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PART I

Throughout this Form 10-K, and unless expressly stated otherwise or as the context otherwise requires, "Century

Aluminum," "Century," "we," "us," "our" and "ours" refer to Century Aluminum Company and its consolidated
subsidiaries.

FORWARD-LOOKING STATEMENTS

This Annual Report on Form 10-K contains forward-looking statements. We have based these forward-looking
statements on current expectations and projections about future events. Many of these statements may be identified by
the use of forward-looking words such as “expects,” “anticipates,” “plans,” “believes,” “projects, G
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estimates,” “intends,”
“could,” “would,” “will,” “scheduled,” “potential” and similar words. These forward-looking statements are subject to ris
uncertainties and assumptions including, among other things, those discussed under Part I, Item 1, “Business,” Part I,

Item 1A, “Risk Factors,” Part II, Item 7, “Management’s Discussion and Analysis of Financial Condition and Results of
Operations,” and Part II, Item 8, “Financial Statements and Supplementary Data,” and:

The cyclical nature of the aluminum industry causes variability in our earnings and cash flows;
The loss of a customer to whom we deliver molten aluminum would increase our production costs;

-Glencore International AG owns a large percentage of our common stock and has the ability to influence matters
requiring shareholder approval;

-We enter into forward sales and hedging contracts with Glencore International AG that help us manage our exposure
to fluctuating aluminum prices. Because Glencore is our sole metal hedge counterparty, a material change in our
relationship with Glencore, could affect how we hedge our exposure to metal price risk;

-We could suffer losses due to a temporary or prolonged interruption of the supply of electrical power to one or more
of our facilities, which can be caused by unusually high demand, blackouts, equipment failure, natural disasters or
other catastrophic events;

-Due to volatile prices for alumina and electricity, the principal cost components of primary aluminum production,
our production costs could be materially impacted if we experience changes to or disruptions in our current alumina
or power supply arrangements, production costs at our alumina refining operation increase significantly, or if we are
unable to obtain economic replacement contracts for our alumina supply or power as those contracts expire;

-By expanding our geographic presence and diversifying our operations through the acquisition of bauxite mining,
alumina refining and additional aluminum reduction assets, we are exposed to new risks and uncertainties that could
adversely affect the overall profitability of our business;

-Changes in the relative cost of certain raw materials and energy compared to the price of primary aluminum could
affect our margins;

-Most of our employees are unionized and any labor dispute could materially impair our ability to conduct our
production operations at our unionized facilities;

-We are subject to a variety of existing environmental laws that could result in unanticipated costs or liabilities and
our planned environmental spending over the next three years may be inadequate to meet our requirements;
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-We may not realize the expected benefits of our growth strategy if we are unable to successfully integrate the
businesses we acquire;

-We cannot guarantee that our subsidiary Nordural will be able to complete its expansion from 220,000 metric tons to
260,000 metric tons in the time forecast or without cost overruns; and

-Our high level of indebtedness reduces cash available for other purposes and limits our ability to incur additional
debt and pursue our growth strategy.
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We believe the expectations reflected in our forward-looking statements are reasonable, based on information
available to us on the date of this filing. However, given the described uncertainties and risks, we cannot guarantee
our future performance or results of operations and you should not place undue reliance on these forward-looking
statements. We undertake no obligation to update or revise any forward-looking statements, whether as a result of new
information, future events or otherwise. The risks described above and elsewhere in this report, including in Item 1A,
“Risk Factors” should be considered when reading any forward-looking statements in this filing.

Item 1. Business
Overview

Prior to our initial public offering in April 1996, we were an indirect, wholly-owned subsidiary of Glencore
International AG (together with its subsidiaries, “Glencore”). As of February 23, 2007, Glencore, our largest
shareholder, owned approximately 28.7% of our outstanding common stock.

We produce primary aluminum. Aluminum is an internationally traded commodity, and its price is effectively
determined on the London Metal Exchange (“LME”). Our primary aluminum facilities produce value-added and
standard-grade primary aluminum products. We are the third largest primary aluminum producer in North America,
behind ALCOA Inc. (together with its affiliates, “ALCOA”) and Alcan Inc. (together with its affiliates, “Alcan”). In April
2004, we acquired Nordural, an Icelandic primary aluminum facility which became our first production facility
located outside of the United States. We produced approximately 680,000 metric tons of primary aluminum in 2006
with net sales of approximately $1.6 billion. Our current primary aluminum production capacity is 745,000 metric
tons per year (“mtpy”’). With the scheduled expansion of our Nordural facility from 220,000 mtpy to 260,000 mtpy
(“Phase V expansion”) in the fourth quarter of 2007, our rated production capacity will increase to 785,000 mtpy. In
addition to our primary aluminum assets, we have 50 percent joint venture interests in the Gramercy alumina refinery,
located in Gramercy, Louisiana and a related bauxite mining operation in Jamaica. The Gramercy refinery supplies
substantially all of the alumina used for the production of primary aluminum at our Hawesville, Kentucky primary
aluminum facility.

