in a business combination, as defined by the DGCL, with an
interested shareholder, defined as a person who owns, directly or indirectly, 15% or more of Old Second s voting stock, for a three year period
from the date the person became an interested shareholder, referred to as the acquisition date, unless:

. prior to the acquisition date the Old Second board approved the business combination or the transaction that resulted in
the shareholder becoming an interested shareholder;

. upon completion of the transaction in which the shareholder became an interested shareholder, the shareholder owns at
least 85% of Old Second s voting stock, excluding stock held by persons who are directors and also officers and employee stock plans in which
the participants do not have the right to determine confidentially whether shares held by the plan will be tendered in an exchange offer or a
tender offer; or

. on or after the acquisition date, the business combination is approved by the Old Second board and by the Old Second
shareholders, at a meeting duly called for that purpose, provided that shareholders owning at least two-thirds of Old Second s voting stock
approve the business combination. When determining whether this two-thirds vote requirement has been satisfied, voting stock held by the
interested shareholder is not included.

HeritageBanc. Subject to contrary provisions in a corporation s articles of incorporation, the IBCA provides that a corporation may engage in
any merger, consolidation or a sale or lease of all or substantially all of its assets if such transaction is approved by the corporation s board of
directors and by the vote of at least two-thirds of the votes of the shares entitled to vote thereon. HeritageBanc s articles of incorporation do not
provide for a different voting standard.

Amendment of Charter Documents

0ld Second. The DGCL provides that amendments to a corporation s certificate must be approved by holders of a majority of the outstanding
stock entitled to vote on the amendment. Old Second s restated certificate of incorporation may be amended in the manner prescribed by the
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DGCL. In addition, amendments altering or changing certain provisions of Old Second s restated certificate of incorporation, including
provisions regarding cumulative voting, directors, approval of certain business combinations, considerations in evaluating acquisition proposals,
restrictions on repurchase of voting shares and amendment of the charter, require the affirmative vote of at least 75% of the voting power of all
outstanding capital stock of Old Second.

The DGCL states that the power to adopt, amend or repeal bylaws resides in the shareholders entitled to vote; provided, however, that any
corporation may, in its certificate of incorporation, confer a concurrent power upon the board of directors. Old Second s bylaws may be amended
by a majority vote of the board of directors.

66

149



Edgar Filing: OLD SECOND BANCORP INC - Form S-4

HeritageBanc. Generally, HeritageBanc may amend it articles in the manner permitted by Illinois law. The IBCA provides that a corporation s
articles may be amended by holders of two-thirds or more of the shares entitled to be voted on an amendment, unless the corporation s articles
provide otherwise. HeritageBanc s articles do not provide for a different voting standard.

The IBCA states that unless the power to alter, amend or repeal the by-laws is reserved to the shareholders by the articles of incorporation, the
by-laws may be altered, amended or repealed by the shareholders or the board of directors. HeritageBanc s articles of incorporation provide that
the by-laws may be amended by a majority vote of the board of directors.

Limitations on Director Liability

Old Second. Old Second s restated certificate of incorporation provides that a director will not be personally liable to Old Second or its
shareholders for any breach of fiduciary duty as a director to the fullest extent permitted by the DGCL. The DGCL provides that a corporation
may include in its certificate of incorporation a provision eliminating or limiting the personal liability of a director to the corporation or its
shareholders for monetary damages for breach of fiduciary duty as a director, except for liability:

. for any breach of the director s duty of loyalty;
. for acts or omissions not in good faith or involving intentional misconduct or a knowing violation of law;
. under Section 174 of the DGCL, which relates to unlawful payment of dividends or unlawful stock purchase or

redemption and expressly sets forth a negligence standard with respect to such liability; and

. for any transaction from which the director derived an improper personal benefit.

If the DGCL is amended to further limit or eliminate the personal liability of directors, then the liability of directors of Old Second will be
limited or eliminated to the fullest extent permitted by the DGCL as so amended.

HeritageBanc. The articles of incorporation of HeritageBanc provide that a director will not be personally liable to HeritageBanc or its
shareholders for any breach of fiduciary duty as a director to the fullest extent permitted by the IBCA. The IBCA provides that a corporation
may include in its articles of incorporation a provision eliminating or limiting the personal liability of a director to the corporation or its
shareholders for monetary damages for breach of fiduciary duty as a director, except for liability:

. for any breach of the director s duty of loyalty to HeritageBanc or its shareholders;
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. for acts or omissions not in good faith that involve intentional misconduct or knowing violation of the law;

. under Section 8.65 of the IBCA, which relates to unlawful payment of dividends and liability of directors upon
dissolution for failing to give proper notice to creditors or for
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continuing the business of the corporation (outside of necessary winding-up) subsequent to filing by the Secretary of State of articles of
dissolution; or

. for any transaction from which the director derived any improper benefit.

If the IBCA is amended to further limit or eliminate the personal liability of directors, then the liability of directors of HeritageBanc will be
limited or eliminated to the fullest extent permitted by the IBCA as so amended.

Indemnification

0Old Second. The Old Second s restated certificate of incorporation provides that Old Second must indemnify, to the fullest extent permitted by
Section 145 of the DGCL. Under Delaware law, a Delaware corporation may indemnify any person who was or is a party or is threatened to be
made a party to any threatened, pending or completed action, suit or proceeding, whether civil, criminal, administrative or investigative (other
than an action by or in the right of the corporation) by reason of the fact that he or she is or was a director, officer, employee or agent of the
corporation, or is or was serving at the request of the corporation as a director, officer, employee or agent of another corporation, partnership,
joint venture, trust, employee benefit plan or other enterprise, against expenses (including attorneys fees), judgments, fines and amounts paid in
settlement actually and reasonably incurred by him or her in connection with such action, suit or proceeding if he or she acted in good faith and
in a manner he or she reasonably believed to be in or not opposed to the best interests of the corporation, and with respect to any criminal action
or proceeding, had no reasonable cause to believe his or her conduct was unlawful.

Under Delaware law, Old Second may purchase and maintain insurance, at its expense, to protect itself and any director, officer, employee or
agent of Old Second or a person who is or was serving at the request of the corporation as a director, officer, employee or agent of another
corporation or enterprise against any expense or loss, whether or not Old Second would have the power to indemnify such person under the
DGCL.

Insofar as indemnification for liabilities arising under the Securities Act may be permitted to directors, officers or persons controlling Old
Second under the provisions described above, Old Second has been informed that in the opinion of the SEC such indemnification is against
public policy as expressed in the Securities Act and is therefore unenforceable.

HeritageBanc. 1llinois law is substantially the same as Delaware law in this area. HeritageBanc s by-laws provide that the corporation shall
indemnify who was or is a party to any threatened, pending or completed action, suit or proceeding, whether civil, criminal, administrative or
investigative (other than an action by or in the right of the corporation) by reason of the fact that he or she is or was a director, officer, employee
or agent of the corporation, or is or was serving at the request of the corporation as a director, officer, employee or agent of another corporation,
partnership, joint venture, trust or other enterprise, against expenses (including attorneys fees), judgments, fines and amounts paid in settlement
actually and reasonably incurred by him or her in connection with such action, suit or proceeding, if he or she acted in good faith and in a
manner he or she reasonably believed to be in, or not opposed to, the best interests of the corporation, and with respect to any criminal action or
proceeding, had no reasonable cause to believe his or her conduct was unlawful.
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HeritageBanc s by-laws provide that the corporation may purchase and maintain insurance, at its expense, to protect itself and any director,
officer, employee or agent of HeritageBanc or a person who is or was serving at the request of the corporation as a director, officer, employee or
agent of another corporation or enterprise against any liability asserted against him or her and incurred by him or her in any such capacity,
whether or not HeritageBanc would have the power to indemnify such person under its by-laws.

68

153



Edgar Filing: OLD SECOND BANCORP INC - Form S-4

Dissenters Rights

Old Second. Under Section 262 of the DGCL, shareholders of a Delaware corporation generally are entitled to dissent from a merger or
consolidation and receive payment in cash of the fair value of their stock, as determined by the Delaware Court of Chancery. However,
dissenters rights are not granted under Delaware law with respect to any transaction involving the sale, lease or exchange of substantially all of
the assets of a corporation. In addition, dissenters rights are not available in certain circumstances with respect to shares of stock that are listed
on a national securities exchange, such as the shares of Old Second common stock. Old Second s restated certificate of incorporation and bylaws
do not provide for any additional dissenters rights.

HeritageBanc. Under the IBCA, a shareholder is generally entitled to dissent from certain corporate actions and receive payment in cash for the
fair value of his or her shares in certain events. These events generally include:

. mergers or share exchanges if the shareholder is entitled to vote on the transaction;

. sales, leases or exchanges of all or substantially all of the corporation s assets;

. certain types of amendments of the corporation s articles that materially and adversely affect a shareholder s rights; or
. other corporate actions taken pursuant to a shareholder vote, to the extent that the articles of incorporation, bylaws or a

resolution of the board provide for dissenters rights.

HeritageBanc s articles and by-laws do not provide for any additional dissenters rights. See The Merger Dissenters Rights for additional
information.

SHAREHOLDER PROPOSALS

It is not currently anticipated that HeritageBanc will hold its annual meeting in 2008 unless the merger has not been completed or the merger
agreement has been terminated.

LEGAL MATTERS
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The validity of the Old Second common stock to be issued in connection with the merger will be passed upon by Barack Ferrazzano
Kirschbaum & Nagelberg LLP, Chicago, Illinois.

EXPERTS

The consolidated financial statements of Old Second for the year ended December 31, 2006, incorporated in this proxy statement/prospectus by
reference from Old Second s Annual Report on Form 10-K for the year ended December 31, 2006, have been audited by Grant Thornton LLP, an
independent registered public accounting firm, as set forth in their report thereon included in Old Second s Annual Report on Form 10-K, and are
incorporated by reference herein in reliance upon such report given on the authority of Grant Thornton LLP as experts in accounting and

auditing.
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The consolidated financial statements of Old Second for the years ended December 31, 2005 and 2004, incorporated in this proxy
statement/prospectus by reference from Old Second s Annual Report on Form 10-K for the year ended December 31, 2006, have been audited by
Ernst & Young LLP, an independent registered public accounting firm, as set forth in their report thereon included in Old Second s Annual
Report on Form 10-K, and are incorporated by reference herein in reliance upon such report given on the authority of Ernst & Young as experts
in accounting and auditing.

WHERE YOU CAN FIND MORE INFORMATION

Old Second files annual, quarterly and current reports, proxy statements and other information electronically with the SEC. These filings are
available to the public over the Internet at the SEC s website at www.sec.gov. You may also read and copy any document Old Second files with
the SEC at the SEC s Public Reference Room located at 100 F Street, N.E., Washington, D.C. 20549 or by calling 1-800-SEC-0330 for
additional information on the operation of the public reference facilities. Old Second s SEC filings are also available on its Web site at
http://www. o2bancorp.com and the NASDAQ Stock Market website at http://www.nasdaq.com.

Old Second filed with the SEC a registration statement on Form S-4 under the Securities Act to register the shares of Old Second common stock
to be issued to Old Second s shareholders upon completion of the merger. This proxy statement/prospectus is a part of that registration statement
and constitutes a prospectus of Old Second in addition to being a proxy statement of HeritageBanc for its special meeting. As permitted by the
SEC rules, this proxy statement/prospectus does not contain all of the information that you can find in the registration statement or in the

exhibits to the registration statement. The additional information may be inspected and copied as set forth above.

The SEC allows Old Second to incorporate by reference information into this proxy statement/prospectus. This means that Old Second can
disclose important information to you by referring you to another document filed separately with the SEC. The information incorporated by
reference is considered to be a part of this proxy statement/prospectus, except for any information that is superseded by information that is
included directly in this proxy statement/prospectus.

This proxy statement/prospectus incorporates by reference the documents listed below that Old Second has previously filed with the SEC

(excluding any portions of any such documents that are furnished butnot filed for purposes of the Exchange Act) and any filings it makes with
the SEC under Sections 13(a), 13(c), 14 or 15(d) of the Exchange Act after the filing of this proxy statement/prospectus and before the
HeritageBanc special meeting:

. Annual Report on Form 10-K for the fiscal year ended December 31, 2006;
. Proxy Statement in connection with Old Second s 2007 annual meeting of shareholders, filed on March 15, 2007;
. Quarterly Reports on Form 10-Q for the quarters ended March 31, 2007, June 30, 2007 and September 30, 2007;
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. Current Reports on Form 8-K, as filed on January 19, 2007, February 14, 2007, March 21, 2007, March 27, 2007,

April 17,2007, April 20, 2007, May 2, 2007, June 20, 2007, July 20, 2007, August 13, 2007, September 19, 2007, September 20, 2007,
October 19, 2007 and November 6, 2007;
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. The description of the Company s common stock included in the Company s Amendment No. 1 to the Form S-14
Registration Statement filed with the SEC on January 22, 1982 (File No. 2-75587) and the description of preferred share purchase rights
included in the Company s Form 8-A filed with the SEC on September 20, 2002 (File No. 0-10537).

Documents filed by Old Second and incorporated into this proxy statement/prospectus by reference are available to you without charge upon
written or oral request made to Old Second Bancorp, Inc., Attention: Investor Relations, 37 S. River Street, Aurora, Illinois 60506, Phone:
(630) 892-0202. If you would like to request documents, please do so by , 2008, to receive them before the special meeting.

All information contained in this proxy statement/prospectus with respect to Old Second was supplied by Old Second, and all information
contained in this proxy statement/prospectus with respect to HeritageBanc was supplied by HeritageBanc.

In deciding how to vote on the merger agreement and the merger, you should rely only on the information contained or incorporated by
reference in this proxy statement/prospectus, including the appendices. Neither Old Second nor HeritageBanc has authorized any
person to provide you with any information that is different from what is contained in this proxy statement/prospectus. This proxy
statement/prospectus is dated , 2008. You should not assume that the information contained in this proxy statement/prospectus is
accurate as of any date other than such date, and neither the mailing to you of this proxy statement/prospectus nor the issuance to you
of shares of Old Second common stock will create any implication to the contrary.
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AGREEMENT AND PLAN OF MERGER

THIS AGREEMENT AND PLAN OF MERGER (together with all exhibits and schedules, this Agreement ) is entered into
as of November 5, 2007, among Old Second Bancorp, Inc., a Delaware corporation ( Old Second ), Old Second
Acquisition, Inc., a Delaware corporation ( Old Second Acquisition, Inc. ) and HeritageBanc, Inc., an Illinois
corporation ( HeritageBanc ).

RECITALS

A. The Boards of Directors of HeritageBanc, Old Second and Old Second Acquisition, Inc. have approved, and
deem it advisable and in the best interests of their respective shareholders to consummate the business combination
transaction provided for herein in which HeritageBanc and Old Second will affiliate in a merger transaction (the

Merger ) whereby Old Second Acquisition, Inc., a newly formed and wholly owned subsidiary of Old Second, and
HeritageBanc shall merge under applicable law, and HeritageBanc shall be the surviving corporation (the Surviving
Corporation ).

B. The Boards of Directors of HeritageBanc, Old Second and Old Second Acquisition, Inc. have each determined
that the Merger and the other transactions contemplated hereby are consistent with, and will further, their respective
business strategies and goals.

C. Pursuant to the terms of this Agreement, each outstanding share of the common stock of HeritageBanc, $20.00
par value per share ( HeritageBanc Common Stock ), shall be converted at the Effective Time (as hereinafter defined)
of the Merger into the right to receive cash and shares of common stock of Old Second, $1.00 par value per share

( Old Second Common Stock ), or a combination thereof as provided in this Agreement.

D. The parties desire to make certain representations, warranties and agreements in connection with the Merger
and also agree to certain prescribed conditions to the Merger.

AGREEMENTS

In consideration of the foregoing premises and the following mutual promises, covenants and agreements, the parties hereby agree as follows:
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secton1.1 Definitions. In addition to those terms defined
throughout this Agreement, the following terms, when used
herein, shall have the following meanings.

(a) Acquisition Transaction means, with respect to HeritageBanc any of
the following: (i) a merger or consolidation, or any similar transaction (other
than the Merger) of any Person with either HeritageBanc or any HeritageBanc
Subsidiary (ii) a purchase, lease or other acquisition of all or substantially all
the assets of HeritageBanc or any HeritageBanc

Section 1.1 Definitions. In addition to those terms defined throughout this Agreement, the followingA¢rms, wi
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Subsidiary of such Person; (iii) a purchase or other acquisition of beneficial ownership by any Person that would cause such person or
group to become the beneficial owner of securities representing a majority or more of the voting power of either HeritageBanc or any
Heritage Bank Subsidiary; (iv) a tender or exchange offer to acquire securities representing a majority or more of the voting power of
HeritageBanc; (v) a proxy or consent solicitation made to shareholders of HeritageBanc seeking proxies in opposition to any proposal
relating to any aspect of the Contemplated Transactions that has been recommended by the board of directors of HeritageBanc; (vi) the
filing of an application or notice with any Regulatory Authority (which application has been accepted for processing) seeking approval
to engage in one or more of the transactions referenced in clauses (i) through (iv) above; or (vii) the making of a bona fide proposal to
HeritageBanc or its shareholders, by public announcement or written communication, that is or becomes the subject of public
disclosure, to engage in one or more of the transactions referenced in clauses (i) through (v) above.

(b) Adjusted Stockholders Equity means the consolidated tangible
stockholders equity of HeritageBanc, calculated in accordance with GAAP
and reflecting, among other things, the accrued income and expenses of
HeritageBanc for all periods ending on or prior to the close of business on the
third Business Day preceding the Closing Date, but adjusted to exclude: (i) the
recognition of or accrual for all expenses paid or incurred or projected to be
paid or incurred by HeritageBanc or Heritage Bank in connection with this
Agreement and the Contemplated Transactions, including HeritageBanc
Transactional Expenses and the amounts listed on Schedule 4.28 in
connection with payments to Messrs. Ladowicz and Roe; (ii) any realized
gains or losses resulting from sales of investment securities effected by
HeritageBanc or any HeritageBanc Subsidiary between January 1, 2007 and
the Closing Date; (iii) any realized gains on the sale of any branch or on any
other extraordinary sales; (iv) any adjustments made in accordance with
Statement of Financial Standard No. 115; and (v) any accounting or other
adjustments made pursuant to Section 6.11. HeritageBanc s Adjusted
Stockholders Equity shall be calculated by HeritageBanc as of the close of
business on the third Business Day preceding the Closing Date using
reasonable estimates of revenues and expenses where actual amounts are not
available. Not later than the second Business Day prior to the Closing, such
calculation shall be delivered to Old Second accompanied by appropriate
supporting detail, and shall be subject to verification and approval by Old
Second, which approval shall not be unreasonably withheld.

© Affiliate means with respect to:

(@) Acquisition Transaction means, with respect to HeritageBanc any ofthe following: (i) a mergefr consc
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(i) a particular individual: (A) each other member of such individual s Family; (B) any Person
that is directly or indirectly controlled by such individual or one or more members of such
individual s Family; (C) any Person in which such individual or members of such individual s
Family hold (individually or in the aggregate) a Material Interest; and (D) any Person with respect to
which such individual or one or more members of such individual s Family serves as a director,
officer, partner, executor or trustee (or in a similar capacity); and

i) a specified Person other than an individual: (A) any Person that directly or indirectly controls,
is directly or indirectly controlled by, or is directly or indirectly under common control with such
specified Person; (B) any Person that holds a Material Interest in such specified Person; (C) each
Person that serves as a director, officer, partner,
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executor or trustee of such specified Person (or in a similar capacity); (D) any Person in which such specified Person holds a Material
Interest; (E) any Person with respect to which such specified Person serves as a general partner or a trustee (or in a similar capacity);
and (F) any Affiliate of any individual described in clause (B) or (C) of this subsection (ii).

d) Bank Merger means the merger of Heritage Bank with and into, and
under the charter of, Old Second Bank.

(©) Business Day means any day on which the trading of stock occurs on
the Nasdaq Global Market.

(f) Call Reports means the quarterly reports of income and condition
required to be filed with the FDIC.

® Code means the Internal Revenue Code of 1986, as amended.

(h) Contemplated Transactions means all of the transactions
contemplated by this Agreement, including: (i) the Merger; (ii) the Bank
Merger; (iii) the performance by Old Second, Old Second Acquisition, Inc. and
HeritageBanc of their respective covenants and obligations under this
Agreement; and (iv) Old Second s payment of cash and issuance of shares of
Old Second Common Stock pursuant to the Registration Statement in
exchange for shares of HeritageBanc Common Stock.

) Contract means any agreement, contract, obligation, promise or
understanding (whether written or oral and whether express or implied) that is
legally binding: (i) under which a Person has or may acquire any rights;

(if) under which such Person has or may become subject to any obligation or
liability; or (iii) by which such Person or any of the assets owned or used by
such Person is or may become bound.
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i) CRA means the Community Reinvestment Act, as amended.

k) DGCL means the Delaware General Corporation Law, as amended.

M Division means the lllinois Division of Banking.

(m) ERISA means the Employee Retirement Income Security Act of 1974,
as amended.

(m) Exchange Act means the Securities Exchange Act of 1934, as
amended.

(0) Family means with respect to an individual: (i) the individual; (ii) the
individual s spouse and any former spouse; (iii) any other natural person who
is related to the individual or the individual s spouse within the second
degree; and (iv) any other individual who resides with such individual.

P FDIC means the Federal Deposit Insurance Corporation.

A-3
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@ Federal Reserve means the Board of Governors of the Federal
Reserve System.

(1) GAAP means generally accepted accounting principles in the United
States, consistently applied.

(s) Heritage ESOP means the Heritage Employee Stock Ownership Plan.

(t) HeritageBanc Subsidiary means any Subsidiary of HeritageBanc,
including Heritage Bank.

W) HeritageBanc Transactional Expenses means all transaction costs of
HeritageBanc necessary to consummate the Contemplated Transactions,
including the aggregate expenses of attorneys, accountants, consultants,
financial advisors and other professional advisors incurred by HeritageBanc
in connection with this Agreement and the Contemplated Transactions,
HeritageBanc s costs of preparing, printing and mailing the Proxy
Statement-Prospectus (as defined below) and all other non-payroll related
costs and expenses in each case incurred or to be incurred by HeritageBanc
through the Effective Time in connection with this Agreement and the
Contemplated Transactions, excluding, however, all payments and expenses
associated with the acceleration of payment of compensation (including
severance benefits, allocation and vesting under any employee stock
ownership plan, stock option plans, retention plans, deferred compensation
agreements or any other similar benefit plans of HeritageBanc).

) Heritage Bank means Heritage Bank, an lllinois state chartered
commercial bank with its main office located in Frankfort, lllinois, and a
wholly-owned subsidiary of HeritageBanc.
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(W) lllinois BCA means the lllinois Business Corporation Act, as amended.

(x) Knowledge means, assuming due inquiry under the facts or
circumstances, the actual knowledge of the executive officers of Old Second
or HeritageBanc, as the context requires.

) Legal Requirement means any federal, state, local, municipal, foreign,
international, multinational or other Order, constitution, law, ordinance,
regulation, rule, policy statement, directive, statute or treaty.

@) Material Adverse Effect as used with respect to a party, means an
event, change, effect or occurrence which, individually or together with any
other event, change, effect or occurrence, (i) is materially adverse to the
business, properties, financial condition or results of operations of such party
and its Subsidiaries, taken as a whole, or (ii) materially impairs the ability of
such party to perform its obligations under this Agreement or to consummate
the Contemplated Transactions on a timely basis; provided that, in
determining whether a Material Adverse Effect has occurred, there shall be
excluded any effect to the extent attributable to or resulting from (A) changes
in Legal Requirements generally affecting the banking and bank holding
company businesses and the interpretation of such Legal Requirements by
courts or governmental authorities, (B) changes in GAAP or regulatory
accounting requirements generally affecting the banking and bank holding
company businesses,
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(C) changes or events generally affecting the banking and bank holding company businesses, including changes in prevailing interest
rates, not specifically related to HeritageBanc or Old Second or their respective Subsidiaries, (D) the effects of the actions expressly
permitted or required by this Agreement or that are taken with the prior informed consent of the other party in contemplation of the
Contemplated Transactions, (E) the announcement of this Agreement and the Contemplated Transactions, and (F) any outbreak of
major hostilities in which the United States is involved or the occurrence of any military or terrorist attack upon or within the United
States, or any of its territories or diplomatic or consular offices or upon any military installation or personnel of the United States.

(aa) Material Interest means the direct or indirect beneficial ownership (as
currently defined in Rule 13d-3 under the Exchange Act) of voting securities
or other voting interests representing at least 10% of the outstanding voting
power of a Person or equity securities or other equity interests representing at
least 10% of the outstanding equity securities or equity interests in a Person.

(bb) Merger Consideration Note means a secured promissory note in a
principal amount equal to the aggregate Cash Consideration, in the form
attached as Exhibit A.

(co) OCC means the Office of the Comptroller of the Currency.

(dd) Old Second Bank means Old Second National Bank, a federally
chartered commercial bank with its main office located in Aurora, lllinois and
a wholly-owned subsidiary of Old Second.

(ee) Old Second 401(k) Plan means the Old Second Bancorp, Inc.
Employees 401(k) Savings Plan and Trust.

(Ff) Old Second SEC Reports means the annual, quarterly and other
reports, schedules, forms, statements and other documents (including
exhibits and all other information incorporated therein) filed by Old Second
with the SEC.
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(g2) Old Second Subsidiary means any Subsidiary of Old Second,
including Old Second Acquisition, Inc. and Old Second Bank.

(hh) Old Second Transactional Expenses means all transaction costs of
Old Second necessary to consummate the Contemplated Transactions,
including the aggregate expenses of attorneys, accountants, consultants,
financial advisors and other professional advisors incurred by Old Second in
connection with this Agreement and the Contemplated Transactions, Old
Second s costs of obtaining financing, preparing the Registration Statement
and all other non-payroll related costs and expenses in each case incurred or
to be incurred by Old Second through the Effective Time in connection with
this Agreement and the Contemplated Transactions, excluding, however, all
payments and expenses associated with the acceleration of payment of
compensation (including severance benefits, allocation and vesting under any
employee stock ownership plan, stock option plans, retention plans, deferred
compensation agreements or any other similar benefit plans of Old Second).
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(ii) Order means any award, decision, injunction, judgment, order, ruling,
extraordinary supervisory letter, policy statement, memorandum of
understanding, resolution, agreement, directive, subpoena or verdict entered,
issued, made, rendered or required by any court, administrative or other
governmental agency, including any Regulatory Authority, or by any
arbitrator.

(i) Ordinary Course of Business means any action taken by a Person
only if such action:

i) is consistent with the past practices of such Person and is taken in the ordinary course of the
normal day-to-day operations of such Person;

i) is not required to be authorized by the board of directors of such Person (or by any Person or
group of Persons exercising similar authority), other than loan approvals for customers of a
financial institution; and

di) is similar in nature and magnitude to actions customarily taken, without any authorization by
the board of directors (or by any Person or group of Persons exercising similar authority), other
than loan approvals for customers of a financial institution, in the ordinary course of the normal
day-to-day operations of other Persons that are in the same line of business as such Person.

(kk) Person means any individual, corporation (including any non-profit
corporation), general or limited partnership, limited liability company,
foundation, joint venture, estate, trust, association, organization, labor union
or other entity or Regulatory Authority.

) Proceeding means any action, arbitration, audit, hearing,
investigation, litigation or suit (whether civil, criminal, administrative,
investigative or informal) commenced, brought, conducted or heard by or
before, or otherwise involving, any judicial or governmental authority,
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including a Regulatory Authority, or arbitrator.

(mm) Purchase Price means $86,000,000.

(nn) Regulatory Authority means any federal, state or local governmental
body, agency, court or authority that, under applicable Legal Requirements:
(i) has supervisory, judicial, administrative, police, enforcement, taxing or
other power or authority over HeritageBanc, Old Second, or any of their
respective Subsidiaries; (ii) is required to approve, or give its consent to, the
Contemplated Transactions; or (iii) with which a filing must be made in
connection therewith, including, in any case, filings with the SEC, the Federal
Reserve, the FDIC, the Office of the Comptroller of the Currency and the
Division.

(00) Representative means with respect to a particular Person, any
director, officer, manager, employee, agent, consultant, advisor or other
representative of such Person, including legal counsel, accountants and
financial advisors.

(pp) SEC means the Securities and Exchange Commission.
(qq) Securities Act means the Securities Act of 1933, as amended.
A-6
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(rr) Subsidiary means with respect to any Person (the Owner ), any
corporation or other Person of which securities or other interests having the
power to elect a majority of that corporation s or other Person s board of
directors or similar governing body, or otherwise having the power to direct
the business and policies of that corporation or other Person (other than
securities or other interests having such power only upon the happening of a
contingency that has not occurred), are held by the Owner or one or more of
its Subsidiaries.

(ss) Tax means any tax (including any income tax, franchise tax, capital
gains tax, value-added tax, sales tax, property tax, gift tax or estate tax), levy,
assessment, tariff, duty (including any customs duty), deficiency or other fee,
and any related charge or amount (including any fine, penalty, interest or
addition to tax), imposed, assessed or collected by or under the authority of
any Regulatory Authority or payable pursuant to any tax-sharing agreement or
any other Contract relating to the sharing or payment of any such tax, levy,
assessment, tariff, duty, deficiency or fee.

(tt) Tax Return means any return (including any information return),
report, statement, schedule, notice, form or other document or information
filed with or submitted to, or required to be filed with or submitted to, any
Regulatory Authority in connection with the determination, assessment,
collection or payment of any Tax or in connection with the administration,
implementation or enforcement of or compliance with any Legal Requirement
relating to any Tax.

(uu) Threatened means a claim, Proceeding, dispute, action or other
matter for which any demand or statement has been made (orally or in writing)
or any notice has been given (orally or in writing), or if any other event has
occurred or any other circumstances exist, that would lead a prudent Person
with knowledge of such event or circumstances to conclude that such a claim,
Proceeding, dispute, action or other matter is likely to be asserted,
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commenced, taken or otherwise pursued in the future.

) Treasury Regulations means the regulations promulgated under the
Code from time to time.

Section 1.2 Principl f nstruction.

@  Inthis Agreement, unless otherwise stated or the context otherwise
requires, the following uses apply: (i) actions permitted under this Agreement
may be taken at any time and from time to time in the actor s sole discretion;
(ii) references to a statute shall refer to the statute and any successor statute,
and to all regulations promulgated under or implementing the statute or its
successor, as in effect at the relevant time; (iii) in computing periods from a
specified date to a later specified date, the words from and commencing
on (and the like) mean from and including, and the words to, until and

ending on (and the like) mean to, but excluding ; (iv) references to a
governmental or quasi-governmental agency, authority or instrumentality
shall also refer to a regulatory body that succeeds to the functions of the
agency, authority or instrumentality; (v) indications of time of day mean
Central Standard Time; (vi) including means including, but not limited to ;
(vii) all references to sections, schedules and exhibits are to sections,
schedules and exhibits in or to this Agreement

A-7
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unless otherwise specified; (viii) all words used in this Agreement will be construed to be of such gender or number as the circumstances
and context require; (ix) the captions and headings of articles, sections, schedules and exhibits appearing in or attached to this
Agreement have been inserted solely for convenience of reference and shall not be considered a part of this Agreement nor shall any of
them affect the meaning or interpretation of this Agreement or any of its provisions; and (x) any reference to a document or set of
documents in this Agreement, and the rights and obligations of the parties under any such documents, means such document or
documents as amended from time to time, and any and all modifications, extensions, renewals, substitutions or replacements thereof.

