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PART 1. FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

The accompanying unaudited consolidated financial statements do not include all information and footnotes required
by Canadian or United States generally accepted accounting principles for a complete set of annual financial
statements. However, in the opinion of management, all adjustments (which consist only of normal recurring
adjustments) necessary for a fair presentation of the results of operations for the relevant periods have been made.
Results for the interim periods are not necessarily indicative of the results to be expected for the year or any other
period. These financial statements should be read in conjunction with the summary of accounting policies and the
notes to the consolidated financial statements included in the Company s Annual Report on Form 40-F for the fiscal
year ended December 31, 2008, a copy of which has been filed with the U.S. Securities and Exchange Commission.
These policies have been applied on a consistent basis.
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RITCHIE BROS. AUCTIONEERS INCORPORATED
Consolidated Statements of Operations and Retained Earnings
(Expressed in thousands of United States dollars, except per share amounts)

(Unaudited)
Three months ended
March 31,
2009 2008
Auction revenues $ 83,675 $ 81,394
Direct expenses 8,853 10,115
74,822 71,279
Expenses:
Depreciation and amortization 6,989 5,604
General and administrative 39,818 42,149
46,807 47,753
Earnings from operations 28,015 23,526
Other income (expense):
Interest expense (162) (370)
Interest income 619 1,285
Foreign exchange gain 697 558
Gain (loss) on disposition of capital assets 45) 93
Other 298 243
1,407 1,809
Earnings before income taxes 29,422 25,335
Income tax expense:
Current 8,172 8,335
Future 1,371 593
9,543 8,928
Net earnings $ 19,879 $ 16,407
Net earnings per share (note 6 (d)):
Basic $ 0.19 $ 0.16
Diluted $ 0.19 $ 0.16
Retained earnings, beginning of period $357,845 $292,046
Net earnings 19,879 16,407
Cash dividends paid (9,439) (8,361)
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Retained earnings, end of period $ 368,285 $300,092

See accompanying notes to consolidated financial statements.
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RITCHIE BROS. AUCTIONEERS INCORPORATED

Consolidated Balance Sheets

(Expressed in thousands of United States dollars)

Assets

Current assets:

Cash and cash equivalents
Accounts receivable

Inventory

Advances against auction contracts
Prepaid expenses and deposits
Other assets

Income taxes receivable

Future income tax asset

Capital assets (note 3)
Other assets (note 4)
Goodwill

Future income tax asset

Liabilities and Shareholders Equity

Current liabilities:

Auction proceeds payable

Accounts payable and accrued liabilities
Income taxes payable

Short-term debt

Long-term debt (note 5)
Other liabilities
Future income tax liability

Shareholders equity:
Share capital (note 6)
Additional paid-in capital

Table of Contents

March 31,
2009
(unaudited)

$ 209,886
140,037
5,258
7,115
7,586

638

774
371,294
472,504

9,604
39,863
623

$ 893,888

$ 245,288
89,625
1,503

278

336,694
81,135
60
10,740
428,629

94,452
14,896

December
31,
2008

$ 107,275
60,375

9,711

285

12,088

752

2,674

780

193,940
453,642
1,164
40,233
509

$ 689,488

$ 62,717
84,114

146,831
67,411
60
10,024
224,326

94,366
14,355
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Retained earnings 368,285 357,845
Accumulated other comprehensive loss (12,374) (1,404)
465,259 465,162

$ 893,888 $ 689,488

Commitments and contingencies (note 7)
See accompanying notes to consolidated financial statements.
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RITCHIE BROS. AUCTIONEERS INCORPORATED
Consolidated Statements of Shareholders Equity
(Expressed in thousands of United States dollars)

(Unaudited)
Additional
Share Paid-In
Capital Capital
Balance, December 31, 2008 $94,366 $ 14,355
Exercise of stock options 86 (6)
Stock compensation tax adjustment 15
Stock compensation expense 532
Net earnings
Cash dividends paid
Foreign currency translation
adjustment
Balance, March 31, 2009 $94,452 $ 14,896

Consolidated Statements of Comprehensive Income
(Expressed in thousands of United States dollars)
(Unaudited)

Net earnings

Other comprehensive income (loss):