Primary Aluminum Facilities:

Capacity Ownership

Facility Location Operational  (mtpy) Percent
Nordural (1) Grundartangi, Iceland 1998 220,000 100%
Hawesville (2) Hawesville, Kentucky, USA 1970 244,000 100%
Ravenswood Ravenswood, West Virginia, 1957 170,000 100%
USA
Mt. Holly (3) Mount Holly, South Carolina, 1980 224,000 49.7%
USA

(1) Nordural’s rated production capacity is scheduled to increase to 260,000 mtpy in the fourth quarter of
2007 upon completion of the Phase V expansion.

(2) The facility completed an expansion in 1999, increasing the capacity at the facility to 244,000 mtpy
of primary aluminum.

(3) ALCOA holds the remaining 50.3% ownership interest and is the operator. Century’s share of Mt.
Holly’s capacity is approximately 111,000 mtpy.

Table of Contents
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Bauxite and Alumina Facilities:

Ownership
Facility Location Type Capacity Percent
Gramercy Gramercy, Alumina 1.2 million mtpy 50%

Louisiana, USA Refinery
St. Ann Limited St. Ann, Jamaica Bauxite 4.5 million mtpy 50%

(1
(1) The Government of Jamaica has granted St. Ann Bauxite Limited (“SABL”)
rights to mine 4.5 million dry metric tons of bauxite on specified lands
annually through September 30, 2030.
Our strategic objectives are to: (i) increase our primary aluminum business in Iceland by expanding our existing
capacity and building additional greenfield capacity; (ii) expand our primary aluminum business by investing in or
acquiring additional capacity that offers favorable returns and lowers our per unit production costs; (iii) further

diversify our geographic presence; and (iv) pursue upstream opportunities in bauxite mining and alumina refining.
The following table shows our primary aluminum shipment volumes since 2000.

To date, our growth activities have included:
acquiring an additional 23% interest in the Mt. Holly facility (“Mt. Holly”) in April 2000;
acquiring an 80% interest in the Hawesville facility (“Hawesville”) in April 2001;
acquiring the remaining 20% interest in Hawesville in April 2003;
acquiring the Grundartangi facility (“Nordural”) in April 2004;

-acquiring a 50% joint venture in the Gramercy facility (“Gramercy”), our first alumina refining facility, together with
related bauxite mining assets in October 2004, and;

-an ongoing expansion of Nordural’s production capacity to 260,000 metric tons of primary aluminum (from 90,000
mtpy at the time of our acquisition), which is expected to be completed in the fourth quarter of 2007.

Recent Developments

More information on our recent developments is available in Item 7, “Management’s Discussion and Analysis of
Financial Condition and Results of Operations” included herein.

Table of Contents
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Competition

The market for primary aluminum is global, and demand for aluminum varies widely from region to region. We
compete with U.S. and international companies in the aluminum industry primarily in the areas of price, quality and
service. In addition, aluminum competes with materials such as steel, copper, plastic and glass, which may be
substituted for aluminum in certain applications.

Our Hawesville and Ravenswood plants are each located adjacent to their largest customer which allows them to
deliver metal in molten form, at a cost savings to both parties, providing a competitive advantage over other potential
suppliers. Our Hawesville plant also has a competitive advantage due to its ability to produce the high purity
aluminum needed by its largest customer for the manufacture of electrical transmission lines.

Customer Base

In 2006, we derived approximately 84% of our consolidated sales from the following four major customers:

Southwire, Alcan, Glencore and BHP Billiton. Additional information about the revenues and percentage of sales to
these major customers is available in Note 17 of the Consolidated Financial Statements included herein. A loss of any
of these customers could have a material adverse effect on our results of operations. We currently have long-term
primary aluminum sales or tolling contracts with Southwire, Glencore and BHP Billiton (The Alcan Metal agreement
expires in July 2007). More information about these contracts is available at “Key Long-term Primary Aluminum Sales
Contracts” in Item 7, “Management’s Discussion and Analysis of Financial Condition and Results of Operations.”

