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ITEM     1.01     ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT

On February 15, 2006, Island Pacific, Inc. (the "Company"), entered into a stock
repurchase agreement (the "Repurchase Agreement") to repurchase from The Sage
Group, plc ("Sage") 8,923,915 shares of its common stock, 141,000 shares of its
Series A Convertible Preferred Stock (the "Series A Preferred") and an option to
purchase 78,812 shares of its common stock (collectively, the "Shares") for an
aggregate purchase price of $750,000, payable in monthly increments of $100,000
with a final payment of $50,000. Record title to the Shares will be transferred
to the Company after the final payment is made. Once the repurchase is complete,
the Company intends to cancel the Shares.

In connection with the repurchase transaction, the Company also entered into a
voting agreement (the "Voting Agreement") with Sage, which requires Sage to
exercise any voting rights arising from the Shares as directed by Barry
Schechter, the Company's Chief Executive Officer. Pursuant to the Voting
Agreement the Company can also require Sage to convert the Series A Preferred
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into common stock.

Copies of the Repurchase Agreement and the Voting Agreement are attached hereto
as exhibits.

ITEM 9.01         FINANCIAL STATEMENTS AND EXHIBITS.

(c)      Exhibit No.       Description
         -----------       -----------
            10.1           Stock Repurchase Agreement between Island Pacific,
                           Inc. and The Sage Group, plc dated February 15, 2006
            10.2           Voting Agreement between Island Pacific, Inc. and The
                           Sage Group, plc dated February 15, 2006

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the
registrant has duly caused this report to be signed on its behalf by the
undersigned hereto duly authorized.

                                               Island Pacific, Inc.

Date:   February 21, 2006                      By:  /s/ Barry Schechter
                                                    --------------------------
                                               Name:  Barry Schechter
                                               Title:  Chief Executive Officer
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