»  The schedules of each of HeritageBanc and Old Second referred to in
this Agreement (the HeritageBanc Schedules and the Old Second
Schedules, respectively, and collectively the Schedules ) shall consist of
the agreements and other documentation described and referred to in this
Agreement with respect to such party, which Schedules were delivered by
each of HeritageBanc and Old Second to the other on or before the date of
this Agreement. Any item or matter disclosed on any Schedule shall be
deemed to be disclosed for all purposes on all other Schedules, to the extent
that it should have been disclosed on such other Schedule, to the extent that
sufficient details are set forth so that the purpose for which disclosure is
made is reasonably clear. In the event of any inconsistency between the
statements in the body of this Agreement and those in the Schedules (other
than an exception expressly set forth as such in the Schedules), the
statements in the body of this Agreement will control.

«©  All accounting terms not specifically defined herein shall be construed
in accordance with GAAP.

@  With regard to each and every term and condition of this Agreement and
any and all agreements and instruments subject to the terms hereof, the
parties hereto understand and agree that the same have been mutually
negotiated, prepared and drafted, and that if at any time the parties hereto
desire or are required to interpret or construe any such term or condition or
any agreement or instrument subject hereto, no consideration shall be given
to the issue of which party hereto actually prepared, drafted or requested any
term or condition of this Agreement or any agreement or instrument subject
hereto.
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ARTICLE 2
THE MERGER

ARTICLE 2 THE MERGER 188
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section21 1@ Merger. At the Effective Time (as defined below),
provided that this Agreement shall not prior thereto have been
terminated in accordance with its express terms, upon the terms
and subject to the conditions of this Agreement and in
accordance with the applicable provisions of the DGCL and the
lllinois BCA, Old Second Acquisition, Inc. shall be merged with
and into HeritageBanc pursuant to the provisions of, and with
the effects provided in, the DGCL and the lllinois BCA, the
separate corporate existence of Old Second Acquisition, Inc.
shall cease and HeritageBanc will be the Surviving Corporation
and a wholly owned Subsidiary of Old Second. As a result of the
Merger, at the Effective Time, each share of stock of Old Second
Acquisition, Inc. issued and outstanding immediately prior to
the Effective Time shall be converted into one (1) validly issued,
fully paid and non-assessable share of

A-8
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common stock of the Surviving Corporation, and each share of HeritageBanc Common Stock issued and outstanding immediately prior
to the Effective Time will be cancelled and converted into the right to receive an amount of cash or shares of Old Second Common Stock
as provided in Section 3.2. The parties intend, as of the date hereof, that the Merger will fail to qualify as a reorganization under Section
368(a) of the Code and will be fully taxable under the Code.

Section 2.2 Eff iV Ti me. I i n

(a) Provided that this Agreement shall not prior thereto have been
terminated in accordance with its express terms, the closing of the Merger
(the Closing ) shall occur at a place and in a manner (including by mail) that
is mutually acceptable to Old Second and HeritageBanc, or if they fail to
agree, at the offices of Quarles & Brady LLP located at 500 West Madison
Street, Suite 3700, Chicago, lllinois 60661, at 10:00 a.m. on the date that is five
(5) Business Days after the latest to occur of: (i) the receipt of all required
approvals or consents of the Regulatory Authorities for the Contemplated
Transactions; or (ii) the expiration of all statutory waiting periods relating to
such regulatory approvals and the receipt of the approvals of the
shareholders of HeritageBanc, or at such other time and place as
HeritageBanc and Old Second may agree (the Closing Date ); provided,
however, that in no event shall the Closing Date occur prior to January 1,
2008. Subject to the provisions of ARTICLE 11, failure to consummate the
Merger on the date and time and at the place determined pursuant to this
Section 2.2 will not result in the termination of this Agreement and will not
relieve any party of any obligation under this Agreement.

»  The parties hereto agree to file on the Closing Date an appropriate
certificate of merger and articles of merger with the Secretary of State of the
State of Delaware and the Secretary of State of the State of lllinois,
respectively, as contemplated by Section 252 of the DGCL and 805 ILCS
5/11.25 and 11.35 of the lllinois BCA, respectively. The Merger shall be
effective upon the close of business on the day that such certificate of merger
and articles of merger have been duly filed with and accepted by the Secretary
of State of the State of Delaware and the Secretary of State of the State of
lllinois, respectively (the Effective Time ).
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section23  Effects of Merger. At the Effective Time, the effect of
the Merger shall be as provided in Section 259 of the DGCL and
805 ILCS 5/11.50 of the lllinois BCA. Without limiting the
generality of the foregoing, at the Effective Time, all the
property, rights, privileges, powers and franchises of
HeritageBanc and Old Second Acquisition, Inc. shall be vested
in the Surviving Corporation, and all debts, liabilities and duties
of HeritageBanc and Old Second Acquisition, Inc. shall become
the debts, liabilities and duties of the Surviving Corporation.

section24  Articles of Incorporation. At the Effective Time, the
articles of incorporation of the Surviving Corporation shall be

amended and restated as set forth in Exhibit B attached hereto,
which shall become the articles of incorporation of the
Surviving Corporation until thereafter amended in accordance
with applicable law.

section25  BY-laws. At the Effective Time, the by-laws of the
Surviving Corporation shall be amended and restated as set
forth in Exhibit C attached hereto, which shall become the
by-laws of the Surviving Corporation until thereafter amended in
accordance with applicable law.

A-9
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section26  Directors and Officers. From and after the Effective
Time, the directors and executive officers of the Surviving
Corporation, including committees of the board of directors,
shall be as set forth on Exhibit D, subject to change thereafter
as provided in the articles of incorporation, by-laws or
resolutions of the board of directors or shareholders of the
Surviving Corporation.

section27  Old Second s Deliveries at Closing. At the Closing, Old

Second shall deliver or cause to be delivered the following items
to HeritageBanc:

@  evidence of the delivery by Old Second or its agents to the Exchange
Agent (as defined below) of: (i) the duly executed Merger Consideration Note
and any documents, in form and substance mutually agreed upon among the
parties, required to be delivered to secure Old Second s performance
thereunder and perfect such security interest in favor of HeritageBanc; (ii)
certificates representing, in the aggregate, all of the shares of Old Second
Common Stock to be paid or issued, as applicable, in exchange for the shares
of HeritageBanc Common Stock pursuant to the terms of this Agreement; and
(iii) an amount of cash equal to the total fractional shares of Old Second
Common Stock that former holders of HeritageBanc Common Stock would be
entitled to receive as determined by multiplying the total such fractional
shares by the Average Trading Price;

»  a certificate of good standing for Old Second issued by the Secretary of
State of the State of Delaware and dated not more than five (5) Business Days
prior to the Closing Date;
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«©  acopy of the certificate of incorporation of Old Second, certified not
more than five (5) Business Days prior to the Closing Date by the Secretary of
State of the State of Delaware;

@  a certificate of the Secretary or any Assistant Secretary of Old Second
dated the Closing Date certifying a copy of the bylaws of Old Second and
stating that there have been no further amendments to the certificate of
incorporation of Old Second delivered pursuant to the immediately preceding
paragraph of this Section 2.7;

@  copies of resolutions of the board of directors of Old Second authorizing
and approving this Agreement and the consummation of the Contemplated
Transactions, certified as of the Closing Date by the Secretary or any
Assistant Secretary of Old Second;

(f) a certificate of good standing for Old Second Acquisition, Inc. issued by
the Secretary of State of the State of Delaware and dated not more than five (5)
Business Days prior to the Closing Date;

@  acopy of the certificate of incorporation of Old Second Acquisition, Inc.,
certified not more than five (5) Business Days prior to the Closing Date by the
Secretary of State of the State of Delaware;

m  a certificate of the Secretary or any Assistant Secretary of Old Second
Acquisition, Inc. dated the Closing Date certifying a copy of the bylaws of Old
Second Acquisition, Inc. and stating that there have been no further
amendments to the certificate of

A-10
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incorporation of Old Second delivered pursuant to the immediately preceding paragraph of this Section 2.7;

) copies of resolutions of the board of directors and sole shareholder of
Old Second Acquisition, Inc. authorizing and approving this Agreement and
the consummation of the Contemplated Transactions, certified as of the
Closing Date by the Secretary or any Assistant Secretary of Old Second
Acquisition, Inc.;

G) a good standing certificate for Old Second Bank issued by the OCC and
dated not more than five (5) Business Days prior to the Closing Date;

«  a copy of the articles of association of Old Second Bank, certified by the
OCC and dated not more than five (5) Business Days prior to the Closing Date;

1) a certificate of the Secretary of Old Second Bank dated the Closing Date
certifying a copy of the bylaws of Old Second Bank and stating that there have
been no further amendments to the articles of association of Old Second Bank
delivered pursuant to the immediately preceding paragraph of this Section

2.7;

m)  copies of resolutions of the board of directors and the sole shareholder
of Old Second Bank approving the Bank Merger agreement and the
consummation of the Bank Merger, certified as of the Closing Date by the
Cashier of Old Second Bank;

m  a certificate executed by Old Second dated the Closing Date stating
that: (i) all of the representations and warranties of Old Second and any Old
Second Subsidiary set forth in this Agreement are true and correct in
accordance with the Article 5 Standard with the same force and effect as if all
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of such representations and warranties were made at the Closing Date;
provided, however, that to the extent such representations and warranties
expressly relate to an earlier date, such representations shall be true and
correct in all material respects on and as of such earlier date, and provided
further, that to the extent that representations and warranties are made in this
Agreement subject to a standard of Knowledge, such representations and
warranties shall be true and correct in all respects; and (ii) Old Second has
performed or complied in all material respects with all of the covenants and
obligations to be performed or complied with by it under the terms of this
Agreement on or prior to the Closing Date; provided, however, that to the
extent performance and compliance with such covenants and obligations are
subject in this Agreement to a standard of materiality, Old Second shall have
performed and complied in all respects with such covenants and obligations;
and

©  such other documents as HeritageBanc may reasonably request.

All of such items shall be reasonably satisfactory in form and substance to HeritageBanc and its counsel. The parties agree that the failure of Old
Second to deliver the closing deliveries listed above shall be a breach hereunder and that HeritageBanc s sole remedy in the event of such failure
to deliver (so long as such failure to deliver is not based upon the willful misconduct of Old Second) shall be to terminate this Agreement in
accordance with the provisions of Section 11.1.

(n) a certificate executed by Old Second dated the Closing Date statingthat: (i) all of the represent&tns and
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section2s  HeritageBanc s Deliveries at Closing. At the Closing,

HeritageBanc shall deliver the following items to Old Second:

@  a certificate of good standing for HeritageBanc issued by the Secretary
of State of the State lllinois and dated not more than five (5) Business Days
prior to the Closing Date;

»  acopy of the articles of incorporation of HeritageBanc certified not more
than five (5) Business Days prior to the Closing Date by the Secretary of State
of the State of lllinois;

«©  a certificate of the Secretary or any Assistant Secretary of HeritageBanc
dated the Closing Date certifying a copy of the by-laws of HeritageBanc and
stating that there have been no further amendments to the articles of
incorporation of HeritageBanc delivered pursuant to the immediately
preceding paragraph of this Section 2.8;

d) copies of resolutions of the board of directors and shareholders of
HeritageBanc authorizing and approving this Agreement and the
consummation of the Contemplated Transactions, certified as of the Closing
Date by the Secretary or any Assistant Secretary of HeritageBanc;

@  a certificate of good standing for Heritage Bank issued by the Division
and dated not more than five (5) Business Days prior to the Closing Date;

®) a copy of the charter of Heritage Bank, certified by the Division and
dated not more than five (5) Business Days prior to the Closing Date;
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@  a certificate of the Secretary or any Assistant Secretary of Heritage Bank
dated the Closing Date certifying a copy of the by-laws of Heritage Bank and
stating that there have been no further amendments to the charter of Heritage
Bank delivered pursuant to the immediately preceding paragraph of this
Section 2.8;

m  a certificate executed by HeritageBanc dated the Closing Date stating
that: (i) all of the representations and warranties of HeritageBanc and any
HeritageBanc Subsidiary set forth in this Agreement are true and correct in
accordance with the Article 4 Standard with the same force and effect as if all
of such representations and warranties were made at the Closing Date;
provided, however, that to the extent such representations and warranties
expressly relate to an earlier date, such representations shall be true and
correct in all material respects on and as of such earlier date, and provided
further, that to the extent that representations and warranties are made in this
Agreement subject to a standard of materiality or Knowledge, such
representations and warranties shall be true and correct in all respects; and
(if) HeritageBanc has performed or complied in all material respects with all of
the covenants and obligations to be performed or complied with by it under
the terms of this Agreement on or prior to the Closing Date; provided,
however, that to the extent performance and compliance with such covenants
and obligations are subject in this Agreement to a standard of materiality,
HeritageBanc shall have performed and complied in all respects with such
covenants and obligations;
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) a list of all record holders of HeritageBanc Common Stock as of the
Closing Date, setting forth the number of shares held by such shareholder,
the certificate number(s) of the stock certificates issued to such shareholder
and a list of all Persons as of the Closing Date who, to the Knowledge of
HeritageBanc, have the right at any time to acquire shares of HeritageBanc
Common Stock, certified in each case by the Secretary or any Assistant
Secretary of HeritageBanc;

() a list of the participants in the Heritage ESOP, as of the Closing Date,
setting forth such participant s name, address and phone number of record
and the number of shares held by the trustee of the Heritage ESOP on behalf
of such participant.

®  copies of resolutions of the board of directors of HeritageBanc
terminating the HeritageBanc Phantom Stock Plan and the Heritage Bank 2006
Restricted Stock Plan, certified as of the Closing Date by the Secretary or any
Assistant Secretary of HeritageBanc;

M a list of HeritageBanc shareholders that have notified HeritageBanc in
writing of their intent to exercise their right to dissent to the Merger as of the
Business Day immediately preceding the Closing Date, setting forth the name
of such shareholders, the number of shares held by such shareholders

( Dissenting Shares ) and the certificate number(s) representing the shares
of HeritageBanc Common Stock held by such shareholders;

m)  Treasury Department Form 8023 ( Elections Under Section 338 for
Corporations Making Qualified Stock Purchases ) executed by (i) the trustee
of the Heritage ESOP on behalf of all of the holders of all of the HeritageBanc
Common Stock held in the Heritage ESOP (or such other Person authorized
under the Code to execute such documentation after termination of the
Heritage ESOP); and (ii) all of the other shareholders of HeritageBanc
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(including any party deemed, for purposes of Form 8023, to be a shareholder
of HeritageBanc) and indicating the intention of such shareholders (including
any party deemed, for purposes of Form 8023, to be a shareholder of
HeritageBanc) to make an election under Code section 338(h)(10) with respect
to the Merger; and

m  such other documents as Old Second may reasonably request;
including documentation evidencing the proper termination of the Heritage
ESOP if any actions are taken to cause such termination prior to the Closing
Date.

All of such items shall be reasonably satisfactory in form and substance to Old Second and its counsel. The parties agree that the failure of
HeritageBanc to deliver the closing deliveries listed above shall be a breach hereunder and that Old Second s sole remedy in the event of such
failure to deliver (so long as such failure to deliver is not based upon the willful misconduct of HeritageBanc) shall be to terminate this
Agreement in accordance with the provisions of Section 11.1.

secton29  Bank Merger. The parties understand that it is the
present intention of Old Second at or after the Effective Time to
effect the Bank Merger. Old Second and HeritageBanc agree to
cooperate and to take such steps as may be necessary to obtain
all requisite regulatory, corporate and other approvals to effect
the Bank Merger, subject to the consummation of, and to be
effective concurrently with, the Merger or as soon as practicable
thereafter. The

(m) Treasury Department Form 8023 ( Elections Under Section 338 forCorporations Making Qualifiéd Stock |
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resulting bank shall be Old Second Bank, and the name of the resulting bank will be Old Second National Bank. In furtherance of such
agreement, each of Old Second and HeritageBanc agrees:

@  respectively, to call a meeting of the board of directors of Old Second
Bank and Heritage Bank and to use good faith best efforts to obtain approval
the Bank Merger and to submit the same to its respective sole shareholder for
approval;

(b) respectively, to vote the shares of stock of Old Second Bank and
Heritage Bank owned by them in favor of the Bank Merger; and

«©  to take, or cause to be taken, all steps necessary to consummate the
Bank Merger at the Effective Time or as soon thereafter as reasonably
practicable.

The Bank Merger shall be accomplished pursuant to a merger agreement containing such terms and conditions as are ordinary and customary for
similar types of affiliated bank merger transactions. Notwithstanding anything contained in this Agreement to the contrary: (x) the Bank Merger
will be effective no earlier than the Effective Time (and in any event after the Merger); and (y) none of Old Second s or HeritageBanc s actions in
connection with the Bank Merger will unreasonably interfere with any of the operations of HeritageBanc, Heritage Bank, Old Second or Old
Second Bank prior to the Effective Time.

section210  Absen f Control. Subject to any specific provisions
of this Agreement, it is the intent of the parties to this
Agreement that neither Old Second nor HeritageBanc by reason
of this Agreement shall be deemed (until consummation of the
Contemplated Transactions) to control, directly or indirectly, the
other party or any of its respective Subsidiaries and shall not
exercise, or be deemed to exercise, directly or indirectly, a
controlling influence over the management or policies of such
other party or any of its respective Subsidiaries.
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ARTICLE 3
CONVERSION OF SECURITIES IN THE MERGER
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section31  Additional Definitions. In addition to those terms
defined throughout this Agreement, for purposes of this
ARTICLE 3, the following terms shall have the following
meanings:

(a) Aggregate Cash Election Number means the aggregate number of
Cash Election Shares and Non-Election Shares (as each such term is defined
in Section 3.3(b)) held by all shareholders of HeritageBanc.

(b) Aggregate Stock Election Number means the aggregate number of
Stock Election Shares (as defined in Section 3.3(b)) held by all shareholders of
HeritageBanc.

© Cash Election Excess Amount means the amount, if any, by which the
Aggregate Cash Election Number exceeds the Required Cash Election
Number.

Section 3.1 Additional Definitions. In addition to those terms defined throughout this Agreement, f8@g¢urpose
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d) Cash Election Percentage means, for each shareholder of
HeritageBanc, the quotient of: (i) such shareholder s Individual Cash
Election Number; divided by (ii) the Aggregate Cash Election Number.

© Individual Cash Election Number means the nhumber of Cash Election
Shares and Non-Election Shares held by a shareholder of HeritageBanc.

® Individual Stock Election Number means the number of Stock Election
Shares held by a shareholder of HeritageBanc.

(@ Required Cash Election Number means the number equal to fifty
percent (50%) of the Outstanding Shares.

(h) Required Stock Election Number means the number equal to fifty
percent (50%) of the Outstanding Shares.

) Stock Election Excess Amount means the amount, if any, by which
the Aggregate Stock Election Number exceeds the Required Stock Election
Number.

G) Stock Election Percentage means, for each shareholder of
HeritageBanc, the quotient of: (i) such shareholder s Individual Stock
Election Number; divided by (ii) the Aggregate Stock Election Number.

section32  Manner of Merger. Subject to the provisions of this
Article, by virtue of the Merger and without any action on the
part of Old Second Acquisition, Inc. or HeritageBanc or the
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holder of any HeritageBanc Common Stock or any other Person:

(a) Each share of Old Second Acquisition, Inc. stock shall be converted into
one (1) validly issued, fully paid and non-assessable share of stock of the
Surviving Corporation.

(b) Each share of HeritageBanc Common Stock issued and outstanding
immediately prior to the Effective Time, shall be cancelled and, subject to the
election of the holder as provided in and subject to the limitations set forth in
this ARTICLE 3, automatically converted into the right to receive: (i) cash,
without interest (the Cash Consideration ), in an amount equal to the
quotient of (A) the Purchase Price, divided by (B) the total number of shares of
HeritageBanc Common Stock which are issued and outstanding as of the
Effective Date (the Outstanding Shares ); or (ii) that number of shares (the
Stock Consideration ) of Old Second Common Stock that is equal to the
quotient of (A) the Purchase Price, divided by the Outstanding Shares, divided
by (B) the Average Trading Price. The Cash Consideration and the Stock
Consideration are referred to herein collectively as the Merger
Consideration. For purposes of this Section, Average Trading Price
means an amount, determined three (3) days prior to the Closing Date, equal
to the 30-day volume weighted average closing price, calculated using the
default criteria for the function known as Bloomberg VWAP of the AQR
function for Old Second Common Stock on the automated quote and
analytical system distributed by Bloomberg Financial LP, rounded to four
decimal points, of Old Second Common Stock on the NASDAQ/NMS; provided
that, in the event that the Average Trading Price is an amount less than $27.50
(the Minimum Price ) or greater than $32.25 (the Maximum Price ), the
Average Trading Price shall be deemed to be the Minimum Price or the
Maximum Price,

Section 3.2 Manner of Merger. Subject to the provisions of thisArticle, by virtue of the Merger and2@8hout an
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respectively, subject to any further adjustment which may be made pursuant to the provisions of Section 11.1(j).

© Each share of HeritageBanc Common Stock held as treasury stock
immediately prior to the Effective Time shall be canceled and retired at the
Effective Time, and no consideration shall be issued in exchange therefor.

@ A holder of HeritageBanc Common Stock may, upon the making of a
proper election under Section 3.3, elect to receive all Stock Consideration, all
Cash Consideration or a combination of Stock Consideration and Cash
Consideration in exchange for his or her shares of HeritageBanc Common
Stock.

(e) Notwithstanding any other provision contained in this Agreement to the
contrary, on an aggregate basis, a maximum of fifty percent (50%) of the
Outstanding Shares shall be converted into the right to receive the Cash
Consideration, and the remaining fifty percent (50%) of the Outstanding
Shares shall be converted into the Stock Consideration.

(f) After the Effective Time, no holder of HeritageBanc Common Stock that
is issued and outstanding immediately prior to the Effective Time will have
any rights in respect of such HeritageBanc Common Stock except to receive
cash or shares of Old Second Common Stock for the shares of HeritageBanc
Common Stock converted as provided in this Section 3.2, plus an amount in
cash, as provided below, for any fractional share of Old Second Common
Stock that such holder would have been entitled to receive.

® Notwithstanding any other provision contained in this Agreement to the
contrary, if all conditions to Closing set forth herein have been fulfilled by all
the parties prior to March 7, 2008, including receipt of all Regulatory
Approvals and compliance with Section 9.4 and Section 9.11, and at the
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request of Old Second the Closing does not occur until after March 7, 2008,
then the holders of HeritageBanc Common Stock shall be entitled to receive
as additional Merger Consideration (and payable with the Merger
Consideration), (1) an amount equal to (x) the per share dividend the holders
of HeritageBanc Common Stock would have received (if any) from Old Second
had such holders been holders of record of Old Second Common Stock as of
March 7, 2008 but were not entitled to receive because of the delay, multiplied
by (y) the total number of shares of Old Second Common Stock to be issued
as the Stock Consideration; and (2) an additional amount in cash equal to the
Cash Consideration multiplied by a fraction, the numerator of which is the
number of days from March 7, 2008 to the Closing Date and the denominator
of which is the one month LIBOR as quoted by the British Bankers
Association and reported by a major news service selected by Old Second s
current correspondent lender (such as Reuters or Bloomberg) on March 7,
2008, plus 150 basis points divided by 365; provided, however, that Heritage
shall not be entitled to receive the dividend in subsection (1) or the additional
cash in subsection (2) for any period where all of Old Second s closing
conditions in Section 9 were not met due to a failure by HeritageBanc
subsequent to March 7, 2008.

Section 3.3 EI i n Pr r

@  An election form (an Election Form ) shall be mailed with the Proxy
Statement-Prospectus (or on such later date as HeritageBanc may request) to
each holder of record of shares of HeritageBanc Common Stock as of the
record date for the meeting of holders of HeritageBanc Common Stock called
for the purpose of considering and acting upon this Agreement and the
Contemplated Transactions. The date the Election Form is mailed to
shareholders of HeritageBanc is referred to as the Mailing Date.

(b) Each Election Form shall entitle the holder of shares of HeritageBanc
Common Stock (or the beneficial owner through appropriate and customary
documentation and instructions) to: (i) elect to receive the Cash Consideration
for all of such holder s shares of HeritageBanc Common Stock (a Cash
Election ); (ii) elect to receive the Stock Consideration for all of such holder s
shares of HeritageBanc Common Stock (a Stock Election ); (iii) elect to

(9) Notwithstanding any other provision contained in this Agreement to thecontrary, if all condition2@8 Closing
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receive the Cash Consideration with respect to some of such holder s shares
of HeritageBanc Common Stock and the Stock Consideration with respect to
such holder s remaining shares of HeritageBanc Common Stock (a Mixed
Election ); or (iv) make no valid election as to the receipt of the Cash
Consideration or the Stock Consideration (a Non-Election ). Holders of
record of shares of HeritageBanc Common Stock who hold such shares as
nominees, trustees or in other representative capacities (a Share
Representative ) may submit multiple Election Forms, provided that such
Share Representative certifies that each such Election Form covers all the
shares of HeritageBanc Common Stock held by that Share Representative for
a particular beneficial owner. Shares of HeritageBanc Common Stock as to
which a Cash Election has been made (including pursuant to a Mixed Election)
are referred to herein as Cash Election Shares. Shares of HeritageBanc
Common Stock as to which a Stock Election has been

(b) Each Election Form shall entitle the holder of shares of HeritageBancCommon Stock (or the b&téficial ow
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made (including pursuant to a Mixed Election) are referred to herein as Stock Election Shares. Shares of HeritageBanc Common Stock
as to which no election has been made are referred to as Non-Election Shares. For purposes of this Section, Dissenting Shares shall be
deemed to be Cash Election Shares.

«©  To be effective, a properly completed Election Form must be received by
the Exchange Agent (as defined below) on or before 5:00 p.m. on the

thirtieth (30'™") Business Day following the Mailing Date (or such other time and
date as Old Second and HeritageBanc may mutually agree) (the Election
Deadline ). An election shall have been properly made only if the Exchange
Agent shall have actually received a properly completed Election Form by the
Election Deadline. An Election Form shall be deemed properly completed only
if accompanied by one or more certificates representing outstanding shares
of HeritageBanc Common Stock ( Certificates ) (or customary affidavits and,
if required by Old Second or the Exchange Agent, indemnification and a
surety bond, regarding the loss or destruction of such Certificates or the
guaranteed delivery of such Certificates) representing all shares of
HeritageBanc Common Stock covered by such Election Form, together with a
duly executed Transmittal Letter. Subject to the terms of this Agreement and
of the Election Form, the Exchange Agent shall have reasonable discretion to
determine whether any election has been properly or timely made and to
disregard immaterial defects in any Election Form, and any good faith
decisions of the Exchange Agent regarding such matters shall be binding and
conclusive.

d) Within ten (10) Business Days after the Election Deadline, Old Second
shall cause the Exchange Agent to effect the allocation among shareholders
of HeritageBanc of rights to receive the Cash Consideration and the Stock
Consideration as follows:

@) If the Aggregate Stock Election Number equals or exceeds the Required Stock Election
Number, then all Cash Election Shares and all Non-Election Shares will be converted into the right
to receive the Cash Consideration, and, with respect to each holder of Stock Election Shares, then:
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(A) that number of Stock Election Shares which is equal to the product obtained by multiplying (1) the Stock
Election Excess Amount by (2) such shareholder s Stock Election Percentage (such amount being referred to as such
shareholder s Individual Stock Excess Amount ), shall be converted into the right to receive the Cash Consideration;
and

(B) that number of Stock Election Shares equal to the difference between (1) such shareholder s Individual Stock
Election Number, less (2) such shareholder s Individual Stock Excess Amount, shall be converted into the right to
receive the Stock Consideration.

(if) If the Aggregate Cash Election Number exceeds the Required Cash Election Number, then all
Stock Election Shares will be converted into the right to receive the Stock Consideration, and, with
respect to each holder of Cash Election Shares and Non-Election Shares, then:

A-17
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(A) that number of Cash Election Shares and Non-Election Shares which is equal to the product obtained by
multiplying (1) the Cash Election Excess Amount by (2) such shareholder s Cash Election Percentage (such amount
being referred to as such shareholder s Individual Cash Excess Amount ), shall be converted into the right to receive
the Stock Consideration; and

(B) that number of Cash Election Shares and Non-Election Shares which is equal to the difference between
(1) such shareholder s Individual Cash Election Number, less (2) such shareholder s Individual Cash Excess Amount,
shall be converted into the right to receive the Cash Consideration.

(iii) If the Aggregate Stock Election Number is equal to the Required Stock Election Number,
then all Stock Election Shares will be converted into the right to receive the Stock Consideration,
and all Cash Election Shares and Non-Election Shares will be converted into the right to receive the
Cash Consideration.

(iv) If all shareholders of HeritageBanc make only a Stock Election, such that the Aggregate
Stock Election Number is equal to one hundred percent (100%) of the Outstanding Shares, then the
Exchange Agent shall allocate the Cash Consideration and the Stock Consideration on a pro rata
basis among all HeritageBanc Shareholders, such that following such allocation fifty percent (50%)
of the Outstanding Shares are converted into the right to receive the Stock Consideration, and fifty
percent (50%) of the Outstanding Shares are converted into the right to receive the Cash
Consideration.

) If all shareholders of HeritageBanc make only a Cash Election, such that the Aggregate Cash
Election Number is equal to one hundred percent (100%) of the Outstanding Shares, then the
Exchange Agent shall allocate the Cash Consideration and the Stock Consideration on a pro rata
basis among all HeritageBanc Shareholders, such that following such allocation fifty percent (50%)
of the Outstanding Shares are converted into the right to receive the Stock Consideration, and fifty
percent (50%) of the Outstanding Shares are converted into the right to receive the Cash
Consideration.

Section 3.4 EX h n PI‘ r .
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@  The parties shall mutually select a Person to serve as exchange agent
(the Exchange Agent ) for the parties to effect the surrender of Certificates
in exchange for the Merger Consideration and, as applicable, cash in
redemption of fractional shares. The Exchange Agent shall serve under the
terms of an exchange agent agreement reasonably acceptable to
HeritageBanc and Old Second (the Exchange Agent Agreement ).