Financial Information about Segments and Geographic Areas

We operate in one reportable segment, primary aluminum. Additional information about our primary aluminum
segment and certain geographic information is available in Note 17 to the Consolidated Financial Statements included
herein. For a description of certain risks attendant to our foreign operations, see Item 1A “Risk Factors.”

Energy, Key Supplies and Raw Materials

We consume the following key supplies and raw materials in the primary aluminum reduction process:

- electricity - carbon - silicon carbide
- alumina - cathode blocks - caustic soda
- aluminum fluoride - liquid pitch - calcined

petroleum coke
- natural gas

Electrical power, alumina, and labor are the principal components of cost of goods sold. These components together
represented over 70 percent of our 2006 cost of goods sold. We have long-term contracts to ensure the future
availability of many of these cost components. Additional information about our long-term supply and labor contracts
is available under “Key Long-term Supply Contracts” in Item 7, “Management’s Discussion and Analysis of Financial
Condition and Results of Operations.” For a description of certain risks attendant to our raw material supplies and
labor, see Item 1A “Risk Factors.”

Pricing

10
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Our operating results are sensitive to changes in the price of primary aluminum and the raw materials used in our
production. As a result, we try to mitigate the effects of fluctuations in primary aluminum and raw material prices
through the use of various fixed-price commitments and financial instruments.

We offer a number of pricing alternatives to our customers which, combined with our metals risk management
activities, are designed to achieve a certain level of price stability on our primary aluminum sales. Generally, we price
our products at an indexed or “market” price, in which the customer pays an agreed-upon premium over the LME price
or other market indices.
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Nordural derives substantially all of its revenues from tolling arrangements whereby it converts alumina provided by
its customers into primary aluminum for a fee based on the LME price for primary aluminum. Nordural's revenues are
subject to market price risk for the LME price of primary aluminum; however, because it produces primary aluminum
under a tolling arrangement, Nordural is not exposed to fluctuations in the price for alumina, the principal raw
material used in the production of primary aluminum. Nordural’s tolling revenues include a premium based on the
exemption available to Icelandic aluminum producers from the European Union (“EU”) import duty for primary
aluminum. The European Commission has considered and is currently considering various proposals that would
phase-out this import duty. While the import duty remains intact to date, any decrease in the EU import duty will
negatively impact Nordural’s revenue. In addition, under its current power contract, Nordural purchases power at a rate
which is a percentage of the LME price for primary aluminum. By linking its most significant production cost to the
LME price for primary aluminum, Nordural is hedged against downswings in the market for primary aluminum;
however, this hedge also limits Nordural's upside as the LME price increases.

Primary Aluminum Facilities
Nordural

The Nordural facility located in Grundartangi, Iceland, is owned and operated by our subsidiary, Nordural ehf.
Nordural is our most modern and lowest cost facility. Operations at Nordural began in 1998 and production capacity
was expanded in 2001 and again in 2006. The facility has an annual rated production capacity of 220,000 metric tons,
which is scheduled to increase 40,000 metric tons to 260,000 metric tons upon completion of the Phase V expansion
expected in the fourth quarter of 2007.

Nordural operates under various long-term agreements with the Government of Iceland, local municipalities, and
Faxafloahafnir sf (which operates the harbor at Grundartangi and is jointly owned by several municipalities). These
agreements include: (i) an investment agreement which establishes Nordural's tax status and the Government's
obligations to grant certain permits; (ii) a reduction plant site agreement by which Nordural leases the property
through 2020, subject to renewal at its option; and (iii) a harbor agreement by which Nordural is granted access to the
port at Grundartangi. In connection with its expansion, Nordural has entered into amendments to the investment
agreement and the reduction plant site agreements with the Government of Iceland.

Expansion Project. In late 2006, we completed the expansion of the Nordural facility from an annual production
capacity of 90,000 mtpy to 220,000 metric tons at a total cost of approximately $482 million. A further expansion to
260,000 metric tons of annual production capacity began in 2006 and is projected to be completed in the fourth
quarter of 2007 at an estimated total cost of approximately $132 million. We expect to fund the remaining costs of the
expansion with operating cash flow generated by Nordural’s operations and with the remaining borrowing availability
under Nordural’s $365 million senior term loan facility.

