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SUPPLEMENT DATED SEPTEMBER 15, 2014

(To Joint Proxy Statement/Prospectus dated July 24, 2014)

On or about July 24, 2014, Media General, Inc. (“Media General”) and LIN Media LLC (“LIN”) mailed to you a joint
proxy statement/prospectus related to the business combination of Media General and LIN.

On August 20, 2014, Media General and LIN amended the terms of their merger agreement following the
announcement of an upcoming affiliation change to one of LIN's television stations. Under the terms of the merger
agreement, as amended, the merger consideration for each LIN common share will now be either $25.97 in cash or
1.4714 shares of the new holding company that will result from the combination, subject to proration as described in
this supplement. The maximum cash amount that will be paid to the LIN shareholders remains $763 million. As such,
under the merger agreement, as amended, the total number of LIN common shares that will be converted into the right
to receive the cash consideration will be equal to 29,380,053 shares (minus the number of shares for which appraisal
rights are demanded, if any). Media General shareholders will continue to receive one share of the new holding
company for each share of Media General that they own upon closing.

In addition, the amendment to the merger agreement, among other things, eliminates Media General's termination
right for regulatory actions and divestitures that are expected to result in a reduction of LIN’s annual broadcast cash
flow in excess of $5 million and clarifies that the affiliation change and changes in certain fees under certain network
affiliation agreements are industry changes not taken into account with respect to certain closing conditions. It is
anticipated that, upon the closing of the transaction, Media General’s former shareholders will own approximately
67%, and LIN’s former shareholders will own approximately 33%, of the fully diluted shares of the new holding
company.

The special meetings of the shareholders of each of Media General and LIN, which were convened on August 20,
2014, and then adjourned before conducting any business, are scheduled to be reconvened on October 6, 2014, at the
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times and places described herein. The record date of July 18, 2014, for determining the Media General and LIN
shareholders entitled to notice of and to vote at the special meetings on October 6, 2014, has not changed. Your vote
is very important. If you have already delivered a properly executed proxy or submitted voting instructions
and do not wish to change your vote, you do not need to do anything. If you have not previously voted or if you
wish to revoke or change your vote, please complete and return the enclosed proxy card or, if you are a Media
General shareholder, submit a proxy by telephone or via the Internet.

This supplement to the joint proxy statement/prospectus contains important information about Media General, LIN,
the amended merger agreement, the modified terms of the proposed merger and the special meetings of the respective
shareholders of Media General and LIN. We encourage you to read carefully this supplement and the joint proxy
statement/prospectus before voting, including the section entitled “Risk Factors” beginning on page 23 of the
joint proxy statement/prospectus and the “Update to Risk Factors” beginning on page S-13 of this supplement.

The Board of Directors of Media General has unanimously approved the merger agreement, as amended, and
the transactions contemplated thereby, and recommends that the Media General shareholders vote “FOR” the
approval of each of the proposals to be voted on by the Media General shareholders at the Media General
special meeting, as described in the joint proxy statement/prospectus and this supplement.
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The Board of Directors of LIN has unanimously approved the merger agreement, as amended, and the
transactions contemplated thereby, and recommends that the LIN shareholders vote “FOR” the approval of each
of the proposals to be voted on by the LIN shareholders at the LIN special meeting, as described in the joint
proxy statement/prospectus and this supplement.

Sincerely, Sincerely,

George L. Mahoney Vincent L. Sadusky
President and Chief Executive Officer President and Chief Executive Officer
Media General, Inc. LIN Media LLC

Neither the Securities and Exchange Commission nor any state securities commission has approved or
disapproved of the mergers or the securities issuable in connection with the mergers, or passed upon the
adequacy or accuracy of this supplement or the joint proxy statement/prospectus. Any representation to the
contrary is a criminal offense.

This supplement is dated September 15, 2014, and is first being mailed or otherwise delivered to shareholders of
Media General and shareholders of LIN on or about September 15, 2014.
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Media General, Inc.

333 E. Franklin St.

Richmond, Virginia 23219

(804) 887-5000

NOTICE OF SPECIAL MEETING OF MEDIA GENERAL’S SHAREHOLDERS

To be reconvened on October 6, 2014

To the Holders of Common Stock of Media General, Inc.:

NOTICE IS HEREBY GIVEN that the special meeting of the shareholders of Media General, Inc. (“Media General”),
which was convened on August 20, 2014, and adjourned without conducting any business, will be reconvened on
October 6, 2014 at 11:00 a.m., local time, at 111 North 4th Street, Richmond, Virginia, for the following purposes:

1.            To consider and vote on a proposal to approve the issuance of shares of the combined company pursuant to
the combination of Media General and LIN Media LLC (“LIN”); and

2.            To consider and vote on a proposal to amend and restate the Articles of Incorporation of Media General to
provide for certain governance arrangements of the combined company.
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The approval by the holders of voting common stock of Media General of the foregoing proposals is required in order
to complete the combination of Media General and LIN under the terms of the merger agreement, as amended. The
proposals are described in more detail in this supplement and in the joint proxy statement/prospectus, dated July 24,
2014, each of which you should read carefully in their entirety before you submit a proxy or otherwise vote your
shares.

The holders of non-voting common stock of Media General are receiving this Notice for informational purposes and
are not entitled to vote their shares of non-voting common stock of Media General on any proposals being submitted
to the shareholders of Media General for approval.

This supplement and the joint proxy statement/prospectus provide detailed information about these items of business.
July 18, 2014 remains the record date for determining the Media General shareholders entitled to vote at the
reconvened special meeting. If you were a holder of record of any shares of voting common stock at the close of
business on the record date of July 18, 2014, you are entitled to attend and vote at the reconvened special meeting. If
you are present at the reconvened special meeting, you may vote in person even though you have previously returned
a proxy card or submitted a proxy or voting instructions in another manner.

If you previously submitted a proxy for the special meeting, convened and adjourned on August 20, 2014, and your
proxy has not subsequently been revoked, your proxy will be voted at the reconvened special meeting in the manner
specified. If you have not previously voted or if you wish to revoke or change your vote, we urge you to complete,
sign, date and promptly mail your enclosed proxy card or cast your vote in person or by delivering your proxy via
telephone or via the Internet using the instructions on the proxy card.

Whether or not you expect to attend the reconvened special meeting in person, we value your vote. Most shareholders
have a choice of submitting a proxy over the Internet, by telephone or by using a traditional proxy card. Please refer to
your proxy card or the information forwarded by your bank, broker or other holder of record to see which options are
available to you. However you choose to submit a proxy, please do so at your earliest convenience. 

The shareholders of Media General will not have appraisal rights under the Virginia Stock Corporation Act with
respect to any of the matters subject to the proposals referred to above.

The Board of Directors of Media General has unanimously approved the merger agreement, as amended, and
the transactions contemplated thereby, and recommends that you vote “FOR” the approval of each of the
proposals described above.
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Thank you for being a Media General shareholder. I look forward to seeing you on October 6, 2014.

By the Order of the Board of Directors,

Andrew C. Carington

Secretary

Richmond, Virginia

September 15, 2014

Edgar Filing: MEDIA GENERAL INC - Form DEFA14A

10



LIN Media LLC

701 Brazos Street

Suite 800

Austin, Texas 78701

(512) 774-6110

NOTICE OF SPECIAL MEETING OF LIN’S SHAREHOLDERS

To be reconvened on October 6, 2014

To the Holders of Common Shares of LIN Media LLC:

NOTICE IS HEREBY GIVEN that the special meeting of the shareholders of LIN Media LLC (“LIN”), which was
convened on August 20, 2014, and adjourned without conducting any business, will be reconvened on October 6,
2014 at 9:00 a.m., local time, at Weil, Gotshal & Manges LLP’s office, 767 Fifth Avenue, New York, NY 10153 for
the following purposes:

1.     To consider and vote on a proposal to adopt the merger agreement, as amended (and as it may be amended from
time to time) and approve the merger of LIN with a subsidiary of the new holding company (the “LIN Merger”). A copy
of the merger agreement is attached to the joint proxy statement/prospectus, dated July 24, 2014, as Annex A, and a
copy of the amendment to the merger agreement is attached to this supplement as Annex S-A; and
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2.     To consider and vote on a proposal to approve, on a non-binding and advisory basis, certain executive
compensation matters.

The approval by LIN’s shareholders of the proposal to adopt the merger agreement, as amended, and approve the LIN
Merger, is required in order to complete the combination of Media General, Inc. and LIN under the terms of the
merger agreement, as amended. The proposals are described in more detail in this supplement and in the joint proxy
statement/prospectus, which you should read carefully in their entirety before you vote.

This supplement and the joint proxy statement/prospectus provide detailed information about these items of business.
July 18, 2014 remains the record date for determining the LIN shareholders entitled to vote at the reconvened special
meeting. If you were a holder of record of any LIN common shares at the close of business on the record date of July
18, 2014, you are entitled to attend and vote at the reconvened special meeting. If you are present at the reconvened
special meeting, you may vote in person even though you have previously returned a proxy card or submitted a proxy
or voting instruction in another manner.

If you previously submitted a proxy for the special meeting held on August 20, 2014, and your proxy has not
subsequently been revoked, your proxy will be voted at the reconvened special meeting in the manner specified. If
you have not previously voted or if you wish to revoke or change your vote, we urge you to complete, sign, date and
promptly mail your enclosed proxy card using the instructions on the proxy card.

Whether or not you expect to attend the reconvened special meeting in person, we value your vote. Shareholders can
submit a proxy by using a traditional proxy card. Please refer to your proxy card or the information forwarded by your
bank, broker or other holder of record. Please submit your proxy or voting instructions at your earliest convenience.

