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Definitions

99 ¢

The following abbreviations or acronyms are used in the text. References in this report to “we,” “us” and “our” are to

ALLETE, Inc. and its subsidiaries, collectively.

Abbreviation or Term

Acronym

AICPA American Institute of Certified Public Accountants

ALLETE ALLETE, Inc.

ALLETE Properties =~ ALLETE Properties, LLC and its subsidiaries

AFUDC Allowance for Funds Used During Construction - the cost of both debt

and equity funds used to finance utility plant additions during
construction periods

AREA Arrowhead Regional Emission Abatement

ARS Auction Rate Securities

ATC American Transmission Company LLC

Basin Basin Electric Power Cooperative

Bison I Bison I Wind Project

BNI Coal BNI Coal, Ltd.

BNSF Burlington Northern Santa Fe Railway Company
Boswell Boswell Energy Center

Boswell NOX NOX emission reductions from Boswell Units 1, 2, and 4
Reduction Plan

CO2 Carbon Dioxide

Company ALLETE, Inc. and its subsidiaries

DC Direct Current

DRI Development of Regional Impact

EITF Emerging Issues Task Force

EPA Environmental Protection Agency

ESOP Employee Stock Ownership Plan

FASB Financial Accounting Standards Board

FERC Federal Energy Regulatory Commission

Form 8-K ALLETE Current Report on Form 8-K

Form 10-K ALLETE Annual Report on Form 10-K

Form 10-Q ALLETE Quarterly Report on Form 10-Q

FTR Financial Transmission Rights

GAAP Accounting Principles Generally Accepted in the United States
GHG Greenhouse Gases

Heating Degree Days Measure of the extent to which the average daily temperature is below
65 degrees Fahrenheit, increasing demand for heating

IBEW Local 31 International Brotherhood of Electrical Workers Local 31

Invest Direct ALLETE’s Direct Stock Purchase and Dividend Reinvestment Plan
kV Kilovolt(s)

Laskin Laskin Energy Center

Manitoba Hydro Manitoba Hydro-Electric Board

MBtu Million British thermal units

Mesabi Nugget Mesabi Nugget Delaware, LLC

Minnesota Power An operating division of ALLETE, Inc.

Minnkota Power Minnkota Power Cooperative, Inc.
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MISO Midwest Independent Transmission System Operator, Inc.
Moody’s Moody’s Investors Service, Inc.
MPCA Minnesota Pollution Control Agency
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MPUC

MW / MWh
NextEra Energy
NDPSC
Non-residential

NOX

Note

NPDES

NYSE

OES

Oliver Wind I
Oliver Wind II
Palm Coast Park
Palm Coast Park
District

PolyMet Mining
PSCW

PUHCA 2005
Rainy River Energy
SEC

SO2

Square Butte
Standard & Poor’s

SWL&P

Taconite Harbor
Taconite Ridge
Town Center

Town Center District
WDNR
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Definitions (Continued)

Minnesota Public Utilities Commission
Megawatt(s) / Megawatt-hour(s)

NextEra Energy Resources, LLC

North Dakota Public Service Commission

Retail commercial, non-retail commercial, office, industrial, warehouse,

storage and institutional

Nitrogen Oxides

Note ___to the consolidated financial statements in this Form 10-K
National Pollutant Discharge Elimination System

New York Stock Exchange

Minnesota Office of Energy Security

Oliver Wind I Energy Center

Oliver Wind II Energy Center

Palm Coast Park development project in Florida

Palm Coast Park Community Development District

PolyMet Mining Corp.

Public Service Commission of Wisconsin

Public Utility Holding Company Act of 2005

Rainy River Energy Corporation - Wisconsin

Securities and Exchange Commission

Sulfur Dioxide

Square Butte Electric Cooperative

Standard & Poor’s Ratings Services, a division of The McGraw-Hill
Companies, Inc.

Superior Water, Light and Power Company

Taconite Harbor Energy Center

Taconite Ridge Energy Center

Town Center at Palm Coast development project in Florida
Town Center at Palm Coast Community Development District
Wisconsin Department of Natural Resources
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Safe Harbor Statement
Under the Private Securities Litigation Reform Act of 1995

Statements in this report that are not statements of historical facts may be considered “forward-looking” and,
accordingly, involve risks and uncertainties that could cause actual results to differ materially from those discussed.
Although such forward-looking statements have been made in good faith and are based on reasonable assumptions,

there is no assurance that the expected results will be achieved. Any statements that express, or involve discussions as

to, future expectations, risks, beliefs, plans, objectives, assumptions, events, uncertainties, financial performance, or
growth strategies (often, but not always, through the use of words or phrases such as “anticipates,” “believes,” “estimates,”
“expects,” “intends,” “plans,” “projects,” “will likely result,” “will continue,” “could,” “may,” “potential,” “target,” “outlo

similar meaning) are not statements of historical facts and may be forward-looking.

LR INT3 LR INT3 99 ¢ 99 ¢ 9 G 99 ¢

In connection with the safe harbor provisions of the Private Securities Litigation Reform Act of 1995, we are hereby
filing cautionary statements identifying important factors that could cause our actual results to differ materially from
those projected, or expectations suggested, in forward-looking statements made by or on behalf of ALLETE in this
Annual Report on Form 10-K, in presentations, on our website, in response to questions or otherwise. These
statements are qualified in their entirety by reference to, and are accompanied by, the following important factors, in
addition to any assumptions and other factors referred to specifically in connection with such forward-looking
statements:

our ability to successfully implement our strategic objectives;

prevailing governmental policies, regulatory actions, and legislation including those of the
United States Congress, state legislatures, the FERC, the MPUC, the PSCW, the NDPSC,
and various local and county regulators, and city administrators, about allowed rates of
return, financings, industry and rate structure, acquisition and disposal of assets and
facilities, real estate development, operation and construction of plant facilities, recovery of
purchased power, capital investments and other expenses, present or prospective wholesale
and retail competition (including but not limited to transmission costs), zoning and
permitting of land held for resale and environmental matters;

our ability to manage expansion and integrate acquisitions;

the potential impacts of climate change and future regulation to restrict the emissions of
GHG on our Regulated Operations;

effects of restructuring initiatives in the electric industry;

economic and geographic factors, including political and economic risks;

changes in and compliance with laws and regulations;

weather conditions;

natural disasters and pandemic diseases;

war and acts of terrorism;

wholesale power market conditions;

population growth rates and demographic patterns;

effects of competition, including competition for retail and wholesale customers;

changes in the real estate market;

pricing and transportation of commodities;