Tolling Agreements. Nordural has a long-term alumina tolling contract with a subsidiary of BHP Billiton which
expires December 31, 2013. Under this contract, which is for approximately 130,000 metric tons of Nordural’s annual
capacity, Nordural receives an LME-based fee for the conversion of alumina, supplied by BHP Billiton, into primary
aluminum. Nordural’s tolling revenues include a premium based on the exemption available to Icelandic aluminum
producers from the European Union (“EU”) import duty for primary aluminum. Nordural has entered into a 10-year
alumina tolling contract with Glencore for 90,000 metric tons of annual capacity that expires in 2016. Deliveries under
this agreement started in July 2006. Nordural receives an LME-based fee under the Glencore contract. In 2005,
Glencore assigned 45,000 mtpy of its tolling rights under this agreement to Hydro Aluminum AS (“Hydro”) for the
period 2007 to 2010. Nordural consented to the assignment.

12
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Power. Landsvirkjun, a power company jointly owned by the Republic of Iceland and two Icelandic municipal
governments, provides power for 90,000 mtpy of the Nordural facility’s production capacity under a long-term contract
due to expire in 2019. The power delivered by Landsvirkjun is priced at a rate based on the LME price for primary
aluminum and is from hydroelectric and geothermal sources. Hitaveita Sudurnesja hf. (“HS”) and Orkuveita
Reykjavikur (“OR”) supply the power required for Nordural’s remaining 130,000 mtpy of production capacity. The price
paid by Nordural for power delivered by HS and OR is also LME-based. OR has agreed to deliver additional power,

on a long-term basis, which will allow a further expansion of Nordural’s production capacity to 260,000 mtpy.

Delivery of power from OR under the additional agreement is scheduled to start in late 2008. Nordural has made a
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short term agreement with Landsvirkjun which will allow startup of the further expansion to 260,000 mtpy in the
fourth quarter of 2007. The power agreement and the construction of additional production capacity are each subject
to the satisfaction of certain conditions.

Employees. Our employees at Nordural are represented by five labor unions that operate under a labor contract that
establishes wages and work rules for covered employees for the period through December 31, 2009.

Hawesville

Hawesville is owned by our subsidiary, Century Kentucky, Inc. Hawesville is located adjacent to the Ohio River near
Hawesville, Kentucky and began operations in 1970. Hawesville has five reduction potlines with an annual rated
production capacity of 244,000 metric tons.

Hawesville's original four potlines have an annual production capacity of approximately 195,000 metric tons and are
specially configured and operated to produce high purity primary aluminum. The average purity level of primary
aluminum produced by these potlines is 99.9%, compared to standard-purity aluminum which is approximately
99.7%. High purity primary aluminum is sold at a premium to standard-purity aluminum. The high purity primary
aluminum provides the conductivity required by Hawesville’s largest customer, Southwire, for its electrical wire and
cable products as well as for certain aerospace applications. A fifth potline added in 1999 has an annual capacity of
approximately 49,000 metric tons of standard-purity aluminum.

Metal Sales Agreement. Hawesville has a long-term aluminum sales contract with Southwire (the “Southwire Metal
Agreement”). The Southwire Metal Agreement expires March 31, 2011, subject to automatic renewal for additional
five-year terms, unless either party provides 12 months’ notice that it has elected not to renew. The price for the molten
aluminum delivered to Southwire is variable and is determined by reference to the U.S. Midwest Market Price. Under
the contract, Hawesville supplies 240 million pounds (approximately 109,000 metric tons) of high-purity molten
aluminum annually to Southwire’s adjacent wire and cable manufacturing facility. Under this contract, Southwire will
also purchase 60 million pounds (approximately 27,000 metric tons) of standard-grade molten aluminum each year
through December 2010. Southwire has an option to purchase an equal amount of standard-grade molten aluminum in
2011. In addition, Southwire will purchase an additional 48 million pounds (approximately 22,000 metric tons) of
standard grade molten aluminum during 2007.

Alumina. Hawesville purchases alumina under a supply agreement with Gramercy Alumina LLC (“GAL”). GAL is a
joint venture company owned by Century and Xstrata (as successor by merger with Falconbridge Limited), which
owns and operates the Gramercy alumina refinery. The alumina supply agreement runs through December 31, 2010
and the contract pricing varies based on GAL’s cost of production.

Power. Hawesville purchases all of its power from Kenergy Corp. (“Kenergy”), a local retail electric cooperative, under
a power supply contract that expires December 31, 2010. Kenergy acquires most of the power it provides to

Hawesville from a subsidiary of LG&E Energy Corp., with delivery guaranteed by LG&E. In 2007, Hawesville has
unpriced power requirements of approximately 14 megawatts (“MW”) or about 3% of its power requirements. All
unpriced power will be priced at market prices. Hawesville has unpriced power requirements of 126 MW or 27% of its
power requirements from 2008 through 2010. We are currently reviewing our options for pricing the unpriced power

in 2008 through 2010. In addition, we are working with Big Rivers Electric Corporation (“Big Rivers”) and Kenergy on
a proposal that would restructure and extend the existing power supply contract from 2008 through 2023.