Under certain circumstances, the shareholders of LIN may have the right to seek appraisal in connection with the LIN
Merger to the extent such rights are available under Delaware law with respect to their LIN common shares. Please
see “Appraisal Rights” beginning on page S-70 of this supplement.

The Board of Directors of LIN has unanimously approved the merger agreement, as amended, and the
transactions contemplated thereby, and recommends that you vote “FOR” the approval of each of the proposals
described above.
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Thank you for being a LIN shareholder. I look forward to seeing you on October 6, 2014. 

By the Order of the Board of Directors,

Denise M. Parent

Secretary

Austin, Texas

September 15, 2014
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UPDATE TO REFERENCES TO ADDITIONAL INFORMATION

On or about July 24, 2014, Media General, Inc. (“Media General”) and LIN Media LLC (“LIN”) mailed a joint proxy
statement/prospectus, dated July 24, 2014, to their respective shareholders. The joint proxy statement/prospectus is a
part of the registration statement on Form S-4 filed by Mercury New Holdco, Inc., which was declared effective by the
U.S. Securities and Exchange Commission (the “SEC”) on July 24, 2014. This supplement and the joint proxy
statement/prospectus do not contain all of the information included in the registration statement or in the exhibits to
the registration statement.

This supplement incorporates by reference important business and financial information about Media General from
documents previously filed with the SEC that are not included in or delivered with this supplement or the joint proxy
statement/prospectus. In addition, Media General and LIN file annual, quarterly and special reports, proxy statements
and other business and financial information with the SEC.

The registration statement, including the joint proxy statement/prospectus, and the exhibits thereto, the information
incorporated by reference herein, and the other information filed by Media General and LIN with the SEC is available
for you to review at the SEC’s Public Reference Room located at 100 F Street, N.E., Room 1580, Washington, DC
20549. You can also obtain these documents through the SEC’s website at www.sec.gov or on Media General’s website
at http://www.mediageneral.com in the Investor Relations section and on LIN’s website at http://www.linmedia.com in
the Investor Relations section. By referring to Media General’s website, LIN’s website, and the SEC’s website, Media
General and LIN do not incorporate any such websites or their contents into this supplement or the joint proxy
statement/prospectus.

In addition, LIN’s Quarterly Report on Form 10-Q for the quarter ended June 30, 2014, is attached hereto as Annex
S-D, LIN’s Current Report on Form 8-K/A filed with the SEC on August 4, 2014 (which financial statements and
related audit reports supersede the financial statements included in the joint proxy statement/prospectus), is attached
hereto as Annex S-E, and LIN's Current Report on Form 8-K/A filed with the SEC on September 4, 2014, is attached
hereto as Annex S-F.

You can also obtain those documents that incorporate by reference important business and financial information about
Media General in this supplement by requesting them in writing or by telephone from Media General at the following
addresses and telephone numbers:

Media General, Inc. 
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333 E. Franklin St. 

Richmond, Virginia 23219 

(804) 887-5120  

Attn: Lou Anne Nabhan - Corporate Communications  

You may also obtain these documents at no charge by requesting them in writing or by telephone from Media
General’s proxy solicitor, D.F. King & Co., Inc., at the address and telephone numbers below. If you have questions or
need assistance voting your shares please contact:  

D.F. King & Co., Inc. 

48 Wall Street, 22nd Floor, New York, NY 10005 

mediageneral@dfking.com  

Call Collect: (212) 269-5550 

Or 

Toll-Free: (800) 848-3416  

See “Update to Where You Can Find More Information” beginning on page S-77 of this supplement for more
information about the documents referenced in this supplement.

In addition, if you have any questions about the transaction, this supplement, voting your shares, would like additional
copies of this supplement or need to obtain proxy cards or other information related to the proxy solicitation, you may
contact:

IF YOU ARE A MEDIA GENERAL SHAREHOLDER: IF YOU ARE A LIN
SHAREHOLDER:

D.F. King & Co., Inc. LIN Media LLC
48 Wall Street, 22nd Floor, New York, NY 10005 Attn: Denise M. Parent, Secretary

mediageneral@dfking.com 701 Brazos Street, Suite 800, Austin,
Texas 78701

Call Collect: (212) 269-5550 (512) 774-6110
Toll-Free: (800) 848-3416
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INTRODUCTION

On March 21, 2014, Media General, Inc. (“Media General”) and certain of its subsidiaries and LIN Media LLC (“LIN”)
entered into an Agreement and Plan of Merger (the “merger agreement”). Pursuant to the merger agreement, on July 24,
2014, Mercury New Holdco, Inc. (“New Holdco”) filed with the U.S. Securities and Exchange Commission (the “SEC”) a
joint proxy statement/prospectus. We refer to such joint proxy statement/prospectus herein as the “joint proxy
statement/prospectus.” Also on July 24, 2014, Media General and LIN each filed the joint proxy statement/prospectus
with the SEC and mailed the joint proxy statement/prospectus to their respective shareholders on or about the same
date. This supplement to the joint proxy statement/prospectus is being provided to you because Media General and
LIN have amended the merger agreement by entering into Amendment No 1. thereto, dated as of August 20, 2014 (the
“merger agreement amendment”). We refer to the merger agreement, as amended by the merger agreement amendment,
as the “amended merger agreement” in this supplement. The references to “the merger agreement” throughout the joint
proxy statement/prospectus are revised to refer to “the amended merger agreement,” except where context otherwise
requires.

This supplement and the annexes to this supplement and the documents referred to in this supplement should be read
in conjunction with the joint proxy statement/prospectus, the annexes to the joint proxy statement/prospectus and the
documents referred to in the joint proxy statement/prospectus, each of which should be read in its entirety.

Except as otherwise described in this supplement, the annexes to this supplement or the documents referred to in this
supplement, the joint proxy statement/prospectus, the annexes to the joint proxy statement/prospectus and the
documents referred to in the joint proxy statement/prospectus are not otherwise modified, supplemented or amended.
To the extent information in this supplement differs from, updates or conflicts with information contained in the joint
proxy statement/prospectus, the information in this supplement is the more current information and supersedes the
different or conflicting information contained in the joint proxy statement/prospectus.

S-iii 
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UPDATE TO QUESTIONS AND ANSWERS ABOUT THE SPECIAL MEETINGS

The following are brief answers to common questions that you may have regarding the amended merger agreement,
the proposed transaction, the special meetings and the consideration to be received in the proposed transaction. The
questions and answers in this section may not address all questions that might be important to you as a shareholder of
LIN or Media General. To better understand these matters, and for a description of the legal terms governing the
proposed transaction, we urge you to read carefully and in its entirety this supplement and the joint proxy
statement/prospectus, including the Annexes to, and the documents incorporated by reference in, this supplement and
the joint proxy statement/prospectus. See “Update to Where You Can Find More Information” beginning on page
S-77.

Q:Why are you sending me this supplement to the joint proxy statement/prospectus?

A:

On August 11, 2014, CBS Affiliate Relations, a unit of CBS Corporation, which we refer to herein as “CBS,”
announced that it would not renew its network affiliation agreement related to LIN’s WISH-TV television station
located in Indianapolis, Indiana upon the expiration of that agreement on December 31, 2014. On August 20, 2014,
following the announcement of this affiliation change, Media General and LIN entered into an amendment to the
terms of their previously announced merger agreement. You are receiving this supplement to the joint proxy
statement/prospectus to provide you with information about the amended merger agreement and to update the joint
proxy statement/prospectus that was previously mailed to you. The merger agreement amendment is attached to this
supplement at Annex S-A.

Q:What are the significant changes in the amended merger agreement?

A:

Under the terms of the amended merger agreement, in the LIN Merger, each holder of Class A common shares of
LIN, Class B common shares of LIN or Class C common shares of LIN, which we collectively refer to as the “LIN
common shares,” may elect to receive, for each LIN common share owned, and in each case subject to the proration
procedures set forth in the merger agreement and described herein, either:

●$25.97 in cash without interest, which we refer to as the “cash consideration” (which is reduced from $27.82 by the
merger agreement amendment); or

●1.4714 shares of voting common stock of New Media General, which we refer to as the “New Media General share
consideration” (which is reduced from 1.5762 by the merger agreement amendment).

Each LIN shareholder may not receive the form of consideration that such shareholder elects in the LIN Merger. The
amended merger agreement provides that the total number of LIN common shares that will be converted into the right
to receive the cash consideration is 29,380,053 (which is increased from 27,426,312 by the merger agreement
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amendment), less the total number of LIN common shares, if any, with respect to which the holders thereof have
properly demanded appraisal and have not withdrawn such demand or waived their rights to appraisal as of
immediately prior to the LIN Merger. We refer to this number of LIN common shares as the “Cash Election Cap.”
Pursuant to the allocation and proration procedures in the amended merger agreement, if holders of LIN common
shares elect to receive cash for a number of LIN common shares in excess of the Cash Election Cap, then the shares
held by each such holder will instead be converted into the right to receive a pro rata portion of cash and shares of
New Media General common stock. Similarly, if holders of LIN common shares elect to receive cash for a number of
LIN common shares less than the Cash Election Cap, then the shares for which the holders thereof elected to receive
stock will be converted into the right to receive a pro rata portion of cash and shares of New Media General common
stock. Generally, outstanding LIN common shares for which no election has been validly made will be converted to
the undersubscribed form of consideration first. For more information regarding the proration and allocation
procedures, see “Update to the Transaction – Proration and Allocation Procedures for the LIN Merger Consideration”
beginning on page S-22.

Media General shareholders will continue to receive one share of the combined company for each share of Media
General that they own upon closing. It is anticipated that, upon the closing of the transaction, Media General’s former
shareholders will own approximately 67%, and LIN’s former shareholders will own approximately 33% of the fully
diluted shares of the combined company.