Foreign currency translation adjustment

Reclassification to net earnings of foreign currency translation gains

Comprehensive income

See accompanying notes to consolidated financial statements.
-5-

Retained
Earnings

$357,845

19,879
(9,439)

$ 368,285

Accumulated
Other Total
Comprehensive Shareholders
Loss Equity
$ (1,404) $ 465,162
80
15
532
19,879
(9,439)
(10,970) (10,970)
$ (12,374) $ 465,259

Three months ended

March 31,
2009 2008
$ 19,879 $ 16,407
(10,970) 5,362
(2,153)

$ 8,909 $19,616
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RITCHIE BROS. AUCTIONEERS INCORPORATED

Consolidated Statements of Cash Flows

(Expressed in thousands of United States dollars)

(Unaudited)

Cash provided by (used in):

Operating activities:

Net earnings

Items not involving cash:

Depreciation and amortization

Stock compensation expense

Future income taxes

Foreign exchange gain

Net (gain) loss on disposition of capital assets
Changes in non-cash working capital:
Accounts receivable

Inventory

Advances against auction contracts
Prepaid expenses and deposits

Income taxes receivable

Income taxes payable

Auction proceeds payable

Accounts payable and accrued liabilities
Other

Investing activities:

Capital asset additions

Proceeds on disposition of capital assets
Increase in other assets

Financing activities:

Issuance of share capital
Dividends on common shares
Issuance of short-term debt
Issuance of long-term debt
Repayment of long-term debt
Other

Effect of changes in foreign currency rates on cash and cash equivalents

Increase in cash and cash equivalents

Cash and cash equivalents, beginning of period

Table of Contents

Three months ended March 31,

$

2009

19,879

6,989
532
1,371

(697)
45

(81,449)
4,390

(6,923)
784
2,807
1,503
182,331
7,136

(396)

138,302
(35,440)
565
(5,300)
(40,175)
80
(9,439)
281
15,000
15
5,937
(1,453)

102,611
107,275

$

2008

16,407

5,604
563
593

(558)
93)

(69,365)

(12,166)
2

(5,925)
5,207

166,968
(4,640)
(1,773)

100,824

(26,642)

525

(26,117)

1,795
(8,361)
936

(68)
130

(5,568)
1,328

70,467
150,315
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Cash and cash equivalents, end of period $ 209,886 $ 220,782
Supplemental information:
Interest paid $ 905 $ 366
Income taxes paid 3,818 3,057
See accompanying notes to consolidated financial statements.
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RITCHIE BROS. AUCTIONEERS INCORPORATED
Notes to Consolidated Financial Statements
Three months ended March 31, 2009 and 2008
(Tabular dollar amounts expressed in thousands of United States dollars, except share and per share amounts)
(Information as at March 31, 2009 and for the three-month periods ended March 31, 2009 and 2008 is unaudited)
1. Significant accounting policies:

(a) Basis of presentation:

These unaudited consolidated financial statements present the financial position, results of operations,
comprehensive income, changes in shareholders equity and cash flows of Ritchie Bros. Auctioneers
Incorporated (the Company ) and its subsidiaries. All significant intercompany balances and transactions
have been eliminated.

These consolidated financial statements have been prepared in accordance with Canadian generally accepted
accounting principles ( GAAP ) applicable to interim financial information and are based on accounting
principles and practices consistent with those used in the preparation of the annual consolidated financial
statements. These consolidated financial statements are not materially different from those that would be
presented in accordance with United States GAAP, except as disclosed in note 9. The interim consolidated
financial statements should be read in conjunction with the December 31, 2008 audited consolidated
financial statements.

(b) Revenue recognition:

Auction revenues are comprised mostly of auction commissions, which are earned by the Company acting as
an agent for consignors of equipment and other assets, but also include net profits on the sale of inventory,
internet and proxy purchase fees, administrative and documentation fees on the sale of certain lots, and
auction advertising fees. All revenue is recognized when the auction sale is complete and the Company has
determined that the auction proceeds are collectible.

