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Securities Registered Pursuant to Section 12(b) of the Act:

Title of Each Class Name of Exchange on Which Registered
Common Stock, $0.01 Par Value The Nasdaq Global Select Market
Securities Registered Pursuant to Section 12(g) of the Act:

None

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities
Act. Yes or No

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the
Act. Yes or No

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes No

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be
submitted pursuant to Rule 405 of Regulation S-T (§ 232.405 of this chapter) during the preceding 12 months (or for
such shorter period that the registrant was required to submit such files). Yes or No

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K is not contained
herein, and will not be contained, to the best of registrant’s knowledge, in definitive proxy or information statements
incorporated by reference in Part III of this Form 10-K or any amendment to this Form 10-K.

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a
smaller reporting company, or an emerging growth company. See the definitions of “large accelerated filer,” “accelerated
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filer”, “smaller reporting company”, and “emerging growth company” in Rule 12b-2 of the Exchange Act.

Large accelerated filer ~Accelerated filer
Smaller reporting company
Non-accelerated filer =~ Emerging growth company
If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act.

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Act). Yes No
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The aggregate market value of the voting and non-voting common equity held by non-affiliates of the registrant as of
June 29, 2018, the last business day of the registrant’s most recently completed second fiscal quarter, was
approximately $3.9 billion, calculated by reference to the closing price of $18.00 for the common stock on the Nasdaq
Global Select Market on that date.

As of February 8, 2019, the registrant had outstanding 213,652,772 shares of common stock, $0.01 par value, its only
class of common stock.

Documents incorporated by reference:

Portions of the registrant’s definitive proxy statement for the 2019 Annual Meeting of Stockholders are incorporated
by reference into Part III of this report.
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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

This Annual Report on Form 10-K (this “Report”) and other public filings, press releases and presentations by us

contain “forward-looking statements” within the meaning of the Securities Act of 1933, as amended (the “Securities Act”),

the Securities Exchange Act of 1934, as amended (the “Exchange Act”), and the Private Securities Litigation Reform

Act of 1995, as amended. As used in this Report, “the Company,” “us,” “we,” our” and like terms refer collectively to
Patterson-UTI Energy, Inc. and its consolidated subsidiaries. Patterson-UTI Energy, Inc. conducts its operations

through its wholly-owned subsidiaries and has no employees or independent business operations. These

forward-looking statements involve risk and uncertainty. These forward-looking statements include, without

limitation, statements relating to: liquidity; revenue and cost expectations and backlog; financing of operations; oil

and natural gas prices; rig counts; source and sufficiency of funds required for building new equipment, upgrading

existing equipment and additional acquisitions (if opportunities arise); impact of inflation; demand for our services;
competition; equipment availability; government regulation; debt service obligations; and other matters. Our

forward-looking statements can be identified by the fact that they do not relate strictly to historical or current facts and

often use words such as “anticipate,” “believe,” “budgeted,” “continue,” “could,” “estimate,” “expect,” “intend,” “may,” “plan
“potential,” “project,” “pursue,” “should,” “strategy,” “target,” or “will,” or the negative thereof and other words and expressio
similar meaning. The forward-looking statements are based on certain assumptions and analyses we make in light of

our experience and our perception of historical trends, current conditions, expected future developments and other

factors we believe are appropriate in the circumstances.
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Although we believe that the expectations reflected in such forward-looking statements are reasonable, we can give no
assurance that such expectations will prove to have been correct. These forward-looking statements involve known
and unknown risks, uncertainties and other factors that may cause our actual results, performance or achievements to
be materially different from actual future results expressed or implied by the forward-looking statements. These risks
and uncertainties also include those set forth under “Risk Factors” contained in Item 1A of this Report and in
Management’s Discussion and Analysis of Financial Condition and Results of Operations included in this Report and
other sections of our filings with the United States Securities and Exchange Commission (the “SEC”) under the
Exchange Act and the Securities Act, as well as, among others, risks and uncertainties relating to:

adverse oil and natural gas industry conditions;

elobal economic conditions;

wolatility in customer spending and in oil and natural gas prices that could adversely affect demand for our services
and their associated effect on rates;