S-iv 
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In addition, the amendment to the merger agreement, among other things, eliminates Media General's termination
right for regulatory actions and divestitures that are expected to result in a reduction of LIN’s annual broadcast cash
flow in excess of $5 million. The amended merger agreement also modifies the obligations of Media General and LIN
with respect to the actions required to obtain regulatory approvals of the transaction. Media General and LIN agreed,
pursuant to the merger agreement amendment, to divest the following television stations: WJAR-TV in Providence,
RI; WALA-TV in Mobile, AL; WLUK-TV and WCWF-TV (subject to the reauthorization of the WCWF-TV failing
station waiver) in Green Bay, WI; WJCL-TV and certain assets of WTGS-TV in Savannah, GA; and WVTM-TV in
Birmingham, AL. Media General and LIN will not be required by the terms of the amended merger agreement to
make any divestitures of television stations other than the foregoing.

The amended merger agreement clarifies that the nonrenewal of LIN’s network affiliation agreement with CBS related
to WISH-TV in Indianapolis, IN, and the effects on the business of LIN, will not be taken into account in determining
whether certain closing conditions are satisfied. The amended merger agreement also clarifies that changes in certain
fees under certain network affiliation agreements are industry changes and will also not be taken into account with
respect to certain closing conditions.

Q:Why were the special meetings that were convened on August 20, 2014 adjourned without conducting any
business and scheduled to reconvene on October 6, 2014?

A:The special meetings were adjourned without conducting any business to allow Media General and LIN the
opportunity to provide information regarding the amended merger agreement to their respective shareholders.

Q:When and where will the special meetings be held when they are reconvened?

A:
The Media General special meeting was convened on August 20, 2014, and was adjourned without conducting any
business. The Media General special meeting will be reconvened on October 6, 2014, at 11:00 a.m., local time, at
111 North 4th Street, Richmond, Virginia.

The LIN special meeting was convened on August 20, 2014 and was adjourned without conducting any business. The
LIN special meeting will be reconvened on October 6, 2014, at 9:00 a.m., local time, at Weil, Gotshal & Manges
LLP’s office, 767 Fifth Avenue, New York, NY 10153.

Q:What if I already voted using the proxy you sent me earlier?

A:If you have already submitted a proxy or voting instructions, you will be considered to have voted on the proposals,
and you do not need to do anything unless you wish to change your vote. You should carefully read this
supplement, including the annexes and documents incorporated herein by reference, and the joint proxy
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statement/prospectus, including the annexes and the documents incorporated therein by reference.

Q:If I have already voted, how can I change my vote?

A:If you are a shareholder of record, you can change your proxy at any time before your proxy is voted at the
reconvened special meeting of your respective company. You can do this in one of three ways:

●you can send a signed notice of revocation to the Secretary of Media General or LIN, as appropriate;

●you can submit a revised proxy bearing a later date by mail, or, if you are a Media General shareholder, by Internet
or telephone as described in the joint proxy statement/prospectus; or

●you can attend your company’s reconvened special meeting and vote in person, which will automatically cancel any
proxy previously given, though your attendance alone will not revoke any proxy that you have previously given.

If you are a beneficial owner of LIN or Media General shares held in street name, you may submit new voting
instructions by contacting your broker, bank or other nominee. You may also vote in person at your company’s
reconvened special meeting if you obtain a legal proxy from your broker, bank or other nominee and present it to the
inspectors of election with your ballot when you vote at the reconvened special meeting.

Q:Whom should I contact if I have questions about these materials or voting?

A:If you have any questions about the proxy materials or if you need assistance submitting your proxy or voting your
shares or need additional copies of this document or the enclosed proxy card, you should contact the following:

●
if you are a Media General shareholder, D.F. King & Co., Inc., the proxy solicitation agent for Media General, at
(212) 269-5550, (800) 848-3416 or by email at mediageneral@dfking.com. Banks and brokerage firms should
contact D.F. King & Co., Inc. at (212) 269-5550 or by email at mediageneral@dfking.com; and

●if you are a LIN shareholder, you should contact Denise M. Parent at LIN Media LLC, at (512) 774-6110 or by email
at investorrelations@linmedia.com.
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UPDATE TO SUMMARY

This summary highlights selected information contained elsewhere in this supplement and may not contain all the
information that may be important to you. Accordingly, we encourage you to read this supplement and the joint proxy
statement/prospectus carefully and in their entirety, including the Annexes to, and the documents incorporated by
reference in, this supplement and the joint proxy statement/prospectus. The page references have been included in this
summary to direct you to a more complete description of the topics presented below. See also the section entitled
“Update to Where You Can Find More Information” beginning on page S-77.

References to “Media General” are references to Media General, Inc., references to “New Holdco” are references
Mercury New Holdco, Inc., a direct wholly owned subsidiary of Media General. References to “LIN” are references
to LIN Media LLC, and references to “LIN Television” are references to LIN Television Corporation, a direct, wholly
owned subsidiary of LIN. References to “we” or “our” and other first person references in this supplement refer to
both Media General and LIN, before completion of the transaction. References to “New Media General” or the
“combined company” are references to the new holding company of which Media General and LIN will be wholly
owned subsidiaries following the closing of the transaction. References to the “transaction,” unless the context
requires otherwise, mean the transactions contemplated by the amended merger agreement, taken as a whole.

The Merger Agreement Amendment (Page S-21)

On August 11, 2014, CBS announced that it would not renew its network affiliation agreement related to LIN’s
WISH-TV television station located in Indianapolis upon the expiration of that agreement on December 31, 2014. On
August 20, 2014, following the announcement of this affiliation change, Media General and LIN amended the terms
of the merger agreement.

Under the terms of the amended merger agreement, in the LIN Merger, each holder of LIN common shares may elect
to receive, for each LIN common share owned, and in each case subject to the proration procedures set forth in the
merger agreement and described herein, either:

●$25.97 in cash without interest (which is reduced from $27.82 by the merger agreement amendment); or

●1.4714 shares of voting common stock of New Media General (which is reduced from 1.5762 by the merger
agreement amendment).
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The amended merger agreement also provides that the total number of LIN common shares that will be converted into
the right to receive the cash consideration is 29,380,053 (which is increased from 27,426,312 by the merger agreement
amendment), less the total number of LIN common shares, if any, with respect to which the holders thereof have
properly demanded appraisal and have not withdrawn such demand or waived their rights to appraisal as of
immediately prior to the LIN Merger. For more information regarding the proration and allocation procedures, see
“Update to the Transaction – Proration and Allocation Procedures for the LIN Merger Consideration” beginning on page
S-22.

Media General shareholders will continue to receive one share of the combined company for each share of Media
General that they own upon closing.

It is anticipated that, upon the closing of the transaction, Media General’s former shareholders will own approximately
67%, and LIN’s former shareholders will own approximately 33%, of the fully diluted shares of the combined
company.

In addition, the merger agreement amendment, among other things, eliminates Media General's termination right for
regulatory actions and divestitures that are expected to result in a reduction of LIN’s annual broadcast cash flow in
excess of $5 million. The amended merger agreement also modifies the obligations of Media General and LIN with
respect to the actions required to obtain regulatory approvals of the transaction. Media General and LIN agreed,
pursuant to the merger agreement amendment, to divest the following television stations: WJAR-TV in Providence,
RI; WALA-TV in Mobile, AL; WLUK-TV and WCWF-TV (subject to the reauthorization of the WCWF-TV failing
station waiver) in Green Bay, WI; WJCL-TV and certain assets of WTGS-TV in Savannah, GA; and WVTM-TV in
Birmingham, AL. Media General and LIN will not be required by the terms of the amended merger agreement to
make any divestitures of television stations other than the foregoing.

S-1
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The amended merger agreement clarifies that the nonrenewal of LIN’s network affiliation agreement with CBS related
to WISH-TV in Indianapolis, IN, and the effects on the business of LIN, will not be taken into account in determining
whether certain closing conditions are satisfied. The amended merger agreement also clarifies that changes in certain
fees under certain network affiliation agreements are industry changes and will also not be taken into account with
respect to certain closing conditions.

Media General’s Reasons for the Transaction and Recommendation of Media General’s Board of Directors
(Page S-29)

Media General’s Board of Directors has unanimously determined that the amended merger agreement and the
transactions contemplated by the amended merger agreement are advisable, fair to and in the best interests of Media
General and its shareholders, and unanimously adopted and approved the amended merger agreement and the related
transaction agreements and documents. The Board of Directors of Media General unanimously recommends that
holders of Media General voting common stock vote “FOR” the MG share issuance proposal and “FOR” the MG
amendment proposal described in the joint proxy statement/prospectus.

The Media General Board of Directors considered many factors in making its determination that the amended merger
agreement and the transactions contemplated by the amended merger agreement are advisable, fair to and in the best
interests of Media General and its shareholders. For a more complete discussion of these factors, see “Update to the
Transaction – Media General’s Reasons for the Transaction and Recommendation of Media General’s Board of Directors”
beginning on page S-29.

LIN’s Reasons for the Transaction; Recommendation of LIN’s Board of Directors (Page S-37)

LIN’s Board of Directors has unanimously determined that the amended merger agreement and the transactions
contemplated thereby, including the LIN Merger, are consistent with and will further the business strategies and goals
of LIN and are advisable, fair to and in the best interest of LIN and its shareholders, and unanimously approved and
declared advisable the amended merger agreement and the transactions contemplated thereby, including the LIN
Merger. For information on the factors considered by LIN’s Board of Directors in reaching its decision to approve the
amended merger agreement and the related transaction agreements and documents, see “Update to the Transaction –
LIN’s Reasons for the Transaction; Recommendation of LIN Board of Directors” beginning on page S-37. The LIN
Board of Directors unanimously recommends that holders of LIN Class A common shares, LIN Class B common
shares and LIN Class C common shares vote “FOR” the LIN merger proposal and “FOR” the LIN compensation proposal
as described in the joint proxy statement/prospectus and this supplement.