Auction commissions represent the percentage earned by the Company on the gross proceeds from
equipment and other assets sold at auction. The majority of auction commissions is earned as a
pre-negotiated fixed rate of the gross selling price. Other commissions are earned when the Company
guarantees a certain level of proceeds to a consignor. This type of commission typically includes a
pre-negotiated percentage of the guaranteed gross proceeds plus a percentage of proceeds in excess of the
guaranteed amount. If actual auction proceeds are less than the guaranteed amount, commission is reduced;
if proceeds are sufficiently lower, the Company can incur a loss on the sale. Losses, if any, resulting from
guarantee contracts are recorded in the period in which the relevant auction is completed. If a loss relating to
a guarantee contract to be sold after a period end is known at the financial statement reporting date, the loss
is accrued in the financial statements for that period. The Company s exposure from these guarantee contracts
fluctuates over time (see note 7).

-7-
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RITCHIE BROS. AUCTIONEERS INCORPORATED
Notes to Consolidated Financial Statements
Three months ended March 31, 2009 and 2008
(Tabular dollar amounts expressed in thousands of United States dollars, except share and per share amounts)
(Information as at March 31, 2009 and for the three-month periods ended March 31, 2009 and 2008 is unaudited)
1. Significant accounting policies (continued):

(b) Revenue recognition (continued):

Auction revenues also include net profit on the sale of inventory items. In some cases, incidental to its
regular commission business, the Company temporarily acquires title to items for a short time prior to a
particular auction sale. The auction revenue recorded is the net gain or loss on the sale of the items.

(¢) Comparative figures:

Certain comparative figures have been reclassified to conform with the presentation adopted in the current
period.
2. Seasonality of operations:

The Company s operations are both seasonal and event driven. Auction revenues tend to be highest during the
second and fourth calendar quarters. The Company generally conducts more auctions during these quarters than
during the first and third calendar quarters. Mid-December through mid-February and July through August are
traditionally less active periods.

In addition, the Company s revenue is dependent upon the timing of such events as fleet upgrades and

realignments, contractor retirements, and the completion of major projects, among other things. These events are

not predictable and are usually unrelated to fiscal quarters, making quarter-to-quarter comparability difficult.
-8-
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RITCHIE BROS. AUCTIONEERS INCORPORATED

Notes to Consolidated Financial Statements

Three months ended March 31, 2009 and 2008

(Tabular dollar amounts expressed in thousands of United States dollars, except share and per share amounts)
(Information as at March 31, 2009 and for the three-month periods ended March 31, 2009 and 2008 is unaudited)
3. Capital assets:

Accumulated Net book
March 31, 2009 Cost depreciation value
Land and improvements $ 196,643 $ 14,584 $ 182,059
Buildings 174,760 33,874 140,886
Land and buildings under development 92,465 92,465
Computer software 26,720 8,974 17,746
Yard equipment 23,908 10,841 13,067
Automotive equipment 18,272 6,892 11,380
Computer equipment 12,649 5,899 6,750
Office equipment 12,652 5,634 7,018
Leasehold improvements 3,415 2,282 1,133

$561,484 $ 88,980 $472,504

Accumulated Net book
December 31, 2008 Cost depreciation value
Land and improvements $173,901 $ 13,649 $ 160,252
Buildings 163,044 35,153 127,891
Land and buildings under development 112,807 112,807
Computer software 25,214 8,000 17,214
Yard equipment 21,831 10,424 11,407
Automotive equipment 17,811 6,868 10,943
Computer equipment 11,629 5,418 6,211
Office equipment 11,138 5,519 5,619
Leasehold improvements 3,436 2,138 1,298

$540,811 $ 87,169 $453,642

During the three months ended March 31, 2009, the Company capitalized interest of $735,000 (2008  $607,000) to the
cost of land and buildings under development.
9.
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RITCHIE BROS. AUCTIONEERS INCORPORATED

Notes to Consolidated Financial Statements

Three months ended March 31, 2009 and 2008

(Tabular dollar amounts expressed in thousands of United States dollars, except share and per share amounts)
(Information as at March 31, 2009 and for the three-month periods ended March 31, 2009 and 2008 is unaudited)
4. Other non-current assets:

December
March 31, 31,
2009 2008

Note receivable $ 5,204 $
Long-term prepaids 3,369 133
Asset held for sale 1,031 1,031

$ 9,004 $ 1,164

The note receivable is secured by the underlying property and a neighbouring property, repayable in monthly
installments of principal plus interest, with final payment due in 2013.
5. Long-term debt:

December
March 31, 31,
2009 2008
Term loan, unsecured, bearing interest at 5.61%, due in quarterly installments of
interest only, with full amount of the principal due in 2011. $ 29,941 $ 29,933
Revolving loan, denominated in Canadian dollars, unsecured, bearing interest at
bankers acceptance rate plus a margin between 0.65% and 1.00%, due in
monthly installments of interest only. The revolving credit facility is available
until January 2014. 24,350 25,220
Revolving loan, unsecured, bearing interest at United States prime rate, due in
monthly installments of interest only. The revolving credit facility is available
until January 2014. 15,000
Term loan, denominated in Canadian dollars, secured by a general security
agreement, bearing interest at 4.429%, due in monthly installments of interest
only, with the full amount of the principal due in 2010. 11,844 12,258

$ 81,135 $ 67,411

-10 -
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RITCHIE BROS. AUCTIONEERS INCORPORATED

Notes to Consolidated Financial Statements

Three months ended March 31, 2009 and 2008

(Tabular dollar amounts expressed in thousands of United States dollars, except share and per share amounts)
(Information as at March 31, 2009 and for the three-month periods ended March 31, 2009 and 2008 is unaudited)
5. Long-term debt (continued):

As at March 31, 2009, the Company had available committed revolving credit facilities aggregating

$175,414,000 (December 31,2008  $189,524,000), of which $155,414,000 (December 31, 2008  $169,524,000)
is available until January 2014. The Company also had uncommitted credit facilities aggregating $319,661,000
(December 31, 2008  $322,792,000), of which $250,000,000 (December 31, 2008  $250,000,000) expires
November 2011.

Subsequent to March 31, 2009, the Company borrowed $47,586,000 under its uncommitted, non-revolving credit
facility. This 7-year term loan is denominated in Canadian dollars and bears a fixed interest rate of 6.385%.

6. Share capital:
(a) Shares issued:

Common shares issued and outstanding are as follows:

Issued and outstanding, December 31, 2008 104,887,720
Issued for cash, pursuant to stock options exercised 17,000
Issued and outstanding, March 31, 2009 104,904,720

The Company s common shares were subdivided on a three-for-one basis effective April 24, 2008. Shareholders of
record at the close of business on April 24, 2008 received two additional common shares for each common share held
at that date. The stock split effectively tripled the number of common shares and stock options outstanding on that
date. All share, stock option and per share information in these consolidated financial statements have been restated to
reflect the stock split on a retroactive basis.

- 11 -
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RITCHIE BROS. AUCTIONEERS INCORPORATED
Notes to Consolidated Financial Statements
Three months ended March 31, 2009 and 2008
(Tabular dollar amounts expressed in thousands of United States dollars, except share and per share amounts)
(Information as at March 31, 2009 and for the three-month periods ended March 31, 2009 and 2008 is unaudited)
6. Share capital (continued):

(b) Stock option plan:

Stock option activity for the three months ended March 31, 2009 is as follows:

Common Weighted

Shares Average

Under Option Exercise Price

Outstanding, December 31, 2008 2,473,634 $ 14.23
Granted 932,000 14.50
Exercised (17,000) 4.68
Outstanding, March 31, 2009 3,388,634 $ 14.35
Exercisable, March 31, 2009 2,436,624 $ 14.25

The options outstanding at March 31, 2009 expire on dates ranging to March 5, 2019.
The following is a summary of stock options outstanding and exercisable at March 31, 2009:

Options Outstanding Options Exercisable

Weighted Weighted Weighted

Average Average Average

Range of Number Remaining Exercise Number Exercise

Life
Exercise Prices Outstanding (years) Price Exercisable Price
$3.89 - $4.35 200,100 2.4 $ 413 200,100 $ 413
$4.44 - $5.18 211,324 3.7 5.14 211,324 5.14
$8.82 - $10.80 615,000 54 9.92 615,000 9.92
$14.23 - $14.70 1,464,100 8.8 14.56 523,100 14.67
$18.67 454,800 7.9 18.67 454,800 18.67
$24.39 - $25.76 443,310 8.9 2441 432,300 24.39
3,388,634 2,436,624

(c) Stock-based compensation:

The Company uses the fair value based method to account for employee stock-based compensation awards.

