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                                    SIGNATURE

      Pursuant to the requirements of the Securities Exchange Act of 1934, the
Registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

                                         AMERICAN ISRAELI PAPER MILLS LTD.

                                         (Registrant)

                                         By: /s/ Lea Katz
                                             -----------------------------------
                                             Name:  Lea Katz
                                             Title: Corporate Secretary

Dated: July 14, 2005
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             1.             Press release dated July 14, 2005

                                    Exhibit 1

                                           News

                                           Client:  AMERICAN ISRAELI
                                                    PAPER MILLS, LTD.

                                           Agency Contact:  PHILIP Y. SARDOFF

                                           For Release:      IMMEDIATE

Hadera Israel, July 14,2005......American Israeli Paper Mills Ltd. (ASE:AIP)
[AIPM], announced today following the Press Release of 13 July 2005, with regard
to Clubmarket chain, that the sales of Hogla Kimberly ("Hogla") to Clubmarket
amounts to 6.4% of the consolidated sales of Hogla and the Company estimates
that in the mid and long term, Hogla's volume of sales will not be materially
affected even if Clubmarket discontinues its operations.

The Company holds 49.9% of Hogla's shares. Therefore, if Hogla will not receive
any consideration from Clubmarket on account of its debt, the maximum loss to
the Company (net of allowances and taxes) will be approximately NIS 5 million
($1.1 million).
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