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*%  Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

These securities are owned by The Tile Shop, Inc. ("TTS"). The reporting person is the sole director of TTS. The reporting person
(1) disclaims beneficial ownership of these securities except to the extent of his pecuniary interest therein, and this report shall not be deemed

an admission that the reporting person is the beneficial owner of such securities for Section 16 or any other purpose.

On April 18, 2013, TTS exercised a warrant to purchase 1,204,528 shares of Issuer common stock for $11.50 a share. TTS paid the
(2) exercise price on a cashless basis, resulting in the Issuer's withholding of 660,252 of the warrant shares to pay the exercise price and

issuing to TTS the remaining 544,276 shares.
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