During the three-month period ended March 31, 2009, the Company recognized compensation cost of

$532,000 (2008  $563,000) in respect of options granted in 2009 and 2008 under its stock option plan.
-12-
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RITCHIE BROS. AUCTIONEERS INCORPORATED
Notes to Consolidated Financial Statements
Three months ended March 31, 2009 and 2008
(Tabular dollar amounts expressed in thousands of United States dollars, except share and per share amounts)
(Information as at March 31, 2009 and for the three-month periods ended March 31, 2009 and 2008 is unaudited)
6. Share capital (continued):

(c) Stock-based compensation (continued):

For the purposes described above, the fair value of the stock option grants was estimated on the date of the
grant using the Black-Scholes option pricing model with the following assumptions:

2009 2008
Risk free interest rate 2.5% 2.7%
Dividend yield 2.48% 1.31%
Expected lives 5 years 5 years
Volatility 31.8% 23.0%

The weighted average grant date fair value of options granted during the three months ended March 31, 2009

was $3.74 per option (2008  $5.27). The fair value method requires that this amount be amortized over the
relevant vesting periods of the underlying options.

(d) Net earnings per share:
The computations for basic and diluted earnings per share are as follows:

Three months ended March 31, 2009

Per
share
Net
earnings Shares amount
Basic net earnings per share $19,879 104,895,776 $ 0.19
Effect of dilutive securities:
Stock options 783,841
Diluted net earnings per share $19,879 105,679,617 $ 0.19
Three months ended March 31, 2008
Per
share
Net
earnings Shares amount
Basic net earnings per share $ 16,407 104,555,118 $ 0.16
Effect of dilutive securities:
Stock options 1,197,867
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RITCHIE BROS. AUCTIONEERS INCORPORATED
Notes to Consolidated Financial Statements
Three months ended March 31, 2009 and 2008
(Tabular dollar amounts expressed in thousands of United States dollars, except share and per share amounts)
(Information as at March 31, 2009 and for the three-month periods ended March 31, 2009 and 2008 is unaudited)
6. Share capital (continued):

(d) Net earnings per share (continued):

For the three months ended March 31, 2009, stock options to purchase 898,110 common shares (2008  nil)
were outstanding but were excluded from the calculation of diluted earnings per share as they were
anti-dilutive.

7. Commitments and contingencies:

The Company is subject to legal and other claims that arise in the ordinary course of its business. The Company
does not believe that the results of these claims will have a material effect on its financial position or results of
operations.

In the normal course of its business, the Company will in certain situations guarantee to a consignor a minimum
level of proceeds in connection with the sale at auction of that consignor s equipment. At March 31, 2009,
outstanding guarantees under contract for industrial equipment to be sold prior to the end of the second quarter of
2009 totaled $83,413,000 (December 31, 2008  $5,829,000 sold prior to the end of the first quarter of 2009). The
Company also had guarantees under contract totaling $18,418,000 relating to agricultural auctions to be held

prior to the end of the third quarter of 2009 (December 31, 2008 - $12,094,000 to be sold prior to the end of the
second quarter of 2009). The outstanding guarantee amounts are undiscounted and before estimated proceeds
from sale at auction. No liability has been recorded with respect to these guarantee contracts.

8. Financial instruments:
(a) Fair value

Carrying amounts of certain of the Company s financial instruments, including accounts receivable, auction
proceeds payable, accounts payable and accrued liabilities, and short-term debt, approximate their fair values
due to their short terms to maturity. The carrying value of the Company s note receivable approximates its
fair value as at March 31, 2009 as the note was issued at market rates. Based on borrowing rates currently
available to the Company for loans with similar terms, the fair value of its long-term debt as at March 31,
2009 was approximately $82,150,000 (December 31, 2008  $69,756,000).

- 14 -
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RITCHIE BROS. AUCTIONEERS INCORPORATED

Notes to Consolidated Financial Statements

Three months ended March 31, 2009 and 2008

(Tabular dollar amounts expressed in thousands of United States dollars, except share and per share amounts)
(Information as at March 31, 2009 and for the three-month periods ended March 31, 2009 and 2008 is unaudited)
Financial instruments (continued):

(b) Financial risk management

The Company is exposed to a variety of financial risks by virtue of its activities, including foreign exchange
risk, interest rate risk, credit risk and liquidity risk. The Board of Directors has overall responsibility for the
oversight of the Company s risk management.

