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Item 1.01. Entry into a Material Definitive Agreement.

On January 14, 2005, the Board of Directors of Playboy Enterprises, Inc. (the Company ) adopted amendments to (i)
the Playboy Enterprises, Inc. 1991 Non-Qualified Stock Option Plan for Non-Employee Directors, as amended (the 1991 Plan ),
(i1) the Second Amended and Restated Playboy Enterprises, Inc. 1995 Stock Incentive Plan (the 1995 Plan ) and (iii) the
Amended and Restated 1997 Equity Plan for Non-Employee Directors of Playboy Enterprises, Inc. (together with the 1991 Plan
and the 1995 Plan, the Plans ). The amendments permit the Compensation Committee of the Board of Directors the discretion to
allow option holders under the Plans to pay the exercise price of options by forfeiting a portion of the option for shares with a
value equal to the applicable exercise price (and any applicable tax withholding amount).
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