(b) On the Mailing Date, the Exchange Agent shall mail to each holder of
HeritageBanc Common Stock the Election Form and a form of transmittal
letter (the Transmittal Letter ), providing instructions for use in effecting the
surrender of Certificates in exchange for the Merger Consideration and
specifying that delivery shall be effected, and risk of loss and title to
Certificates shall pass, only after the Closing, only upon delivery of
Certificates (or a lost certificate affidavit and a bond in a form reasonably
acceptable to Old Second). Upon proper surrender to the Exchange Agent of a
Certificate for exchange and cancellation, together

(a) The parties shall mutually select a Person to serve as exchange agent (the Exchange Agent 318r the pe
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with such properly completed and duly executed Transmittal Letter, the holder of such Certificates shall be entitled to receive after
the Closing and in exchange therefor: (i) a new certificate representing that
number of whole shares of Old Second Common Stock that such holder has
the right to receive pursuant to this ARTICLE 3; (ii) a check representing the
amount of Cash Consideration that such holder is entitled to receive pursuant
to this ARTICLE 3; and (iii) a check representing the amount of any cash in
lieu of fractional shares that such holder has the right to receive in respect of
Certificates surrendered pursuant to the provisions of this ARTICLE 3, and
Certificates so surrendered shall forthwith be cancelled.

© Old Second shall deposit with the Exchange Agent for the benefit of
holders of Certificates: (i) on the maturity date of the Merger Consideration
Note, an amount of cash sufficient to pay off the Merger Consideration Note;
(ii) certificates representing the shares of Old Second Common Stock to be
issued as Stock Consideration; and (iii) an amount of cash equal to the total
fractional shares of Old Second Common Stock that former holders of
HeritageBanc Common Stock would be entitled to receive as determined by
multiplying the total such fractional shares by the Average Trading Price (the

Exchange Fund ). The Exchange Fund shall be held by the Exchange Agent
for the benefit of holders of HeritageBanc Common Stock pursuant to the
terms of the Exchange Agent Agreement. After the Closing Date, Old Second
shall make additional deposits to the Exchange Fund, and the Exchange
Agent may return certificates or funds held by the Exchange Agent, as may be
necessary for the completion of the exchange of Certificates for the Merger
Consideration in accordance with this ARTICLE 3 and any elections timely
received on or after the Closing Date. All fees, costs and expenses of the
Exchange Agent shall be borne solely by Old Second.

@  Within forty-five (45) days after the Effective Time, Old Second shall
cause the Exchange Agent to send to each holder of record of HeritageBanc
Common Stock immediately prior to the Effective Time who has not
previously submitted his, her or its Certificates an additional Letter of
Transmittal for use in surrendering Certificates to the Exchange Agent and
instructions for use in effecting such surrender in exchange for the Merger
Consideration, plus cash for any fractional shares.
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© No dividends or other distributions declared after the Effective Time with
respect to Old Second Common Stock and payable in respect of shares of
HeritageBanc Common Stock held by any former shareholder of record of
HeritageBanc shall be paid to a former shareholder of HeritageBanc who
holds any unsurrendered Certificate with respect to HeritageBanc Common
Stock until the shareholder shall surrender the Certificate. Until so
surrendered and exchanged, each outstanding Certificate shall for all
purposes, including the exercise of voting rights, but not including the
payment of dividends or other distributions, if any, in respect of shares of
HeritageBanc Common Stock held by former holders of record of shares of
HeritageBanc Common Stock, represent the shares of Old Second Common
Stock into and for which such shares have been so converted; provided,
however, that upon surrender of a Certificate, there shall be paid to the record
holder or holders of the Certificate, the amount, without interest thereon, of
such dividends and other distributions, if any, which previously have become
payable with respect to the number of whole shares of Old Second Common
Stock represented by such Certificate.

A-19
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® No fractional shares of Old Second Common Stock shall be issued upon
the surrender for exchange of Certificates for Stock Consideration; no
dividend or distribution of Old Second shall relate to any fractional share
interest; and such fractional share interests will not entitle the owner thereof
to vote or to any rights of a shareholder of Old Second. Instead, each holder
of shares of HeritageBanc Common Stock having a fractional interest in
shares of Old Second Common Stock arising upon the conversion of such
shares of HeritageBanc Common Stock shall, at the time of surrender of
Certificates, be paid by the Surviving Corporation an amount in cash, without
interest thereon, determined by multiplying such fractional share of Old
Second Common Stock by the Average Trading Price.

@  All shares of Old Second Common Stock, and any required cash
payments for fractional shares, into and for which shares of HeritageBanc
Common Stock shall have been converted and exchanged pursuant to this
Agreement shall be deemed to have been issued in full satisfaction of all
rights pertaining to such converted and exchanged shares of HeritageBanc
Common Stock.

(h) Prior to the Mailing Date, HeritageBanc shall deliver to the Exchange
Agent a certified copy of a list of its shareholders including the name and last
known mailing address of the shareholder. Immediately prior to the Closing,
there shall be no further registration or transfers on the stock transfer books
of HeritageBanc of the outstanding shares of HeritageBanc Common Stock. If,
after the Closing, Certificates are presented to the Exchange Agent or Old
Second, they shall be canceled and converted into the right to receive the
Merger Consideration pursuant to this ARTICLE 3.

) If a certificate representing shares of Old Second Common Stock is to
be issued in a name other than that in which the Certificate surrendered in
exchange therefor is registered, it shall be a condition of the issuance thereof
that the Certificate so surrendered shall be properly endorsed, accompanied
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by all documents required to evidence and effect such transfer and otherwise
in proper form for transfer and that the Person requesting such exchange
shall pay to the Surviving Corporation any transfer or other Taxes required by
reason of the issuance of a certificate representing shares of Old Second
Common Stock in any name other than that of the registered holder of the
Certificate surrendered, or otherwise required, or shall establish to the
satisfaction of the Surviving Corporation that such Tax has been paid or is not
payable.

Section 3.5 R r i k .

(a) Prior to the Effective Time, HeritageBanc shall take all action necessary
(including causing the board of directors or any committee thereof to take
such actions as are allowed or required by the Heritage Bank 2006 Restricted
Stock Plan) to provide that each share of HeritageBanc restricted stock that is
outstanding immediately prior to the Effective Time shall vest upon the
Effective Time and become free of all restrictions. At the Effective Time, each
share of HeritageBanc restricted stock issued and outstanding immediately
prior to the Effective Time shall be converted into the right to receive the
Merger Consideration as provided in and in accordance with the terms set
forth in Section 3.2.
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Section 3.6 hareholder Repr ntative.

@  The parties agree that Patrick Roe and John Ladowicz are hereby
appointed as the joint representative for and on behalf of the shareholders of
HeritageBanc (such Persons, and any other Person duly appointed pursuant
to this Agreement, serving as such a representative, the Shareholder
Representative ) to take all actions necessary or appropriate in the judgment
of the Shareholder Representative for the accomplishment of the terms of this
Agreement upon and after the Closing Date. Notwithstanding the initial
appointment of two Persons as the Shareholder Representative, there shall be
no requirement that the Shareholder Representative be comprised of two
Persons, and the holders of a majority of the shares of HeritageBanc Common
Stock may replace or remove any Person serving as the Shareholder
Representative upon not less than ten (10) days prior written notice to Old
Second. If there are two Persons serving as the Shareholder Representative,
the Shareholder Representative may act only with the concurrence of both
such Persons and all writings to be signed by the Shareholder Representative
must be executed by both such Persons. No bond shall be required of the
Shareholder Representative, and the Shareholder Representative shall not be
entitled to receive any compensation for his or her services except as
otherwise set forth in this Section 3.6. Notices of communications to or from
the Shareholder Representative shall constitute notice to or from each of the
shareholders of HeritageBanc. If any Person serving as the Shareholder
Representative is no longer able or willing to serve as the Shareholder
Representative, a new Shareholder Representative may be chosen by the
holders of a majority of the shares of HeritageBanc Common Stock.

(b) Reasonable and necessary fees and expenses incurred by the
Shareholder Representative, in its capacity as Shareholder Representative,
after the Closing Date shall be reimbursed to the Shareholder Representative
by Old Second promptly upon receipt of appropriate documentation of such
fees and expenses.
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«©  The Shareholder Representative shall not be liable for any act done or
omitted in such capacity while acting in good faith, and any act done or
omitted pursuant to the advice of counsel shall be conclusive evidence of
such good faith. The shareholders of HeritageBanc shall jointly and severally
indemnify the Shareholder Representative and hold him or her harmless
against any loss, liability or expense incurred without bad faith, gross
negligence or willful misconduct and arising out of or in connection with the
acceptance or administration of his or her duties. The Shareholder
Representative may consult with legal counsel and other necessary experts to
advise it with respect to its rights and obligations hereunder and shall be fully
protected by any act taken, suffered, permitted or omitted in good faith in
accordance with the advice of such counsel or experts. Notwithstanding
anything set forth in this subparagraph (c) and in subparagraph (b) above, Old
Second shall only be liable for fees and expenses of one legal counsel and
one tax expert.

@) Any decision, act, consent or instruction of the Shareholder
Representative after the Effective Time in the scope of the Shareholder
Representative s authority as provided in the first sentence of Section
3.6(a)shall constitute a decision of all shareholders of HeritageBanc and shall
be final, binding and conclusive upon every shareholder of HeritageBanc, and
Old Second and the Surviving Corporation may rely upon any decision, act,
consent or instruction (in each case whether given orally or in writing) of the
Shareholder Representative.

A-21
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@  The adoption of this Agreement and the approval of the Merger and the
Contemplated Transactions by the shareholders of HeritageBanc shall
constitute approval and ratification by such Persons of: (i) this Agreement and
all of the arrangements relating thereto; (ii) the appointment of the
Shareholder Representative pursuant to this Agreement; and (iii) the
performance of all duties described in this Agreement by the Shareholder
Representative on their behallf.

(f) The provisions of this Section 3.6 are intended to be for the benefit of
and shall be enforceable by the Shareholder Representative and Old Second.

ARTICLE 4
REPRESENTATIONS AND WARRANTIES OF HERITAGEBANC

ARTICLE 4 REPRESENTATIONS AND WARRANTIES OF HERITAGEBANC 220
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No representation or warranty of HeritageBanc contained in ARTICLE 4 (other than the representations and warranties contained in (i) Section
4.5 and Section 4.6, which shall be true in all material respects with respect to it, and (ii) Section 4.3(a) and Section 4.4(a), which shall be true
and correct in all respects) will be deemed untrue or incorrect, and HeritageBanc will not be deemed to have breached a representation or
warranty, as a consequence of the existence or absence of any fact, event or circumstance unless such fact, event or circumstance, individually or
taken together with all other facts, events or circumstances inconsistent with any representation or warranty contained in this ARTICLE 4 has

had or is reasonably likely to have a Material Adverse Effect on HeritageBanc on a consolidated basis (the Article 4 Standard ). HeritageBanc
hereby represents and warrants to Old Second and Old Second Acquisition, Inc. as follows:

section41  HeritageBanc Organization. HeritageBanc: (a) is a

corporation duly organized, validly existing and in good
standing under the laws of the State of lllinois and is also in
good standing in each other jurisdiction set forth on Schedule
4.1, in which the nature of the business conducted or the
properties or assets owned or leased by it makes such
qualification necessary; (b) is registered with the Federal
Reserve as a bank holding company under the federal Bank
Holding Company Act of 1956, as amended (the BHCA ); and
(c) has full power and authority, corporate and otherwise, to
operate as a bank holding company and to own, operate and
lease its properties as presently owned, operated and leased,
including the stock of Heritage Bank, and to carry on its
business as it is now being conducted. The copies of the
articles of incorporation and by-laws of HeritageBanc and all
amendments thereto included in Schedule 4.1 are complete and
correct.

section42  HeritageBanc Subsidiary Organization. Heritage Bank

is an lllinois state commercial bank duly organized, validly
existing and in good standing under the laws of the State of
lllinois. HeritageBanc has no Subsidiaries other than Heritage
Bank. Each HeritageBanc Subsidiary has full power and
authority, corporate and otherwise, to own, operate and lease its
properties as presently owned, operated and leased, and to
carry on its business as it is now being conducted, and is duly

Section 4.1 HeritageBanc Organization. HeritageBanc: (a) is a corporation duly organized, validl2Risting a
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qualified to do business and is in good standing in each
jurisdiction in which the nature of the business conducted or
the properties or assets owned or leased by it makes such
qualification necessary. The copies of the charter (or similar
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organizational documents) and by-laws of each HeritageBanc Subsidiary and all amendments thereto included in Schedule 4.2 are
complete and correct.

Section 4.3 Authorization; Enfor ili

(a) HeritageBanc has the requisite corporate power and authority to enter
into and perform its obligations under this Agreement. The execution, delivery
and performance of this Agreement by HeritageBanc, and the consummation
by it of its obligations under this Agreement, have been authorized by all
necessary corporate action, subject to shareholder approval, and this
Agreement constitutes a legal, valid and binding obligation of HeritageBanc
enforceable in accordance with its terms, except as such enforcement may be
limited by bankruptcy, insolvency, reorganization or other laws affecting
creditors rights generally and subject to general principles of equity.

(b) No business combination, moratorium, control share or other
state anti-takeover statute or regulation or any provisions contained in the
articles of incorporation or bylaws of HeritageBanc or any HeritageBanc
Subsidiary: (i) prohibits or restricts HeritageBanc s ability (or the ability of
Heritage Bank) to perform its obligations under this Agreement, or its ability
to consummate the Contemplated Transactions; (ii) would have the effect of
invalidating or voiding this Agreement, or any provision hereof; or (iii) would
subject HeritageBanc to any material impediment or condition in connection
with the exercise of any of its rights under this Agreement. The board of
directors of HeritageBanc has unanimously approved the execution of, and
performance by HeritageBanc of its obligations under, this Agreement and
has resolved to recommend the approval of the Merger by its shareholders.

secions4  NO Conflict. Except as set forth on Schedule 4.4,
neither the execution nor delivery of this Agreement nor the
consummation or performance of any of the Contemplated

224



Edgar Filing: OLD SECOND BANCORP INC - Form S-4

Transactions will, directly or indirectly (with or without notice or
lapse of time): (a) contravene, conflict with or result in a
violation of any provision of the articles of incorporation or
charter (or similar organizational documents) or by-laws, each
as in effect on the date of this Agreement, or any currently
effective resolution adopted by the board of directors or
shareholders of, HeritageBanc or any HeritageBanc Subsidiary;
(b) contravene, conflict with or result in a violation of, or give
any Regulatory Authority or other Person the valid and
enforceable right to challenge any of the Contemplated
Transactions or to exercise any remedy or obtain any relief
under, any Legal Requirement or any Order to which
HeritageBanc or any HeritageBanc Subsidiary, or any of their
respective assets that are owned or used by them, may be
subject, except for any contravention, conflict or violation that is
permissible by virtue of obtaining the regulatory approvals
necessitated by the Contemplated Transactions, including any
such approvals under the Federal Deposit Insurance Act, as
amended (the FDI Act ), the BHCA, the Securities Act, the
Exchange Act, the laws of the State of lllinois (the Illinois
Statutes ), including the lllinois Banking Act (the lllinois
Banking Act ), and the listing rules of the Nasdaq Global Market
(the Nasdaqg Rules ); (c) contravene, conflict with or result in a
violation or breach of any provision of, or give any Person the
right to declare a default or exercise any remedy under, or to
accelerate the maturity or performance of, or to cancel,
terminate or modify any material Contract to which
HeritageBanc or any HeritageBanc Subsidiary is a party or by
which any of their respective assets is bound; or (d) result in the
creation of any material lien, charge or encumbrance upon or
with respect to any of the assets

Section 4.4 No Conflict. Except as set forth on Schedule 4.4,neither the execution nor delivery of22%s Agree
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owned or used by HeritageBanc or any HeritageBanc Subsidiary. Except for the approvals set forth on Schedule 4.4 or in Section 8.1
and the requisite approval of its shareholders, neither HeritageBanc nor any HeritageBanc Subsidiary is or will be required to give any
notice to or obtain any consent from any Person in connection with the execution and delivery of this Agreement or the consummation
or performance of any of the Contemplated Transactions.

Section 4.5 H I‘i B n i |iZ i n.

@  The authorized capital stock of HeritageBanc currently consists of: (i)
75,000 shares of HeritageBanc Common Stock, of which, on the date of this
Agreement, (1) 8,173 shares are duly issued and outstanding, fully paid and
non-assessable, (2) no shares are held in the treasury of HeritageBanc and (3)
150 shares have been issued as restricted stock pursuant to the Heritage
Bank 2006 Restricted Stock Plan; and (ii) 600 shares of Series A
Non-Cumulative Preferred Stock, $0.01 par value per share, none of which, on
the date of this Agreement, are issued and outstanding.

(b) None of the shares of HeritageBanc Common Stock were issued in
violation of any federal or state securities laws or any other Legal
Requirement. None of the shares of HeritageBanc Common Stock were issued
in violation of any pre-emptive rights, contractual or otherwise. To the
Knowledge of HeritageBanc and except as disclosed in this Agreement or as
set forth on Schedule 4.5, none of the shares of authorized capital stock of
HeritageBanc are, nor on the Closing Date will they be, subject to any claim of
right inconsistent with this Agreement. Except as contemplated in this
Agreement or as set forth on Schedule 4.5, (x) there are, as of the date of this
Agreement, no outstanding subscriptions, contracts, conversion privileges,
options, warrants, calls or other rights obligating HeritageBanc or any
HeritageBanc Subsidiary to issue, sell or otherwise dispose of, or to
purchase, redeem or otherwise acquire, any shares of capital stock of
HeritageBanc or any HeritageBanc Subsidiary, and (y) HeritageBanc is not a
party to any Contract relating to the issuance, sale or transfer of any equity
securities or other securities of HeritageBanc. Since December 31, 2006,
except as disclosed in or permitted by this Agreement, or as provided on
Schedule 4.5, no shares of HeritageBanc Common Stock have been

owned or used by HeritageBanc or any HeritageBanc Subsidiary. Except for the approvals set forth on S22iédule 4.
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purchased, redeemed or otherwise acquired, directly or indirectly, by
HeritageBanc or any HeritageBanc Subsidiary. No dividends or other
distributions payable in any equity securities of HeritageBanc or any
HeritageBanc Subsidiary have been declared but not yet paid, set aside, made
or paid to the shareholders of HeritageBanc.

© Except for the Heritage Bank Shares (defined below) or as listed on
Schedule 4.5, HeritageBanc does not own any shares of capital stock or other
form of securities (excluding securities held by Heritage Bank and covered by
Section 4.6 below).

Sectionds  Heri Ban idiar italization. The authorized
capital stock of Heritage Bank consists, and immediately prior
to the Effective Time will consist, exclusively of 100,000 shares
of capital stock, $5.00 par value per share (the Heritage Bank
Shares ), all of which shares are, and immediately prior to the
Closing will be, duly authorized, validly issued and outstanding,
fully paid and nonassessable. Except as set forth on Schedule
4.6, HeritageBanc is, and will be on the Closing Date, the record
and beneficial owner of 100% of the Heritage Bank Shares and
all of the issued and outstanding shares of capital stock of each
other HeritageBanc Subsidiary, free and clear of any lien or
encumbrance whatsoever. Except as set
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forth on Schedule 4.6, the Heritage Bank Shares are, and will be on the Closing Date, freely transferable and are, and will be on the
Closing Date, subject to no claim of right inconsistent with this Agreement. There are no unexpired or pending preemptive rights with
respect to any shares of capital stock of any HeritageBanc Subsidiary, except for such rights held exclusively by HeritageBanc or as set
forth on Schedule 4.6. There are no outstanding securities of any HeritageBanc Subsidiary that are convertible into or exchangeable for
any shares of such HeritageBanc Subsidiary s capital stock, except for such rights held exclusively by HeritageBanc or as set forth on
Schedule 4.6, and no HeritageBanc Subsidiary is a party to any Contract relating to the issuance, sale or transfer of any equity securities
or other securities of such HeritageBanc Subsidiary. Neither HeritageBanc nor any HeritageBanc Subsidiary owns or has any Contract
to acquire any equity securities or other securities of any Person or any direct or indirect equity or ownership interest in any other
business, except for the capital stock of Heritage Bank or as set forth on Schedule 4.6. Other than in a fiduciary capacity for the account
of third parties, Heritage Bank does not own any shares of capital stock or other form of securities other than the securities listed on
Schedule 4.6.

Section 4.7 Heri Banc Financial men nd R rts:

Regulatory Filings.

@  True, correct and complete copies of the following financial statements
and reports are included in Schedule 4.7: (i) audited consolidated balance
sheets for HeritageBanc as of December 31, 2005 and 2006, and the related
consolidated statements of income, statements of cash flows and
consolidated statements of shareholders equity of HeritageBanc for the
years ended December 31, 2005 and 2006; (ii) the unaudited balance sheets
for each of HeritageBanc and Heritage Bank as of June 30, 2007, and the
related statements of income, statements of cash flows and statements of
shareholders equity for the six months ended June 30, 2007, prepared for the
internal use of HeritageBanc; and (iii) Call Reports for Heritage Bank as of the
close of business on December 31, 2005 and 2006, and on June 30, 2007.
HeritageBanc has not prepared and has not received consolidated balance
sheets for HeritageBanc as of any date subsequent to December 31, 2006 or
any related consolidated statements of income, statements of cash flows and
statements of shareholders equity for any period subsequent to December
31, 2006.

(b) The financial statements described in clause (a)(i) above have been

prepared in conformity with GAAP and comply in all material respects with all
applicable Legal Requirements. The financial statements described in clause
(a)(ii) above and reports described in clause (a)(iii) above have been prepared
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on a basis consistent with past accounting practices and as required by
applicable Legal Requirements and fairly present the consolidated financial
condition and results of operations at the dates and for the periods presented.
Taken together, such financial statements and reports described in clause (a)
above (collectively, the HeritageBanc Financial Statements ) are complete
and correct in all respects and fairly and accurately present the respective
financial position, assets, liabilities and results of operations of HeritageBanc
and the HeritageBanc Subsidiaries at the respective dates of and for the
periods referred to in the HeritageBanc Financial Statements, subject to
normal year-end audit adjustments in the case of unaudited HeritageBanc
Financial Statements.

© HeritageBanc and each HeritageBanc Subsidiary have filed all forms,
reports and documents required to be filed with the FDIC, the Federal Reserve
Board, the
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Division and any other applicable federal or state securities or banking authorities. Such forms, reports and documents (x) complied as
to form with the requirements of applicable Legal Requirements; and (y) did not at the time they were filed, after giving effect to any
amendment thereto filed prior to the date of this Agreement, contain an untrue statement of a material fact or omit to state a material
fact required to be stated therein or necessary in order to make the statements therein, in light of the circumstances under which they
were made, not misleading, except that information as of a later date (but before the date of this Agreement) is deemed to modify
information as of an earlier date.

section4s ~ BOOKS and R rds. The books of account, minute
books, stock record books and other records of HeritageBanc
and each HeritageBanc Subsidiary are complete and correct in
all respects and have been maintained in accordance with
HeritageBanc s business practices and all applicable Legal
Requirements, including the maintenance of any adequate
system of internal controls required by the Legal Requirements.
The minute books of HeritageBanc and each HeritageBanc
Subsidiary contain accurate and complete records in all
respects of all meetings held of, and corporate action taken by,
its respective shareholders, boards of directors and committees
of the boards of directors. At the Closing, all of those books and
records will be in the possession of HeritageBanc and the
HeritageBanc Subsidiaries.

sections9  1itle to Properties. HeritageBanc and each
HeritageBanc Subsidiary has good and marketable title to all

assets and properties, whether real or personal, tangible or
intangible, that it purports to own, subject to no valid liens,
mortgages, security interests, encumbrances or charges of any
kind except: (a) as noted in the most recent HeritageBanc
Financial Statement or on Schedule 4.9; (b) statutory liens for
Taxes not yet delinquent or being contested in good faith by
appropriate Proceedings and for which appropriate reserves
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have been established and reflected on the HeritageBanc
Financial Statements; (c) pledges or liens required to be granted
in connection with the acceptance of government deposits,
granted in connection with repurchase or reverse repurchase
agreements, pursuant to advances from the Federal Home Loan
Bank of Chicago or otherwise incurred in the Ordinary Course of
Business; and (d) minor defects and irregularities in title and
encumbrances that do not materially impair the use thereof for
the purposes for which they are held. Except as set forth on
Schedule 4.9, HeritageBanc and each HeritageBanc Subsidiary
as lessee has the right under valid and existing leases to
occupy, use, possess and control any and all of the respective
property leased by it. All buildings and structures owned by
HeritageBanc and each HeritageBanc Subsidiary lie wholly
within the boundaries of the real property owned or validly
leased by it, and do not encroach upon the property of, or
otherwise conflict with the property rights of, any other Person.

Section 4.10 ndition an fficien fA . The buildings,
structures and equipment owned or used by HeritageBanc and
each HeritageBanc Subsidiary are structurally sound, are in
good operating condition and repair, and are adequate for the
uses to which they are being put, and none of such buildings,
structures or equipment is in heed of maintenance or repairs
except for ordinary, routine maintenance and repairs that are
not material in the aggregate in nature or in cost. Except as set
forth on Schedule 4.10, the real property, buildings, structures
and equipment owned or leased by HeritageBanc and each
HeritageBanc Subsidiary are in compliance with the Americans
with Disabilities Act of 1990, as amended, and the regulations
promulgated thereunder, and all other building and development
codes and other restrictions, including subdivision regulations,

Section 4.9 Title to Properties. HeritageBanc and eachHeritageBanc Subsidiary has good and maggetable ti
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building and construction regulations, drainage codes, health,
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fire and safety laws and regulations, utility tariffs and regulations, conservation laws and zoning laws and ordinances. The assets and
properties, whether real or personal, tangible or intangible, that HeritageBanc or any HeritageBanc Subsidiary purport to own or lease
are sufficient for the continued conduct of the business of HeritageBanc and each HeritageBanc Subsidiary after the Closing in
substantially the same manner as conducted prior to the Closing.

secion211  LO@NS; Loan Loss Reserve. All loans and loan
commitments extended by Heritage Bank and any extensions,

renewals or continuations of such loans and loan commitments
(the HeritageBanc Loans ) were made materially in accordance
with the lending policies of Heritage Bank in the Ordinary
Course of Business. The HeritageBanc Loans are evidenced by
appropriate and sufficient documentation and constitute valid
and binding obligations to Heritage Bank enforceable in
accordance with their terms, except as enforceability may be
limited by bankruptcy, insolvency, reorganization or other laws
affecting creditors rights generally and subject to general
principles of equity. Except as set forth on Schedule 4.11, all
such HeritageBanc Loans are, and at the Closing will be, free
and clear of any encumbrance or other charge and Heritage
Bank has complied, and at the Closing will have complied, with
all Legal Requirements relating to such HeritageBanc Loans.
The allowance for loan and lease losses of Heritage Bank is, and
will be on the Closing Date, adequate in all material respects to
provide for probable or specific losses, net of recoveries
relating to loans previously charged off. To the Knowledge of
HeritageBanc, none of the HeritageBanc Loans is subject to any
material offset or claim of offset. The aggregate loan balances in
excess of HeritageBanc s consolidated allowance for loan and
lease losses are, based on past loan loss experience, collectible
in accordance with their terms (except as limited above); and all
uncollectible loans have been charged off.
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section4.12  UNdisclosed Liabilities; Adverse Changes. Except as
set forth on Sch le 4.12, neither HeritageBanc nor any

HeritageBanc Subsidiary has any liabilities or obligations of any
nature (whether absolute, accrued, contingent or otherwise),
except for liabilities or obligations reflected or reserved against
in the HeritageBanc Financial Statements and current liabilities
incurred in the Ordinary Course of Business since the
respective dates thereof. Since the date of the latest
HeritageBanc Financial Statement, except as set forth on
Schedule 4.12, there has not been any change in the business,
operations, properties, assets or condition of HeritageBanc or
any HeritageBanc Subsidiary, and, to the Knowledge of
HeritageBanc, no event has occurred or circumstance exists,
that has had or would reasonably be expected to have a Material
Adverse Effect on HeritageBanc on a consolidated basis.

Section 4.13 TaXQS .

(a) HeritageBanc and each HeritageBanc Subsidiary has duly and timely
filed all Tax Returns required to be filed by it, and each such Tax Return is
complete and correct in all respects and was prepared in substantial
compliance with all applicable Legal Requirements. Except as otherwise
provided on Schedule 4.13, HeritageBanc and each HeritageBanc Subsidiary
has paid, or made adequate provision for the payment in full of, all Taxes
(whether or not reflected in Tax Returns as filed or to be filed) due and
payable, or accrued, by HeritageBanc or any HeritageBanc Subsidiary, or
claimed to be due and payable, or accrued, by any Regulatory Authority, and
is not delinquent in the payment of any Tax, except such Taxes as are being
contested in good faith and as to which adequate reserves have been
provided. There is no
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claim or assessment pending or, to the Knowledge of HeritageBanc, Threatened against HeritageBanc or any HeritageBanc Subsidiary
for any Taxes owed by any of them. Except as set forth on Schedule 4.13, no audit, examination or investigation related to Taxes paid or
payable by HeritageBanc or any HeritageBanc Subsidiary is presently being conducted or, to the Knowledge of HeritageBanc,
Threatened by any Regulatory Authority. HeritageBanc has delivered to Old Second true, correct and complete copies of (i) all material
Tax Returns previously filed with respect to the last seven (7) fiscal years by HeritageBanc or any HeritageBanc Subsidiary and (ii) any
Tax Returns, Tax elections or other documents pertaining to HeritageBanc s status as an S corporation (within the meaning of Code
Section 1361 or any analogous provision of applicable State or local Tax law) or pertaining to any HeritageBanc Subsidiary s status as a
qualified subchapter S subsidiary (within the meaning of Code Section 1361 or any analogous provision of applicable State or local Tax
law), and (iii) any Tax examination reports and statements of deficiencies assessed or agreed to for any of HeritageBanc or any

HeritageBanc Subsidiary for any such time period. Neither HeritageBanC nor any HeritaQEBanc
Subsidiary currently is a party to any agreement waiving any statute of
limitations in respect of Taxes or extending any time period within which to
file any Tax Return. No claim has ever been made by an authority in a
jurisdiction where HeritageBanc or any HeritageBanc Subsidiary does not file
Tax Returns that HeritageBanc or any HeritageBanc Subsidiary is or may be
subject to taxation by that jurisdiction. There are no liens for Taxes (other
than Taxes not yet due and payable) upon any of the assets of HeritageBanc
or any HeritageBanc Subsidiary.

(b) Each of HeritageBanc and each HeritageBanc Subsidiary have withheld
and paid all Taxes required to have been withheld and paid in connection with
any amounts paid or owing to any employee, independent contractor, creditor,
shareholder, or other third party.