Foreign exchange risk

The Company operates internationally and is exposed to currency risk, primarily relating to the Canadian

and U.S. dollars, and the Euro, arising from sales, purchases and loans that are denominated in currencies
other than the respective functional currencies of the Company s international operations. The Company also
has various investments in non-U.S. dollar self-sustaining operations, whose net assets are exposed to

foreign currency translation risk. The Company has elected not to actively manage this exposure at this time.
Refer to further discussion in the section entitled Quantitative and Qualitative Disclosure about Market Risk
contained in the Company s Management Discussion and Analysis.

For the three months ended March 31, 2009, with other variables unchanged, a 1% strengthening
(weakening) of the U.S. dollar against the Canadian dollar and Euro would impact the Company s financial
statements as follows:
increase (decrease) net earnings by approximately $40,000 due to the translation of the foreign
operations statements of operations into the Company s reporting currency, the U.S. dollar;

increase (decrease) net earnings by approximately $120,000 due to the revaluation of significant foreign
currency denominated monetary items; and

decrease (increase) other comprehensive income by approximately $2,000,000.

Interest rate risk

The Company s interest rate risk mainly arises from the interest rate impact on the Company s cash and cash
equivalents and floating rate debt. Cash and cash equivalents earn interest based on market interest rates. As at
March 31, 2009, the Company is not exposed to significant interest rate risk on its cash and cash equivalents.

-15-
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RITCHIE BROS. AUCTIONEERS INCORPORATED
Notes to Consolidated Financial Statements
Three months ended March 31, 2009 and 2008
(Tabular dollar amounts expressed in thousands of United States dollars, except share and per share amounts)
(Information as at March 31, 2009 and for the three-month periods ended March 31, 2009 and 2008 is unaudited)
8. Financial instruments (continued):

(b) Financial risk management (continued):

Interest rate risk (continued)

The Company s interest rate management policy is generally to borrow at fixed rates. However, floating rate
funding has been used if the terms of borrowings are favorable. The Company will consider utilizing
derivative instruments such as interest rate swaps to minimize its exposure to interest rate risk. As at

March 31, 2009, approximately 48% of the Company s borrowings are at floating rates of interest. The
weighted average interest rate paid by the Company on its outstanding floating rate borrowings during the
three months ended March 31, 2009 was 2.04%.

During the three months ended March 31, 2009, the majority of the Company s interest was capitalized as it
relates to the development of various new auction sites. As a result, changes in interest rates on these
borrowings will not materially affect the Company s net earnings or other comprehensive income until such
time as these developments are put into use. For the three months ended March 31, 2009, with other
variables unchanged, a 100 basis points or 1% increase or decrease in interest rates would have no
significant impact on the Company s financial statements.

Credit risk

Credit risk is the risk of financial loss to the Company arising from the non-performance by counterparties of
contractual financial obligations. The Company is not exposed to significant credit risk on accounts
receivable because it does not extend credit to buyers at its auctions, and it has a large diversified customer
base. In addition, assets purchased at the Company s auctions are not normally released to the buyers until
they are paid in full. The Company s maximum exposure to credit risk on accounts receivable at the reporting
date is the carrying value of its accounts receivable, less those receivables relating to assets that have not

been released to the buyers.

The Company s credit risk exposure on liquid financial assets, being cash and cash equivalents, is limited
since it maintains its cash and cash equivalents in a range of large financial institutions around the world.

The Company limits its credit risk on its note receivable by performing credit verification procedures prior to
the issuance of the note receivable. In addition, the note receivable is secured by the underlying property and
a neighbouring property, and is monitored on an ongoing basis. To date, the counterparty has not failed to
meet its financial obligations to the Company.
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8. Financial instruments (continued):
(b) Financial risk management (continued):

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they

fall due. The Company manages its liquidity risk by maintaining adequate cash and cash

equivalent balances, generally by releasing payments to consignors only after receivables from
buyers have been collected. The Company also utilizes its established lines of credit (note 5) for
short-term borrowings on an as-needed basis. The Company continuously monitors and reviews

both actual and forecast cash flows to ensure there is sufficient working capital to satisfy its
operating requirements.
9. United States generally accepted accounting principles:

The consolidated financial statements are prepared in accordance with Canadian GAAP, which differ, in certain
respects, from accounting practices generally accepted in the United States and from requirements promulgated

by the Securities and Exchange Commission.