Opinion, dated August 19, 2014, of Media General’s Financial Advisor (Page S-31)
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In connection with the merger agreement amendment, Media General’s financial advisor, RBC Capital Markets, LLC,
which we refer to as “RBC Capital Markets,” delivered a written opinion, dated August 19, 2014, to Media General’s
Board of Directors as to the fairness, from a financial point of view and as of such date, of the Media General
exchange ratio provided for in the Media General Merger to holders of Media General common stock, collectively as
a group. For purposes of RBC Capital Markets’ opinion, the term “Media General exchange ratio” means the exchange
ratio provided for in the Media General Merger of one share of New Media General voting common stock or
non-voting common stock, as the case may be, for each outstanding share of Media General voting common stock or
non-voting common stock. The full text of RBC Capital Markets’ written opinion, dated August 19, 2014, is attached
as Annex S-B to this supplement and sets forth, among other things, the procedures followed, assumptions made,
factors considered and qualifications and limitations on the review undertaken by RBC Capital Markets in connection
with its opinion. RBC Capital Markets delivered its opinion to Media General’s Board of Directors for the
benefit, information and assistance of Media General’s Board of Directors (in its capacity as such) in connection
with and for purposes of its evaluation of the transaction. RBC Capital Markets’ opinion addressed only the
Media General exchange ratio from a financial point of view and did not address any other aspect of the
transaction or any related transactions. RBC Capital Markets’ opinion also did not address the underlying
business decision of Media General to engage in the transaction or related transactions or the relative merits of
the transaction or related transactions compared to any alternative business strategy or transaction that might
be available to Media General or in which Media General might engage. Under the terms of its engagement,
RBC Capital Markets has acted as an independent contractor, not as an agent or fiduciary. RBC Capital
Markets does not express any opinion and does not make any recommendation to any shareholder of Media
General as to how such shareholder should vote or act with respect to any proposal to be voted upon in
connection with the transaction or any related transactions.
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Opinion, dated August 20, 2014, of LIN’s Financial Advisor (Page S-39)

In connection with the transaction, J.P. Morgan Securities LLC, LIN’s financial advisor, which we refer to as “J.P.
Morgan,” delivered to LIN’s Board of Directors on August 20, 2014, its oral opinion, which was subsequently
confirmed in writing on August 20, 2014, as to the fairness, from a financial point of view and as of the date of such
opinion and based upon and subject to the factors, assumptions, limitations and qualifications set forth in such
opinion, to the holders of LIN’s common shares of the aggregate cash consideration together with the aggregate New
Media General share consideration and the aggregate consideration for fractional share interests to be paid to such
holders pursuant to the amended merger agreement. The full text of J.P. Morgan’s written opinion dated August 20,
2014, which sets forth the assumptions made, matters considered and limits on the review undertaken, is attached as
Annex S-C to this supplement and is incorporated herein by reference. The shareholders of LIN are urged to read the
opinion in its entirety. J.P. Morgan’s written opinion is addressed to LIN’s Board of Directors, is directed only to the
aggregate cash consideration together with the aggregate New Media General share consideration and the aggregate
consideration for fractional share interests to be paid in the transaction and does not constitute a recommendation to
any shareholder of LIN as to how such shareholder should vote or act with respect to the transaction or any other
matter, including whether any shareholder should elect to receive the cash consideration or the New Media General
share consideration or make no election in the transaction.

Financing of the Transaction (Page S-53)

On August 20, 2014, in connection with the execution of the merger agreement amendment, Media General reduced
the aggregate principal amount of the incremental senior Term B facility, to be provided under its commitment letter,
dated March 21, 2014, with Royal Bank of Canada (subsequently amended to include other lenders) for a commitment
with respect to the financing required by Media General to consummate the transaction, by $110 million.

Regulatory Approvals (Page S-52)

Media General and LIN both own television stations in the Birmingham, AL; Green Bay, WI; Mobile, AL;
Providence, RI; and Savannah, GA markets. On August 20, 2014, Media General and LIN and their respective
subsidiaries, as applicable, entered into asset purchase agreements for the sale of WJAR-TV in Providence, RI,
WLUK-TV and WCWF-TV (subject to the reauthorization of the WCWF-TV failing station waiver) in Green Bay,
WI and certain assets of WTGS-TV in Savannah, GA to subsidiaries of Sinclair Broadcast Group, Inc. (which we
refer to as “Sinclair”), asset purchase agreements for the sale of WVTM-TV in Birmingham, AL and WJCL-TV in
Savannah, GA to subsidiaries of Hearst Television Inc. (which we refer to as “Hearst”), and an asset purchase agreement
for the sale of WALA-TV in Mobile, AL to Meredith Corporation (which we refer to as “Meredith”). In connection with
such transactions, New Holdco also entered into asset purchase agreements to purchase KXRM-TV and KXTU-LD in
Colorado Springs, CO and WTTA-TV in Tampa Bay, FL from subsidiaries of Sinclair. 
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Appraisal Rights (Page S-70)

Pursuant to the LIN LLC Agreement, the holders of each LIN common share are entitled to rights of appraisal in the
event of a merger of LIN that would give rise to appraisal rights under Delaware law if LIN were a Delaware
corporation and the holders of LIN common shares were stockholders of such corporation. Accordingly, as described
below, under certain circumstances, the LIN shareholders may have the right to seek appraisal in connection with the
LIN Merger under Delaware law with respect to their LIN common shares.

Under Delaware law, LIN shareholders who do not vote in favor of the LIN merger proposal and who comply with the
applicable requirements of Section 262 of the General Corporation Law of the State of Delaware may have the right,
under certain circumstances, to seek appraisal of the fair value of their LIN common shares as determined by the
Delaware Court of Chancery if the LIN Merger is completed. It is possible that the fair value as determined by the
Delaware Court of Chancery may be more or less than, or the same as, the consideration to be received by the LIN
shareholders under the merger agreement.

Under Section 262, appraisal rights are available to stockholders of a publicly-traded Delaware corporation in
connection with a merger only if, among other things, the stockholders of such corporation are required by the terms
of a merger to accept as consideration for their shares anything other than stock of the surviving entity, publicly traded
stock of any other corporation, cash in lieu of fractional shares, or a combination of the foregoing. Accordingly,
pursuant to the LIN LLC Agreement (which incorporates Section 262), appraisal rights will be available to holders of
LIN common shares in connection with the LIN Merger, subject to their compliance with the requirements of Section
262, only if the New Media General share consideration is oversubscribed. The New Media General share
consideration will be considered “oversubscribed” in the event that the cash consideration is undersubscribed and the
number of no election shares is less than the difference between the Cash Election Cap and the number of cash
electing shares. See “Update to the Transaction – Proration and Allocation Procedures for the LIN Merger Consideration”
beginning on page S-22. If the New Media General share consideration is oversubscribed, then, by reason of the
proration and allocation procedures in the merger agreement, LIN shareholders that elected to receive the New Media
General share consideration in exchange for their LIN common shares will be required to accept both cash and stock
for their shares, and appraisal rights will be available. In such event, LIN shareholders may have the right to obtain
payment in cash for the fair value of their LIN common shares as determined by the Delaware Court of Chancery,
provided that such LIN shareholders comply in all respects with the requirements of Section 262 for making and
perfecting a demand for appraisal.
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If the New Media General share consideration is not oversubscribed, then appraisal rights will not be available in
connection with the LIN Merger. 

Because the final allocation of the cash and stock consideration to be received by the LIN shareholders in the
LIN Merger will not be determined until the effective time of the LIN Merger, whether or not the New Media
General share consideration is oversubscribed will not be known until the effective time of the LIN Merger,
which will be after the LIN shareholder vote is taken on the LIN merger proposal at the LIN special meeting.
However, any LIN shareholder wishing to preserve its rights to appraisal must make a demand for appraisal
prior to such vote. In addition to submitting a demand for appraisal, in order to preserve any appraisal rights
that a LIN shareholder may have, such LIN shareholder must not vote in favor of the LIN merger proposal,
must not submit an election form (or, if submitted, must properly revoke any such election form before the
election deadline), must not surrender LIN common shares for payment in the LIN Merger, and must
otherwise follow the procedures prescribed by Section 262. In view of the complexity of Section 262, LIN
shareholders who may wish to dissent from the LIN Merger and pursue appraisal rights should consult their
legal advisors. For a summary of the material provisions of Section 262 required to be followed by LIN shareholders
wishing to demand and perfect appraisal rights, please read the section titled “Appraisal Rights” beginning on page
S-70.
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UPDATE TO MEDIA GENERAL SELECTED HISTORICAL FINANCIAL DATA

The financial statement data as of June 30, 2014 and for the six months ended June 30, 2014 and 2013, are derived
from Media General’s unaudited interim condensed combined financial statements contained in Media General’s
Quarterly Report on Form 10-Q for the quarter ended June 30, 2014, which is incorporated by reference into this
supplement, and the financial statement data as of June 30, 2013 are derived from the unaudited financial statements
of Media General not incorporated into this supplement and reflect the historical results of Young for those periods.  

The financial data provided below is only a summary, and you should read it in conjunction with the historical
consolidated financial statements of Media General and the related notes contained in the annual reports and the other
information that Media General has previously filed with the SEC. See “Update to Where You Can Find More
Information” beginning on page S-77.