excess availability of land drilling rigs, pressure pumping and directional drilling equipment, including as a result of
reactivation, improvement or construction;

competition and demand for our services;

strength and financial resources of competitors;

atilization, margins and planned capital expenditures;

tiabilities from operational risks for which we do not have and receive full indemnification or insurance;

operating hazards attendant to the oil and natural gas business;

failure by customers to pay or satisfy their contractual obligations (particularly with respect to fixed-term contracts);
the ability to realize backlog;

specialization of methods, equipment and services and new technologies;

shortages, delays in delivery, and interruptions in supply, of equipment and materials;

cybersecurity events;

the ability to retain management and field personnel;

{oss of key customers;
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synergies, costs and financial and operating impacts of acquisitions;
difficulty in building and deploying new equipment;
governmental regulation;
environmental risks and ability to satisfy future environmental costs;
*  legal proceedings and actions by governmental or other regulatory
agencies;
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technology-related disputes;

the ability to effectively identify and enter new markets;

sveather;

operating costs;

expansion and development trends of the oil and natural gas industry;
*  ability to obtain insurance coverage on commercially

reasonable terms;

financial flexibility;

tnterest rate volatility;

adverse credit and equity market conditions;

availability of capital and the ability to repay indebtedness when due;

compliance with covenants under our debt agreements; and

other financial, operational and legal risks and uncertainties detailed from time to time in our filings with the SEC.
We caution that the foregoing list of factors is not exhaustive. Additional information concerning these and other risk
factors is contained in this Report and may be contained in our future filings with the SEC. You are cautioned not to
place undue reliance on any of our forward-looking statements. The forward-looking statements speak only as of the
date made and, other than as required by law, we undertake no obligation to update publicly or revise any of these
forward-looking statements, whether as a result of new information, future events or otherwise. In the event that we
update any forward-looking statement, no inference should be made that we will make additional updates with respect
to that statement, related matters or any other forward-looking statements. All subsequent written and oral
forward-looking statements concerning us or other matters and attributable to us or any person acting on our behalf

are expressly qualified in their entirety by the cautionary statements above.
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PART I

Item 1. Business
Available Information

This Report, along with our Quarterly Reports on Form 10-Q, Current Reports on Form 8-K and amendments to those
reports filed or furnished pursuant to Section 13(a) or 15(d) of the Exchange Act, are available free of charge through
our internet website (www.patenergy.com) as soon as reasonably practicable after we electronically file such material
with, or furnish it to, the SEC. The information contained on our website is not part of this Report or other filings that
we make with the SEC. The SEC maintains an internet site (www.sec.gov) that contains reports, proxy and
information statements and other information regarding issuers that file electronically with the SEC.

Overview

We are a Houston, Texas-based oilfield services company that primarily owns and operates in the United States one of
the largest fleets of land-based drilling rigs and a large fleet of pressure pumping equipment. We were formed in 1978
and reincorporated in 1993 as a Delaware corporation.

Our contract drilling business operates in the continental United States and western Canada, and we are pursuing
contract drilling opportunities outside of North America. As of December 31, 2018, we had a drilling fleet that
consisted of 252 marketed land-based drilling rigs. A drilling rig includes the structure, power source and machinery
necessary to cause a drill bit to penetrate the earth to a depth desired by the customer. We also have a substantial
inventory of drill pipe and drilling rig components that support our drilling operations.

We provide pressure pumping services to oil and natural gas operators primarily in Texas and the Mid-Continent and
Appalachian regions. Substantially all of the revenue in the pressure pumping segment is from well stimulation
services (such as hydraulic fracturing) for completion of new wells and remedial work on existing wells. Well
stimulation involves processes inside a well designed to enhance the flow of oil, natural gas, or other desired
substances from the well. We also provide cementing services through the pressure pumping segment. Cementing is
the process of inserting material between the wall of the well bore and the casing to support and stabilize the

casing. As of December 31, 2018, we had approximately 1.6 million fracturing horsepower to provide these
services. Our pressure pumping operations are supported by a fleet of other equipment, including blenders, tractors,
manifold trailers and numerous trailers for transportation of materials to and from the worksite as well as bins for
storage of materials at the worksite.