Employees. The bargaining unit employees at Hawesville are represented by the United Steelworkers of America
(“USWA”). Century’s collective bargaining agreement, which covers all of the represented hourly employees at
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Ravenswood

The Ravenswood facility (“Ravenswood”) is owned and operated by our subsidiary, Century Aluminum of West
Virginia, Inc. (“Century of West Virginia”). Built in 1957, Ravenswood operates four potlines with an annual rated
production capacity of 170,000 metric tons. The facility is located adjacent to the Ohio River near Ravenswood, West
Virginia.
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Metal Sales Agreements. Ravenswood produces molten aluminum that is delivered to Alcan’s adjacent fabricating
facility and standard-grade ingot that we sell in the marketplace. We have a contract with Alcan under which Alcan
purchases 23 to 27 million pounds (approximately 10,500 to 12,250 metric tons) per month of molten aluminum
produced at Ravenswood through July 31, 2007 (the “Alcan Metal Agreement”). The price for primary aluminum
delivered under the Alcan Metal Agreement is variable and determined by reference to the U.S. Midwest Market
Price. This contract requires us to deliver molten aluminum, which reduces our casting and shipping costs.
Ravenswood also sells 10,200 metric tons per year of primary aluminum under a contract with Glencore (the “Glencore
Metal Agreement II”’) through December 31, 2013. Under the Glencore Metal Agreement II, Glencore purchases
20,400 metric tons per year of the primary aluminum produced at the Ravenswood and Mt. Holly facilities, at a price
determined by reference to the U.S. Midwest Market Price, subject to an agreed cap and floor as applied to the U.S.
Midwest Premium.

Alumina. Glencore supplies the alumina used at Ravenswood under a contract that expires on December 31, 2009. The
contract pricing varies based on the LME price for primary aluminum.

Power. Appalachian Power Company supplies all of Ravenswood’s power requirements. After December 31, 2007,
Ravenswood may terminate the agreement by providing 12 months notice of termination. Power delivered under the
supply agreement is as set forth in published tariffs. Effective July 28, 2006, the Public Service Commission for the
State of West Virginia approved an experimental rate design in connection with an increase in the applicable tariff
rates. Under the experimental rate, Ravenswood may be excused from or may defer the payment of the increase in the
tariff rate if aluminum prices as quoted on the LME fall below pre-determined levels.

Employees. The bargaining unit employees at Ravenswood are represented by the USWA. The collective bargaining
agreement that covers all of the represented hourly employees at Ravenswood expires May 31, 2009.

Mt. Holly

Mt. Holly, located in Mt. Holly, South Carolina, was built in 1980 and is the most recently constructed aluminum
reduction facility in the United States. The facility consists of two potlines with a total annual rated production
capacity of 224,000 metric tons and casting equipment used to cast molten aluminum into standard-grade ingot,
extrusion billet and other value-added primary aluminum products. Value-added primary aluminum products are sold
at a premium to standard-grade primary aluminum. Our 49.7% interest represents approximately 111,000 metric tons
of the facility’s annual production capacity.

Our interest in Mt. Holly is held through our subsidiary, Berkeley Aluminum, Inc. (“Berkeley”’). Under the Mt. Holly
ownership structure, we hold an undivided 49.7% interest in the property, plant and equipment comprising the
aluminum reduction operations at Mt. Holly and an equivalent share in the general partnership responsible for the
operation and maintenance of the facility. ALCOA owns the remaining 50.3% interest in Mt. Holly and an equivalent
share of the operating partnership. Under the terms of the operating partnership, ALCOA is responsible for operating
and maintaining the facility. Each owner supplies its own alumina for conversion to primary aluminum and is
responsible for its proportionate share of operational and maintenance costs.