© Neither HeritageBanc nor any HeritageBanc Subsidiary has been a
United States real property holding corporation within the meaning of Code
§897(c)(2) during the applicable period specified in Code §897(c)(1)(A)(ii).
Except as set forth on Schedule 4.13, neither HeritageBanc nor any
HeritageBanc Subsidiary is a party to or bound by any Tax allocation or
sharing agreement. Neither HeritageBanc nor any HeritageBanc Subsidiary (i)
has been a member of an affiliated group filing a consolidated federal income
Tax Return or (ii) has any liability for the Taxes of any Person (other than
HeritageBanc or any HeritageBanc Subsidiary) under Reg. §1.1502-6 (or any
similar provision of state, local, or foreign law), as a transferee or successor,
by contract or otherwise.

claim or assessment pending or, to the Knowledge of HeritageBanc, Threatened against HeritageBanc @&3ahy Herit
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d) Neither HeritageBanc nor any HeritageBanc Subsidiary will be required
to include any item of income in, or exclude any item of deduction from,
taxable income for any taxable period (or portion thereof) ending after the
Closing Date as a result of any (i) change in method of accounting for a
taxable period ending on or prior to the Closing Date, (ii) closing agreement
as described in Code §7121 (or any corresponding or similar provision of
state, local or foreign income Tax law) executed on or prior to the Closing
Date, (iii) intercompany transaction or excess loss account described in
Treasury Regulations under Code §1502 (or any corresponding or similar
provision of state, local or foreign income Tax law), (iv) installment sale or
open transaction disposition made on or prior to the Closing Date or (v)
prepaid amount received on or prior to the Closing Date.
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Section 4.14 rporation . HeritageBanc (and any

predecessor of HeritageBanc) has been a validly electing S
corporation within the meaning of Code Section 1361 and any
analogous provision of applicable State or local Tax law at all
times since January 1, 2001. HeritageBanc will be an S
corporation within the meaning of Code Section 1361 and any
analogous provision of applicable State or local Tax law at all
times from the date of this Agreement up to and including the
Closing Date. Each and every HeritageBanc Subsidiary has been
a qualified subchapter S subsidiary within the meaning of
Code Section 1361 and any analogous provision of applicable
State or local Tax law at all times since January 1, 2001. Each
and every HeritageBanc Subsidiary will be a qualified
subchapter S subsidiary within the meaning of Code Section
1361 and any analogous provision of applicable State or local
Tax law at all times from the date of this Agreement up to and
including the Closing Date.

Section 4.15 Emp|QyQ§ Bgngfits.

@  Schedule 4.15 contains a complete and accurate list, with respect to
HeritageBanc and any Person which is treated as a single employer with
HeritageBanc (an HeritageBanc ERISA Affiliate ) within the meaning of
Section 414(b), (c), (m) or (o) of the Code, (i) all employee benefit plans
within the meaning of Section 3(3) of ERISA, (ii) all stock option, stock
purchase, phantom stock, stock appreciation right, supplemental retirement,
severance, sabbatical, medical, dental, vision care, disability, employee
relocation, cafeteria benefit (Section 125 of the Code), dependent care
(Section 129 of the Code), life insurance or accident insurance plans,
programs or arrangements, (iii) all bonus, pension, profit sharing, savings,
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severance, retirement, deferred compensation or incentive plans, programs or
arrangements, (iv) all other fringe or employee benefit plans, programs or
arrangements that apply to senior management and that do not generally
apply to all employees, and (v) all employment or executive compensation or
severance agreements, written or otherwise, for the benefit of, or relating to,
any present or former employee, consultant or non-employee director of
HeritageBanc (all of the foregoing described in clauses (i) through (v),
collectively, the HeritageBanc Benefit Plans ).

(b) Except as set forth on Schedule 4.15, all HeritageBanc Benefit Plans,
which are subject to ERISA and the Code, established or maintained by
HeritageBanc or any HeritageBanc ERISA Affiliate or to which HeritageBanc or
any HeritageBanc ERISA Affiliate contributes, are in compliance with all
applicable requirements of ERISA, and are in compliance with all applicable
requirements (including qualification and non-discrimination requirements in
effect as of the Closing) of the Code for obtaining the Tax benefits the Code
thereupon permits with respect to such HeritageBanc Benefit Plans. No such
HeritageBanc Benefit Plans has any amount of unfunded benefit liabilities (as
defined in Section 4001(a)(18) of ERISA) for which HeritageBanc or any
HeritageBanc ERISA Affiliate would be liable to any Person under Title IV of
ERISA if any such HeritageBanc Benefit Plans were terminated as of the
Closing. Such HeritageBanc Benefit Plans are funded in accordance with
Section 412 of the Code (if applicable). There would be no obligations of
HeritageBanc or any HeritageBanc ERISA Affiliate under Title IV of ERISA
relating to any such HeritageBanc Benefit Plans that is a multiemployer plan
(as defined in Section 3(37)(A) of ERISA) if any such plan were terminated or if
HeritageBanc or such HeritageBanc ERISA Affiliate withdrew from any such
plan as of the Closing. All contributions and premium payments due prior to
the date of this Agreement have

A-29

(a) Schedule 4.15 contains a complete and accurate list, with respect toHeritageBanc and any Pe2d6n which



Edgar Filing: OLD SECOND BANCORP INC - Form S-4

been made, and all contributions and premium payments due prior to Closing will be made, by HeritageBanc or a HeritageBanc ERISA
Affiliate, as applicable, on a timely basis. No payment that is owed or may become due as a result of the Merger to any director, officer,
employee, or agent of HeritageBanc or a HeritageBanc Subsidiary will be nondeductible to HeritageBanc, or following the Merger to

Old Second, under Section 280G of the Code or subject to tax under Section 4999 of the Code; nor will HeritageBanc or a HeritageBanc
Subsidiary be required to gross up or otherwise compensate any such person because of the imposition of any excise tax on a payment to
such person.

«©  Any HeritageBanc Benefit Plan which is a nonqualified deferred
compensation plan within the meaning of Section 409A of the Code is, and
has at all times been, operated in good faith compliance with Section 409A of
the Code and any Internal Revenue Service guidance or U.S. Treasury
Department regulations issued thereunder. Each such HeritageBanc Benefit
Plan is in compliance with all documentation requirements set forth in
Section 409A of the Code and any Internal Revenue Service guidance or U.S.
Treasury Department regulations issued thereunder. No additional Tax under
Section 409A of the Code has been or is reasonably expected to be incurred
by a participant in any such HeritageBanc Benefit Plan.

@  There are no outstanding awards under the HeritageBanc Phantom
Stock Plan, and no current or former employee of HeritageBanc or any
HeritageBanc Subsidiary is entitled to any benefit thereunder.

Section 4.16 mpliance with Legal Requirements. HeritageBanc
and each HeritageBanc Subsidiary holds all licenses,
certificates, permits, franchises and rights from all appropriate
Regulatory Authorities necessary for the conduct of its
respective business. Except as set forth on Schedule 4.16, each
of HeritageBanc and each HeritageBanc Subsidiary is, and at all
times since January 1, 2004 has been, in compliance with each
Legal Requirement that is or was applicable to it or to the
conduct or operation of its respective businesses or the
ownership or use of any of its respective assets. Except as set
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forth on Schedule 4.16, to the Knowledge of HeritageBanc, no
event has occurred or circumstance exists that (with or without
notice or lapse of time): (a) may constitute or result in a
violation by HeritageBanc or any HeritageBanc Subsidiary of, or
a failure on the part of HeritageBanc or any HeritageBanc
Subsidiary to comply with, any Legal Requirement; or (b) may
give rise to any obligation on the part of HeritageBanc or any
HeritageBanc Subsidiary to undertake, or to bear all or any
portion of the cost of, any remedial action of any nature in
connection with a failure to comply with any Legal Requirement.
Except as set forth on Schedule 4.16, neither HeritageBanc nor
any HeritageBanc Subsidiary has received, at any time since
January 1, 2004, any notice or other communication (whether
oral or written) from any Regulatory Authority or any other
Person regarding: (x) any actual, alleged, possible, or potential
violation of, or failure to comply with, any Legal Requirement; or
(y) any actual, alleged, possible, or potential obligation on the
part of HeritageBanc or any HeritageBanc Subsidiary to
undertake, or to bear all or any portion of the cost of, any
remedial action of any nature in connection with a failure to
comply with any Legal Requirement.
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Section 4.17 L I PI’ in . r IS.

(a) Except as set forth on Schedule 4.17, since January 1, 2004, there have
been, and currently are, no Proceedings or Orders pending, entered into or, to
the Knowledge of HeritageBanc, Threatened against or affecting HeritageBanc
or any HeritageBanc Subsidiary or any of their respective assets or
businesses, or the Contemplated Transactions, that have not been fully
satisfied or terminated and there is no fact to HeritageBanc s Knowledge that
would provide a basis for any such Proceeding or Order. To the Knowledge of
HeritageBanc, no officer, director, agent or employee of HeritageBanc or any
HeritageBanc Subsidiary is subject to any Order that prohibits such officer,
director, agent or employee from engaging in or continuing any conduct,
activity or practice relating to the businesses of HeritageBanc or any
HeritageBanc Subsidiary as currently conducted.

(b) Neither HeritageBanc nor any HeritageBanc Subsidiary: (i) is subject to
any cease and desist or other Order or enforcement action issued by, or (ii) is
a party to any written agreement, consent agreement or memorandum of
understanding with, or (iii) is a party to any commitment letter or similar
undertaking to, or (iv) is subject to any order or directive by, or (v) is subject
to any supervisory letter from, or (vi) has been ordered to pay any civil money
penalty, which has not been paid, by, or (vii) has adopted any policies,
procedures or board resolutions at the request of any Regulatory Authority
that currently (w) restricts in any respect the conduct of its business, or

(x) that in any manner relates to its capital adequacy, or (y) restricts its ability
to pay dividends, or (z) limits in any manner its credit or risk management
policies, its management or its business; nor has HeritageBanc or any
HeritageBanc Subsidiary been advised by any Regulatory Authority that it is
considering issuing, initiating, ordering or requesting any of the foregoing.
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section4.18  Absence of Certain Changes and Events. Except as set
forth on Schedule 4.18, since December 31, 2006, HeritageBanc

and each HeritageBanc Subsidiary have conducted their
respective businesses only in the Ordinary Course of Business.
Without limiting the foregoing, with respect to each such entity,
since December 31, 2006, except as set forth on Schedule 4.18,
there has not been any:

(a) change in its authorized or issued capital stock; grant of any stock
option or right to purchase shares of its capital stock; issuance of any
security convertible into such capital stock or evidences of indebtedness
(except in connection with customer deposits); grant of any registration
rights; purchase, redemption, retirement or other acquisition by it of any
shares of any such capital stock; or declaration or payment of any dividend or
other distribution or payment in respect of shares of its capital stock;

®»  amendment to its articles of incorporation or charter (or similar
organizational documents) or by-laws or adoption of any resolutions by its
board of directors or shareholders with respect to the same;

© payment or increase of any bonus, salary or other compensation to any
of its shareholders, directors, officers or employees, except, with respect to
employees, for normal salary and bonus increases made in the Ordinary
Course of Business or made in accordance with any then existing
HeritageBanc Benefit Plan, or entry by it into any employment, consulting,
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non-competition, change in control, severance or similar Contract with any shareholder, director, officer or employee;

@  adoption, amendment (except for any amendment necessary to comply
with any Legal Requirement) or termination of, or increase in the payments to
or benefits under, any HeritageBanc Benefit Plan;

«©  damage to or destruction or loss of any of its assets or property,
whether or not covered by insurance, where the resulting diminution in value
individually or in the aggregate was greater than $100,000;

® entry into, termination or extension of, or receipt of notice of termination
of, any joint venture or similar agreement pursuant to any Contract or any
similar transaction;

® except for this Agreement, entry into any new, or modification,
amendment, renewal or extension (through action or inaction) of the terms of
any existing lease, Contract or license that has a term of more than one year
or that involves the payment by HeritageBanc or any HeritageBanc Subsidiary
of more than $100,000 in the aggregate;

(h) HeritageBanc Loan or commitment to make any HeritageBanc Loan
other than in the Ordinary Course of Business;

(i) HeritageBanc Loan, or commitment to make, renew, extend the term or
increase the amount of any HeritageBanc Loan, to any Person if such
HeritageBanc Loan or any other HeritageBanc Loans to such Person or an
Affiliate of such Person is on the watch list or similar internal report of
HeritageBanc or any HeritageBanc Subsidiary, or has been classified as
substandard, doubtful, loss, or other loans specially mentioned or
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listed as a potential problem loan ; provided, however, that nothing in this
Section 4.18(i) shall prohibit HeritageBanc or any HeritageBanc Subsidiary
from honoring any contractual obligation in existence on the date of this
Agreement; provided, further, that nothing in this Section 4.18(i) shall prohibit
Heritage Bank from conducting its loan pool participation business in the
Ordinary Course of Business;

G) sale (other than any sale in the Ordinary Course of Business), lease or
other disposition of any of its assets or properties or mortgage, pledge or
imposition of any lien or other encumbrance upon any of its material assets or
properties, except for Tax and other liens that arise by operation of law and
with respect to which payment is not past due and except for pledges or

liens: (i) required to be granted in connection with the acceptance by Heritage
Bank of government deposits; (ii) granted in connection with repurchase or
reverse repurchase agreements; or (iii) otherwise incurred in the Ordinary
Course of Business;

) incurrence by it of any obligation or liability (fixed or contingent) other
than advances from the Federal Home Loan Bank of Chicago or in the
Ordinary Course of Business;

i) cancellation or waiver by it of any claims or rights with a value in excess
of $100,000;
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m  any investment by it of a capital nature exceeding $100,000 or aggregate
investments of a capital nature exceeding $500,000;

m  except for the Contemplated Transactions, any (i) merger or
consolidation with or into any other Person, or (ii) acquisition of any stock,
equity interest or business of any other Person except (1) in connection with
foreclosures or the exercise of security interests in the Ordinary Course of
Business or (2) in a fiduciary capacity for third parties not in an individual
amount in excess of $10,000 or an aggregate amount of $500,000;

©  transaction for the borrowing or loaning of monies, or any increase in
any outstanding indebtedness, other than in the Ordinary Course of Business;

P material change in any policies and practices with respect to liquidity
management and cash flow planning, marketing, deposit origination, lending,
budgeting, profit and Tax planning, accounting or any other material aspect of
its business or operations, except for such changes as may be required in the
opinion of the management of HeritageBanc to respond to then current market
or economic conditions or as may be required by any Regulatory Authorities;

@  filing of any applications for additional branches, opening of any new
office or branch, closing of any current office or branch or relocation of
operations from existing locations;

) discharge or satisfaction of any material lien or encumbrance on its
assets or repayment of any material indebtedness for borrowed money,
except for obligations incurred and repaid in the Ordinary Course of
Business;
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)  entry into any Contract or agreement to buy, sell, exchange or otherwise
deal in any assets or series of assets in a single transaction in excess of
$100,000 in aggregate value, except for sales of HeritageBanc other real
estate owned and other repossessed properties or the acceptance of a deed
in lieu of foreclosure;

(t) purchase or other acquisition of any investments, direct or indirect, in
any derivative securities, financial futures or commodities or entry into any
interest rate swap, floors and option agreements or other similar interest rate
management agreements;

(W) hiring of any employee with an annual salary in excess of $125,000,
except for employees at will who are hired to replace employees who have
resigned or whose employment has otherwise been terminated; or

v  agreement, whether oral or written, by it to do any of the foregoing in
this Section 4.18.

section4.19  Properties and Contracts. Except for Contracts

evidencing Loans made by Heritage Bank in the Ordinary
Course of Business, Schedule 4.19 lists or describes the
following with respect to HeritageBanc and each HeritageBanc
Subsidiary:
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@ all real property owned by HeritageBanc and each HeritageBanc
Subsidiary and the principal buildings and structures located thereon,
together with the address of such real estate, and each lease of real property
to which HeritageBanc and each HeritageBanc Subsidiary is a party,
identifying the parties thereto, the annual rental payable, the expiration date
thereof and a brief description of the property covered, and in each case of
either owned or leased real property, the proper identification, if applicable, of
each such property as a branch or main office or other office of HeritageBanc
or such HeritageBanc Subsidiary;

»  all loan and credit agreements, conditional sales contracts or other title
retention agreements or security agreements relating to money borrowed by
HeritageBanc or any HeritageBanc Subsidiary, exclusive of deposit
agreements with customers of Heritage Bank entered into in the Ordinary
Course of Business, agreements for the purchase of federal funds and
repurchase agreements;

«©  each Contract that involves the performance of services or delivery of
goods or materials by HeritageBanc or any HeritageBanc Subsidiary (i) of an
amount or value in excess of $100,000 or (ii) that substantially restricts
HeritageBanc s actions or those of any HeritageBanc Subsidiary;

@  each Contract that was not entered into in the Ordinary Course of
Business and that involves expenditures of or receipts by HeritageBanc or
any HeritageBanc Subsidiary in excess of $100,000;

(@ each Contract not referred to elsewhere in this Section 4.19 that:
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i) relates to the future purchase of goods or services that materially exceeds the requirements of
HeritageBanc s or any HeritageBanc Subsidiary s respective business at current levels or for
normal operating purposes; or

i) materially affects the business or financial condition of HeritageBanc or any HeritageBanc
Subsidiary;

® each lease, rental, license, installment and conditional sale agreement
and other Contract affecting the ownership of, leasing of, title to or use of any
personal property (except personal property leases and installment and
conditional sales agreements having a value per item or aggregate payments
of less than $100,000 or with terms of less than one year);

@  each licensing agreement or other Contract, registration or application
with the United State Patent and Trademark Office, with respect to patents,
trademarks, copyrights, or other intellectual property (collectively,

Intellectual Property Assets ), including agreements with current or former
employees, consultants or contractors regarding the appropriation or the
non-disclosure of any of the Intellectual Property Assets of HeritageBanc or
any HeritageBanc Subsidiary;

@  each collective bargaining agreement and other Contract to or with any
labor union or other Person representing one or more employees;
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) each joint venture, partnership and other Contract (however named)
involving a sharing of profits, losses, costs or liabilities by HeritageBanc or
any HeritageBanc Subsidiary with any other Person;

() each Contract containing covenants that in any way purport to
substantially restrict the business activity of HeritageBanc or any
HeritageBanc Subsidiary or any Affiliate of any of the foregoing, or
substantially limit the ability of HeritageBanc or any HeritageBanc Subsidiary
or any Affiliate of the foregoing to engage in any line of business or to
compete with any Person;

«  each Contract providing for payments to or by any Person based on
sales, purchases or profits, other than direct payments for goods;

i) the name and annual salary of each director, officer or employee of
HeritageBanc and each HeritageBanc Subsidiary, and the profit sharing,
bonus or other form of compensation (other than salary) paid or payable by
HeritageBanc, each HeritageBanc Subsidiary or a combination of any of them
to or for the benefit of each such person in question for the year ended
December 31, 2006, and for the current year, and any employment agreement,
consulting agreement, non-competition, severance or change in control
agreement or similar arrangement or plan with respect to each such person;

m)  in respect to any HeritageBanc Benefit Plan, the latest reports or forms,
if any, filed with the Department of Labor and Pension Benefit Guaranty
Corporation under ERISA, any current financial or actuarial reports and any
currently effective Internal Revenue Service private rulings or determination
letters obtained by or for the benefit of HeritageBanc or any HeritageBanc
Subsidiary;

251



Edgar Filing: OLD SECOND BANCORP INC - Form S-4

m  the name of each Person who is or would be entitled pursuant to any
Contract or HeritageBanc Benefit Plan to receive any payment from
HeritageBanc or any HeritageBanc Subsidiary as a result of the
consummation of the Contemplated Transactions (including any payment that
is or would be due as a result of any actual or constructive termination of a
Person s employment or position following such consummation) and the
maximum amount of such payment;

©  each Contract entered into other than in the Ordinary Course of
Business that contains or provides for an express undertaking by
HeritageBanc or any HeritageBanc Subsidiary to be responsible for
consequential damages;

@  each Contract for capital expenditures in excess of $100,000;

@  each written warranty, guaranty or other similar undertaking with
respect to contractual performance extended by HeritageBanc or any
HeritageBanc Subsidiary other than in the Ordinary Course of Business; and

) each amendment, supplement and modification (whether oral or written)
in respect of any of the foregoing.
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True, correct and complete copies of each document, plan or Contract listed and described on Schedule 4.19 previously have been provided to
Old Second.

secion420  NO Defaults. Except as set forth on Schedule 4.20, to
the Knowledge of HeritageBanc, each Contract identified or
required to be identified on Schedule 4.19 is in full force and
effect and is valid and enforceable in accordance with its terms,
except as such enforcement may be limited by bankruptcy,
insolvency, reorganization or other laws affecting creditors
rights generally and subject to general principles of equity.
HeritageBanc and each HeritageBanc Subsidiary is, and at all
times since January 1, 2004, has been, in compliance with all
applicable terms and requirements of each Contract under
which either HeritageBanc or any HeritageBanc Subsidiary has
or had any material obligation or liability or by which
HeritageBanc or any HeritageBanc Subsidiary or any of their
respective material assets owned or used by them is or was
bound. To the Knowledge of HeritageBanc, each other Person
that has or had any obligation or liability under any such
Contract under which HeritageBanc or any HeritageBanc
Subsidiary has or had any rights is, and at all times since
January 1, 2004, has been, in compliance with all applicable
terms and requirements of such Contract. To the Knowledge of
HeritageBanc, no event has occurred or circumstance exists
that (with or without notice or lapse of time) may contravene,
conflict with or result in a violation or breach of, or give
HeritageBanc, any HeritageBanc Subsidiary or other Person the
right to declare a default or exercise any remedy under, or to
accelerate the maturity or performance of, or to cancel,
terminate or modify, any Contract. Except in the Ordinary
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Course of Business with respect to any HeritageBanc Loan,
neither HeritageBanc nor any HeritageBanc Subsidiary has
given to or received from any other Person, at any time since
December 31, 2006, any notice or other communication (whether
oral or written) regarding any actual, alleged, possible or
potential violation or breach of, or default under, any Contract,
that has not been terminated or satisfied prior to the date of this
Agreement. Other than in the Ordinary Course of Business in
connection with workouts and restructured loans, there are no
renegotiations of, attempts to renegotiate or outstanding rights
to renegotiate, any amounts paid or payable to HeritageBanc or
any HeritageBanc Subsidiary under current or completed
Contracts with any Person and no such Person has made
written demand for such renegotiation.

section421  INSUrance. Schedule 4.21 lists the policies and material
terms of insurance (including bankers blanket bond and
insurance providing benefits for employees) owned or held by
HeritageBanc or any HeritageBanc Subsidiary on the date of this
Agreement. Each policy is in full force and effect (except for any
expiring policy which is replaced by coverage at least as
extensive). All premiums due on such policies have been paid in
full or provision for such payment has been made.

Section 4.22 mpliance with Environmental Laws. Except as set
forth on Schedule 4.22: (a) there are no Proceedings or Orders
against HeritageBanc or any HeritageBanc Subsidiary, or, to the
Knowledge of HeritageBanc, any predecessor thereof, with
respect to alleged violation of, or liability under, Environmental
Laws; (b) to the Knowledge of HeritageBanc, there is no
Threatened Proceeding or Order against HeritageBanc or any

Section 4.20 No Defaults. Except as set forth on Schedule 4.20, tothe Knowledge of HeritageBanc284dch Con
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HeritageBanc Subsidiary, or any predecessor thereof, with
respect to the alleged violation of, or liability under,
Environmental Laws; (c) to the Knowledge of HeritageBanc,
there is no factual basis for the assertion or commencement of a
Proceeding or Order against HeritageBanc or any HeritageBanc
Subsidiary, or any predecessor thereof, with respect to the
violation of, or liability
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under, Environmental Laws; and (d) to the Knowledge of HeritageBanc, there are no pending or Threatened Proceedings or Orders
against or involving the assets of HeritageBanc or any HeritageBanc Subsidiary. For purposes of this Section 4.22: (x) Environmental
Laws means any federal, state or local law, statute, ordinance, rule, regulation, code, order, permit or other legally binding requirement
applicable to the business or assets of HeritageBanc or any HeritageBanc Subsidiary, that imposes liability or standards of conduct with
respect to the Environment and/or Hazardous Materials; (y) Environment means surface or subsurface soil or strata, surface waters
and sediments, navigable waters, groundwater, drinking water supply and ambient air; and (z) Hazardous Materials means any
hazardous, toxic or dangerous substance, waste, contaminant, pollutant, gas or other material that is classified as such under
Environmental Laws or is otherwise regulated under Environmental Laws.

section423  Fiduciary Accounts. Heritage Bank has properly
administered all accounts for which it acts as fiduciary,

including accounts for which it serves as trustee, agent,
custodian or investment advisor, in accordance with the terms
of the governing documents and applicable state and federal
law and regulations and common law. None of Heritage Bank or
any of its directors, officers or employees has committed any
breach of trust with respect to any such fiduciary account, and
the accountings for each such fiduciary account are true and
correct in all respects and accurately reflect the assets of such
fiduciary account.

section424  INdemnification Claims. To the Knowledge of
HeritageBanc, no action or failure to take action by any director,
officer, employee or agent of HeritageBanc or any HeritageBanc
Subsidiary has occurred that may give rise to a claim or a
potential claim by any such Person for indemnification by
HeritageBanc or any HeritageBanc Subsidiary under any
agreement with, or the corporate indemnification provisions of,
HeritageBanc or any HeritageBanc Subsidiary, or under any
Legal Requirements.
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section42s  INSider Interests. Except as set forth on Schedule 4.25,
no officer or director of HeritageBanc or any HeritageBanc
Subsidiary, any member of the Family of any such Person, and
no entity that any such Person controls within the meaning of
Regulation O of the Federal Reserve, has any loan, deposit
account or any other agreement with HeritageBanc or any
HeritageBanc Subsidiary, any interest in any material property,
real, personal or mixed, tangible or intangible, used in or
pertaining to the business of HeritageBanc or any HeritageBanc
Subsidiary.

secion426 ~ Brokerage Commissions. Except as set forth on
Schedule 4.26, none of HeritageBanc, any HeritageBanc

Subsidiary or any of their respective Representatives has
incurred any obligation or liability, contingent or otherwise, for
brokerage or finders fees or agents commissions or other
similar payment in connection with this Agreement.

secion427  Approval Delays. To the Knowledge of HeritageBanc,

there is no reason why the granting of any of the regulatory

approvals referred to in Section 8.1 is likely to be denied or

unduly delayed. Heritage Bank s most recent CRA rating is
satisfactory or better.

section428  Change of Control and other Payments. Except as set
forth on Schedule 4.28, there are no change of control

payments or any other amounts due to any Person other than in
their capacity as a holder of HeritageBanc Common Stock as a
result of the
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execution of this Agreement by HeritageBanc and the closing of the Contemplated Transactions or any other consulting or employment
agreements with any Person pursuant to which the termination of (i) such agreement or (ii) the employment or consulting relationship
with such Person, would trigger any such payment.

section429  NO Inter kholders. There are no holders of
HeritageBanc Common Stock who currently hold shares of Old
Second Common Stock who would be an interested stockholder
under Section 203 of the DGCL.

secion230  Disclosure. Neither any representation nor warranty of
HeritageBanc in, nor any Schedule to, this Agreement contains
any untrue statement of a material fact, or omits to state a
material fact necessary to make the statements herein or
therein, in light of the circumstances in which they were made,
not misleading. No notice given pursuant to Section 6.5 will
contain any untrue statement or omit to state a material fact
necessary to make the statements therein or in this Agreement,
in light of the circumstances in which they were made, not
misleading.

ARTICLE 5
REPRESENTATIONS AND WARRANTIES OF OLD SECOND

ARTICLE 5 REPRESENTATIONS AND WARRANTIES OF OLD SECOND 259
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No representation or warranty of Old Second contained in ARTICLE 5 (other than the representations and warranties contained in (i) Section
5.5 and Section 5.6, which shall be true and correct in all material respects with respect to it, and (ii) Section 5.3(a) and Section 5.4(a), which
shall be true and correct in all respects) will be deemed untrue or incorrect, and Old Second will not be deemed to have breached a
representation or warranty, as a consequence of the existence or absence of any fact, event or circumstance unless such fact, event or
circumstance, individually or taken together with all other facts, events or circumstances inconsistent with any representation or warranty

contained in this ARTICLE 5 has had or is reasonably likely to have a Material Adverse Effect on Old Second, on a consolidated basis (the
Article 5 Standard ), Old Second hereby represents and warrants to HeritageBanc as follows:

Section 5.1 l nd Organization. Old Second: (a)is a
corporation duly organized, validly existing and in good
standing under the laws of the State of Delaware and is also in
good standing in each other jurisdiction in which the nature of
business conducted or the properties or assets owned or leased
by it makes such qualification necessary; (b) is registered with
the Federal Reserve as a bank holding company under the
BHCA; and (c) has full power and authority, corporate and
otherwise, to operate as a bank holding company and to own,
operate and lease its properties as presently owned, operated
and leased, including the stock of Old Second Bank, and to
carry on its business as it is now being conducted. The copies
of the certificate of incorporation and bylaws of Old Second and
all amendments thereto set forth in the Old Second SEC Reports
are complete and correct.

Section 5.2 | n idiar rganization.

@  Old Second Acquisition, Inc.: (a) is a corporation duly organized, validly
existing and in good standing under the laws of the State of Delaware and is
also in good standing in each other jurisdiction in which the nature of
business conducted or the properties or
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assets owned or leased by it makes such qualification necessary; and (b) is a wholly owned subsidiary of Old Second and has full power
and authority, corporate and otherwise, to carry on its business as it is now being conducted.

»  Old Second Bank is a national commercial bank duly organized, validly
existing and in good standing under the laws of the State of lllinois. Old
Second Bank has full power and authority, corporate and otherwise, to own,
operate and lease its properties as presently owned, operated and leased, and
to carry on its business as it is now being conducted, and is duly qualified to
do business and is in good standing in each jurisdiction in which the nature of
the business conducted or the properties or assets owned or leased by it
makes such qualification necessary.

Section 5.3 Authorization; Enfor ili

(a) Each of Old Second and Old Second Acquisition, Inc., has the requisite
corporate power and authority to enter into and perform its obligations under
this Agreement. The execution, delivery and performance of this Agreement
by each of Old Second and Old Second Acquisition, Inc., and the
consummation by it of its obligations under this Agreement, have been
authorized by all necessary corporate action, subject to shareholder approval,
if required, and this Agreement constitutes a legal, valid and binding
obligation of each of Old Second and Old Second Acquisition, Inc.
enforceable in accordance with its terms, except as such enforcement may be
limited by bankruptcy, insolvency, reorganization or other laws affecting
creditors rights generally and subject to general principles of equity.