Six Months Ended
June 30,
2014 2013(1)

(In thousands, except
per share amounts)

Statement of Operations Data:
Net operating revenue $298,029 $105,827
Operating income 41,291 15,247
Net income attributable to Media General 12,171 6,820
Net earnings per common share (basic) 0.14 0.14
Net earnings per common share (assuming dilution) 0.14 0.11
Other Financial Data:
Total current assets $149,552 $71,696
Total assets(2) 1,841,681 493,690
Total current liabilities, excluding current portion of long–term debt and capital lease
obligations 94,553 37,139

Long–term debt, including current portion and capital lease obligations 853,049 156,126
Cash dividends per share -- --

(1)

On November 12, 2013, Media General and Young were combined in an all-stock merger transaction. The Young
Merger was accounted for as a reverse acquisition. For financial reporting purposes only, Young is the acquirer and
the continuing reporting entity, but has been renamed Media General, Inc. Consequently, the consolidated financial
statements of Media General, the legal acquirer and the continuing public corporation in the transaction, include
the operating results for only Young for the six months ended June 30, 2013.
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(2)Consolidated assets as of June 30, 2014 and June 30, 2013 include total assets of variable interest entities (VIEs) of
$38.8 million and $38.9 million, respectively, which can only be used to settle the obligations of the VIEs.
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UPDATE TO LIN SELECTED HISTORICAL FINANCIAL DATA

The selected financial data as of June 30, 2014 and for the six months ended June 30, 2014 and 2013 are derived from
unaudited interim consolidated financial statements of LIN included in LIN’s Quarterly Report on Form 10-Q for the
quarter ended June 30, 2014, which is attached as Annex S-D to this supplement. The financial statement data as of
June 30, 2013 are derived from unaudited interim consolidated financial statements of LIN previously filed by LIN
with the SEC.

The financial data provided below is only a summary, and you should read it in conjunction with the historical
consolidated financial statements of LIN and the related notes contained in LIN’s Quarterly Report on Form 10-Q for
the quarter ended June 30, 2014, which is attached as Annex S-D to this supplement, and within the annual reports and
the other information that LIN has previously filed with the SEC. See “Update to Where You Can Find More
Information” beginning on page S-77.

Six months ended June
30,
2014 2013(1)

(In thousands, except
per share data)

Consolidated Statement of Operations Data:
Net revenues $355,006 $305,338
Operating income 49,110 38,692
Net income 11,925 6,149
Net income attributable to LIN 12,984 6,619
Basic income per common share attributable to LIN:
Net income attributable to LIN $0.24 $0.13
Diluted income per common share attributable to LIN:
Net income attributable to LIN $0.23 $0.12
Consolidated Balance Sheet Data (at period end):
Cash and cash equivalents $19,716 $19,799
Total assets (2) 1,245,576 1,221,834
Total debt 931,224 944,938
Total LIN shareholders’ equity (deficit) 120,702 (77,331 )

(1)On July 30, 2013, LIN completed its merger with LIN TV Corp. Accordingly, the financial information for the six
month period ended June 30, 2013 set forth above is the financial information of LIN TV Corp.

(2)LIN’s consolidated assets as of June 30, 2014 and June 30, 2013 include total assets of $55.2 million and $61.6
million, respectively, of variable interest entities (“VIEs”) that can only be used to settle the obligations of the VIEs.
These assets include broadcast licenses and other intangible assets of $43.6 million and $45.9 million and program
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rights of $1.9 million and $2.7 million as of June 30, 2014 and June 30, 2013, respectively. LIN’s consolidated
liabilities as of June 30, 2014 and June 30, 2013 include $3.8 million and $6.0 million, respectively, of total
liabilities of the VIEs for which the VIEs’ creditors have no recourse to the Company, including $2.5 million and
$3.8 million, respectively, of program obligations.

S-6

Edgar Filing: MEDIA GENERAL INC - Form DEFA14A

36



UPDATE TO SELECTED UNAUDITED PRO FORMA CONDENSED COMBINED FINANCIAL
INFORMATION

On November 12, 2013, Media General and Young were combined in an all-stock, tax-free merger. Although Media
General was the legal acquirer in the Young Merger, the Young Merger was accounted for as a reverse merger
whereby Young was deemed to have acquired Legacy Media General for accounting purposes. Consequently, the
consolidated financial statements of Legacy Media General, the legal acquirer and a continuing public corporation in
the Young Merger, have been prepared with Young as the surviving entity but named Media General, Inc.
Accordingly, the statement of operations for the year ended December 31, 2013 reflects the results of Young from
January 1, 2013 to November 11, 2013, and the results of the combined company from November 12, 2013 through
December 31, 2013.

On February 3, 2014, LIN Digital Media LLC, a wholly owned subsidiary of LIN, acquired 100% of the capital stock
of Federated Media, a digital content and conversational marketing company. The purchase price of this acquisition
totaled $22.5 million, including post closing adjustments, and was funded from cash on hand and amounts drawn on
LIN’s revolving credit facility. LIN’s statement of operations for the six months ended June 30, 2014 includes the
results of Federated Media for the period of February 3, 2014 through June 30, 2014. On March 21, 2014, Media
General, certain of Media General's subsidiaries, and LIN entered into the merger agreement, which was amended on
August 20, 2014.  

The unaudited pro forma condensed combined statement of operations that follows for the year ended December 31,
2013 has been derived from the historical consolidated financial statements of Media General for the year ended
December 31, 2013, the historical consolidated financial statements of Legacy Media General for the period January
1, 2013 to November 11, 2013, which were previously filed by Media General with the SEC, and the historical
consolidated financial statements of LIN, included in LIN’s Current Report on Form 8-K/A filed with the SEC on
August 4, 2014 which is attached to this supplement as Annex S-E, and the historical financial statements of
Federated Media, included in LIN’s Current Report on Form 8-K/A filed with the SEC on April 21, 2014 incorporated
by reference to Annex I to the joint proxy statement/prospectus, for the year ended December 31, 2013, along with
certain adjustments. The unaudited pro forma condensed combined financial information that follows for the six
months ended and as of June 30, 2014 has been derived from Media General’s unaudited interim condensed combined
financial statements contained in Media General’s Quarterly Report on Form 10-Q for the quarter ended June 30, 2014,
which is incorporated by reference into this supplement, and the unaudited interim consolidated financial statements
of LIN included in LIN’s Quarterly Report on Form 10-Q for the quarter ended June 30, 2014, which is attached as
Annex S-D to this supplement.

The unaudited pro forma condensed combined statement of operations for the year ended December 31, 2013 has been
prepared as though the Young Merger and the LIN Merger occurred as of January 1, 2013. The unaudited pro forma
condensed combined statement of operations for the six months ended June 30, 2014 has been prepared as though the
LIN Merger occurred as of January 1, 2013, and the unaudited pro forma condensed combined balance sheet
information at June 30, 2014 has been prepared as if the LIN Merger occurred as of June 30, 2014. The pro forma
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adjustments are based on available information and assumptions that the management of Media General and LIN
believe are reasonable. Such adjustments are estimates and are subject to change.

The unaudited pro forma condensed combined financial statements are provided for informational purposes only and
do not purport to represent what the actual results of operations or the financial position of the combined company
would be had the transactions occurred on the dates assumed, nor are they necessarily indicative of future combined
results of operations or combined financial position. The unaudited pro forma condensed combined financial
statements do not reflect any cost savings or other synergies that the management of Media General and LIN believe
could have been achieved had the LIN Merger been completed on the dates indicated.

The LIN Merger will be accounted for using the acquisition method of accounting in accordance with the Financial
Accounting Standards Board Accounting Standards Codification 805, which we refer to as “ASC 805.” Media General’s
management has evaluated the guidance contained in ASC 805 with respect to the identification of the acquirer in this
business combination and concluded, based on a consideration of the pertinent facts and circumstances, that Media
General will acquire LIN for financial accounting purposes. Accordingly, Media General’s cost to acquire LIN has
been allocated to the acquired assets, liabilities and commitments based upon their estimated fair values. The
allocation of the purchase price is preliminary and is dependent upon certain valuations that have not progressed to a
stage where there is sufficient information to make a final allocation. In addition, the final purchase price of Media
General’s acquisition of LIN will not be known until the date of closing of the transaction and could vary materially
from the preliminary purchase price. Accordingly, the final acquisition accounting adjustments may be materially
different from the preliminary unaudited pro forma adjustments presented. The actual amounts recorded as of the
completion of the transaction may differ materially from the information presented in the unaudited pro forma
condensed combined financial statements as a result of several factors, including the following:
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●
changes in LIN’s net assets between the pro forma balance sheet date of June 30, 2014 and the closing of the
transaction, which could impact the preliminary estimated purchase price or the preliminary estimated fair value as of
the effective date of the transaction;

●changes in the price of Media General’s common stock;

●the value of the combined company at the effective date of the transaction; and

●other changes in net assets that may have occurred prior to the completion of the transaction, which could cause
material differences in the information presented.

The unaudited pro forma condensed combined financial statements constitute forward-looking information and are
subject to certain risks and uncertainties that could cause actual results to differ materially from those anticipated. See
“Risk Factors” beginning on page 23 of the joint proxy statement/prospectus and “Update to Risk Factors” beginning on
page S-13 of this supplement, and “Cautionary Note Regarding Forward Looking Statements” beginning on page 43 of
the joint proxy statement/prospectus and “Update to Cautionary Note Regarding Forward Looking Statements”
beginning on page S-15 of this supplement. See also “Update to Unaudited Pro Forma Condensed Combined Financial
Information” beginning on page S-57 of this supplement.