Metal Sales Agreements. We have a contract to sell to Glencore 50,000 metric tons of primary aluminum produced at
Mt. Holly each year through December 31, 2009 (the “Glencore Metal Agreement I”’). The Glencore Metal Agreement I
provides for variable pricing determined by reference to the quoted LME price of primary aluminum. Mt. Holly also
sells 10,200 metric tons per year of primary aluminum under the Glencore Metal Agreement II. More information on
the Glencore Metal Agreement Il is available under “Key Long-term Primary Aluminum Sales Contracts” in Item 7,
“Management’s Discussion and Analysis of Financial Condition and Results of Operations.”
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Alumina. Glencore supplies approximately 46% of our alumina requirements for Mt. Holly under a contract which
expires January 31, 2008. As of January 1, 2007, under an agreement that extends through 2013, Trafigura AG
provides us with 54% of Mt. Holly’s alumina requirements for 2007 and will provide all of Mt. Holly’s alumina
requirements when our agreement with Glencore expires in 2008. The price for alumina under our contracts with
Trafigura and Glencore are variable and based on the LME price for primary aluminum.
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Power. Mt. Holly purchases all of its power requirements from the South Carolina Public Service Authority (“SCPSA”)
under a contract that runs through 2015. Power delivered through 2010 will be priced at rates fixed under currently
published schedules, subject to adjustments to cover SCPSA’s fuel costs. Rates for the period 2011 through 2015 will
be as provided under then-applicable schedules.

Employees. The employees at Mt. Holly are employed by ALCOA and are not unionized.
Joint Venture Facilities

On October 1, 2004, Century and Xstrata (as successor by merger with Falconbridge Limited), through joint venture
companies, acquired equal interests in an alumina refinery in Gramercy, Louisiana and related bauxite mining assets

in Jamaica (collectively, the “Gramercy assets”) from Kaiser Aluminum & Chemical Company (“Kaiser”). Glencore, our
largest shareholder, is a major shareholder in Xstrata.

Gramercy Alumina LLC

The alumina refinery in Gramercy, owned by GAL, began operations in 1959 and consists of a production facility, a
powerhouse for steam and electricity production, a deep water dock and a barge loading facility. Extensive portions of
the Gramercy plant were rebuilt and modernized between 2000 and 2002, including a double digestion system.

Alumina Operations. The Gramercy plant has an annual rated capacity rate of 1.2 million metric tons of alumina per
year. Gramercy’s production consists of approximately 80% smelter grade alumina and 20% alumina hydrate or
chemical grade alumina. GAL sells approximately 50% of its smelter grade alumina to Hawesville at prices based on
Gramercy's production costs under an alumina supply contract due to expire on December 31, 2010. All of the
chemical grade alumina production is currently sold under existing short-term and long-term contracts with
approximately 20 third party purchasers.

We expect production at the Gramercy plant to remain at or near capacity for the foreseeable future.

Supply Agreements. Bauxite is the principal raw material used in the production of alumina, and natural gas is the
principal energy source. The Gramercy plant purchases all of its bauxite requirements from SABL under a contract
that expires at the end of 2010. The Gramercy plant purchases its natural gas requirements at market prices under
short-term agreements with local suppliers.

St. Ann Bauxite Limited

SABL, which owns the bauxite mining operations, is jointly owned by Century and Xstrata. The bauxite mining
operations are comprised of: (i) a concession from the Government of Jamaica (“GOJ”) to mine bauxite in Jamaica (the
“mining rights,”) and (ii) a 49% interest in a Jamaican partnership that owns certain mining assets in Jamaica (the
“mining assets.”) The GOJ owns the remaining 51% interest in the partnership. The mining assets consist primarily of
rail facilities, other mobile equipment, dryers, and loading and dock facilities.

Bauxite Mining Rights. Under the terms of the mining rights, SABL manages the operations of the partnership, pays
operating costs and is entitled to all of its bauxite production. The GOJ receives: (i) a royalty based on the amount of
bauxite mined, (ii) an annual “asset usage fee” for the use of the GOJ's 51% interest in the mining assets and (iii) certain
fees for lands owned by the GOJ that are covered by the mining rights. SABL also pays to the GOJ customary income
taxes and certain other fees pursuant to an agreement with the GOJ that establishes a fiscal regime for SABL. A
production levy normally applicable to bauxite mined in Jamaica has been waived for SABL through December 2007.
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If the levy is subsequently assessed on bauxite produced by SABL, the Establishment Agreement provides that certain
payments to the GOJ will be reduced and SABL and the GOJ will negotiate amendments to SABL's fiscal regime in
order to mitigate the effects of the levy.

Under the terms of the mining rights, SABL mines the land covered by the mining rights and the GOJ retains surface
rights and ownership of the land. The GOJ granted the mining rights and entered into other agreements with SABL for
the purpose of ensuring the St. Ann facility is able to provide the Gramercy plant with sufficient reserves to meet its
annual alumina requirements and existing or contemplated future obligations under third party contracts.
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Under the mining rights, the GOJ has granted SABL the rights to mine 4.5 million dry metric tons of bauxite on
specified lands annually through September 30, 2030. The GOJ will provide additional land if the land covered by the
mining rights does not contain sufficient quantities of commercially exploitable bauxite. SABL is responsible for
reclamation of the land that it mines. As of December 31, 2006, SABL’s reclamation obligations amounted to
approximately $8.5 million.