(b) No business combination, moratorium, control share or other
state anti-takeover statute or regulation or any provisions contained in the
articles of incorporation or bylaws of Old Second or any Old Second
Subsidiary: (i) prohibits or restricts Old Second s or Old Second Acquisition,
Inc. s ability to perform its obligations under this Agreement, or its ability to
consummate the Contemplated Transactions; (ii) would have the effect of
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invalidating or voiding this Agreement, or any provision hereof; or (iii) would
subject HeritageBanc to any material impediment or condition in connection
with the exercise of any of its rights under this Agreement. The board of
directors of Old Second and Old Second Acquisition, Inc. have each approved
the execution of, and performance by each of Old Second and Old Second
Acquisition, Inc. of their respective obligations under, this Agreement.

sionss  NO Conflict. Except as set forth on Schedule 5.4,
neither the execution nor delivery of this Agreement nor the
consummation or performance of any of the Contemplated
Transactions will, directly or indirectly (with or without notice or
lapse of time): (a) contravene, conflict with or result in a
violation of any provision of the certificate of incorporation or
charter (or similar organizational documents) or bylaws, each as
in effect on the date of this Agreement, or any currently effective
resolution adopted by the board of directors or shareholders of,
Old Second or any Old Second Subsidiary; (b) contravene,
conflict with or result in a violation of, or give any Regulatory
Authority or other Person the valid and enforceable right to
challenge any of the Contemplated Transactions or to exercise
any remedy or obtain any relief under, any Legal Requirement or
any Order to which Old Second or any Old Second Subsidiary,
or any of their respective assets that are owned or used by
them, may be subject, except for any contravention, conflict or
violation that is permissible by virtue of

A-39

(b) No business combination, moratorium, control share or otherstate anti-takeover statut68 regulat



Edgar Filing: OLD SECOND BANCORP INC - Form S-4

obtaining the regulatory approvals necessitated by the Contemplated Transactions, including any such approvals under the FDI Act,
the BHCA, the Securities Act, the Illinois Statutes and the Nasdaq Rules; (c) contravene, conflict with or result in a violation or breach
of any provision of, or give any Person the right to declare a default or exercise any remedy under, or to accelerate the maturity or
performance of, or to cancel, terminate or modify any material Contract to which Old Second or any Old Second Subsidiary is a party
or by which any of their respective assets is bound; or (d) result in the creation of any material lien, charge or encumbrance upon or
with respect to any of the assets owned or used by Old Second or any Old Second Subsidiary. Except for the approvals set forth on
Schedule 5.4 or in Section 8.1 and the requisite approval, if required, of its shareholders, neither Old Second nor any Old Second
Subsidiary is or will be required to give any notice to or obtain any consent from any Person in connection with the execution and
delivery of this Agreement or the consummation or performance of any of the Contemplated Transactions.

Section 5.5 | n italization. The authorized capital
stock of Old Second currently consists of (i) 20,000,000 shares
of Old Second Common Stock, of which, on the date of this
Agreement, (1) approximately 12,145,296 shares are duly issued
and outstanding, fully paid and non-assessable, (2)
approximately 4,545,479 shares are held in the treasury of Old
Second and (3) approximately 210,073 shares have been
reserved for issuance in respect of outstanding stock options
that have been or may be granted under Old Second benefit
plans; and (ii) 300,000 shares of Preferred Stock, $1.00 par value
per share, none of which, on the date of this Agreement, are
issued and outstanding.

Section 5.6 I n i i r i |iZ i n.

@  The authorized capital stock of Old Second Acquisition, Inc. consists,
and immediately prior to the Effective Time, will consist, exclusively of 100
shares of capital stock, $1.00 par value per share (the Old Second
Acquisition, Inc. Shares ), all of which shares are, and immediately prior to
the Closing will be, duly authorized, validly issued and outstanding, fully paid
and nonassessable. Old Second is, and will be on the Closing Date, the record
and beneficial owner of 100% of the Old Second Acquisition, Inc. Shares, free
and clear of any lien or encumbrance whatsoever.
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»  The authorized capital stock of Old Second Bank consists, and
immediately prior to the Effective Time, will consist, exclusively of 206,000
shares of capital stock, $10.00 par value per share (the Old Second Bank
Shares ), all of which shares are, and immediately prior to the Closing will be,
duly authorized, validly issued and outstanding, fully paid and nonassessable.
Except as disclosed in any Old Second SEC Report filed prior to the date of
this Agreement or set forth on Schedule 5.6, Old Second is, and will be on the
Closing Date, the record and beneficial owner of 100% of the Old Second Bank
Shares, free and clear of any lien or encumbrance whatsoever.

Section 5.7 | n ECR rts: Financial men n
1R rtis: R latory Filings.

@  Old Second has timely filed all Old Second SEC Reports and all such Old
Second SEC Reports have complied as to form in all respects, as of their
respective filing dates
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and effective dates, as the case may be, with all applicable requirements of the Exchange Act. The Old Second SEC Reports were
prepared in accordance with the requirements of all applicable Legal Requirements. As of their respective filing dates, none of the Old
Second SEC Reports contained an untrue statement of a material fact or omitted to state a material fact required to be stated therein or
necessary in order to make the statements therein, in light of the circumstances under which they were made, not misleading, except
that information as of a later date (but before the date of this Agreement) is deemed to modify information as of an earlier date.

(b) (i) Correct and complete copies of the Call Reports for Old Second Bank
as of the close of business on December 31, 2005 and 2006, and on June 30,
2007, are included in Schedule 5.7.

©  The financial statements presented in the Old Second SEC Reports
referred to in clause (b)(i) above have been prepared in conformity with GAAP
and comply in all material respects with all applicable Legal Requirements.
The reports described in clause (b)(ii) above have been prepared on a basis
consistent with past accounting practices and as required by applicable Legal
Requirements and fairly present the consolidated financial condition and
results of operations at the dates and for the periods presented. Taken
together, the financial statements presented in the Old Second SEC Reports
referred to in clause (b)(i) above and the reports described in clause (b)(ii)
above (collectively, the Old Second Financial Statements ) are complete and
correct in all respects and fairly and accurately present the consolidated
financial position, assets, liabilities and results of operations of Old Second at
the respective dates of and for the periods referred to in the Old Second
Financial Statements, subject to normal year-end audit adjustments in the
case of unaudited Old Second Financial Statements.

@  To Old Second s Knowledge, Old Second has complied in all material
respects with (i) the applicable provisions of the Exchange Act, including the
Sarbanes-Oxley Act of 2002 and the regulations promulgated thereunder, as
amended, and (ii) the applicable listing and corporate governance rules and
regulations of The Nasdaq Global Market.
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©  Old Second and each Old Second Subsidiary have filed all forms, reports
and documents required to be filed with the FDIC, the Federal Reserve Board
and any other applicable federal or state securities or banking authorities.
Such forms, reports and documents (x) complied as to form with the
requirements of applicable Legal Requirements; and (y) did not at the time
they were filed, after giving effect to any amendment thereto filed prior to the
date of this Agreement, contain an untrue statement of a material fact or omit
to state a material fact required to be stated therein or necessary in order to
make the statements therein, in light of the circumstances under which they
were made, not misleading, except that information as of a later date (but
before the date of this Agreement) is deemed to modify information as of an
earlier date.

sectionss  LOANS; Loan Loss Reserve. All loans and loan
commitments extended by Old Second Bank and any

extensions, renewals or continuations of such loans and loan
commitments (the Old Second Loans ) were made materially in
accordance with the lending policies of Old Second Bank in the
Ordinary Course of Business. The Old Second Loans are
evidenced by appropriate and sufficient documentation and
constitute valid and binding
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obligations to Old Second Bank enforceable in accordance with their terms, except as enforceability may be limited by bankruptcy,
insolvency, reorganization or other laws affecting creditors rights generally and subject to general principles of equity. Except as set
forth on Schedule 5.8, all such Old Second Loans are, and at the Closing will be, free and clear of any encumbrance or other charge and
Old Second Bank has complied, and at the Closing will have complied, with all Legal Requirements relating to such Old Second Loans.
The allowance for loan and lease losses of Old Second Bank is, and will be on the Closing Date, adequate in all material respects to
provide for probable or specific losses, net of recoveries relating to loans previously charged off, and contains and will contain an
additional amount of unallocated reserves for unanticipated future losses at an adequate level. To the Knowledge of Old Second, none of
the Old Second Loans is subject to any material offset or claim of offset. The aggregate loan balances in excess of Old Second s

consolidated allowance for loan and lease losses are, cons i Ste nt w i t h paSt p raCt i ce.

sectionss  UUndisclosed Liabilities; Adverse Changes. Except as
set forth on Schedule 5.9, neither Old Second nor any Old

Second Subsidiary has any liabilities or obligations of any
nature (whether absolute, accrued, contingent or otherwise),
except for liabilities or obligations reflected or reserved against
in the Old Second Financial Statements and current liabilities
incurred in the Ordinary Course of Business since the
respective dates thereof. Since the date of the latest Old Second
Financial Statement, except as disclosed in any Old Second
SEC Report filed prior to the date of this Agreement, there has
not been any change in the business, operations, properties,
assets or condition of Old Second or any Old Second
Subsidiary, on a consolidated basis, and, to the Knowledge of
Old Second, no event has occurred or circumstance exists, that
has had or would reasonably be expected to have a Material
Adverse Effect on Old Second, on a consolidated basis.

sections.10  Absence of Certain Changes and Events. Except as
disclosed in Old Second SEC Reports filed prior to the date of

this Agreement or as set forth on Schedule 5.10, since
December 31, 2006, Old Second and each Old Second
Subsidiary have conducted their respective businesses only in
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the Ordinary Course of Business. Without limiting the foregoing,
with respect to each such entity as of the date of this
Agreement, since December 31, 2006, except as set forth on
Schedule 5.10 or in the Old Second SEC Reports, there has not
been any:

(a) change in its authorized or issued capital stock; grant of any stock
option or right to purchase shares of its capital stock; issuance of any
security convertible into such capital stock or evidences of indebtedness
(except in connection with customer deposits); grant of any registration
rights; purchase, redemption, retirement or other acquisition by it of any
shares of any such capital stock; or declaration or payment of any dividend or
other distribution or payment in respect of shares of its capital stock;

»  amendment to its certificate of incorporation or charter (or similar
organizational documents) or bylaws or adoption of any resolutions by its
board of directors or shareholders with respect to the same;

«©  adoption, amendment (except for any amendment necessary to comply
with any Legal Requirement) or termination of, or increase in the payments to
or benefits under, any Old Second Benefit Plan;
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@  except for the Contemplated Transactions, merger or consolidation with
or into any other Person, or acquisition of any stock, equity interest or
business of any other Person (other than securities acquired in the Ordinary
Course of Business);

(©) material change in any policies and practices with respect to liquidity
management and cash flow planning, marketing, deposit origination, lending,
budgeting, profit and Tax planning, accounting or any other material aspect of
its business or operations, except for such changes as may be required in the
opinion of the management of Old Second to respond to then current market
or economic conditions or as may be required by any Regulatory Authorities;
or

® filing of any applications for additional branches, opening of any new
office or branch, closing of any current office or branch or relocation of
operations from existing locations;

@ Old Second Loan, or commitment to make, renew, extend the term or
increase the amount of any Old Second Loan, to any Person if such Old
Second Loan or any other Old Second Loans to such Person or an Affiliate of
such Person is on the watch list or similar internal report of Old Second or
any Old Second Subsidiary, or has been classified as substandard,
doubtful, loss, or other loans specially mentioned or listed as a
potential problem loan ; provided, however, that nothing in this Section 5.10
shall prohibit Old Second or any Old Second Subsidiary from honoring any
contractual obligation in existence on the date of this Agreement; or

@  written agreement by it to do any of the foregoing in this Section 5.10.
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sections11  Broker mmissions. Except as set forth on
Schedule 5.11, none of Old Second, any Old Second Subsidiary

or any of their respective Representatives has incurred any
obligation or liability, contingent or otherwise, for brokerage or
finders fees or agents commissions or other similar payment
in connection with this Agreement.

sections.i2  Approval Delays. To the Knowledge of Old Second,

there is no reason why the granting of any of the regulatory

approvals referred to in Section 8.1 is likely to be denied or

unduly delayed. Old Second Bank s most recent CRA rating is
satisfactory or better.

section 513 Financing. Old Second has, either through cash on
hand or a customary commitment letter for financing, as of the
date of this Agreement, and will have at the Closing, sufficient
funds to pay to the Exchange Agent the aggregate Cash
Consideration in full, including any expenses to be incurred by
Old Second in connection with this Agreement and all other
amounts payable by Old Second at the Closing, and to perform
its obligations hereunder following the Closing.

sections14  Disclosure. Neither any representation nor warranty of
Old Second in, nor any Schedule to, this Agreement contains
any untrue statement of a material fact, or omits to state a
material fact necessary to make the statements herein or
therein, in light of the circumstances in which they were made,
not misleading. No notice given pursuant to Section 7.3 will
contain any untrue statement or omit to state a material fact
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necessary to make
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the statements therein or in this Agreement, in light of the circumstances in which they were made, not misleading.

ARTICLE 6
HERITAGEBANC S COVENANTS

ARTICLE 6 HERITAGEBANC S COVENANTS 273
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Section 6.1 A n I nv i i n.

(a) Prior to the Closing Date, Old Second and its Representatives shall, at all
times during normal business hours and with reasonable advance notice,
have full and continuing access to the facilities, operations, records and
properties of HeritageBanc and each HeritageBanc Subsidiary in accordance
with the provisions of this Section 6.1. Old Second and its Representatives
may, prior to the Closing Date, make or cause to be made such reasonable
investigation of the operations, records and properties of HeritageBanc and
each HeritageBanc Subsidiary and of their respective financial and legal
conditions as Old Second shall deem necessary or advisable to familiarize
itself with such records, properties and other matters; provided, however, that
such access or investigation shall not interfere materially with the normal
operations of HeritageBanc or any HeritageBanc Subsidiary. Upon request,
HeritageBanc and each HeritageBanc Subsidiary will furnish Old Second or its
Representatives attorneys responses to auditors requests for information
regarding HeritageBanc or such HeritageBanc Subsidiary, as the case may be,
and such financial and operating data and other information reasonably
requested by Old Second (provided that, with respect to attorneys, such
disclosure would not result in the waiver by HeritageBanc or any
HeritageBanc Subsidiary of any claim of attorney-client privilege), and will
permit Old Second and its Representatives to discuss such information
directly with any individual or firm performing auditing or accounting
functions for HeritageBanc or such HeritageBanc Subsidiary, and such
auditors and accountants shall be directed to furnish copies of any reports or
financial information as developed to Old Second or its Representatives. No
investigation by Old Second or any of its Representatives shall affect the
representations and warranties made by HeritageBanc. This Section 6.1 shall
not require the disclosure of any information the disclosure of which to Old
Second would be prohibited by any Legal Requirement.

(b) HeritageBanc shall allow a Representative of Old Second reasonably
acceptable to HeritageBanc to attend in person or telephonically, as an
observer, all meetings of the officer loan review committee of HeritageBanc
and Heritage Bank. HeritageBanc shall give reasonable notice to Old Second
of any such meeting and, if known, the agenda and other documents for or
business to be discussed at such meeting. HeritageBanc shall also provide to
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Old Second all written information provided to directors of HeritageBanc or
Heritage Bank in connection with any meeting of their respective boards of
directors, except to the extent that such information relates to any amendment
to this Agreement or discusses the merits of any Acquisition Transaction, or
HeritageBanc is advised by its counsel that the receipt of such information by
such observer would result in a waiver of HeritageBanc s attorney-client
privilege. It is understood by the parties that Old Second s Representative
will not have any voting rights with respect to matters discussed at these
meetings and shall remain silent during all proceedings, and that Old Second
is not managing the business or affairs of HeritageBanc.
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Section 6.2 ration of Heri Banc and Heri Ban
Subsidiaries. Except with the prior written consent of Old
Second, which consent shall not be unreasonably withheld or
delayed, between the date of this Agreement and the Closing
Date, HeritageBanc will, and will cause each HeritageBanc
Subsidiary to:

(a) conduct its business only in the Ordinary Course of Business;

(b) use its reasonable best efforts to preserve intact its current business
organization, keep available the services of its current officers, employees
and agents, and maintain the relations and goodwill with its suppliers,
customers, landlords, creditors, employees, agents and others having
business relationships with it;

«©  confer with Old Second concerning potentially material issues affecting
HeritageBanc s operations;

@  enter into loan and deposit transactions only in accordance with sound
credit practices and its formal loan policy and, from the date of this
Agreement to the Closing Date, not enter into any new credit or new lending
relationship in excess of $2,000,000 with any Person and any director or
officer of, or any owner of a 10% or greater equity interest in, such Person,
provided that, if HeritageBanc has made a written request to Old Second for
permission to make an otherwise prohibited loan and has provided Old
Second with all information necessary for Old Second to make an informed
decision with respect to such request, and Old Second has failed to respond
to such request within five (5) Business Days after Old Second s receipt of
such request, Old Second s consent shall be deemed to have been given with
respect to an action taken under with respect to such a prohibited loan;
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@  acquire loan pool participations only in the Ordinary Course of
Business;

(f) maintain all of its assets necessary for the conduct of its business in
good operating condition and repair, reasonable wear and tear and damage by
fire or unavoidable casualty excepted, and maintain policies of insurance
upon its assets and with respect to the conduct of its business in amounts
and kinds comparable to that in effect on the date hereof and pay all
premiums on such policies when due;

@ not buy or sell any security held, or intended to be held, for investment;
provided, however, that such restriction shall not affect the buying and selling
by Heritage Bank of Federal Funds or the reinvestment of dividends paid on
any securities owned by Heritage Bank as of the date of this Agreement;
provided further, that such restriction shall not prohibit HeritageBanc or any
HeritageBanc Subsidiary from buying or selling securities with a maturity of
one (1) year or less in the Ordinary Course of Business;

(h) obtain, or take such steps and do all things within its legal power and
authority (including consummating a corporate reorganization) to obtain, a
Treasury Department

A-45

278



Edgar Filing: OLD SECOND BANCORP INC - Form S-4

Form 8023 ( Elections Under Section 338 for Corporations Making Qualified Stock Purchases ), and eqUivalent forms
(if any) applicable under state Tax law, executed by all shareholders of
HeritageBanc (including any party deemed, for purposes of Form 8023 or such
equivalent forms, to be a shareholder of HeritageBanc) and indicating the
intention of such shareholders (including any party deemed, for purposes of
Form 8023 or such equivalent forms, to be a shareholder of HeritageBanc) to
make an election under Code section 338(h)(10) and equivalent elections
under applicable state Tax law with respect to the Merger;

) amend any HeritageBanc Benefit Plans to comply with Section 409A of
the Code and any Internal Revenue Service guidance or U.S. Treasury
Department regulations issued thereunder; provided that, any such
amendment shall not have a materially adverse effect on the grandfathered
status of any such plan.

() not purchase securities in connection with any agreements with the
Federal Home Loan Bank of Chicago;

w file in a timely manner all required filings with all Regulatory Authorities
and cause such filings to be true and correct in all material respects;

M maintain its books, accounts and records in the usual, regular and
ordinary manner, on a basis consistent with prior years, and comply with all
Legal Requirements;

m)  hot take or allow any action that would result in the termination of
HeritageBanc s status as a validly electing S corporation within the meaning
of Code Section 1361 or any analogous provision of applicable State or local
Tax law; and
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m  hot take or allow any action that would result in the termination of any
HeritageBanc Subsidiary s status as a qualified subchapter S subsidiary
within the meaning of Code Section 1361 or any analogous provision of
applicable State or local Tax law.

sections.3  Negative Covenant. Except as otherwise expressly
permitted by this Agreement, or as contemplated by

Schedule 4.17, between the date of this Agreement and the
Closing Date, HeritageBanc will not, and will cause each
HeritageBanc Subsidiary not to, without the prior written
consent of Old Second, which consent shall not be
unreasonably withheld or delayed, take any affirmative action,
or fail to take any reasonable action within its control, as a
result of which any of the changes or events listed in Section
4.18 is likely to occur. For purposes of this Section 6.3, Old
Second s consent shall be deemed to have been given if
HeritageBanc has made a written request for permission to take
any action otherwise prohibited by this Section 6.3 and has
provided Old Second with information sufficient for Old Second
to make an informed decision with respect to such request, and
Old Second has failed to respond to such request within five (5)
Business Days after Old Second s receipt of such request.

Section 6.4 nt Heri Banc Financial

soon as available after the date of this Agreement, HeritageBanc
will furnish Old Second with copies of (a) the quarterly
unaudited balance sheets, statements of income, statements of
cash flows and statements of shareholders equity of each of
HeritageBanc and Heritage Bank, prepared for the internal use
of HeritageBanc, (b) audited consolidated balance sheets for
HeritageBanc as of December 31, 2007, and the related
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consolidated statements of income, statements of cash flows

A-46

Section 6.4 Subsequent HeritageBanc Financial Statements. Assoon as available after the date @Bthis Agre



Edgar Filing: OLD SECOND BANCORP INC - Form S-4

and consolidated statements of shareholders equity of HeritageBanc for the year ended December 31, 2007, (c) Heritage Bank s Call
Reports for each quarterly period completed after June 30, 2007, and (d) all other financial reports or statements submitted after the
date hereof by HeritageBanc or Heritage Bank to Regulatory Authorities, to the extent permitted by law (collectively, the Subsequent
HeritageBanc Financial Statements ). Except as may be required by changes in GAAP effective after the date hereof, the Subsequent
HeritageBanc Financial Statements shall be prepared on a basis consistent with past accounting practices and shall fairly present in all
material respects the consolidated financial condition and results of operations for the dates and periods presented. To the extent
HeritageBanc prepares or receives subsequent quarterly unaudited, or annual audited, consolidated and consolidating balance sheets,
consolidated and consolidating statements of income, consolidated and consolidating statements of cash flows and consolidated and
consolidating statements of shareholders equity of HeritageBanc, HeritageBanc shall make the same immediately available to Old
Second.

Section 6.5 Advice of Changes. Between the date of this

Agreement and the Closing Date, HeritageBanc will promptly
notify Old Second in writing if HeritageBanc or any
HeritageBanc Subsidiary becomes aware of any fact or
condition that causes or constitutes a breach of any of
HeritageBanc s representations and warranties as of the date of
this Agreement, or if HeritageBanc or any HeritageBanc
Subsidiary becomes aware of the occurrence after the date of
this Agreement of any fact or condition that would (except as
expressly contemplated by this Agreement) cause or constitute
a breach of any such representation or warranty had such
representation or warranty been made as of the time of
occurrence or discovery of such fact or condition. If any such
fact or condition would require any change in the HeritageBanc
Schedules if such HeritageBanc Schedules were dated the date
of the occurrence or discovery of any such fact or condition,
HeritageBanc will promptly deliver to Old Second a supplement
to the HeritageBanc Schedules specifying such change. During
the same period, HeritageBanc will promptly notify Old Second
of the occurrence of any breach of any covenant of
HeritageBanc in this ARTICLE 6 or of the occurrence of any
event that might reasonably be expected to make the
satisfaction of the conditions in ARTICLE 9 impossible or
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unlikely.

Section 6.6 Q ther foers.

(a) Until such time, if any, as this Agreement is terminated pursuant to
ARTICLE 11, HeritageBanc will not, and will cause each HeritageBanc
Subsidiary and their respective Representatives not to, directly or indirectly
solicit, initiate or encourage any inquiries or proposals from, discuss or
negotiate with, provide any non-public information to, or consider the merits
of any unsolicited inquiries or proposals from, any Person (other than Old
Second) relating to any Acquisition Transaction or a potential Acquisition
Transaction involving HeritageBanc or any HeritageBanc Subsidiary.
Notwithstanding the foregoing, HeritageBanc may provide information at the
request of, or enter into negotiations with, a third party with respect to an
Acquisition Transaction that was not directly or indirectly, after the date
hereof, made, encouraged, facilitated, solicited, initiated or assisted by
HeritageBanc, any HeritageBanc Subsidiary or any of their respective
Representatives or Affiliates (an Unsolicited HeritageBanc Proposal ), but
only to the extent that the board of directors of HeritageBanc determines, in
good faith, that the exercise of its fiduciary duties to HeritageBanc s
shareholders under applicable law, as advised by its counsel, requires it to
take such action; provided, however, that HeritageBanc may not, in any event,
provide to such third party any information which it has not
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provided to Old Second. HeritageBanc shall promptly notify Old Second orally, confirmed in writing within two (2) Business Days
thereafter, in the event it receives any such inquiry or proposal and such written notice contains (i) a copy of the Unsolicited
HeritageBanc Proposal, if such proposal was received in writing or any written statements which were provided in connection with an
oral proposal, (ii) a written summary of the terms, sufficiently detailed to outline the material terms of the Unsolicited HeritageBanc
Proposal if such proposal was received orally, to be promptly followed by delivery of all written materials subsequently received in
connection therewith, (iii) such other information as Old Second shall reasonably need to evaluate the merits of such proposal, or the
Person(s) making the proposal, that is reasonably available to HeritageBanc and (iv) the same information contained in subparagraphs
(i) through (iii) for any subsequent Unsolicited HeritageBanc Proposal or any amendment or modification thereof.

(b) HeritageBanc may enter into a definitive agreement with respect to an
Unsolicited HeritageBanc Proposal that is submitted to HeritageBanc after the
date of this Agreement and prior to the Closing Date, if and so long as

(i) neither HeritageBanc nor any HeritageBanc Subsidiary has violated any of
the provisions of this Agreement, (ii) HeritageBanc provides Old Second with
written notice indicating that HeritageBanc, acting in good faith, believes that
the Unsolicited HeritageBanc Proposal is reasonably likely to constitute a
Superior HeritageBanc Proposal, which notice shall be delivered to Old
Second at least three (3) Business Days prior to the date of the meeting of the
board of directors of HeritageBanc considering whether the Unsolicited
HeritageBanc Proposal is a Superior HeritageBanc Proposal, (iii) during the
three (3) Business Day period after HeritageBanc provides Old Second with
the written notice described in clause (ii) above, HeritageBanc shall and shall
cause its financial and legal advisors to negotiate in good faith with Old
Second (to the extent Old Second wishes to negotiate) in an effort to make
such adjustments to the terms and conditions of this Agreement such that the
Unsolicited HeritageBanc Proposal would not constitute a Superior
HeritageBanc Proposal and, therefore, HeritageBanc would be required to
proceed with the transactions contemplated hereby on such adjusted terms,
(iv) notwithstanding the negotiations and adjustments pursuant to clause (iii)
above, the board of directors of HeritageBanc makes the determination
necessary for such Unsolicited HeritageBanc Proposal to constitute a
Superior HeritageBanc Proposal, (v) notwithstanding the negotiations and
adjustments pursuant to clause (iii) above, the requisite number of the
members of the board of directors of HeritageBanc determines, in good faith
after consultation with its outside legal counsel, that failing to approve or
recommend or enter into a definitive agreement with respect to such
Unsolicited HeritageBanc Proposal would constitute a breach of its fiduciary
duties to HeritageBanc s shareholders under applicable Legal Requirements,
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(vi) HeritageBanc does not approve or recommend or enter into a definitive
agreement with respect to such Unsolicited HeritageBanc Proposal at any
time before the date that is the third (3rd) Business Day after Old Second
receives a written notice to the effect that the board of directors of
HeritageBanc has made the determinations described in clauses (iv) and (v)
above, (vii) within five (5) Business Days after HeritageBanc provides Old
Second with the written notice described in clause (vi) above, Old Second
does not make a written offer to adjust the terms and conditions of this
Agreement and a majority of the board of directors of HeritageBanc
determines in good faith, after consultation with its financial advisor and its
outside legal counsel, that such written offer is not as favorable to
HeritageBanc s shareholders from a financial point of view as the Unsolicited
HeritageBanc Proposal then determined to be a Superior HeritageBanc
Proposal and (viii) not later than the execution and
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delivery of a definitive agreement with respect to, any such Superior HeritageBanc Proposal, HeritageBanc (1) terminates this
Agreement pursuant to Section 11.1 and (2) makes the payments required to be made pursuant to Section 11.4 and Section 11.5.

secions7  Officer Letter Agreements. Concurrently with the

execution and delivery of this Agreement, HeritageBanc shall
cause to be delivered to Old Second letter agreements, in the
form attached as Exhibit E hereto, sighed by each of Patrick Roe
and John Ladowicz, to be effective at the Effective Time.

sections.s  Affiliate Agreements. Not later than the 15th day before
the mailing of the Proxy Statement-Prospectus, HeritageBanc
will deliver to Old Second a schedule of each person that, to the
Knowledge of HeritageBanc, is or is reasonably likely to be, as
of the date of the HeritageBanc Meeting, deemed to be an

affiliate of HeritageBanc (each, a HeritageBanc Affiliate ) as
that term is used in Rule 145 under the Securities Act.
HeritageBanc will use its commercially reasonable best efforts
to cause each person who may be deemed to be a HeritageBanc
Affiliate to execute and deliver to HeritageBanc and Old Second
on or before the date of mailing of the Proxy
Statement-Prospectus an agreement in substantially the form
attached hereto as Exhibit F.

sectionss ~ Shareholders Meeting. HeritageBanc shall cause a

meeting of its shareholders for the purpose of acting upon this
Agreement to be held at the earliest practicable date after the
Registration Statement (as defined below) has been declared
effective by the SEC. HeritageBanc shall mail to its
shareholders, at least twenty (20) Business Days prior to such
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meeting, notice of such meeting together with the Proxy
Statement-Prospectus, which shall include a copy of this
Agreement. Subject to its fiduciary duties, HeritageBanc and its
board of directors shall recommend to shareholders the
approval of this Agreement and shall solicit proxies voting only
in favor thereof from the shareholders of HeritageBanc. For the
avoidance of doubt, the parties acknowledge that the failure of
HeritageBanc to cause a meeting of its shareholders to be held
for the purposes set forth in the Agreement or otherwise to
make the recommendations required by or to withdraw, modify
or change such recommendation as provided in the provisions
of this Section 6.9 shall be deemed to have a Material Adverse
Effect on HeritageBanc on a consolidated basis and on Old
Second s and its shareholders rights under this Agreement.

secions.10  INformation Provided to Old Second. HeritageBanc
agrees that the information concerning HeritageBanc or any
HeritageBanc Subsidiary that is provided or to be provided by
HeritageBanc to Old Second for inclusion or that is included in
the Registration Statement or Proxy Statement-Prospectus and
any other documents to be filed with any Regulatory Authority
in connection with the Contemplated Transactions will, at the
respective times such documents are filed and, in the case of
the Registration Statement, when it becomes effective and, with
respect to the Proxy Statement-Prospectus, when mailed, will
not be false or misleading with respect to any material fact, or
omit to state any material fact necessary in order to make the
statements therein not misleading or, in the case of the Proxy
Statement-Prospectus or any amendment thereof or supplement
thereto, at the time of the meeting of HeritageBanc s
shareholders referred to above, be false or misleading with
respect to any material fact, or omit to state any material fact

Section 6.9 Shareholders Meeting. HeritageBanc shall cause ameeting of its shareholders for t28purpose
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necessary to correct any statement in any earlier
communication with respect to the solicitation of any proxy for
the meeting in connection with which the Proxy
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Statement-Prospectus shall be mailed. Notwithstanding the foregoing, HeritageBanc shall have no responsibility for the truth or
accuracy of any information with respect to Old Second or any Old Second Subsidiary or any of their Affiliates provided by Old Second
and contained in the Registration Statement or the Proxy Statement-Prospectus or in any document submitted to, or other
communication with, any Regulatory Authority.