New Media General

Pro Forma Condensed Combined Balance Sheet

(Unaudited, in thousands)

As of June 30, 2014

Media
General
Historical

LIN
Media
Historical

Pro Forma
Adjustments

Pro
Forma
Combined
Company

Total current assets $149,552 $204,663 $ (1,693 ) $352,522
Total assets 1,841,681 1,245,576 1,708,204 4,795,461
Total current liabilities 97,104 112,808 17,483 227,395
Total liabilities 1,084,475 1,113,092 1,148,322 3,345,889
Total stockholders' equity attributable to Company 758,790 120,702 559,882 1,439,374
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New Media General

Pro Forma Condensed Combined Statements of Operations

(Unaudited, in thousands except per share amounts)

For the Six Months ended June 30, 2014

LIN - Federated Media Transaction Media General - LIN
Merger

Media
General
Historical

LIN
Media
Historical

Federated
Media
Historical(a)

Federated
Media Pro
Forma
Adjustments

Pro
Forma
LIN
Media

Combined
Company
Pro
Forma
Adjustments

Pro
Forma
Combined
Company

Net operating revenue $298,029 $355,006 $ 1,367 $ - $356,373 $- $ 654,402
Total operating costs 256,738 305,896 2,745 (767 ) 307,874 11,687 576,299
Operating income (loss) 41,291 49,110 (1,378 ) 767 48,499 (11,687) 78,103
Net income (loss) 12,331 11,925 (1,788 ) 664 10,801 (10,097) 13,035
Net income (loss) attributable
to Media General $12,171 $12,984 $ (1,788 ) $ 664 $11,860 $(10,951) $ 13,080

Income per common share
(basic) $0.14 $0.24 $0.22 $ 0.10

Weighted average common
shares (basic) 88,399 53,755 53,755 (1) 125,383

Income per common share
(assuming dilution) $0.14 $0.23 $0.21 $ 0.10

Weighted average common
shares (assuming dilution) 88,911 56,608 56,608 (1) 129,425

(a)Figures provided under “Federated Media Historical” are for the period from January 1, 2014 to February 3, 2014.

(1)

Assumes that 124.7 million shares of New Media General voting common stock and 0.7 million shares of New
Media General non-voting common stock were outstanding for the entire period. The shares of voting common
stock include 36.6 million shares of unrestricted voting common stock expected to be issued by New Media
General in the LIN Merger.
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New Media General

Pro Forma Condensed Combined Statements of Operations

(Unaudited, in thousands except per share amounts)

For the Year Ended December 31, 2013

Media General - Young Merger LIN - Federated Media Transaction Media General - LIN
Merger

Media
General
Historical

Legacy
Media
General
Historical

Media
General
Pro
Forma
Adjustments

Pro
Forma
Media
General

LIN
Media
Historical

Federated
Media
Historical

Federated
Media
Pro
Forma
Adjustments

Pro
Forma
LIN
Media

Combined
Company
Pro
Forma
Adjustments

Pro
Forma
Combined
Company

Net
operating
revenue

$269,912 $273,566 $- $543,478 $652,363 $37,169 $- $689,532 $- $1,233,010

Total
operating
costs

236,085 255,391 (7,802 ) 483,674 562,419 43,472 (2,103) 603,788 51,713 1,139,175

Operating
income 33,827 18,175 7,802 59,804 89,944 (6,303 ) 2,103 85,744 (51,713) 93,835

Income
(loss) from
continuing
operations

4,354 (62,127 ) 34,500 (23,273 ) 156,601 (10,714) 3,478 149,365 (36,972) 89,120

Income
(loss) from
continuing
operations
attributable
to
Company

$6,140 $(62,127 ) $32,859 $(23,128 ) $158,113 $(10,714) $3,478 $150,877 $(39,028) $88,721

Income
(loss) from
continuing
operations
per
common
share
(basic)

$0.11 $(2.25 ) $(0.26 ) $3.02 $2.88 $0.71

Weighted
average
common

53,337 27,575 (1 ) 88,524 52,439 52,439 (2 ) 125,383
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shares
(basic)
Income
(loss) from
continuing
operations
per
common
share
(assuming
dilution)

$0.10 $(2.25 ) $(0.26 ) $2.84 $2.71 $0.69

Weighted
average
common
shares
(assuming
dilution)

64,101 27,575 (1 ) 88,524 55,639 55,639 (2 ) 129,425

(1)Assumes that 87.7 million shares of New Media General voting common stock and 0.8 million shares of New
Media General non-voting common stock as of December 31, 2013 were outstanding for the entire period.

(2)

Assumes that 124.7 million shares of New Media General voting common stock and 0.7 million shares of New
Media General non-voting common stock were outstanding for the entire period. The shares of voting common
stock include 36.6 million shares of unrestricted voting common stock expected to be issued by New Media
General in the LIN Merger. Diluted common shares include an estimate of dilutive stock options of New Media
General for the year ended December 31, 2013.

****
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The unaudited pro forma condensed combined financial information does not reflect certain events that have occurred
or may occur after the LIN Merger. As such, the combined company’s financial statements may be materially different
than the unaudited pro forma condensed combined financial information presented. The following items should be
considered along with the unaudited pro forma condensed combined financial information:

1.

 In connection with the LIN Merger, the FCC will require that Media General and LIN swap or otherwise divest
certain television stations in certain markets as part of the process of obtaining regulatory approvals for the
transaction.  On August 20, 2014, Media General and LIN announced definitive agreements for the divestiture of
stations in Birmingham, AL (WVTM-TV), Providence, RI – New Bedford, MA (WJAR-TV), Mobile, AL
(WALA-TV), Savannah, GA (WJCL-TV), certain assets of Savannah, GA (WTGS-TV), Green Bay – Appleton, WI
(WLUK-TV) and Green Bay – Appleton, WI (WCWF-TV) (subject to the reauthorization of the WCWF-TV failing
station waiver) in transactions with Sinclair, Meredith and Hearst, respectively.   Media General and LIN do not
believe the divestiture of any other stations will be required. Concurrent with the divestiture announcements, Media
General also announced definitive agreements for the acquisition of WTTA-TV in Tampa, FL along with
KXRM-TV and KXTU-LD in Colorado Springs, CO from Sinclair. Separately, on September 2, 2014, Media
General acquired WHTM-TV in Harrisburg, PA from Sinclair.

The total revenue of the divested stations approximated $107 million and $58 million in 2013 and the first six months
of 2014, respectively.  The total operating profit of these stations approximated $22 million and $13 million, and the
total broadcast cash flow of these stations approximated $34 million and $18 million, in 2013 and the first six months
of 2014, respectively. The total revenue of the stations to be acquired was approximately $47 million and $26 million
in 2013 and the first six months of 2014, respectively. The broadcast cash flow of the stations to be acquired was $16
million and $12 million, in 2013 and the first six months of 2014, respectively. The gross proceeds of all stations
divested is expected to approximate $360 million. The aggregate purchase price of the stations to be acquired is
approximately $177 million. Net proceeds, after taxes and expenses, are expected to be in the range of $140 million to
$160 million and will be used to reduce debt following completion of the LIN merger. The revenues and broadcast
cash flow of the stations after acquisition may be greater or less than that realized over prior periods. 

The acquisition of WHTM was completed on September 2, 2014, and was financed in part by a $75 million
incremental term loan. The other agreements are contingent on consummation of the LIN Merger and are subject to
customary closing conditions for transactions of this kind including regulatory approvals.

2.
On August 11, 2014, LIN received notice from CBS that it will not renew the network affiliation agreement for
WISH-TV in Indianapolis, Indiana when that agreement expires on December 31, 2014. The LIN Media historical
columns of the statements of operations above were periods in which WISH-TV was affiliated with CBS.

3.
Total costs of the transactions are estimated to be $67.5 million, which are excluded from the statements of
operations and reflected on the balance sheet as an adjustment to retained earnings as required by the pro forma
rules. U.S. GAAP requires these costs to be recorded as period expenses.
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4.

The pro forma condensed combined statements of operations reflect historical income tax expense of the respective
companies and the tax effect of pro forma adjustments at the statutory rate. Legacy Media General’s historical tax
expense for the year ended December 31, 2013, of $8.5 million was primarily related to the need for additional
valuation allowance in connection with the tax amortization of indefinite-lived intangible assets that was not
available to offset existing deferred tax assets (termed a “naked credit”); this adjustment is no longer required
following the Young Merger. During the year ended December 31, 2013, LIN recognized a $124.3 million tax
benefit as a result of the merger of LIN Television with and into LIN and also recognized an $18.2 million tax
benefit as a result of the reversal of state valuation allowances. These tax benefits will not recur in future periods.
Consequently, the effective tax rate of New Media General is expected to differ materially from the amount
presented above for the year ended December 31, 2013.

5.
Following the LIN Merger, annualized operating synergies of approximately $70 million are expected to be
achieved within three years. These operating synergies are not reflected in the pro forma condensed combined
statements of operations.

S-10

Edgar Filing: MEDIA GENERAL INC - Form DEFA14A

44



UPDATE TO COMPARATIVE PER SHARE DATA

The following table presents for the year ended December 31, 2013 and for the six months ended June 30, 2014,
selected historical per share information of Media General and LIN, as well as similar information for the combined
company on an unaudited pro forma basis as if the transaction had been effective for the period presented, which we
refer to as “pro forma combined” information. The LIN equivalent (cash and stock) per share information presented
below is calculated by multiplying the pro forma combined amounts for the combined company by 0.6937, which
represents the approximate number of shares of voting common stock of New Media General to be received on
average for each LIN common share. In addition, the approximate amount of cash received per LIN common share
would be $13.73. The LIN equivalent (stock only) per share information presented below is calculated by multiplying
the pro forma combined amounts for the combined company by 1.4714, which represents the number of shares of
voting common stock of New Media General that would be received for each LIN common share for which a stock
election is made, assuming that no proration is applicable. See “Update to the Transaction – Proration and Allocation
Procedures for the LIN Merger Consideration” beginning on page S-22.  