The amounts in the consolidated statements of operations and comprehensive income that differ from those

reported under Canadian GAAP are as follows:

Three months ended

March 31,

2009 2008
Net earnings under Canadian GAAP $ 19,879 $16,407
Cumulative translation adjustment on settlement of intercompany loans (a) (2,153)
Net earnings under US GAAP $ 19,879 $14,254
Other comprehensive income (loss) under Canadian GAAP (10,970) 3,209
Cumulative translation adjustment (a) 2,153
Other comprehensive income (loss) under US GAAP $(10,970) $ 5,362
Comprehensive income under US GAAP $ 8,909 $19,616
Net earnings per share in accordance with US GAAP:
Basic $ 0.19 $ 0.14
Diluted $ 0.19 $ 0.13
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9. United States generally accepted accounting principles (continued):

The amounts in the consolidated balance sheets that differ from those reported under Canadian GAAP are as

follows:
March 31, 2009 December 31, 2008
Canadian Canadian
GAAP US GAAP GAAP US GAAP
Capital assets (b) $472,504 $ 501,505 $453,642 $ 474,720
Accounts payable and accrued liabilities (b) 89,625 118,626 84,114 105,192
Retained earnings (a) 368,285 353,401 357,845 342,961
Accumulated other comprehensive income (loss) (a) (12,374) 2,510 (1,404) 13,480

(a) The Company had a number of outstanding intercompany loan balances where settlement was not planned or
anticipated in the foreseeable future, which were considered part of net investments in foreign operations. As
such, foreign exchange gains or losses arising from these intercompany loans were reported in the
cumulative translation adjustment account. During the three months ended March 31, 2008, a number of the
intercompany loans were settled or planned to be settled, which resulted in the reclassification to net
earnings of foreign currency translation gains of $2,153,000, inclusive of tax of $68,000. During the year
ended December 31, 2008, foreign currency translation gains of $14,884,000, net of tax of $139,000, were
reclassified to net earnings. Under US GAAP, the reclassification of the pro rata portion of foreign exchange
gains or losses in accumulated other comprehensive income to net earnings only occurs when the reduction
in the net investment is the result of a complete sale, or complete or substantially complete liquidation,
which has not occurred in this case.
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9. United States generally accepted accounting principles (continued):