Customers. Approximately 50 percent of the bauxite from St. Ann is refined into alumina at the Gramercy refinery
and the remainder is sold to a third party alumina refinery in Texas (Sherwin Alumina Company). SABL and GAL
have a contract under which SABL will supply the Gramercy plant's bauxite requirements through December 2010.
The price for bauxite under the contract is fixed through 2008.

SABL has various short-term agreements with third parties for the supply of fuel oil, diesel fuel, container leasing and
other locally provided services.

Environmental Matters

We are subject to various environmental laws and regulations. We have spent, and expect to spend, significant
amounts for compliance with those laws and regulations. In addition, some of our past manufacturing activities have
resulted in environmental consequences which require remedial measures. Under certain environmental laws which
may impose liability regardless of fault, we may be liable for the costs of remediation of contaminated property,
including our current and formerly owned or operated properties or adjacent areas, or for the amelioration of damage
to natural resources. We believe, based on currently available information, that our current environmental liabilities
are not likely to have a material adverse effect on Century. However, we cannot predict the requirements of future
environmental laws and future requirements at current or formerly owned or operated properties or adjacent areas.
Such future requirements may result in unanticipated costs or liabilities which may have a material adverse effect on
our financial condition, results of operations or liquidity. More information concerning our environmental
contingencies can be found in Note 12 to the Consolidated Financial Statements included herein.

Intellectual Property

We own or have rights to use a number of patents or patent applications relating to various aspects of our operations.
We do not consider our business to be materially dependent on any of these patents or patent applications.

Employees
We employ a work force of approximately 1,850, consisting of 1,530 hourly employees and 320 salaried employees.
Available Information

Additional information about Century may be obtained from our website, which is located at
www.centuryaluminum.com. Our website provides access to filings we have made through the SEC's EDGAR filing
system, including our annual, quarterly and current reports filed on Forms 10-K, 10-Q and 8-K, respectively, and
ownership reports filed on Forms 3, 4 and 5 after December 16, 2002 by our directors, executive officers and
beneficial owners of more than 10% of our outstanding common stock. These filings are also available on the SEC
website at www.sec.gov. In addition, we will make available free of charge copies of our Forms 10-K, Forms 10-Q,
and Forms 8-K upon request. Requests for these documents can be made by contacting our Investor Relations
Department by mail at: 2511 Garden Road, Suite A200, Monterey, CA 93940, or phone at: (831) 642-9300.
Information contained in our website is not incorporated by reference in, and should not be considered a part of, this
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Item 1A. Risk Factors

The following describes certain of the risks and uncertainties we face that could cause our future results to differ
materially from our current results and from those anticipated in our forward-looking statements. These risk factors
should be considered together with the other risks and uncertainties described in "Management's Discussion and
Analysis of Financial Condition and Results of Operations" and elsewhere herein.

The cyclical nature of the aluminum industry causes variability in our earnings and cash flows; our hedging
transactions may limit our ability to benefit from increased prices.

Our operating results depend on the market for primary aluminum, which is a highly cyclical commodity with prices
that are affected by global demand and supply conditions and other conditions. Historically, aluminum prices have
been volatile and we expect there to be volatility in the future. Although we use contractual arrangements to manage
our exposure to fluctuations in the commodity price, a decline in primary aluminum prices will reduce our earnings
and cash flows. Any significant downturn in prices for primary aluminum will significantly reduce the amount of cash
available to meet our current obligations and fund our long-term business strategies and may force the curtailment of
all or a portion of our operations at one or more of our smelters.

Conversely, as prices for aluminum increase, certain of our hedging transactions, including our forward sales of
primary aluminum and our LME-based alumina and power contracts, limit our ability to take advantage of the
increased prices. More information about Century’s market risks is available in Item 7A, “Quantitative and Qualitative
Disclosures About Market Risk.”

We reduce our casting and shipping costs by selling molten aluminum to the major customers of our Ravenswood
and Hawesville facilities; the loss of one of these major customers would increase our production costs at those
facilities.