For the
Year
Ended
December
31, 2013

For the
Six
Months
Ended
June 30,
2014

Basic Earnings Per Share
Media General historical $ 0.11 $ 0.14
LIN historical 3.02 0.24
Pro forma combined 0.71 0.10
LIN equivalent (cash and stock) 0.49 0.07
LIN equivalent (stock only) 1.04 0.15
Diluted Earnings Per Share
Media General historical $ 0.10 $ 0.14
LIN historical 2.84 0.23
Pro forma combined 0.69 0.10
LIN equivalent (cash and stock) 0.48 0.07
LIN equivalent (stock only) 1.02 0.15
Dividends Per Share
Media General historical $ - $ -
LIN historical - -
Pro forma combined - -
LIN equivalent (cash and stock) - -
LIN equivalent (stock only) - -
Book Value Per Share at Period End
Media General historical $ 8.33 $ 8.55
LIN historical 1.62 2.17
Pro forma combined 11.48
LIN equivalent (cash and stock) 7.96
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LIN equivalent (stock only) 16.89

This information is only a summary and it is not necessarily an indication of the results that would have been achieved
had the transaction been completed as of the dates indicated or that may be achieved in the future. The December 31,
2013 selected comparative per share information of Media General and LIN presented above was derived from
audited financial statements. The June 30, 2014 selected comparative per share information of Media General and LIN
presented above was derived from unaudited financial statements. You should read the information in this section in
conjunction with Media General’s historical consolidated financial statements and related notes that Media General has
previously filed with the SEC and which are incorporated in this supplement by reference, and in conjunction with
LIN’s historical consolidated financial statements and related notes included in LIN’s Annual Report on Form 10-K for
the year ended December 31, 2013 attached to the joint proxy statement/prospectus as Annex G, LIN’s Current Report
on Form 8-K/A filed with the SEC on August 4, 2014 attached to this supplement as Annex S-E, and LIN’s historical
consolidated financial statements and related notes included in LIN’s Quarterly Report on Form 10-Q for the quarter
ended June 30, 2014 attached to this supplement as Annex S-D. See “Update to Where You Can Find More
Information” beginning on page S-77.
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UPDATE TO COMPARATIVE PER SHARE MARKET PRICE AND DIVIDEND INFORMATION

The table below sets forth, for the calendar quarters indicated, the high and low sale prices per share, as well as the
dividend paid per share, of Media General voting common stock, which trades on the NYSE under the symbol “MEG,”
and LIN Class A common shares, which trade on the NYSE under the symbol “LIN.” There is no established trading
market for the non-voting common stock of Media General or for the LIN Class B or Class C common shares. After
completion of the transaction, New Media General’s voting common stock is expected to trade on the NYSE under the
symbol “MEG.”

The following table sets forth the closing sales prices per share of Media General’s voting common stock and LIN’s
Class A common shares as reported on the NYSE on the following dates:

●March 20, 2014, the last full trading day before the announcement of the execution of the merger agreements;
●August 19, 2014, the last full trading day before the announcement of the merger agreement amendment; and

●September 10, 2014, the last full trading day for which this information could be calculated before the date of this
supplement:

Media General LIN LIN equivalent
(1)

High Low High Low High Low
March 20, 2014 $17.38 $16.90 $21.72 $20.99 $25.57 $24.87
August 19, 2014 17.30 16.79 23.59 23.02 25.46 24.70
September 10, 2014 15.58 15.00 23.58 23.25 22.92 22.07

(1)

The equivalent implied per share data for LIN Class A common shares has been determined by multiplying
the high or low market price, as applicable, of a share of Media General’s voting common stock on each of
the dates by the exchange ratio of 1.4714 shares of voting common stock of New Media General for each
LIN common share in the LIN Merger. The LIN shareholders will not receive any consideration for their
LIN common shares until the LIN Merger is completed, which may be a substantial time period after the
special meetings. In addition, the New Media General share consideration will not be adjusted for changes
in the market price of either the Media General common stock or the LIN common shares. Therefore, the
market value of the New Media General common stock that the LIN shareholders will have the right to
receive on the closing date of the transaction may vary significantly from the market value of the New
Media General common stock that the LIN shareholders would receive if the transaction was completed on
the date of this supplement. In addition, because the consideration to be received by each LIN shareholder is
subject to the allocation and proration procedures in the amended merger agreement, LIN shareholders that
validly elect to receive the New Media General share consideration for all of their LIN common shares may
be required to receive cash instead of New Media General shares for a portion of their shares.
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The following table sets forth, for the periods indicated, the high and low sales prices per share of Media General’s
voting common stock and LIN’s Class A common shares as reported on the NYSE.

Media General LIN
High Low High Low

2014 Fiscal Year
Third Quarter (through September 10, 2014) $ 23.75 $ 15.00 $ 28.58 $ 21.36

As of September 10, 2014, the last date prior to printing this supplement for which it was practicable to obtain this
information, there were approximately 1,121 registered holders of Media General voting common stock and one
registered holder of Media General non-voting common stock, and there were approximately 26 registered holders of
LIN Class A common shares, approximately 13 registered holders of Class B common shares and 2 registered holders
of Class C common shares. 
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UPDATE TO RISK FACTORS

In addition to the other information included in, incorporated by reference in, or found in the Annexes attached to, the
supplement or the joint proxy statement/prospectus, including the matters addressed in “Cautionary Statement
Regarding Forward-Looking Statements” beginning on page 43 of the joint proxy statement/prospectus and “Update
to Cautionary Statement Regarding Forward-Looking Statements” beginning on page S-15 of this supplement, you
should carefully consider the following risk factors, and the risk factors contained in the joint proxy
statement/prospectus, beginning on page 23, thereof, in deciding whether to vote for the proposals to be considered at
your company’s special meeting in connection with the transaction. You should also read and consider the other
information in this supplement and the other documents incorporated by reference in this supplement. Please see
“Update to Where You Can Find More Information” beginning on page S-77. Additional risks and uncertainties not
presently known to Media General or LIN or that are not currently believed to be important also may adversely affect
the transaction and New Media General following the transaction.

Risks Related to the Transaction

The transaction is subject to conditions, including certain conditions that may not be satisfied or completed on a
timely basis, if at all.

Consummation of the transaction is subject to certain closing conditions which make the completion and timing of the
transaction uncertain. The conditions include, among others, the obtaining of the requisite approvals by the
shareholders of Media General and LIN for the consummation of the transaction, as described in this supplement and
the joint proxy statement/prospectus, the expiration of the waiting period under the HSR Act, as amended, the grant by
the FCC of consent to the transfer of control of the broadcast licensee subsidiaries of Media General and LIN as a
result of the transaction, the absence of any governmental order preventing the consummation of the transaction,
registering the shares of New Media General common stock to be issued in connection with the transaction, the listing
of such shares on the NYSE and the receipt of third party consents under certain of Media General’s and LIN’s material
contracts. See “The Agreements – Description of the Merger Agreement – Conditions to the Transaction” beginning on
page 126 of the joint proxy statement/prospectus and “Update to the Agreements – Description of the Amended Merger
Agreement” beginning on page S-54 of this supplement.

Although Media General and LIN have agreed in the amended merger agreement to use their commercially reasonable
best efforts to obtain the requisite approvals and consents, there can be no assurance that these approvals and consents
will be obtained, and these approvals and consents may be obtained later than anticipated. In addition, Media General’s
and LIN’s obligations to obtain the requisite consents and approvals from regulatory authorities are subject to certain
limitations, including that Media General and LIN are not required to agree to make divestitures that may be required
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by the regulatory authorities other than divestitures of the following stations: WJAR-TV in Providence, RI;
WALA-TV in Mobile, AL; WLUK-TV and WCWF-TV (subject to the reauthorization of the WCWF-TV failing
station waiver) in Green Bay, WI; WJCL-TV and certain assets of WTGS-TV in Savannah, GA; and WVTM-TV in
Birmingham, AL.

In addition, if permitted under applicable law, either of Media General or LIN may waive a condition for its own
respective benefit and consummate the transaction even though one or more of these conditions has not been
satisfied. Any determination whether to waive any condition will be made by Media General or LIN at the time of
such waiver based on the facts and circumstances as they exist at that time. In the event that a condition to the
amended merger agreement is waived, Media General and LIN, as applicable, currently intend to evaluate the
materiality of any such waiver and its effect on Media General’s shareholders or LIN’s shareholders, as applicable, in
light of the facts and circumstances at the time to determine whether any re-solicitation of proxies is required in light
of such waiver.

While the transaction is pending, Media General and LIN will be subject to business uncertainties, as well as
contractual restrictions under agreements with third parties that could have an adverse effect on the businesses of
Media General and LIN.