(b) The Company sold its new headquarters building under construction and will lease the property from the
purchaser upon construction completion. Under US GAAP, the Company is required to record an asset under
construction as prescribed by the Emerging Issue Task Force ( EITF ) 97-10, The Effect of Lessee
Involvement in Asset Construction, as the Company is deemed the owner of the construction project during
the construction period. Reimbursements from the lessor to the Company during the construction period are
recorded as accounts payable and accrued liabilities, as construction is expected to be completed within one
year. Upon the completion of construction, a sale-leaseback transaction will occur and the Company will
lease the headquarters facility from the lessor. Amounts recorded under asset under construction and
accounts payable and accrued liabilities will be derecognized upon completion of construction.
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ITEM 2. MANAGEMENT S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS
OF OPERATIONS
Overview
The following discussion summarizes significant factors affecting the consolidated operating results and financial
condition of Ritchie Bros. Auctioneers Incorporated ( Ritchie Bros. , the Company , we or us )for the three-month
period ended March 31, 2009 compared to the three-month period ended March 31, 2008. This discussion should be
read in conjunction with our unaudited interim consolidated financial statements and notes thereto for the period
ended March 31, 2009, and with the disclosures below regarding forward-looking statements and risk factors. You
should also consider our audited consolidated financial statements and notes thereto and our Management s
Discussion and Analysis of Financial Condition and Results of Operations for the year ended December 31, 2008,
which are included in our 2008 Annual Report on Form 40-F.
The date of this discussion is as of April 30, 2009. Additional information relating to our company, including our
Annual Information Form, is available by accessing the SEDAR website at www.sedar.com. Our Annual Report on
Form 40-F is available on the SEC s EDGAR system at www.sec.gov. None of the information on the SEDAR or
EDGAR websites is incorporated by reference into this document by this or any other reference.
We prepare our consolidated financial statements in accordance with generally accepted accounting principles in
Canada, or Canadian GAAP. There are no material measurement differences between those financial statements and
the financial position and results of operations that would be reported under generally accepted accounting principles
in the United States, or U.S. GAAP, except as described in note 9 to the interim consolidated financial statements.
Amounts discussed below are based on our interim consolidated financial statements prepared in accordance with
Canadian GAAP and are presented in United States dollars. Unless indicated otherwise, all tabular dollar amounts,
including related footnotes, presented below are expressed in thousands of dollars, except per share amounts.
Ritchie Bros. is the world s largest auctioneer of industrial equipment, selling more equipment to on-site and online
bidders than any other company in the world. Our world headquarters are located in Richmond, British Columbia,
Canada, and as of the date of this discussion, we operate from over 110 locations in more than 25 countries, including
38 auction sites worldwide. We sell, through unreserved public auctions, a broad range of industrial assets, including
equipment, trucks and other assets used in the construction, transportation, agricultural, material handling, mining,
forestry, petroleum and marine industries. Our purpose is to use unreserved auctions to create a global marketplace for
our customers.
We operate mainly in the auction segment of the global industrial equipment marketplace. Our primary target markets
within that marketplace are the used truck and equipment sectors, which are large and fragmented. The world market
for used trucks and equipment continues to grow, primarily as a result of the increasing, cumulative supply of used
trucks and equipment, which is driven by the ongoing production of new trucks and equipment. Industry analysts
estimate that the world-wide value of used truck and equipment transactions, of the type of equipment we sell at our
auctions, is greater than $100 billion per year. Although we sell more used equipment than any other company in the
world, our share of this fragmented market is in the range of 3%.
In recent periods, approximately 80% of the value of the items sold at our auctions were purchased by end users of
trucks and equipment (retail buyers), such as contractors, with the remainder being primarily truck and equipment
dealers and brokers (wholesale buyers). Consignors to our auctions represent a broad mix of equipment owners, the
majority being end users of equipment, with the balance being finance companies, truck and equipment dealers and
equipment rental companies, among others. Consignment volumes at our auctions are affected by a number of factors,
including regular fleet upgrades and reconfigurations, financial pressure, retirements, and inventory reductions, as
well as by the timing of the completion of major construction and other projects.
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We compete directly for potential purchasers of industrial assets with other auction companies. Our indirect
competitors include truck and equipment manufacturers, distributors and dealers that sell new or used industrial assets,
and equipment rental companies that offer an alternative to purchasing. When sourcing equipment to sell at our
auctions, we compete with other auction companies, truck and equipment dealers and brokers, and equipment owners
that have traditionally disposed of equipment through private sales.
We have several key strengths that we believe provide distinct competitive advantages and will enable us to grow and
make our auctions more appealing to both buyers and sellers of industrial assets. Some of our principal strengths
include:

Our reputation for conducting only unreserved auctions and our widely recognized commitment to honesty and fair

dealing.

Our ability to transcend local market conditions and create a global marketplace for industrial assets by attracting

diverse audiences of end-user bidders from around the world to our auctions.

Our size and financial strength and access to capital, the international scope of our operations, our extensive

network of auction sites, and our unparalleled marketing skills.

Our ability to enhance our live auctions with technology using our online bidding service, and the Virtual Ramp,

which projects equipment photos onto a large screen to allow bidders to view each item as they bid.

Our in-depth experience in the marketplace, including our equipment valuation expertise and proprietary customer

and equipment databases.

Our dedicated and experienced workforce, which allows us to, among other things, enter new geographic markets,

structure deals to meet our customers needs and provide high quality and consistent service to consignors and

bidders.
Strict adherence to the unreserved auction process is one of our founding principles and, we believe, one of our most
significant competitive advantages. When we say unreserved we mean that there are no minimum or reserve prices on
anything sold at a Ritchie Bros. auction each item sells to the highest bidder on sale day, regardless of the price. In
addition, consignors (or their agents) are not allowed to bid on, buy back or in any way influence the selling price of
their own equipment. We maintain this commitment to the unreserved auction process because 