Section6.11 A nting an her Adjustments. HeritageBanc
agrees that it shall, and shall cause each HeritageBanc
Subsidiary, to: (a) make any accounting adjustments or entries
to its books of account and other financial records; (b) make
additional provisions to any allowance for loan and lease
losses; (c) sell or transfer any investment securities held by it;
(d) charge-off any loan or lease; (e) create any new reserve
account or make additional provisions to any other existing
reserve account; (f) make changes in any accounting method;
(g) accelerate, defer or accrue any anticipated obligation,
expense or income item; and (h) make any other adjustments
that would affect the financial reporting of Old Second, on a
consolidated basis after the Effective Time, in any case as Old
Second shall reasonably request, provided, however, that
neither HeritageBanc nor any HeritageBanc Subsidiary shall be
obligated to take any such requested action until immediately
prior to the Closing and at such time as Old Second shall
confirm in writing that it has satisfied all of the conditions listed
in ARTICLE 10 (except for the completion of actions to be taken
at the Closing), unless the satisfaction of any such conditions
shall have been waived by HeritageBanc, and that, to the
Knowledge of Old Second, there are no facts or circumstances
which would prevent Old Second from consummating the
Contemplated Transactions.
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secions.12  Capital Stock. Except as otherwise permitted in or
contemplated by this Agreement and without the prior written
consent of Old Second, from the date of this Agreement to the
earlier of the Effective Time or the termination of this
Agreement, HeritageBanc shall not, and shall not enter into any
agreement to, issue, sell or otherwise permit to become
outstanding any additional shares of HeritageBanc Common
Stock or any other capital stock of HeritageBanc, or any stock
appreciation rights, or any option, warrant, conversion or other
right to acquire any such stock, or any security convertible into
any such stock. No additional shares of HeritageBanc Common
Stock shall become subject to new grants of employee stock
options, stock appreciation rights or similar stock based
employee compensation rights.

sections13  Dividends. Notwithstanding anything contained in this
Agreement to the contrary, the parties agree that, between the
date of this Agreement and the Effective Time, HeritageBanc
may declare and pay to its shareholders all dividends, up to and
including the Effective Time, to the extent necessary for such
shareholders to pay their respective Taxes (including estimated
Taxes and shall be calculated in a manner consistent with past
practices) on income arising from the operations of
HeritageBanc during the portion of HeritageBanc s current Tax
year prior to the Closing Date (excluding any income taxable as
a result of the 338(h)(10) Election). Except for the distributions
described in Section 6.13, HeritageBanc shall not declare, pay or
make any other dividend or other distribution or payment in
respect of, or redemption of, shares of HeritageBanc Common
Stock.
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sectione.14  CONsents; and Third Party Approvals. As soon as
practicable after the date of this Agreement, Old Second shall

use its commercially reasonable efforts to obtain the approvals
listed on Schedule 4.4.
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Section6.15 ~ BON nd Dir rs Fee Payments an

Accruals. Notwithstanding anything contained in this
Agreement to the contrary, the parties agree that HeritageBanc
and any HeritageBanc Subsidiary may continue with respect to
its current fiscal year and through the Closing Date to accrue
and pay bonuses to its employees and fees to its directors as
set forth on Schedule 6.15.

sectione.16 ~ VOting Agreements. Concurrently with the execution of
this Agreement, John Ladowicz and Patrick Roe shall deliver to
Old Second voting agreements in the form attached hereto as
Exhibit G whereby Messrs. Ladowicz and Roe agree, in their
capacity as individual record holders of HeritageBanc Common
Stock, to vote their individually held shares in all manners
consistent with this agreement and the Contemplated
Transactions and, in their capacity as individual record holders
of HeritageBanc Common Stock, will not persuade, lobby or
suggest any other holder of HeritageBanc Common Stock to
vote their shares against this Agreement and the Contemplated
Transactions.

secions.17  Delivery of Year- End Audit. HeritageBanc agrees to
cooperate with Old Second in obtaining 2007 year-end audited
financial statements (and/or, if requested by Old Second, interim
period audited financial statements) from HeritageBanc s
outside independent auditing firm as promptly as practicable
and to deliver such financial statements to Old Second promptly
upon receipt thereof.
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sectionc.is  LOAN and Lease Loss Allowance. Heritage Bank will,
consistent with past practice, maintain an allowance for loan
and lease losses that is adequate in all material respects under
applicable legal requirements and the requirements of GAAP to
provide for possible losses, net of recoveries relating to loans
previously charged off, on loans outstanding (including accrued
interest receivable).

Section 6.19 venanis R rding the Heri ESOP.

(a) HeritageBanc shall take any such actions as are necessary, in
accordance with the Heritage ESOP, to cause (a) HeritageBanc employees
who are participants in the Heritage ESOP to have the opportunity to direct
the Heritage ESOP trustee as to the voting, with respect to the Merger, of the
number of shares of HeritageBanc Common Stock allocated to their Heritage
ESOP accounts, (b) the Heritage ESOP trustee to vote, with respect to the
Merger, the number of shares of HeritageBanc Common Stock held by the
Heritage ESOP but not allocated to the Heritage ESOP participants accounts,
as provided under the terms of the Heritage ESOP, (c) the Heritage ESOP
trustee to have the authority necessary to exchange the HeritageBanc
Common Stock held by the Heritage ESOP and to otherwise participate in the
Contemplated Transactions, and (d) no violation of ERISA or the Code in
connection with the Heritage ESOP s sale or exchange of the HeritageBanc
Common Stock held by the Heritage ESOP or the Contemplated Transactions.

»  Additionally, HeritageBanc shall take any such actions as are necessary
to cause, (a) on or before the Effective Time, the termination of the Heritage
ESOP; (b) no later than the Effective Time, conditioned upon consummation of
the Merger, all shares of HeritageBanc Common Stock held by the Heritage
ESOP to be converted into rights to receive the Merger Consideration in
respect thereof; (c) on or before the Effective Time, all outstanding
indebtedness of the Heritage
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ESOP to be repaid using dividends attributable to either allocated or unallocated shares of HeritageBanc Common Stock held by the
Heritage ESOP, any other assets held in the Heritage ESOP unallocated suspense account and additional contributions by HeritageBanc
to the extent necessary; (d) no later than the Effective Time, or as soon as practicable thereafter, any assets remaining in the Heritage
ESOP s unallocated suspense account after payment of all outstanding indebtedness and other liabilities of the Heritage ESOP to be
allocated to the accounts of the Heritage ESOP participants; and (e) no later than the Effective Time, or as soon as practicable
thereafter, the net assets of the Heritage ESOP to be distributed to such Heritage ESOP participants.

© HeritageBanc may make amendments to the Heritage ESOP as required
to carry out such obligations; provided, however, that (i) no such amendment
shall require or have the effect of requiring Old Second to make any
contributions to the Heritage ESOP after the Effective Time; (ii) no such
amendments shall require or have the effect of requiring HeritageBanc to
make any contributions to the Heritage ESOP at or prior to the Effective Time
other than contributions necessary to allow the Heritage ESOP to make
required payments on currently outstanding securities acquisition loans; (iii)
any such amendment shall be conditioned upon its not having an adverse
effect upon the qualified status of the Heritage ESOP under Section 401(a) of
the Code; and (iv) no such amendment shall require or have the effect of
requiring the continuation of the Heritage ESOP after the Effective Time
except to the extent specifically approved by Old Second. HeritageBanc shall
make no contributions to the Heritage ESOP between the date hereof and the
Effective Time other than such as may be required to maintain the
tax-qualified status of the Heritage ESOP or to enable the Heritage ESOP to
make required payments on the currently outstanding securities acquisition
loans.

d) HeritageBanc shall be permitted to use regular quarterly cash dividends
paid by HeritageBanc and held in the Heritage ESOP suspense account or
allocated to ESOP participants accounts as part of any required Heritage
ESOP payments or as a supplement to such required Heritage ESOP
payments. Before the adoption of any amendment of the Heritage ESOP,
HeritageBanc shall first submit the amendment to Old Second for its review
and approval. Throughout the Heritage ESOP termination process,
HeritageBanc shall keep Old Second timely informed of the planning for and
occurrence of the transactions involved in the termination. Subsequent to the
Effective Time, the Surviving Corporation shall be the successor of

ESOP to be repaid using dividends attributable to either allocated or unallocated shares of HeritageBan@@®mmon
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HeritageBanc with respect to the Heritage ESOP and the Surviving
Corporation shall hold all authority necessary to complete the termination of
the Heritage ESOP as otherwise provided herein.

ARTICLE 7
OLD SECOND S COVENANTS

ARTICLE 7 OLD SECOND S COVENANTS 296
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Section71 A nd Investigation. Solely for the purpose of
verifying the representations and warranties made by Old
Second in this Agreement, prior to the Closing Date,
HeritageBanc and its Representatives shall, at all times during
normal business hours and with reasonable advance notice,
have full and continuing access to the facilities, operations,
records and properties of Old Second and each Old Second
Subsidiary in accordance with the provisions of this Section 7.1;
provided, however, that such access or investigation shall not
interfere materially with the normal operations of Old Second or
any Old Second Subsidiary. No investigation by HeritageBanc or
any of its Representatives shall affect the representations and
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warranties made by Old Second. This Section 7.1 shall not require the disclosure of any information the disclosure of which to
HeritageBanc would be prohibited by any Legal Requirement or which would cause Old Second to be required, pursuant to Regulation
FD or otherwise, to be required to file an additional Old Second SEC Report earlier than it otherwise would be required to file.

setion72  NO Changes. Between the date of this Agreement and
the Closing Date, Old Second will not, and will cause each Old
Second Subsidiary not to (a) amend its articles of incorporation
or by-laws, or similar charter documents, in any manner that
would have a material adverse effect on the rights of the holders
of Old Second Common Stock or (b) make any substantial or
material change, as measured on a consolidated basis, in Old
Second s usual, regular and ordinary course of business as
conducted on the date of this Agreement.

section73  Advice of Changes. Between the date of this
Agreement and the Closing Date, Old Second will promptly

notify HeritageBanc in writing if Old Second or any Old Second
Subsidiary becomes aware of any fact or condition that causes
or constitutes a breach of any of Old Second s representations
and warranties as of the date of this Agreement, or if Old
Second or any Old Second Subsidiary becomes aware of the
occurrence after the date of this Agreement of any fact or
condition that would (except as expressly contemplated by this
Agreement) cause or constitute a breach of any such
representation or warranty had such representation or warranty
been made as of the time of occurrence or discovery of such
fact or condition. If any such fact or condition would require any
change in the Old Second Schedules if such Old Second
Schedules were dated the date of the occurrence or discovery of
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any such fact or condition, Old Second will promptly deliver to
HeritageBanc a supplement to the Old Second Schedules
specifying such change. During the same period, Old Second
will promptly notify HeritageBanc of the occurrence of any
breach of any covenant of Old Second in this ARTICLE 7 or of
the occurrence of any event that might reasonably be expected
to make the satisfaction of the conditions in ARTICLE 10
impossible or unlikely. All of the foregoing notwithstanding, this
Section 7.3 shall be subject to the same limitations as set forth
in the last sentence of Section 7.1

secion74  INfOrmation Provi Heri Banc. Old Second
agrees that none of the information concerning Old Second or
any Old Second Subsidiary that is provided or to be provided by
Old Second to HeritageBanc for inclusion or that is included in
the Registration Statement or Proxy Statement-Prospectus and
any other documents to be filed with any Regulatory Authority
in connection with the Contemplated Transactions will, at the
respective times such documents are filed and, in the case of
the Registration Statement, when it becomes effective and, with
respect to the Proxy Statement-Prospectus, when mailed, be
false or misleading with respect to any material fact, or omit to
state any material fact necessary in order to make the
statements therein not misleading or, in the case of the Proxy
Statement-Prospectus or any amendment thereof or supplement
thereto, at the time of the meeting of Old Second s
shareholders referred to above, be false or misleading with
respect to any material fact, or omit to state any material fact
necessary to correct any statement in any earlier
communication with respect to the solicitation of any proxy for
the meeting in connection with which the Proxy
Statement-Prospectus shall be mailed. Notwithstanding the

Section 7.3 Advice of Changes. Between the date of thisAgreement and the Closing Date, Old S866nd will
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foregoing, Old Second shall have no responsibility for the truth
or accuracy of any information with respect to HeritageBanc or
any HeritageBanc Subsidiary or any of their Affiliates contained
in the Registration Statement or the Proxy
Statement-Prospectus or in any document submitted to, or other
communication with, any Regulatory Authority.
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section7.5s  INdemnification. Except as may be limited by
applicable Legal Requirements, Old Second shall honor any of
HeritageBanc s obligations in respect of indemnification and
advancement of expenses currently provided by HeritageBanc
in its articles of incorporation or by-laws, or the charter or
by-laws of Heritage Bank, in favor of the current and former
directors and officers of HeritageBanc and Heritage Bank,
respectively, for not less than three (3) years from the Effective
Time with respect to matters occurring prior to the Effective
Time. Old Second shall acquire and maintain for a period of
three (3) years extended insurance coverage for acts or
omissions occurring at or prior to the Effective Time, including
coverage for acts or omissions of the ESOP trustee, with
respect to those persons who are currently covered by
HeritageBanc s director and officer liability policies of
insurance (commonly referred to as tail coverage ) on terms
with respect to such coverage and amount substantially similar
to the terms and conditions of HeritageBanc s director and
officer liability policies of insurance in effect immediately prior
to the Effective Time.

setion7s  AUthorization and Reservation of Ol n mmon
Stock. The board of directors of Old Second shall, as of the
date hereof, authorize and reserve the maximum number of
shares of Old Second Common Stock to be issued pursuant to
this Agreement.
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section77  Nasdaq Listing. Old Second shall use its commercially
reasonable best efforts to list on the Nasdaq Global Market,
subject to official notice of issuance, all shares of Old Second
Common Stock to be issued in connection with the Merger.

sion7s  Old Second Board. Old Second shall use its best
efforts to ensure that, promptly after the Closing Date, John
Ladowicz will be appointed to the board of directors of Old
Second, to serve in the class of directors to stand for re-election
at the 2008 Old Second annual meeting of shareholders (the

2008 Meeting ), and re-nominated to serve in the class of
directors up for re-election at the 2008 Meeting; provided,
however, that if the proxy statement for the 2008 Meeting has
been finalized prior to the Closing Date, Old Second shall use its
best efforts to ensure that, promptly after the Closing Date, John
Ladowicz will be appointed to the board of directors of Old
Second, to serve in the class of directors to stand for re-election
at the 2009 Old Second annual meeting of shareholders (the

2009 Meeting ), and re-nominated to serve in the class of
directors up for re-election at the 2009 Meeting.

section79  Employment Letter Agreements. Concurrently with the

execution and delivery of this Agreement, Old Second shall
deliver to HeritageBanc the letter agreements, in the forms
attached hereto as Exhibit H, as to the respective terms of the
employment of certain executives of Heritage Bank with Old
Second Bank following the Effective Time.

section7.0  CONsents and Third Party Approvals. As soon as

practicable after the date of this Agreement, Old Second shall

Section 7.7 Nasdaq Listing. Old Second shall use its commercially reasonable best efforts to list 803he Nas
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use its commercially reasonable efforts to obtain the approvals
listed on Schedule 5.4.

seetion7.11  DivVidends. Old Second agrees to pay any dividend
declared in the calendar quarter in which the Closing Date
occurs to any Person who is a shareholder of Old Second
Common Stock on the record date of such dividend.
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section7.12 ~ LOAN and Lease Loss Allowances. and Old Second will
maintain an allowance for loan and lease losses that is adequate
in all material respects under applicable legal requirements and
the requirements of GAAP to provide for possible losses, net of
recoveries relating to loans previously charged off, on loans
outstanding (including accrued interest receivable).

ARTICLE 8
COVENANTS OF ALL PARTIES

ARTICLE 8 COVENANTS OF ALL PARTIES 305
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sections.1  Regulatory Approvals. Old Second and HeritageBanc
shall use their commercially reasonable best efforts to make or

cause to be made, within thirty (30) days after the date of this
Agreement, all appropriate filings with Regulatory Authorities
for approval of the Contemplated Transactions, including the
preparation of an application or any amendment thereto or any
other required statements or documents filed or to be filed by
any party with: (a) the Federal Reserve pursuant to the BHCA;
(b) the Division pursuant to the lllinois Banking Act; (c) the FDIC
pursuant to the FDI Act; and (d) any other Person or Regulatory
Authority pursuant to any applicable Legal Requirement, for
authority to consummate the Contemplated Transactions. The
parties shall pursue in good faith the regulatory approvals
necessary to consummate the Contemplated Transactions. In
advance of any filing made under this Section, each party and
its counsel shall be provided with the opportunity to comment
thereon, and agrees promptly to advise the other and its
counsel of any material communication received by it or its
counsel from any Regulatory Authorities with respect to such
filings, and to provide copies of any such written
communication.

Section 8.2 SEC Registration. Old Second shall use its

commercially reasonable best efforts to prepare and file with the
SEC, within forty-five (45) days after the date of this Agreement,
a registration statement on an appropriate form under the
Securities Act covering the shares of Old Second Common
Stock to be issued pursuant to this Agreement and shall use all
reasonable efforts to cause the same to become effective and
thereafter, until the Effective Time or lawful termination of this
Agreement, to keep the same effective and, if necessary, amend
and supplement the same (such registration statement, and any

Section 8.1 Regulatory Approvals. Old Second and HeritageBanc shall use their commercially red3@dnable b
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amendments and supplements thereto, is referred to as the

Registration Statement ). The Registration Statement shall
include a proxy statement-prospectus prepared by
HeritageBanc (the Proxy Statement-Prospectus ), for use in
connection with the meeting of the shareholders of
HeritageBanc referred to in Section 6.9, all in accordance with
the rules and regulations of the SEC. Old Second shall, as soon
as practicable after the execution of this Agreement, make all
filings required to obtain all permits, authorizations, consents or
approvals required under any applicable Legal Requirements
(including all state securities laws) for the issuance of the
shares of Old Second Common Stock to shareholders of
HeritageBanc as part of the Adjusted Merger Consideration. In
advance of any filing made under this Section 8.2, Old Second
and HeritageBanc and their respective counsel shall be
provided with the opportunity to comment thereon, and Old
Second and HeritageBanc each agree promptly to advise each
other and each other s counsel of any material communication
received by it or its counsel from the SEC or any other
Regulatory Authorities with respect to such filings, and to
provide to the other party and its counsel copies of any such
written communications.
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sections.3  Necessary Approvals. Old Second and HeritageBanc
agree that Barack Ferrazzano Kirschbaum & Nagelberg LLP will
have primary responsibility for preparation of: (a) the
documentation for the financing of the Cash Consideration; (b)
the Registration Statement; and (c) the necessary applications
for regulatory approval of the Contemplated Transactions. Each
of Old Second and HeritageBanc and their respective
Subsidiaries agrees fully to promptly cooperate with each other
and their respective counsel and accountants in connection
with any steps to be taken as part of their obligations under this
Agreement.

sections.s  CUStomer and Employee Relationships. HeritageBanc

agrees that the officers, managers and employees of Old
Second may:

(a) participate in meetings or discussions with officers and employees of
HeritageBanc and the HeritageBanc Subsidiaries in connection with
employment opportunities with Old Second after the Effective Time, and, in
connection therewith, the parties acknowledge that Old Second may, after
consultation with and upon the consent of HeritageBanc, enter into
employment arrangements with the individuals identified on Exhibit |I; and

»  contact Persons having dealings with HeritageBanc or the HeritageBanc
Subsidiaries for the purpose of informing such Persons of the services to be
offered by Old Second after the Effective Time.
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sections.s  PUblicity. Prior to the Effective Time, the parties to this
Agreement will consult with each other and provide each party
opportunity to comment and review before issuing any press
releases or otherwise making any public statements with
respect to this Agreement or the Contemplated Transactions.
The parties to this Agreement further agree not to make any
public statement which is in material contravention of any such
press releases or public statements or the provisions of this
Agreement unless required by law.

Section 8.6 Best Efforts; Cooperation. Each of Old Second and

HeritageBanc agrees to exercise good faith and use its
commercially reasonable best efforts to satisfy the various
covenants and conditions to Closing in this Agreement, and to
consummate the Contemplated Transactions as promptly as
possible. Neither Old Second nor HeritageBanc will intentionally
take or intentionally permit to be taken any action that would be
a breach of the terms or provisions of this Agreement. Between
the date of this Agreement and the Closing Date, each of Old
Second and HeritageBanc will, and will cause each of Old
Second Bank and each HeritageBanc Subsidiary, respectively,
and all of their respective Affiliates and Representatives to,
cooperate with respect to all filings that any party is required by
Legal Requirements to make in connection with the
Contemplated Transactions.

secions7  338(h)(10) Election. At Old Second s option, and as
promptly as Old Second shall reasonably determine following
the Effective Time, an election under Section 338(h)(10) of the
Code and equivalent elections under applicable state law (the
338(h)(10) Election ) shall be made in connection with the

Section 8.5 Publicity. Prior to the Effective Time, the parties to this Agreement will consult with e&di® other a
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Merger. Not less than ten (10) Business Days prior to the
Closing, Old Second shall (i) prepare an allocation statement,
showing an allocation of the Merger Consideration among the
assets of HeritageBanc in accordance with Sections 338 and
1060 of the Code and any comparable provisions of state, local
or foreign law, as appropriate, and (ii) provide such allocation
statement to the Shareholder Representative. Within

A-56

Section 8.7 338(h)(10) Election. At Old Second s option, and aspromptly as Old Second shall reasdnably d



Edgar Filing: OLD SECOND BANCORP INC - Form S-4

five (5) Business Days of receiving the allocation statement from Old Second, the Shareholder Representative shall review and comment
on such allocation statement, and, prior to the Closing, Old Second shall make any such changes that are reasonably requested. If Old
Second chooses to make the 338(h)(10) Election, then such election, and all Tax filings made subsequent to the filing of such election,
shall be made in a manner consistent with the allocation statement contemplated herein.

sectionss  1aX Treatment and Filings. The parties hereto intend
for the Merger to constitute a qualified stock purchase within
the meaning of Code Section 338(d)(3). Each of Old Second and
HeritageBanc shall not, and shall not permit their respective
Subsidiaries to, take any tax position that is inconsistent with
the tax treatment, including the 338(h)(10) Election, described
herein for the Merger. Old Second shall prepare (or cause to be
prepared) and timely file (or cause to be timely filed) all Tax
Returns for HeritageBanc for all periods ending on or before the
Closing Date that are required to be filed after the Closing Date;
provided, however, that not less than thirty (30) days prior to the
filing of any such Tax Return Old Second shall provide a draft of
each such Tax return to the Shareholder Representative and
shall permit the Shareholder Representative to review and
comment on each such Tax Return, and shall make any
revisions to such Tax Returns as are reasonably requested by
the Shareholder Representative.

Section 8.9 Emp|QyQQ Benefits.

@  Old Second shall offer to employees of HeritageBanc and any
HeritageBanc Subsidiary, respectively, benefits which are substantially similar
in the aggregate to the types of benefits presently offered to employees of Old
Second and its Subsidiaries, as applicable. All continuing employees of
HeritageBanc or any HeritageBanc Subsidiary shall receive full service credit
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(other than for benefit accrual purposes) for all years of employment with
such entity. Each of Old Second and HeritageBanc agrees to cooperate and
use its commercially reasonable best efforts to facilitate the rollover of any
and all employee participation amounts held in the Heritage ESOP into the
existing Old Second 401(k) Plan and terminate all other HeritageBanc benefit
plans.

(b) HeritageBanc agrees not to permit the transfer of any HeritageBanc
Common Stock which is subject to the Heritage ESOP to any Person who
would cause HeritageBanc to lose its S corporation status under the Code.
HeritageBanc further agrees, from the date of this Agreement until the Closing
Date, to provide to Old Second, as soon as such information is available,
notice of any transfers of HeritageBanc Common Stock held by the trustee of
the Heritage ESOP for the benefit of any participant under the Heritage ESOP.

«©  The parties hereby agree that, prior to the Closing with at least 30 days
prior written notice to Old Second, HeritageBanc shall retain the right to
amend the Heritage ESOP, to pay off the Heritage ESOP loan, terminate the
Heritage ESOP, and distribute participants accounts under the Heritage
ESOP in cash, in-kind or in a combination of both.

d) Old Second agrees to pay on the first Business Day after the Closing to
each of the Persons set forth on Schedule 4.28 the amounts listed on said
Schedule.

A-57

(a) Old Second shall offer to employees of HeritageBanc and anyHeritageBanc Subsidiary, respe@iMgly, ben



Edgar Filing: OLD SECOND BANCORP INC - Form S-4

(e) Solely for the purpose of inducing those employees of HeritageBanc or
Heritage Bank who are important to Heritage Bank s continued operations to
continue their employment with HeritageBanc or Heritage Bank, as applicable,
through the Closing Date, the parties agree that HeritageBanc shall have the
right to pay stay bonuses, not to exceed, in the aggregate, $300,000, in such
amounts and to such HeritageBanc or Heritage Bank employees as
reasonably proposed by HeritageBanc, subject to the prior written approval of
Old Second after duly taking into account the importance of such employees
as presented by management of HeritageBanc.

(f) If Old Second or any Old Second Subsidiary terminates the employment
of any existing full-time employee of HeritageBanc or any HeritageBanc
Subsidiary, other than for cause, within the one-year period following the
Effective Time, Old Second shall provide severance benefits in a cash amount
equal to such employee s regular salary for a one-week period (as in effect
immediately prior to the Effective Time), multiplied by the total number of
whole years of such employee s full-time employment at HeritageBanc or any
HeritageBanc Subsidiary, up to a maximum of 13 weeks of salary.

ARTICLE 9
CONDITIONS PRECEDENT TO OBLIGATIONS OF OLD SECOND

ARTICLE 9 CONDITIONS PRECEDENT TO OBLIGATIONS OF OLD SECOND 314
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The obligations of Old Second to consummate the Contemplated Transactions and to take the other actions required to be taken by Old Second

at the Closing are subject to the satisfaction, at or prior to the Closing, of each of the following conditions (any of which may be waived by Old
Second, in whole or in part):

Section91  ACCUF f Representations and Warranties. All of the
representations and warranties of HeritageBanc set forth in this
Agreement shall be true and correct in accordance with the
Article 4 Standard with the same force and effect as if all of such
representations and warranties were made at the Closing Date,
provided, however, that to the extent such representations and
warranties expressly relate to an earlier date, such
representations shall be true and correct in all material respects
on and as of such earlier date.

section92  HeritageBanc s Performance. HeritageBanc shall have

performed or complied in all material respects with all of the
covenants and obligations to be performed or complied with by
it under the terms of this Agreement on or prior to the Closing
Date, provided, however, that to the extent performance and
compliance with such covenants and obligations are subject in
this Agreement to a standard of materiality, HeritageBanc shall
have performed and complied in all respects with such
covenants and obligations.

sections.3  Documents Satisfactory. All proceedings, corporate or

other, to be taken by HeritageBanc in connection with the
Contemplated Transactions, and all documents incident thereto,
shall be reasonably satisfactory in form and substance to
counsel for Old Second.

Section 9.1 Accuracy of Representations and Warranties. All of the representations and warranti83®f Herite



Edgar Filing: OLD SECOND BANCORP INC - Form S-4

sectionvs  Corporate Approval. This Agreement and the

Contemplated Transactions shall have been duly and validly
approved as necessary under applicable Legal Requirements by
the shareholders of HeritageBanc.
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secions.s ~ NO Proceedings. Since the date of this Agreement,
there must not have been commenced or Threatened against
HeritageBanc or any HeritageBanc Subsidiary any Proceeding:
(a) involving any challenge to, or seeking damages or other
relief in connection with, any of the Contemplated Transactions;
or (b) that may have the effect of preventing, delaying, making
illegal or otherwise interfering with any of the Contemplated
Transactions, in either case that would have a Material Adverse
Effect on HeritageBanc on a consolidated basis or on Old
Second s rights under this Agreement.

secions.s  Absen f Material Adver hanges. From the date
hereof to the Closing, there shall be no event or occurrence that
has had or would be reasonably likely to have a Material
Adverse Effect on HeritageBanc on a consolidated basis.

Section 9.7 nsents and Approvals. Any consents or approvals
required to be secured by either party by the terms of this
Agreement shall have been obtained and shall be reasonably
satisfactory to Old Second, and all applicable waiting periods
shall have expired, except to the extent that the failure to obtain
any such consents or approvals would not have a Material
Adverse Effect on HeritageBanc on a consolidated basis or on
Old Second s rights under this Agreement.

secion9s  NO Prohibition. Neither the consummation nor the
performance of any of the Contemplated Transactions will,
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directly or indirectly (with or without notice or lapse of time),
contravene, or conflict with or result in a violation of: (a) any
applicable Legal Requirement or Order; or (b) any Legal
Requirement or Order that has been published, introduced, or
otherwise proposed by or before any Regulatory Authority.

sectionss  Registration ment. The Registration Statement
shall have become effective and no stop order suspending such
effectiveness shall have been issued or threatened by the SEC
that suspends the effectiveness of the Registration Statement
and no Proceeding shall have been commenced or be pending
or Threatened for such purpose.

secions.10  Nasdaq Listing. The shares of Old Second Common
Stock to be issued in connection with the Merger, shall have
been approved for listing on The Nasdaq Global Market.

secion911  338(h)(10) Election. All of the requisite consents and
other requirements for a valid and effective 338(h)(10) Election
shall have been obtained or fulfilled, respectively, other than
any such consent or requirement which is wholly within the
control of Old Second to so obtain or fulfill.

section912  LOAN LOSS Reserve. In connection with the
HeritageBanc Loans, on the Closing Date, HeritageBanc shall
have a consolidated allowance for loan and lease losses that is
adequate in all material respects to provide for possible losses,
net of recoveries relating to loans previously charged off, on
loans outstanding (including accrued interest receivable), and

Section 9.8 No Prohibition. Neither the consummation nor theperformance of any of the Contem@4&d Tran
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with respect to such loan and lease losses, neither
HeritageBanc nor Heritage Bank shall have taken or established
any negative allowance or reserve since September 30, 2007.
Old Second shall have the right, exercisable from time to time
upon written request prior to the Closing Date, to review
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changes to such allowances and reserves prior, and upon any such request, HeritageBanc shall promptly furnish Old Second with such
requested information.

section9.13  Minimum Equity Requirement. HeritageBanc s
Adjusted Stockholders Equity, calculated not more than three

(3) Business Days prior to the Closing Date, shall not be less
than the Adjusted Stockholders Equity of HeritageBanc as of
September 30, 2007, plus, (i) $806,000.00, and (ii) $200,000.00
per month commencing on October 1, 2007 until the Closing
Date, such amount pro-rated for any partial month in which the
Closing Date occurs.

section914  Dissenting Shares. The holders of HeritageBanc
Common Stock who have exercised their rights to dissent from
the Merger, and have not withdrawn the same, shall represent
and hold of record not more than 5% of the total issued and
outstanding shares of HeritageBanc.