We also provide a comprehensive suite of directional drilling services in most major producing onshore oil and gas
basins in the United States. Our directional drilling services include directional drilling, downhole performance
motors, motor rentals, directional surveying, measurement-while-drilling, wireline steering tools and services that
improve the accuracy of horizontal wellbore placement.

We have other operations through which we provide oilfield rental tools in select markets in the United States. We
also manufacture and sell pipe handling components and related technology to drilling contractors, and provide
electrical controls and automation to the energy, marine and mining industries, in North America and other select
markets. In addition, we own and invest, as a non-operating working interest owner, in oil and natural gas assets that
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are primarily located in Texas and New Mexico.
Recent Developments

On October 25, 2018, we acquired all of the issued and outstanding shares of Current Power Solutions, Inc. (“Current
Power”). Current Power is a provider of electrical controls and automation to the energy, marine and mining
industries.

On March 27, 2018, we entered into an amended and restated credit agreement, which is a committed senior
unsecured revolving credit facility that permits aggregate borrowings of up to $600 million, including a letter of credit
facility that, at any time outstanding, is limited to $150 million and a swing line facility that, at any time outstanding,
is limited to $20 million.

On February 20, 2018, we acquired the business of Superior QC, LLC (“Superior QC”), including its assets and
intellectual property. Superior QC is a provider of software and services used to improve the statistical accuracy of
horizontal wellbore placement. Superior QC’s measurement-while-drilling (MWD) Survey FDIR (fault detection,
isolation and recovery) service is a data analytics technology to analyze MWD survey data in real-time and more
accurately identify the position of a well.

On January 19, 2018, we completed an offering of $525 million aggregate principal amount of our 3.95% Senior

Notes due 2028 (the “2028 Notes”). The net proceeds before offering expenses were approximately $521 million, of
which we used $239 million to repay amounts outstanding under our revolving credit facility.
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On October 11, 2017, we acquired all of the issued and outstanding limited liability company interests of MS
Directional, LL.C (f/k/a Multi-Shot, LLC) (“MS Directional””). MS Directional is a leading directional drilling services
company in the United States, with operations in most major producing onshore oil and gas basins. MS Directional
provides a comprehensive suite of directional drilling services, including directional drilling, downhole performance
motors, motor rentals, directional surveying, measurement-while-drilling, and wireline steering tools.

On April 20, 2017, pursuant to an Agreement and Plan of Merger (the “merger agreement”) with Seventy Seven Energy
Inc. (“SSE”), a subsidiary of ours was merged with and into SSE (the “SSE merger”), with SSE continuing as the
surviving entity and one of our wholly-owned subsidiaries. On April 20, 2017, following the SSE merger, SSE was
merged with and into our newly-formed subsidiary named Seventy Seven Energy LLC (“SSE LLC”), with SSE LL.C
continuing as the surviving entity and one of our wholly-owned subsidiaries. Through the SSE merger, we acquired a
fleet of 91 drilling rigs, 36 of which we consider to be APEX® rigs. Additionally, through the SSE merger, we
acquired approximately 500,000 horsepower of fracturing equipment located in Oklahoma and Texas. The oilfield
rentals business acquired through the SSE merger has a fleet of premium oilfield rental tools and provides specialized
services for land-based oil and natural gas drilling, completion and workover activities.

Operational data in the discussion and analysis in this Report includes the results of operations of Current Power since
October 25, 2018, the results of operations of Superior QC since February 20, 2018, the results of operations of the
MS Directional business since October 11, 2017 and the results of operations of the SSE businesses since April 20,
2017.

Quarterly average oil prices and our quarterly average number of rigs operating in the United States for 2016, 2017
and 2018 are as follows:

1st 2nd 3rd 4th
Quarter Quarter Quarter Quarter
2016:
Average oil price per Bbl (1) $33.18 $4541 $44.85 $49.15
Average rigs operating per day - U.S. (2) 71 55 60 66
2017:
Average oil price per Bbl (1) $51.77 $48.24 $48.16 $55.37

Average rigs operating per day - U.S. (2) 81