Approximately 53% of our consolidated net sales for 2006 were derived from sales to Alcan and Southwire. Alcan's
facility is located adjacent to Ravenswood and Southwire's facility is located adjacent to Hawesville. Due to this
proximity, we are able to deliver molten aluminum to these customers, thereby eliminating our casting and shipping
costs and our customers' remelting costs. Century has contracts with Alcan and Southwire which are due to expire in
July 2007 and March 2011, respectively. Southwire has the right to reduce purchases under its contract by 20%
beginning in 2010. We may be unable to extend or replace these contracts when they terminate. If we are unable to
renew these contracts when they expire, or if either customer significantly reduces its purchases under those contracts,
we will incur higher casting and shipping costs.

A material change in our relationship with Glencore could affect how we hedge our exposure to metal price risk.

We benefit from our relationship with Glencore, our largest shareholder. We enter into forward sales and hedging
contracts with Glencore that help us manage our exposure to fluctuating aluminum prices. Because Glencore is our
sole metal hedge counterparty, a material change in our relationship with Glencore could affect how we hedge our
exposure to metal price risk, which could impact our results of operations.

Losses caused by disruptions in the supply of power would reduce the profitability of our operations.

We use large amounts of electricity to produce primary aluminum. Any loss of power which reduces the amperage to
our equipment or causes an equipment shutdown will result in a reduction in the volume of molten aluminum
produced and may result in the hardening or “freezing” of molten aluminum in the pots where it is produced.

Interruptions in the supply of electrical power to our facilities can be caused by a number of circumstances, including
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unusually high demand, blackouts, equipment failure, natural disasters or other catastrophic events. If such a condition
were to occur, we may lose production for a prolonged period of time and incur significant losses. Although we
maintain property and business interruption insurance to mitigate losses resulting from catastrophic events, we may be
required to pay significant amounts under the deductible provisions of those insurance policies. In addition, the
coverage under those policies may not be sufficient to cover all losses, or may not cover certain events. Certain of our
insurance policies do not cover any losses that may be incurred if our suppliers are unable to provide power during
periods of unusually high demand. Certain losses or prolonged interruptions in our operations may trigger a default
under our revolving credit facility.

The cost of alumina used at Hawesville may be higher than under our LME-based alumina contracts.

We acquire alumina used at our Ravenswood and Mt. Holly facilities at prices based on the LME price for primary
aluminum. The Gramercy refinery that Century and Xstrata acquired from Kaiser supplies all of the alumina used at
Hawesville at prices based on the Gramercy refinery's production costs. Those production costs could be materially
higher than the price paid under LME-based contracts during periods when aluminum prices are low and raw material
costs used in the production of alumina, such as natural gas, are high.
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Changes or disruptions to our current alumina supply arrangements and other raw materials could increase our
raw material costs.

We depend on a limited number of suppliers for alumina, the principal raw material used to produce primary
aluminum. Supply of alumina has been constrained over the past three years, and the construction of new production
facilities requires substantial lead time. Disruptions to our supply of alumina could occur for a variety of reasons,
including disruptions of production at a particular supplier's alumina refinery. These disruptions may require Century
to purchase alumina on the spot market on less favorable terms than under our current agreements.

Gramercy supplies substantially all the alumina used at Hawesville. Our joint venture bauxite mining operations in St.
Ann, Jamaica supplies all of the bauxite used in the production of alumina at the Gramercy alumina refinery. If there
is a significant disruption of bauxite shipments in the future, the joint venture could incur additional costs if it is
required to use bauxite from other sources.

Our business depends upon the adequate supply of other raw materials, including caustic soda, aluminum fluoride and
calcined petroleum coke, pitch, and cathodes, at competitive prices. Although worldwide there remain multiple
sources for these raw materials, consolidation among certain North American suppliers has reduced the number of
available suppliers in this industry. A disruption in our raw materials supply from our existing suppliers due to a labor
dispute, shortage of their raw materials or other unforeseen factors may adversely affect our operating results if we are
unable to secure alternate supplies of these materials at reasonable prices.

Changes in the relative cost and availability of certain raw materials and energy compared to the price of primary
aluminum could affect our operating results.

Our operating results vary significantly with changes in the price of primary aluminum and the raw materials used in
its production, including alumina, caustic soda, aluminum fluoride and calcined petroleum coke, pitch, and cathodes.
Because we sell our products based on the LME price for primary aluminum, we can not pass on increased costs to

our customers. Although we attempt to mitigate the effects of price fluctuations for raw materials through the use of
various fixed-price commitments and financial instruments, these efforts also limit our ability to take advantage of
favorable changes in the market prices for primary aluminum or raw materials. In addition, because we have sold
forward a certain amount of our production capacity in future years, rising raw material and energy pr