Section 9.15 han f Control Paymen Heri Banc. All
payments included on Schedule 4.28 to Messrs. Ladowicz and
Roe shall have been paid by HeritageBanc to the individuals set
forth on Schedule 4.28 prior to the Closing Date.

Section 9.16 h Loan Payoff. The obligations payable to
JPMorgan Chase set forth on Schedule 4.4 ltem 1., shall be
indefeasibly paid in full and all obligations, liabilities and
security interests granted in connection therewith shall be
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automatically terminated and released upon such indefeasible
payment in full.

ARTICLE 10
CONDITIONS PRECEDENT TO THE OBLIGATIONS OF HERITAGEBANC
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The obligations of HeritageBanc to consummate the Contemplated Transactions and to take the other actions required to be taken by

HeritageBanc at the Closing are subject to the satisfaction, at or prior to the Closing, of each of the following conditions (any of which may be
waived by HeritageBanc, in whole or in part):

secion 101 ACcUracy of Representations and Warranties. All of the

representations and warranties of Old Second set forth in this
Agreement shall be true and correct in accordance with the
Article 5 Standard with the same force and effect as if all of such
representations and warranties were made at the Closing Date,
provided, however, that to the extent such representations and
warranties expressly relate to an earlier date, such
representations shall be true and correct in all material respects
on and as of such earlier date.

section102  OQld Second s Performance. Old Second shall have
performed or complied in all material respects with all of the
covenants and obligations to be performed or complied with by
it under the terms of this Agreement on or prior to the Closing
Date, provided, however, that to the extent performance and
compliance with such covenants and obligations are subject in
this Agreement to a standard of materiality, Old Second shall
have performed and complied in all respects with such
covenants and obligations.
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section10.3  DOcuments Satisfactory. All proceedings, corporate or

other, to be taken by Old Second in connection with the
Contemplated Transactions, and all documents incident thereto,
shall be reasonably satisfactory in form and substance to
counsel for HeritageBanc.

Section 10.4 rporate Approval. This Agreement and the
Contemplated Transactions shall have been duly and validly
approved as necessary under applicable Legal Requirements by
the shareholders of HeritageBanc.

secion10.5 ~ NO Proceedings. Since the date of this Agreement,
there must not have been commenced or Threatened against
Old Second or any Old Second Subsidiary any Proceeding:

(a) involving any challenge to, or seeking damages or other
relief in connection with, any of the Contemplated Transactions;
or (b) that may have the effect of preventing, delaying, making
illegal or otherwise interfering with any of the Contemplated
Transactions, in either case that would have a Material Adverse
Effect on Old Second, on a consolidated basis, or on
HeritageBanc s rights under this Agreement.

section10.6  Absence of Material Adverse Changes. From the date

of this Agreement to the Closing, there shall be no event or
occurrence that has had or would be reasonably likely to have a
Material Adverse Effect on Old Second, on a consolidated basis.
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Section 107 nsents and Approvals. Any consents or approvals
required to be secured by either party by the terms of this
Agreement shall have been obtained and shall be reasonably
satisfactory to HeritageBanc, and all applicable waiting periods
shall have expired, except to the extent that the failure to obtain
any such consents or approvals would not have a Material
Adverse Effect on Old Second, on a consolidated basis, or on
HeritageBanc s rights under this Agreement.

section 103 NO Prohibitions. Neither the consummation nor the
performance of any of the Contemplated Transactions will,
directly or indirectly (with or without notice or lapse of time),
contravene, or conflict with or result in a violation of: (a) any
applicable Legal Requirement or Order; or (b) any Legal
Requirement or Order that has been published, introduced, or
otherwise proposed by or before any Regulatory Authority.

section109  Registration ment. The Registration Statement
shall have become effective and no stop order suspending such
effectiveness shall have been issued or threatened by the SEC
that suspends the effectiveness of the Registration Statement
and no Proceeding shall have been commenced or be pending
or Threatened for such purpose.

section10.10  FAirness Opinion. Prior to distribution of the Proxy
Statement-Prospectus to the shareholders of HeritageBanc, the
board of directors of HeritageBanc shall have received an
opinion from Stifel, Nicolaus & Company, Inc. to the effect that
the consideration to be received by HeritageBanc s
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shareholders in connection with the Merger is fair, from a
financial point of view, to HeritageBanc s shareholders, and the
same shall not have been withdrawn prior to the Closing.

Secton10.11 N Listing. The shares of Old Second Common
Stock to be issued in connection with the Merger, shall have
been approved for listing on The Nasdaq Global Market.
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ARTICLE 11
TERMINATION
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section 111 1 €rmMination of Agreement. This Agreement may be

terminated only as set forth below:

(a) by mutual consent of the boards of directors of Old Second and
HeritageBanc, each evidenced by appropriate written resolutions;

(b) by Old Second if: (i) any of the conditions in ARTICLE 9 has not been
satisfied as of the Closing Date or if satisfaction of such a condition is or
becomes impossible (other than through the failure of Old Second to comply
with its obligations under this Agreement); (ii) the failure to satisfy such
condition would reasonably be expected to have a Material Adverse Effect
upon Old Second or HeritageBanc if the Closing were to occur, and for
purposes hereof the failure of the condition set forth in Section 9.11 shall be
deemed to have a Material Adverse Effect; and (iii) Old Second has not waived
such condition on or before the Closing Date, provided, however, that the
condition set forth in clause (ii) of this paragraph need not be satisfied to
terminate this Agreement if the failure to satisfy any condition was the result
of any intentional or grossly negligent: (A) action, (B) failure to act or

(C) misrepresentation, of or by HeritageBanc;

© by HeritageBanc if: (i) any of the conditions in ARTICLE 10 has not been
satisfied as of the Closing Date or if satisfaction of such a condition is or
becomes impossible (other than through the failure of HeritageBanc to
comply with its obligations under this Agreement); (ii) the failure to satisfy
such condition would reasonably be expected to have a Material Adverse
Effect upon Old Second, on a consolidated basis, if the Closing were to occur;
and (iii) HeritageBanc has not waived such condition on or before the Closing
Date, provided, however, that the condition set forth in clause (ii) of this
paragraph need not be satisfied to terminate this Agreement if the failure to
satisfy any condition was the result of any intentional or grossly negligent:
(A) action, (B) failure to act or (C) misrepresentation, of or by Old Second;

Section 11.1 Termination of Agreement. This Agreement may be terminated only as set forth belov@30
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d) by Old Second by giving written notice of such termination to
HeritageBanc if: (i) there has been (A) a breach of any covenant herein that
could reasonably be expected to have a Material Adverse Effect on Old
Second or HeritageBanc (except for breaches of Section 6.6 or Section 6.9,
which are separately addressed in Section 11.1(g)), on the part of
HeritageBanc which has not been cured or adequate assurance of cure given,
in either case within thirty (30) Business Days following notice of such breach
from Old Second, unless such breach or failure is a result of the failure by Old
Second to perform and comply in all material respects with any of its material
obligations under this Agreement that are to be performed or complied with
by it prior to or on the date required hereunder; or (B) a breach of a
representation or warranty of HeritageBanc herein that (individually or,
together with other such breaches, in the aggregate) could reasonably be
expected to have a Material Adverse Effect on Old Second or HeritageBanc,
and that, in the reasonable opinion of Old Second s board of directors, by its
nature cannot be cured on or prior to the Termination Date (as defined below);
or (ii) there shall have occurred or been proposed after the date of this
Agreement, any change in any Legal Requirement, or after the date of this
Agreement there shall have been any Order by any
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Regulatory Authority that could reasonably be expected to prevent or delay consummation of the Merger beyond the Termination Date;

(e) by HeritageBanc by giving written notice of such termination to Old
Second if: (i) there has been (A) a breach of any covenant herein that could
reasonably be expected to have a Material Adverse Effect on Old Second, on a
consolidated basis, on the part of Old Second which has not been cured or
adequate assurance of cure given, in either case within thirty (30) Business
Days following notice of such breach from HeritageBanc, unless such breach
or failure is a result of the failure by HeritageBanc to perform and comply in all
material respects with any of its material obligations under this Agreement
which are to be performed or complied with by it prior to or on the date
required hereunder; or (B) a breach of a representation or warranty of Old
Second herein that (individually or, together with other such breaches, in the
aggregate) could reasonably be expected to have a Material Adverse Effect on
Old Second, on a consolidated basis, and that, in the reasonable opinion of
HeritageBanc s board of directors, by its nature cannot be cured on or prior
to the Termination Date; or (ii) there shall have occurred or been proposed
after the date of this Agreement, any change in any Legal Requirement, or
after the date of this Agreement there shall have been any Order by any
Regulatory Authority that could reasonably be expected to prevent or delay
consummation of the Merger beyond the Termination Date;

(f) by Old Second or HeritageBanc, by giving written notice of such
termination to the other party, if: (i) the Federal Reserve, the Division or any
Regulatory Authority the approval of which is required for consummation of
the Contemplated Transactions has denied approval of any of the
Contemplated Transactions and such denial has become final and
nonappealable; (ii) any application, filing or notice for a regulatory approval
has been withdrawn at the request or recommendation of the applicable
Regulatory Authority and a petition for rehearing shall not have been granted
or an amended application shall not have been accepted for filing by the
applicable Regulatory Authority within the sixty (60) day period following such
withdrawal; or (iii) the Effective Time shall not have occurred at or before
11:59 p.m. on May 1, 2008 (the Termination Date ); provided, however (and
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without limiting the applicability, if any, of the provisions of Section 11.2
below, with respect to the occurrence of any event described in clauses (i) or
(if) above), that the right to terminate this Agreement under this Section 11.1(f)
shall not be available to any party to this Agreement whose failure to fulfill any
of its obligations (excluding warranties and representations) under this
Agreement has been the cause of or resulted in the occurrence of the event
described in clause (iii) above;

@ by Old Second, by giving written notice of such termination to
HeritageBanc, and subject to the amounts set forth in Section 11.4 and
Section 11.5 if: (i) HeritageBanc breaches any of its obligations under Section
6.6; (ii) HeritageBanc breaches any of its obligations under Section 6.9 or

(iii) HeritageBanc s shareholders fail to approve this Agreement and the
Merger at the meeting of shareholders called for such purpose pursuant to
Section 6.9;

m by HeritageBanc upon Old Second s actual receipt of the amounts set
forth in Section 11.4 and Section 11.5(a), by giving written notice of such
termination to Old Second if HeritageBanc receives an Unsolicited
HeritageBanc Proposal that is determined in good faith by the HeritageBanc
Board of Directors, is on terms that are more favorable to the
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shareholders of HeritageBanc than the Merger (a Superior HeritageBanc Proposal ), provided, however, that HeritageBanc shall not be
permitted to terminate this Agreement pursuant to this Section 11.1(h) unless HeritageBanc shall have complied with all of the
provisions of Section 6.6;

) by HeritageBanc, by giving written notice of such termination to Old
Second, and subject to the amounts set forth in Section 11.4 and Section 11.5,
if the fairness opinion provided for in Section 10.10 shall have been withdrawn
prior to the Closing; provided however, that if the fairness opinion provided
under Section 10.10 is withdrawn in connection with the receipt by
HeritageBanc of an Unsolicited HeritageBanc Proposal, any purported
termination by HeritageBanc under this Section 11.1(i) shall be deemed to
have been made pursuant to Section 11.1(h) and the requirements of Section
11.1(h) shall apply;

() by Heritage, by giving written notice of such termination to Old Second,
if (i) the Average Trading Price of Old Second Common Stock is less than 85%
times the Minimum Price, and (ii) the decrease in such Average Trading Price
over the preceding thirty (30) Business Days (the Market Period ) is at least
15% greater than the decrease in the average trading price for the Index Group
over the Market Period. However, in any such case (A) Old Second shall have
the right, by giving written notice to Heritage within seventy-two (72) hours
following receipt of such termination notice, to increase the number of shares
of Old Second Common Stock constituting the stock portion of the Merger
Consideration such that the number of shares of Old Second Common Stock
constituting the Stock Consideration shall be equal to: (1) the Purchase Price
times .5, divided by (2) the Minimum Price times .85; the ( Adjusted Stock
Consideration ); and (B) in the event that Old Second so increases the
number of such shares, Heritage shall not have the right to terminate this
Agreement. In the event Old Second provides such notice increasing the
stock portion of the Merger Consideration, the term Stock Consideration shall
refer to the Adjusted Stock Consideration. For the purposes of this
Agreement, Index Group means the group of companies listed on Exhibit J
attached hereto (the Index Group ) provided, however, that there shall be
excluded from such Index Group any company as to which there is a pending,
publicly announced proposal at any time during the Market Period for such
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company to be acquired or to acquire another company or with respect to any
other extraordinary transaction or event (other than any transaction
contemplated in the immediately following sentence). Notwithstanding
anything contained herein to the contrary, if any company belonging to the
Index Group declares a stock dividend or effects a reclassification,
recapitalization, split-up, combination, exchange of shares or similar
transaction between the date of this Agreement and the Effective Time, the
closing prices for the common stock of such company shall be appropriately
adjusted for the purposes of the applicable definitions herein so as to be
comparable to the closing price on the date of this Agreement.

section112  Eff f Termination or Abandonment. In the event of
the termination of this Agreement and the abandonment of the
Merger pursuant to Section 11.1, this Agreement shall become
null and void, Old Second shall bear all Old Second
Transactional Expenses, HeritageBanc shall bear all
HeritageBanc Transactional Expenses, and there shall be no
liability of one party to the other or any restrictions on the future
activities on the part of any party to this Agreement, or its
respective Representatives or shareholders, except for the
obligations of Old Second and HeritageBanc concerning
confidentiality referred to in Section 6.1 and except as provided
under Section 11.3, Section 11.4 and Section 11.5.
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section1.3  Payments to HeritageBanc. Subject to the further

provisions of this Section 11.3, if HeritageBanc terminates this
Agreement pursuant to Section 11.1(e)(i)(A) or

Section 11.1(e)(i)(B) (and such representation was breached as
of the date of this Agreement), then in any such case, Old
Second shall pay to HeritageBanc, upon its written demand, the
HeritageBanc Transactional Expenses in an amount not to
exceed $350,000 plus an additional sum equal to $1.5 million.
The payment of the sums described in this Section shall be
made by wire transfer of immediately available funds to such
account as HeritageBanc shall designate, such sums shall
constitute liquidated damages and the receipt thereof shall be
the sole and exclusive remedy of HeritageBanc and the
HeritageBanc Subsidiary against Old Second, any Old Second
Subsidiary and their respective Representatives and
shareholders for any claims arising from or relating in any way
to this Agreement or the transactions contemplated herein;
provided, however, that nothing herein shall preclude or bar
HeritageBanc from asserting or enforcing any such claim
against any Person other than Old Second, the Old Second
Subsidiaries and their respective Representatives and
shareholders and the foregoing is made expressly subject to the
provisions of Section 11.5(b).

section11.4  Payments to Old Second. Subject to the further

provisions of this Section 11.4, if HeritageBanc terminates this
Agreement pursuant to Section 11.1(i) because the value of Old
Second Common Stock declines and the Stock Consideration is
less than $43,500,000, then HeritageBanc shall pay to Old
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Second, upon its written demand, the Old Second Transactional
Expenses in an amount not to exceed $350,000. Also, subject to
the further provisions of this Section 11.4, if Old Second
terminates this Agreement pursuant to Section 11.1(d)(i)(A),
Section 11.1(d)(i)(B) (and such representation was breached as
of the date of this Agreement), Section 11.1(g), Section 11.1(h),
or HeritageBanc terminates this Agreement pursuant to Section
11.1(i) because the value of the HeritageBanc Common Stock
increases, then in any such case, HeritageBanc shall pay to Old
Second, upon its written demand, the Old Second Transactional
Expenses in an amount not to exceed $350,000 plus an
additional sum equal to $1.5 million. The payment of the sums
described in this Section shall be made by wire transfer of
immediately available funds to such account as Old Second
shall designate, and subject to the additional amounts which
may be due pursuant to Section 11.5, such sums shall
constitute liquidated damages and the receipt thereof shall be
the sole and exclusive remedy of Old Second and the Old
Second Subsidiaries against HeritageBanc, the HeritageBanc
Subsidiaries and their respective Representatives and
shareholders for any claims arising from or relating in any way
to this Agreement or the transactions contemplated herein;
provided, however, that nothing herein shall preclude or bar Old
Second from asserting or enforcing any such claim against any
Person other than HeritageBanc, the HeritageBanc Subsidiaries
and their respective Representatives and shareholders and the
foregoing is made expressly subject to the provisions of
Section 11.5(b).

section 115~ Opecial Termination Fees. (a) If this Agreement is
terminated pursuant to Section 11.1(d)(i)(A), Section 11.1(g) or

Section 11.1(h), and within twelve (12) months after such

Section 11.4 Payments to Old Second. Subject to the furtherprovisions of this Section 11.4, if HeritagéBanc te
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termination HeritageBanc shall enter into a definitive written
agreement or one or more written agreements or transactions
with any Person or Affiliated Persons (other than Old Second
and its Affiliates) with respect to an acquisition of an aggregate
of fifty percent (50%) or more of the outstanding shares of
HeritageBanc Common Stock or all or substantially all of the
assets of HeritageBanc or Heritage Bank, HeritageBanc shall
pay to Old Second, within ten (10) Business Days after the
execution of such definitive agreement, the amount of $2.0
million by wire
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transfer of immediately available funds to such account as Old Second shall designate.

»  Subject to any other payments required by Section 11.3 or Section 11.4
all payments made pursuant to this Section shall constitute liquidated
damages and the receipt thereof shall be the sole and exclusive remedy of the
receiving party against the party making such payment, its Affiliates and their
respective directors, officers and shareholders for any claims arising out of or
relating in any way to this Agreement or the transactions contemplated
herein; provided, however, that nothing herein shall preclude or bar the party
receiving such payment from asserting or enforcing any such claim against
any Person other than the party making such payment, such party s Affiliates
and their respective Representatives and shareholders.

ARTICLE 12
MISCELLANEOUS

ARTICLE 12 MISCELLANEQOUS 339
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section 121 GoOverning Law. All questions concerning the
construction, validity and interpretation of this Agreement and
the performance of the obligations imposed by this Agreement
shall be governed by the internal laws of the State of Delaware
applicable to Contracts made and wholly to be performed in
such state without regard to conflicts of laws.

section 122 ASSIgNMen rs and No Third Par

Rights. Neither party to this Agreement may assign any of its
rights under this Agreement without the prior written consent of
the other party. Subject to the preceding sentence, this
Agreement and every representation, warranty, covenant,
agreement and provision hereof shall be binding upon and inure
to the benefit of the parties hereto and their respective
successors and permitted assigns. Nothing expressed or
referred to in this Agreement will be construed to give any
Person other than the parties to this Agreement any legal or
equitable right, remedy or claim under or with respect to this
Agreement or any provision of this Agreement, other than
Section 7.5, which is intended to be for the benefit of the
individuals covered thereby.

section 123 Waiver. Except as provided in ARTICLE 11, the rights
and remedies of the parties to this Agreement are cumulative
and not alternative. Neither the failure nor any delay by any
party in exercising any right, power or privilege under this
Agreement or the documents referred to in this Agreement will
operate as a waiver of such right, power or privilege, and no
single or partial exercise of any such right, power or privilege
will preclude any other or further exercise of such right, power
or privilege or the exercise of any other right, power or privilege.

Section 12.1 Governing Law. All questions concerning the construction, validity and interpretation &H4this Agre
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To the maximum extent permitted by applicable law: (a) no
claim or right arising out of this Agreement or the documents
referred to in this Agreement can be discharged by one party, in
whole or in part, by a waiver or renunciation of the claim or right
unless in writing signed by the other party; (b) no waiver that
may be given by a party will be applicable except in the specific
instance for which it is given; and (c) no notice to or demand on
one party will be deemed to be a waiver of any obligation of
such party or of the right of the party giving such notice or
demand to take further action without notice or demand as
provided in this Agreement or the documents referred to in this
Agreement.

section 124 CoONfidentiality. Between the date of this Agreement
and the Closing Date, each of Old Second and HeritageBanc will
maintain in confidence, and will cause each of
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its respective Representatives to maintain in confidence, and not use to the detriment of the other or its Subsidiaries any written, oral, or
other information obtained in confidence from the other of any of its Subsidiaries in connection with this Agreement or the
Contemplated Transactions, unless: (a) such information is already known to such party or to others not bound by a duty of
confidentiality or such information becomes publicly available through no fault of such party; (b) the use of such information is
necessary or appropriate in making any filing or obtaining any consent or approval required for the consummation of the
Contemplated Transactions; or (c) the furnishing or use of such information is required by or necessary or appropriate in connection
with any legal proceedings. If the Contemplated Transactions are not consummated, each party will return or destroy as much of such
written information as the other party may reasonably request.

setion12s ~ Notices. All notices, consents, waivers and other
communications under this Agreement must be in writing
(which shall include facsimile communication) and will be
deemed to have been duly given if delivered by hand or by
nationally recognized overnight delivery service (receipt
requested), mailed by registered or certified U.S. mail (return
receipt requested) postage prepaid or telecopied:

If to Old Second, to:

Old Second Bancorp, Inc.
37 South River Street
Aurora, IL 60506

Telephone: (630) 892-0202

Facsimile: (630) 892-2412

Attention: William B. Skoglund, Chief Executive Officer
with copies to:

Quarles & Brady LLP

500 West Madison Street, Suite 3700
Chicago, IL 60661

Telephone: (312) 715-5079
Facsimile: (414) 978-8744
Attention: Douglas J. Tucker

If to HeritageBanc, to:

HeritageBanc, Inc.
20201 South LaGrange Road
Frankfort, IL 60423

Telephone: (815) 361-6415
Facsimile: (815) 361-6499
Attention: Patrick J. Roe, President
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HeritageBanc, Inc.
20201 South LaGrange Road
Frankfort, IL 60423

Telephone: (815) 469-7600
Facsimile: (815) 485-7142
Attention: John Ladowicz, Chairman of the Board and CEO

with copies to:

Barack Ferrazzano Kirschbaum & Nagelberg LLP
200 West Madison Street, Suite 3900
Chicago, IL 60606

Telephone: (312) 984-3188
Facsimile: (312) 984-3150
Attention: Dennis R. Wendte

or to such other Person or place as HeritageBanc shall furnish to Old Second or Old Second shall furnish to HeritageBanc in writing. Except as
otherwise provided herein, all such notices, consents, waivers and other communications shall be effective: (a) if delivered by hand, when
delivered; (b) if mailed in the manner provided in this Section 12.5, five Business Days after deposit with the United States Postal Service; (c) if
delivered by overnight express delivery service, on the next Business Day after deposit with such service; and (d) if by facsimile, on the next
Business Day. For any notice delivered to Old Second pursuant to Section 6.2(d), HeritageBanc shall not be required to provide a copy of such
notice to any Person other than Old Second.

section 126~ ENtire Agreement. This Agreement, the Schedules, any
documents executed by the parties pursuant to this Agreement
and referred to herein, and that certain Mutual Non-Disclosure
Agreement, dated June 7, 2007, between HeritageBanc and Old
Second (the Confidentiality Agreement ), constitute the entire
understanding and agreement of the parties hereto and
supersede all other prior agreements and understandings,
written or oral, relating to such subject matter between the
parties.

section 127 MoOdification. This Agreement may not be amended
except by a written agreement sighed by each of HeritageBanc
and Old Second. Without limiting the foregoing, HeritageBanc
and Old Second may by written agreement sighed by each of
them: (a) extend the time for the performance of any of the
obligations or other acts of the parties hereto; (b) waive any

Section 12.6 Entire Agreement. This Agreement, the Schedules, any documents executed by the @tbes purs
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inaccuracies in the representations or warranties contained in
this Agreement or in any document delivered pursuant to this
Agreement; and (c) waive compliance with or modify, amend or
supplement any of the conditions, covenants, agreements,
representations or warranties contained in this Agreement or
waive or modify performance of any of the obligations of any of
the parties hereto, which are for the benefit of the waiving party;
provided, however, that no such modification, amendment or
supplement agreed to after authorization of this Agreement by
the shareholders of Old Second and HeritageBanc shall affect
the rights of Old Second s or
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HeritageBanc s shareholders, respectively, in any manner which is materially adverse to such Persons.

section 128 Severability. Whenever possible, each provision of this
Agreement shall be interpreted in such manner as to be
effective and valid under applicable law, but if any provision of
this Agreement is held to be prohibited by or invalid under
applicable law, such provision will be ineffective only to the
extent of such prohibition or invalidity, without invalidating the
remainder of such provision or the remaining provisions of this
Agreement unless the consummation of the Contemplated
Transactions is adversely affected thereby.

section 129 FUrther Assurances. The parties agree: (a) to furnish
upon request to each other such further information; (b) to
execute and deliver to each other such other documents; and
(c) to do such other acts and things, all as the other party may
reasonably request for the purpose of carrying out the intent of
this Agreement and the documents referred to in this
Agreement.

section 1210 SUIVival. Except for the Confidentiality Agreement and

covenants that are expressly to be performed after the Closing,

the representations, warranties and covenants contained herein
shall not survive beyond the Closing.
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secion 121 Counterparts. This Agreement and any amendments
thereto may be executed in any number of counterparts, each of
which shall be deemed an original, but all of which together
shall constitute one and the same agreement.

A-69

Section 12.11 Counterparts. This Agreement and any amendments thereto may be executed in any B4 ber of



Edgar Filing: OLD SECOND BANCORP INC - Form S-4

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed by their respective officers on

the day and year first written above.

(Signature Page to Merger Agreement)

OLD SECOND BANCORP, INC.

By: /s/ William B. Skoglund
Name: William B. Skoglund
Title: President and Chief Executive Officer

OLD SECOND ACQUISITION, INC.

By: /s/ J. Douglas Cheatham

Name: J. Douglas Cheatham
Title: Executive Vice President
HERITAGEBANC, INC.

By: /s/ John Ladowicz

Name: John Ladowicz

Title: Chairman of the Board and

Chief Executive Officer
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APPENDIX B

November 5, 2007

Board of Directors
HeritageBanc, Inc.
20201 South LaGrange Road

Frankfort, Illinois 60432

Members of the Board:

Stifel, Nicolaus & Company, Incorporated ( Stifel Nicolaus or we ) has been advised that HeritageBanc, Inc. ( HeritageBanc or the
Company ) is considering entering into an Agreement and Plan of Merger (the Merger Agreement ) with Old Second Bancorp, Inc. ( Old
Second ) and Old Second Acquisition, Inc. ( Old Second AcquisitionBanc ). At the Effective Time (as defined in the Merger Agreement),
Old Second AcquisitionBanc shall be merged with and into HeritageBanc, and the separate corporate existence of Old Second
AcquisitionBanc shall cease and HeritageBanc will be the surviving corporation and a wholly owned subsidiary of Old Second (the
Merger ). As a result of the Merger, at the Effective Time, each share of common stock, $20.00 par value per share, of HeritageBanc
(excluding treasury stock, the HeritageBanc Common Stock ) issued and outstanding immediately prior to the Effective Time will be

cancelled and converted into the right to receive, at the election of the holder: (i) cash, without interest (the Cash

Consideration ), in an amount equal to the quotient of (A) $86,000,000 (the Purchase Price ), divided by (B) the total

number of shares of HeritageBanc Common Stock which are issued and outstanding as of the Effective Date (the
Outstanding Shares ); (ii) that number of shares (the Stock Consideration ) of Old Second s common stock, $1.00 par

value per share, that is equal to the quotient of (A) the Purchase Price, divided by the Outstanding Shares, divided by

(B) the Average Trading Price (as defined in the Merger Agreement, provided that, for purposes of this letter, Stifel

Nicolaus has assumed that the Average Trading Price is $28.81); or (iii) a combination of the Cash Consideration and the

Stock Consideration. The Cash Consideration and the Stock Consideration are referred to herein collectively as the
Merger Consideration. Pursuant to the Merger Agreement, on an aggregate basis, a maximum of fifty percent (50%) of

the Outstanding Shares shall be converted into the right to receive the Cash Consideration, and the remaining fifty

percent (50%) of the Outstanding Shares shall be converted into the Stock Consideration.

Stifel, Nicolaus & Company, Incorporated ( Stifel Nicolaus or we ) has been advised that HeritageBaB&0 Inc. ( F
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You have requested Stifel Nicolaus opinion, as investment bankers, as to the fairness, from a financial point of view, to the holders of shares of
HeritageBanc Common Stock of the per share Merger Consideration to be received by such holders of shares of HeritageBanc Common Stock
from Old Second in connection with the Merger pursuant to the Merger Agreement (the Opinion ).
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In rendering our Opinion, we have, among other things:

1) reviewed and analyzed a draft copy of the Agreement and Plan of Merger dated November 5, 2007 and related
documents;
(i1) reviewed and analyzed the audited statements of condition of HeritageBanc as of December 31, 2006, 2005 and 2004 and

the related statements of income, changes in shareholders equity and cash flows for each of such fiscal years and the unaudited statements of
condition of HeritageBanc as of March 31, 2007 and June 30, 2007 and the related unaudited statements of income for the three-month and
six-month periods then ended;

(iii) reviewed and analyzed the audited statements of condition of Old Second as of December 31, 2006, 2005 and 2004 and the
related statements of income, changes in shareholders equity and cash flows for each of such fiscal years and the unaudited statements of
condition of Old Second as of March 31, 2007 and June 30, 2007 and the related unaudited statements of income for the three-month and
six-month periods then ended;

@iv) reviewed and analyzed certain other publicly available information concerning HeritageBanc and Old Second;

v) reviewed certain non-publicly available information concerning HeritageBanc, including internal financial analyses and
forecasts prepared by HeritageBanc s management and held discussions with HeritageBanc s senior management regarding HeritageBanc s
operating performance, financial condition and future prospects, as well as recent developments and the anticipated effect of the Merger on
HeritageBanc;

(vi) reviewed certain non-publicly available information concerning Old Second, including internal financial analyses prepared
by Old Second s management and held discussions with Old Second s senior management regarding Old Second s operating performance,
financial condition and future prospects, as well as recent developments and the anticipated effect of the Merger on Old Second;

(vii) participated in certain discussions and negotiations between representatives of HeritageBanc and Old Second;

(viii) analyzed certain publicly available information concerning the terms of selected merger and acquisition transactions that we
considered relevant to our analysis;

B-2
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(ix) reviewed and analyzed certain publicly available financial and stock market data relating to selected public companies that
we deemed relevant to our analysis;

(x) conducted such other financial studies, analyses and investigations and considered such other information as we deemed
necessary or appropriate for purposes of our opinion; and

(xi) took into account our assessment of general economic, market and financial conditions and our experience in other
transactions, as well as our experience in securities valuations and our knowledge of the banking industry generally.

In rendering our Opinion, we have relied upon and assumed, without independent verification, the accuracy and completeness of all of the
financial and other information that was provided to Stifel Nicolaus by or on behalf of HeritageBanc or Old Second, or that was otherwise
reviewed by Stifel Nicolaus, and have not assumed any responsibility for independently verifying any of such information. With respect to the
financial forecasts supplied to us by HeritageBanc, we have assumed that they were reasonably prepared on the basis reflecting the best currently
available estimates and judgments of the management of HeritageBanc as to the future operating and financial performance of HeritageBanc,
and that they provided a reasonable basis upon which we could form our opinion. Such forecasts and projections were not prepared with the
expectation of public disclosure. All such projected financial information is based on numerous variables and assumptions that are inherently
uncertain, including, without limitation, factors related to general economic and competitive conditions. Accordingly, actual results could vary
significantly from those set forth in such projected financial information. Stifel Nicolaus has relied on this projected information without
independent verification or analyses and does not in any respect assume any responsibility for the accuracy or completeness thereof.

We also assumed that there were no material changes in the assets, liabilities, financial condition, results of operations, business or prospects of
HeritageBanc or Old Second since the date of the last financial statements made available to us. We have also assumed, without independent
verification and with your consent, that the aggregate allowances for loan losses set forth in the respective financial statements of HeritageBanc
and Old Second are in the aggregate adequate to cover all such losses. We did not make or obtain any independent evaluation, appraisal or
physical inspection of HeritageBanc s or Old Second s respective assets or liabilities, the collateral securing any of such assets or liabilities, or the
collectibility of any such assets, nor did we review loan or credit files of HeritageBanc or Old Second. Estimates of values of companies and
assets do not purport to be appraisals or necessarily reflect the prices at which companies or assets may actually be sold. Because such estimates
are inherently subject to uncertainty, Stifel Nicolaus assumes no responsibility for their accuracy. We relied on advice of HeritageBanc s counsel
as to certain legal and tax matters with respect to HeritageBanc, the Merger Agreement and the Merger and other transactions and other matters
contained or contemplated therein. We have assumed, with your consent, that there are no factors that would delay or subject to any
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adverse conditions any necessary regulatory or governmental approval and that all conditions to the Merger will be satisfied and not waived. In
addition, we have assumed that the definitive Merger Agreement will not differ materially from the drafts we reviewed. We have also assumed
that the Merger will be consummated substantially on the terms and conditions described in the Merger Agreement, without any waiver of
material terms or conditions by the Company or Old Second, and that obtaining any necessary regulatory approvals or satisfying any other
conditions for consummation of the Merger will not have an adverse effect on the Company or Old Second.

Our Opinion is limited to whether the per share Merger Consideration is fair to the holders of shares of HeritageBanc Common Stock, from a
financial point of view. Our Opinion does not consider, include or address: (i) any other strategic alternatives currently (or which have been or
may be) contemplated by HeritageBanc s Board of Directors (the Board ) or HeritageBanc; (ii) the legal, tax or accounting consequences of the
Merger on HeritageBanc or its shareholders including, without limitation, the failure of the Merger to qualify as a tax-free reorganization under
Section 368 of the Internal Revenue Code of 1986, as amended (the Code ), or any election made by Old Second under Section 338(h)(10) of the
Code or any equivalent elections under applicable state law; (iii) any non-solicit, non-compete, employment, severance or similar agreement to
which HeritageBanc is subject or which are entered into in connection with the Merger as contemplated by the Merger Agreement, or the

fairness to HeritageBanc or HeritageBanc s shareholders of any payments made in connection with such agreement; (iv) any advice or opinions
provided by Howe Barnes Hoefer & Arnett or any other advisor to HeritageBanc, the Heritage ESOP (fairness opinion provided by Sheshunoff
Information Services) or Old Second; (v) the election by holders of shares of HeritageBanc Common Stock to receive the Stock Consideration or
the Cash Consideration, or any combination thereof, or the actual allocation of the Merger Consideration between the Stock Consideration and

the Cash Consideration among holders of shares of HeritageBanc Common Stock (including, without limitation, any re-allocation of the Merger
Consideration by the exchange agent for the Merger pursuant to the Merger Agreement); or (vi) the related merger of Heritage Bank, a
wholly-owned subsidiary of HeritageBanc, with and into, and under the charter of, Old Second National Bank, a wholly-owned subsidiary of

Old Second, contemplated by the Merger Agreement, or any separate merger agreement contemplated to be entered into by Heritage Bank and
Old Second National Bank relating to such transaction. Furthermore, we are not expressing any opinion herein as to the prices, trading range or
volume at which HeritageBanc s or Old Second s securities will trade following public announcement or consummation of the Merger.

Our Opinion is necessarily based on economic, market, financial and other conditions as they exist on, and on the information made available to
us as of, the date of this letter. It is understood that subsequent developments may affect the conclusions reached in this Opinion and that Stifel
Nicolaus does not have any obligation to update, revise or reaffirm this Opinion except as otherwise specifically set forth in, and subject to the
terms of, the engagement letter agreement between Stifel Nicolaus and HeritageBanc dated June 28, 2007. Our Opinion is solely for the
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information of, and directed to, the Board for its information and assistance in connection with its consideration of the financial terms of the
Merger and is not to be relied upon by any shareholder of the Company or Old Second or any other person or entity. Our Opinion does not
constitute a recommendation to the Board as to how the Board should vote on the Merger or to any shareholder of HeritageBanc or Old Second
as to how any such shareholder should vote at any shareholders meeting at which the Merger is considered, or whether or not any shareholder of
HeritageBanc or Old Second should enter into a voting or shareholders agreement with respect to the Merger, elect to receive the Cash
Consideration or the Stock Consideration (or any combination thereof), or exercise any dissenters or appraisal rights that may be available to
such shareholder. In addition, the Opinion does not compare the relative merits of the Merger with any other alternative transaction or business
strategy which may have been available to the Board or the Company and does not address the underlying business decision of the Board or the
Company to proceed with or effect the Merger.

We have acted as financial advisor to HeritageBanc in connection with the Merger and will receive a fee for our services, a substantial portion of
which is contingent upon the completion of the Merger (the Advisory Fee ). We have also acted as financial advisor to the Board and will
receive a fee upon the delivery of this Opinion that is not contingent upon consummation of the Merger (the Opinion Fee ), provided that such
Opinion Fee is creditable against any Advisory Fee. In addition, HeritageBanc has agreed to indemnify us for certain liabilities arising out of
our engagement. Stifel Nicolaus may provide investment banking services to Old Second in the future. In the ordinary course of business, Stifel
Nicolaus makes a market in the equity securities of Old Second and, accordingly, may at any time hold a long or short position in such
securities.

Neither our Opinion nor this letter is to be quoted or referred to, in whole or in part, in any registration statement, prospectus or proxy statement,
or in any other document used in connection with the offering or sale of securities or to seek approval for the Merger, nor shall our Opinion or
this letter be used for any other purposes, without the prior written consent of Stifel Nicolaus.

Based upon and subject to the foregoing, we are of the opinion that, as of the date hereof, the per share Merger Consideration to be received by
holders of shares of HeritageBanc Common Stock from Old Second in connection with the Merger pursuant to the Merger Agreement is fair to
such holders of shares of HeritageBanc Common Stock, from a financial point of view.
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Very truly yours,

/s/ Stifel, Nicolaus & Company, Incorporated

STIFEL, NICOLAUS & COMPANY, INCORPORATED
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APPENDIX C

SECTIONS 11.65 AND 11.70 OF THE ILLINOIS BUSINESS CORPORATION ACT OF 1983 (DISSENTERS RIGHTS)

11.65. RIGHT TO DISSENT

(a) A shareholder of a corporation is entitled to dissent from, and obtain payment for his or her shares in the event of any of the following
corporate actions:

€8 consummation of a plan of merger or consolidation or a plan of share exchange to which the corporation is a party if (i) shareholder
authorization is required for the merger or consolidation or the share exchange by Section 11.20 or the articles of incorporation or (ii) the
corporation is a subsidiary that is merged with its parent or another subsidiary under Section 11.30;

2) consummation of a sale, lease or exchange of all, or substantially all, of the property and assets of the corporation other than in the
usual and regular course of business;

3) an amendment of the articles of incorporation that materially and adversely affects rights in respect of a dissenter s shares because it:
@) alters or abolishes a preferential right of such shares;
(i1) alters or abolishes a right in respect of redemption, including a provision respecting a sinking fund for the redemption or repurchase, of

such shares;

(iii) in the case of a corporation incorporated prior to January 1, 1982, limits or eliminates cumulative voting rights with respect to such
shares; or
“ any other corporate action taken pursuant to a shareholder vote if the articles of incorporation, by-laws, or a resolution of the board of

directors provide that shareholders are entitled to dissent and obtain payment for their shares in accordance with the procedures set forth in
Section 11.70 or as may be otherwise provided in the articles, by-laws or resolution.

(b) A shareholder entitled to dissent and obtain payment for his or her shares under this Section may not challenge the corporate action
creating his or her entitlement unless the action is fraudulent with respect to the shareholder or the corporation or constitutes a breach of a
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fiduciary duty owed to the shareholder.

(c) A record owner of shares may assert dissenters rights as to fewer than all the shares recorded in such person s name only if such person
dissents with respect to all shares beneficially owned by any one person and notifies the corporation in writing of the name and address of each
person on whose behalf the record owner asserts dissenters rights. The rights of a partial dissenter are determined as if the shares as to which
dissent is made and the other shares were recorded in the names of different shareholders. A beneficial owner of shares who is not the record
owner may assert dissenters rights as to shares held on such person s behalf only if the beneficial owner submits to the corporation the record
owner s written consent to the dissent before or at the same time the beneficial owner asserts dissenters rights.
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11.70. PROCEDURE TO DISSENT

(a) If the corporate action giving rise to the right to dissent is to be approved at a meeting of shareholders, the notice of meeting shall
inform the shareholders of their right to dissent and the procedure to dissent. If, prior to the meeting, the corporation furnishes to the
shareholders material information with respect to the transaction that will objectively enable a shareholder to vote on the transaction and to
determine whether or not to exercise dissenters rights, a shareholder may assert dissenters rights only if the shareholder delivers to the
corporation before the vote is taken a written demand for payment for his or her shares if the proposed action is consummated, and the
shareholder does not vote in favor of the proposed action.

(b) If the corporate action giving rise to the right to dissent is not to be approved at a meeting of shareholders, the notice to shareholders
describing the action taken under Section 11.30 or Section 7.10 shall inform the shareholders of their right to dissent and the procedure to

dissent. If, prior to or concurrently with the notice, the corporation furnishes to the shareholders material information with respect to the
transaction that will objectively enable a shareholder to determine whether or not to exercise dissenters rights, a shareholder may assert

dissenter s rights only if he or she delivers to the corporation within 30 days from the date of mailing the notice a written demand for payment for
his or her shares.

(©) Within 10 days after the date on which the corporate action giving rise to the right to dissent is effective or 30 days after the
shareholder delivers to the corporation the written demand for payment, whichever is later, the corporation shall send each shareholder who has
delivered a written demand for payment a statement setting forth the opinion of the corporation as to the estimated fair value of the shares, the
corporation s latest balance sheet as of the end of a fiscal year ending not earlier than 16 months before the delivery of the statement, together
with the statement of income for that year and the latest available interim financial statements, and either a commitment to pay for the shares of
the dissenting shareholder at the estimated fair value thereof upon transmittal to the corporation of the certificate or certificates, or other
evidence of ownership, with respect to the shares, or instructions to the dissenting shareholder to sell his or her shares within 10 days after
delivery of the corporation s statement to the shareholder. The corporation may instruct the shareholder to sell only if there is a public market for
the shares at which the shares may be readily sold. If the shareholder does not sell within that 10 day period after being so instructed by the
corporation, for purposes of this Section the shareholder shall be deemed to have sold his or her shares at the average closing price of the shares,
if listed on a national exchange, or the average of the bid and asked price with respect to the shares quoted by a principal market maker, if not
listed on a national exchange, during that 10 day period.

(d) A shareholder who makes written demand for payment under this Section retains all other rights of a shareholder until those rights are
cancelled or modified by the consummation of the proposed corporate action. Upon consummation of that action, the corporation shall pay to
each dissenter who transmits to the corporation the certificate or other evidence of ownership of the shares the amount the corporation estimates
to be the fair value of the shares, plus accrued interest, accompanied by a written explanation of how the interest was calculated.

(e) If the shareholder does not agree with the opinion of the corporation as to the estimated fair value of the shares or the amount of
interest due, the shareholder, within 30 days from the delivery of the corporation s statement of value, shall notify the corporation in writing of
the shareholder s estimated fair value and amount of interest due and demand payment for the difference between the shareholder s estimate of
fair value and interest due and the amount of the payment by the corporation or the proceeds of sale by the shareholder, whichever is applicable
because of the procedure for which the corporation opted pursuant to subsection (c).
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) If, within 60 days from delivery to the corporation of the shareholder notification of estimate of fair value of the shares and interest
due, the corporation and the dissenting shareholder have not agreed in writing upon the fair value of the shares and interest due, the corporation
shall either pay the difference in value demanded by the shareholder, with interest, or file a petition in the circuit court of the county in which
either the registered office or the principal office of the corporation is located, requesting the court to determine the fair value of the shares and
interest due. The corporation shall make all dissenters, whether or not residents of this State, whose demands remain unsettled parties to the
proceeding as an action against their shares and all parties shall be served with a copy of the petition. Nonresidents may be served by registered
or certified mail or by publication as provided by law. Failure of the corporation to commence an action pursuant to this Section shall not limit
or affect the right of the dissenting shareholders to otherwise commence an action as permitted by law.

(2) The jurisdiction of the court in which the proceeding is commenced under subsection (f) by a corporation is plenary and exclusive. The
court may appoint one or more persons as appraisers to receive evidence and recommend decision on the question of fair value. The appraisers
have the power described in the order appointing them, or in any amendment to it.

(h) Each dissenter made a party to the proceeding is entitled to judgment for the amount, if any, by which the court finds that the fair value
of his or her shares, plus interest, exceeds the amount paid by the corporation or the proceeds of sale by the shareholder, whichever amount is
applicable.

@) The court, in a proceeding commenced under subsection (f), shall determine all costs of the proceeding, including the reasonable
compensation and expenses of the appraisers, if any, appointed by the court under subsection (g), but shall exclude the fees and expenses of
counsel and experts for the respective parties. If the fair value of the shares as determined by the court materially exceeds the amount which the
corporation estimated to be the fair value of the shares or if no estimate was made in accordance with subsection (c), then all or any part of the
costs may be assessed against the corporation. If the amount which any dissenter estimated to be the fair value of the shares materially exceeds
the fair value of the shares as determined by the court, then all or any part of the costs may be assessed against that dissenter. The court may also
assess the fees and expenses of counsel and experts for the respective parties, in amounts the court finds equitable, as follows:

€8 Against the corporation and in favor of any or all dissenters if the court finds that the corporation did not substantially comply with the
requirements of subsections (a), (b), (c), (d), or (f).

2) Against either the corporation or a dissenter and in favor of any other party if the court finds that the party against whom the fees and
expenses are assessed acted arbitrarily, vexatiously, or not in good faith with respect to the rights provided by this Section.

If the court finds that the services of counsel for any dissenter were of substantial benefit to other dissenters similarly situated and that the fees
for those services should not be assessed against the corporation, the court may award to that counsel reasonable fees to be paid out of the
amounts awarded to the dissenters who are benefited. Except as otherwise provided in this Section, the practice, procedure, judgment and costs
shall be governed by the Code of Civil Procedure.

) As used in this Section:
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€8 Fair value , with respect to a dissenter s shares, means the proportionate interest of the shareholder in the corporation, without discount
for minority status or, absent extraordinary circumstance, lack of marketability, immediately before the consummation of the corporate
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action to which the dissenter objects excluding any appreciation or depreciation in anticipation of the corporate action, unless exclusion would
be inequitable.

2) Interest means interest from the effective date of the corporate action until the date of payment, at the average rate currently paid by
the corporation on its principal bank loans or, if none, at a rate that is fair and equitable under all the circumstances.
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PART II. INFORMATION NOT REQUIRED IN PROSPECTUS

Item 20. Indemnification of Directors and Officers

Old Second s restated certificate of incorporation provides that, to the full extent permitted by Section 145 of the General Corporate Law of
Delaware, as amended from time to time, indemnify all persons whom it may indemnify pursuant thereto.

Further, Section 8.8 of Old Second s bylaws provide that:

(a) Any person who was or is a party or is threatened to be made a party to any threatened, pending or completed action, suit or
proceeding, whether civil, criminal, administrative or investigative (other than an action by or in the right of the corporation) by reason of the
fact that he is or was a director, officer, employee or agent of the corporation, or is or was serving at the request of the corporation as a director,
officer, employee or agent of another corporation, partnership, joint venture, trust or other enterprise, shall be indemnified by the corporation
against expenses (including attorneys fees), judgments, fines and amounts paid in settlement actually and reasonably incurred by him in
connection with such action, suit or proceeding, if he acted in good faith and in a manner he reasonably believed to be in or not opposed to the
best interests of the corporation and, with respect to any criminal action or proceeding, had no reasonable cause to believe his conduct was
unlawful.

The termination of any action, suit or proceeding by judgment, order, settlement, conviction, or upon a plea of nolo contendere or its equivalent
shall not, of itself, create a presumption that the person did not act in good faith and in a manner that he reasonably believed to be in or not
opposed to the best interests of the corporation, and, with respect to any criminal action or proceeding, had reasonable cause to believe that his
conduct was unlawful.

(b) The corporation shall indemnify any person who was or is a party or is threatened to be made a party to any threatened, pending or
completed action or suit by or in the right of the corporation to procure a judgment in its favor by reason of the fact that he is or was a director,
officer, employee or agent of the corporation, or is or was serving at the request of the corporation as a director, officer, employee or agent of
another corporation, partnership, joint venture, trust or other enterprise, against expenses (including attorneys fees) actually and reasonably
incurred by him in connection with the defense or settlement of such action or suit if he acted in good faith and in a manner he reasonably
believed to be in or not opposed to the best interest of the corporation, and except that no indemnification shall be made in respect of any claim,
issue or matter as to which such person shall have been adjudged to be liable for negligence or misconduct in the performance of his duty to the
corporation, unless and only to the extent that the Court of Chancery of the state of incorporation or the court in which such action or suit was
brought shall determine upon application that, despite the adjudication of liability but in view of all the circumstances of the case, such person is
fairly and reasonably entitled to indemnity for such expenses that the Court of Chancery of the state of incorporation or such other court shall
deem proper.

(c) To the extent that a director, officer, employee or agent of a corporation has been successful on the merits or otherwise in defense of
any action, suit or proceeding referred to in paragraphs (a) and (b), or in defense of any claims, issue or matter therein, he shall be indemnified
against expenses (including attorneys fees) actually and reasonably incurred by him in connection therewith.
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(d) Any indemnification under paragraph (a) and (b) (unless ordered by a court) shall be made by the corporation only as authorized in the
specific case upon a determination that indemnification of the director, officer, employee or agent is proper in the circumstances because he has
met the applicable standard of conduct set forth in paragraphs (a) and (b). Such determination shall be made:

1) By the Board of Directors by a majority vote of a quorum consisting of directors who were not parties to such action, suit or
proceeding, or

2) If such quorum is not obtainable, or, even if obtainable, a quorum of disinterested directors so directs, by independent legal counsel in
a written opinion; or

3) By the shareholders.

(e) Expenses incurred in defending a civil or criminal action, suit or proceeding may be paid by the corporation in advance of the final
disposition of such action, suit or proceeding as authorized by the Board of Directors in the specific case upon receipt of an undertaking by or on
behalf of the director, officer, employee or agent to repay such amount unless it shall ultimately be determined that he is entitled to be
indemnified by the corporation as authorized in this paragraph.

®) The indemnification provided by this Section 8.8 shall not be deemed exclusive of any other rights to which those seeking
indemnification may be entitled under any bylaw, agreement, vote of shareholders or disinterested directors or otherwise, both as to action in his
official capacity and as to action in another capacity while holding such office, and shall continue as to a person who has ceased to be a director,
officer, employee or agent and shall inure to the benefit of the heirs, executors and administrators of such a person.

(2) The corporation shall have power to purchase and maintain insurance on behalf of any person who is or was a director, officer,
employee or agent of the corporation, or is or was serving at the request of the corporation as a director, officer, employee or agent of another
corporation, partnership, joint venture, trust or other enterprise, against any liability asserted against him and incurred by him in any such
capacity, or arising out of his status as such, whether or not the corporation would have the power to indemnify him against such liability under
the provisions of Section 8.8.

Old Second carries directors and officers liability insurance in the amount of $10.0 million.

Item 21. Exhibits and Financial Statement Schedules

The exhibits filed pursuant to this Item 21 immediately follow the Exhibit Index. The following is a description of the applicable exhibits
required for Form S-4 as provided by Item 601 of Regulation S-K.
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[Exhibit
[Number [Description
2.1 Agreement and Plan of Merger among Old Second Bancorp, Inc., Old Second Acquisition, Inc. and HeritageBanc, Inc.

dated November 5, 2007. This document is filed as Appendix A to the proxy statement/prospectus forming a part of this
Registration Statement. Certain exhibits have been omitted from the Agreement as filed with the SEC. The omitted
information is not considered material from an investor s perspective. Old Second Bancorp, Inc. will furnish to the SEC

supplementally a copy of any omitted exhibit upon request from the SEC.
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[Exhibit
[Number [Description

3.1 Articles of Incorporation of Old Second Bancorp, Inc.

3.2 By-laws of Old Second Bancorp, Inc.

5.1 (Opinion of Barack Ferrazzano Kirschbaum & Nagelberg LLP regarding legality of Old Second Bancorp, Inc. common stock.

10.1 IForm of Compensation and Benefits Assurance Agreements for the executives (filed as exhibit 10.1 to the Company s
IForm 10-Q filed on November 9, 2006 and incorporated herein by reference).

10.2 Form of indenture relating to trust preferred securities (filed as exhibit 4.1 to the Company s registration statement on
[Form S-3 filed on May 20, 2003 and incorporated herein by reference).

10.3 Promissory note to the benefit of Marshall & Ilsley Bank (filed as exhibit 10.4 to the Company s Form 10-K filed on
March 15, 2007 and incorporated herein by reference).

10.4 Old Second Bancorp, Inc. 2002 Long Term Incentive Plan (filed as an exhibit to the Company s DEF 14A filed on March 12
2002 and incorporated herein by reference).

10.5 [Amended and Restated Voluntary Deferred Compensation Plan for Executives and Directors (filed as an exhibit to the
Company s Form 8-K filed on March 28, 2005 and incorporated herein by reference).

10.6 [ Amendment to the Old Second Bancorp, Inc. Supplemental Executive and Retirement Plan (filed as exhibit 10.1 to the
Company s Form 8-K filed on October 24, 2005 and incorporated herein by reference).

10.7 Form of Amended Stock Option Award Agreement (filed as exhibit 10.1 to the Company s Form 8-K filed on December 21,
2005 and incorporated herein by reference).

10.8 Summary of Fees for Board of Directors (filed as exhibit 10.9 to the Company s Form 10-K filed on March 15, 2007 and
incorporated herein by reference).

21.1 A list of all subsidiaries of Old Second (filed as exhibit 21.1 to the Company s Form 10-K filed on March 15, 2007 and
incorporated herein by reference).

23.1 Consent of Grant Thornton LLP.

23.2 Consent of Ernst & Young LLP.

23.3 Consent of Stifel, Nicolaus & Company, Incorporated.

234 Consent of Barack Ferrazzano Kirschbaum & Nagelberg LLP (included in Exhibit 5.1).

24 [Power of Attorney (included in the signature page to the registration statement).

99.1 [Form of proxy to be delivered to shareholders of HeritageBanc, Inc.

99.2 Consent of John Ladowicz, named to be a future director of the Company.

99.3 IForm of Letter to Heritage ESOP participants accompanying confidential voting instruction form.
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Item 22. Undertakings

€8 The undersigned registrant hereby undertakes:

(a) to file, during any period in which offers and sales are being made, a post-effective amendment to this registration statement:
@) to include any prospectus required by Section 10(a)(3) of the Securities Act of 1933, as amended (the Act );

(i1) to reflect in the prospectus any facts or events arising after the effective date of the registration statement (or the most recent

post-effective amendment thereof), which individually or in the aggregate, represent a fundamental change in the information set forth in the
registration statement; notwithstanding the foregoing, any increase or decrease in volume of securities offered (if the total dollar value of

securities offered would not exceed that which was registered) and any deviation from the low or high end of the estimated maximum offering
range may be reflected in the form of prospectus filed with the Commission pursuant to Rule 424(b) if, in the aggregate, the changes in volume
and price represent no more than a 20% change in the maximum aggregate offering price set forth in the Calculation of Registration Fee table in
the effective registration statement; and

(iii) to include any material information with respect to the plan of distribution not previously disclosed in the registration statement or any
material change to such information in the registration statement.

(b) that, for the purpose of determining any liability under the Act, each such post-effective amendment shall be deemed to be a new
registration statement relating to the securities offered therein, and the offering of such securities at that time shall be deemed to be the initial
bona fide offering thereof; and

(©) to remove from registration by means of a post-effective amendment any of the securities being registered which remain unsold at the
termination of the offering.

2) The undersigned registrant hereby undertakes that, for purposes of determining any liability under the Securities Act of 1933, each
filing of the registrant s annual report pursuant to Section 13(a) or 15(d) of the Securities Exchange Act of 1934 (and, where applicable, each
filing of an employee benefit plan s annual report pursuant to Section 15(d) of the Securities Exchange Act of 1934) that is incorporated by
reference in the registration statement shall be deemed to be a new registration statement relating to the securities offered therein, and the
offering of such securities at that time shall be deemed to be the initial bona fide offering thereof.

3) The undersigned registrant hereby undertakes as follows: that prior to any public reoffering of the securities registered hereunder
through use of a prospectus which is a part of this registration statement, by any person or party who is deemed to be an underwriter within the
meaning of Rule 145(c), the issuer undertakes that such reoffering prospectus will contain the information called for by the applicable
registration form with respect to reofferings by persons who may be deemed underwriters, in addition to the information called for by the other
items of the applicable form.
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“4) The undersigned registrant hereby undertakes that every prospectus: (i) that is filed pursuant to the immediately preceding paragraph,
or (ii) that purports to meet the requirements of Section 10(a)(3) of the Act and is used in connection with an offering of securities subject to
Rule 415,
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will be filed as a part of an amendment to the registration statement and will not be used until such amendment is effective, and that, for
purposes of determining any liability under the Act, each such post-effective amendment shall be deemed to be a new registration statement
relating to the securities offered therein, and the offering of such securities at that time shall be deemed to be the initial bona fide offering
thereof.

) Insofar as indemnification by the registrant for liabilities arising under the Act may be permitted to directors, officers and controlling
persons of the registrant pursuant to the foregoing provisions, or otherwise, the registrant has been advised that in the opinion of the Securities
and Exchange Commission such indemnification is against public policy as expressed in the Act and is, therefore, unenforceable. In the event
that a claim for indemnification against such liabilities (other than the payment by the registrant of expenses incurred or paid by a director,
officer or controlling person of the registrant in the successful defense of any action, suit or proceeding) is asserted by such director, officer or
controlling person in connection with the securities being registered, the registrant will, unless in the opinion of its counsel the matter has been
settled by controlling precedent, submit to a court of appropriate jurisdiction the question whether such indemnification by it is against public
policy as expressed in the Act and will be governed by the final adjudication of such issue.

6) The undersigned registrant hereby undertakes to respond to requests for information that is incorporated by reference into the proxy
statement/prospectus pursuant to items 4, 10(b), 11, or 13 of this form, within one business day of receipt of such request, and to send the
incorporated documents by first class mail or other equally prompt means. This includes information contained in the documents filed
subsequent to the effective date of this registration statement through the date of responding to the request.

@) The undersigned registrant hereby undertakes to supply by means of a post-effective amendment all information concerning a
transaction, and the company being acquired involved therein, that was not the subject of and included in this registration statement when it
became effective.
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SIGNATURES

Pursuant to the requirements of the Securities Act of 1933, Old Second has duly caused this registration statement to be signed on its behalf by
the undersigned, thereunto duly authorized, in the City of Aurora, State of Illinois, on December 19, 2007.

OLD SECOND BANCORP, INC.

By: /s/ William B. Skoglund
William B. Skoglund
Chairman of the Board, Director
President and Chief Executive Officer

POWER OF ATTORNEY

Pursuant to the requirements of the Securities Act, this Registration Statement has been signed by the following persons in their respective
capacities and on the respective dates indicated opposite their names. Each person whose signature appears below hereby authorizes each of
William B. Skoglund and J. Douglas Cheatham, each with full power of substitution, to execute in the name and on behalf of such person any
post-effective amendment to this Registration Statement and to file the same, with exhibits thereto, and other documents in connection therewith,
making such changes in this Registration Statement as the registrant deems appropriate, and appoints each of William B. Skoglund and J.
Douglas Cheatham, each with full power of substitution, attorney-in-fact to sign any amendment and any post-effective amendment to this
Registration Statement and to file the same, with exhibits thereto, and other documents in connection therewith.

Pursuant to the requirements of the Securities Act of 1933, this registration statement has been signed below by the following persons in the
capacities and on the dates indicated.

Signature Title Date
/s/ William B. Skoglund Chairman of the Board, December 19, 2007
William B. Skoglund Director President and Chief

Executive Officer
(principal executive officer)

/s/ J. Douglas Cheatham Executive Vice President December 19, 2007
J. Douglas Cheatham and Chief Financial Officer,
Director

(principal financial officer and
principal accounting officer)

/s/ Edward Bonifas Director December 19, 2007
Edward Bonifas
/s/ Marvin R. Fagel Director December 19, 2007

Marvin R. Fagel
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/s/ Barry Finn
Barry Finn

/s/ James L. Eccher
James L. Eccher

/s/ William Kane
William Kane

/s/ Mary Krasner
Mary Krasner

/s/ Kenneth Lindgren
Kenneth Lindgren

/s/ Jesse Maberry
Jesse Maberry

/s/ William J. Meyer
William J. Meyer

/s/ D. Chet McKee
D. Chet McKee

/s/ Gerald Palmer
Gerald Palmer

/s/ James Carl Schmitz

James Carl Schmitz
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Director

Director

Director

Director

Director

Director

Director

Director

Director

Director
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December 19, 2007

December 19, 2007

December 19, 2007

December 19, 2007

December 19, 2007

December 19, 2007

December 19, 2007

December 19, 2007

December 19, 2007

December 19, 2007
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