The asset purchase agreements entered into with respect to the sale of WJAR-TV in Providence, RI; WALA-TV in
Mobile, AL; WLUK-TV and WCWF-TV (subject to the reauthorization of the WCWF-TV failing station waiver) in
Green Bay, WI; WJCL-TV and certain assets of WTGS-TV in Savannah, GA; and WVTM-TV in Birmingham, AL
restrict Media General and LIN (as applicable), without the other party’s consent and subject to certain exceptions,
from making certain acquisitions and taking other specified actions until such sales close or such asset purchase
agreements terminate. These restrictions may prevent Media General and LIN from pursuing otherwise attractive
business opportunities that may arise prior to completion of the transaction or termination of such asset purchase
agreements, and from making other changes to the businesses of Media General and LIN.
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Risks Related to Media General and LIN and New Media General after the Transaction

Media General, LIN and New Media General are subject to the risks described in Item 1A – Risk Factors, in LIN’s
Quarterly Report for the quarter ended June 30, 2014 attached to this supplement as Annex S-D.
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UPDATE TO CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

This supplement and the joint proxy statement/prospectus and the documents that are incorporated into this
supplement and the joint proxy statement/prospectus by reference may contain or incorporate by reference statements
that do not directly or exclusively relate to historical facts. We consider such statements to be “forward-looking
statements.” You can typically identify forward-looking statements by the use of forward-looking words, such as “may,”
“will,” “could,” “project,” “believe,” “anticipate,” “expect,” “estimate,” “continue,” “potential,” “plan,” “aim,” “seek,” “forecast” and other similar
words. These include, but are not limited to, statements relating to the strategy of the combined company, the
synergies and the benefits that we expect to achieve in the transaction discussed herein, including future financial and
operating results New Media General’s plans, objectives, expectations and intentions, Media General’s and LIN’s
projections and financial information of Media General and LIN, including other statements that are not historical
facts. Those statements represent our intentions, plans, expectations, assumptions and beliefs about future events and
are subject to risks, uncertainties and other factors. Many of those factors are outside the control of New Media
General, Media General and LIN, and could cause actual results to differ materially from the results expressed or
implied by those forward-looking statements. In addition to the risk factors described under “Risk Factors” beginning on
page 23 of the joint proxy statement/prospectus and under “Update to Risk Factors” beginning on page S-13 of this
supplement, those factors include:

●those identified and disclosed in public filings with the SEC made by Media General and LIN;

●
the occurrence of any event, change or other circumstances that could give rise to the termination of the merger
agreement, including a termination under circumstances that could require Media General or LIN to pay a
termination fee to the other party;

●
the inability to complete the transaction due to the failure to obtain the requisite shareholder approval or the failure to
satisfy (or to have waived) other conditions to completion of the transaction, including receipt of required regulatory
approvals;

●the failure of the transaction to close for any other reason;

● risks that the transaction disrupts current plans and operations of Media General and LIN, and the potential
difficulties in employee retention, as a result of the transaction;

●the outcome of any legal proceedings that may be instituted against Media General, LIN and/or others relating to the
amended merger agreement;
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● diversion of each of Media General and LIN’s management’s attention from ongoing business
concerns;

●the effect of the announcement of the amended merger agreement on each of Media General’s and LIN’s business
relationships, operating results and business generally;

●the amount of the costs, fees, expenses and charges related to the transaction;

●uncertainties as to the timing of the closing of the transaction;

●risks that the respective businesses of Media General and LIN will have been adversely impacted during the
pendency of the transaction;

●the effects of disruption from the transaction making it more difficult to maintain business relationships;

●risks that any shareholder litigation in connection with the transaction may result in significant costs of defense,
indemnification and liability;

●the risk that competing offers may be made;

●the ability to integrate the Media General and LIN businesses successfully and to avoid problems which may result in
the combined company not operating as effectively and efficiently as expected;

●risks that expected synergies, operational efficiencies and cost savings from the transaction and from the planned
refinancing may not be fully realized or realized within the expected time frame;
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●significant changes in the business environment in which Media General and LIN operate, including as a result of
consolidation in the television broadcast industry;

●the effects of future regulatory or legislative actions on Media General, LIN and the combined company;

●
the impact of the issuance of common stock of the combined company as consideration in connection with the
transaction on the current holders of Media General’s common stock, including dilution of their ownership and voting
interests;

●the actual resulting credit ratings of the companies or their respective subsidiaries;

●conduct and changing circumstances related to third-party relationships on which Media General and LIN rely for
their respective businesses;

●market risks from fluctuations in currency exchange rates and interest rates;

●events that are outside of our control, such as political unrest in international markets, terrorist attacks, malicious
human attacks, natural disasters, pandemics and other similar events; and

●other economic, business, regulatory and/or competitive factors affecting Media General’s, LIN’s and New Media
General’s businesses generally.

The areas of risk and uncertainty described above should be considered in connection with any written or oral
forward-looking statements that may be made after the date of this supplement by Media General or LIN or anyone
acting for any or all of them. Except for their ongoing obligations to disclose material information under the U.S.
federal securities laws, neither Media General nor LIN undertakes any obligation to release publicly any revisions to
any forward-looking statements, to report events or circumstances after the date of this supplement or to report the
occurrence of unanticipated events.

For additional information about factors that could cause actual results to differ materially from those described in the
forward-looking statements, see the note regarding forward-looking statements in Item 7 of Media General’s Annual
Report on Form 10-K for the year ended December 31, 2013 as filed with the SEC and incorporated by reference in
the joint proxy statement/prospectus and the special note regarding forward-looking statement on page 4 of LIN’s
Annual Report on Form 10-K for the year ended December 31, 2013 attached to the joint proxy statement/prospectus
as Annex G. See “Update to Where You Can Find More Information” on page S-77.
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Media General, LIN and New Media General also caution the reader that undue reliance should not be placed on any
forward-looking statements, which speak only as of the date of this supplement. None of Media General, LIN or New
Media General undertakes any duty or responsibility to update any of these forward-looking statements to reflect
events or circumstances after the date of this supplement or to reflect actual outcomes.
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UPDATE TO THE MEDIA GENERAL SPECIAL MEETING

Date, Time and Place of the Reconvened Special Meeting

The Media General special meeting was convened on August 20, 2014 and was adjourned without conducting any
business. The Media General special meeting will be reconvened on October 6, 2014 at 11:00 a.m., local time, at 111
North 4th Street, Richmond, Virginia.

Purpose of the Special Meeting

At the reconvened special meeting, the shareholders of Media General will be asked to:

●consider and vote on a proposal to approve the issuance of shares of common stock of New Media General pursuant
to the transaction; and

●consider and vote on a proposal to amend and restate the Articles of Incorporation of Media General to provide for
certain governance arrangements of Media General (and, as a result, New Media General).

How to Vote

If you have already submitted a proxy or voting instructions, you will be considered to have voted on the
proposals, and you do not need to do anything unless you wish to change your vote.

After reading and carefully considering the information contained in this supplement and the joint proxy
statement/prospectus, please submit your proxy or voting instructions promptly. In order to ensure your vote is
recorded, please submit your proxy or voting instructions as set forth below as soon as possible even if you plan to
attend the reconvened Media General special meeting.

By Internet. Use the Internet at www.proxyvote.com to transmit your voting instructions and for the electronic
delivery of information up until 11:59 P.M. Eastern Time on October 5, 2014. Have your proxy card in hand when
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you access the web site and follow the instructions to obtain your records and to create an electronic voting instruction
form. The availability of Internet voting instruction for beneficial owners holding shares of voting common stock in
street name will depend on the voting process of your broker, bank or other nominee. Please follow the voting
instructions in the materials you receive from your broker, bank or other nominee.

By Phone. Use any touch-tone telephone to dial 1-800-690-6903 to transmit your voting instructions up until 11:59
P.M. Eastern Time on October 5, 2014. Have your proxy card in hand when you call and then follow instructions. If
you submit a proxy by telephone, do not return your proxy card. The availability of telephone voting instruction for
beneficial owners holding shares of voting common stock in street name will depend on the voting process of your
broker, bank or other nominee. Please follow the voting instructions in the materials you receive from your broker,
bank or other nominee.

By Mail. Mark, sign and date your proxy card and return it in the postage-paid envelope we have provided or return it
to Vote Processing, c/o Broadridge, 51 Mercedes Way, Edgewood, NY 11717.

If you are a participant in the Employees’ MG Advantage 401(k) Plan and/or the Media General, Inc. Supplemental
401(k) Plan, you have the right to direct Fidelity Management Trust Company, as trustee of the applicable plan(s),
regarding how to vote the shares of voting common stock credited to your account under such plan(s).

Revoking Your Proxy or Changing Your Vote

If you are a shareholder of record, you can revoke your proxy or change your vote at any time before your proxy is
voted at the reconvened special meeting. You can do this in one of three ways:

●you can submit a revised proxy bearing a later date by Internet, telephone or mail as described above;

●you can send a signed notice of revocation to the Secretary of Media General; or

●you can attend the reconvened special meeting and vote in person, which will automatically cancel any proxy
previously given, though your attendance alone will not revoke any proxy that you have previously given.
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If you choose either of the first two methods, you must submit your notice of revocation or your new proxy no later
than the beginning of the reconvened special meeting.

If you are a beneficial owner of shares of Media General’s voting common stock held in street name, you may submit
new voting instructions by contacting your broker, bank or other nominee. You may also vote in person at the
reconvened special meeting if you obtain a legal proxy from your broker, bank or other nominee and present it to the
inspectors of election with your ballot when you vote at the reconvened special meeting.
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 UPDATE TO THE LIN SPECIAL MEETING

Date, Time and Place of the Reconvened Special Meeting

The LIN special meeting was convened on August 20, 2014 and was adjourned without conducting any business. The
LIN special meeting will be reconvened on October 6, 2014, at 9:00 a.m., local time, at Weil, Gotshal & Manges
LLP’s office, 767 Fifth Avenue, New York, NY 10153.

Purpose of the Special Meeting

At the reconvened special meeting, holders of LIN common shares will be asked to:

●
consider and vote on a proposal to adopt the amended merger agreement and approve the LIN Merger, which we
refer to as the “LIN merger proposal.” A copy of the merger agreement is attached as Annex A to the joint proxy
statement/prospectus and a copy of the merger agreement amendment is attached as Annex S-A to this supplement.

●consider and vote on a proposal to approve, on a non-binding and advisory basis, certain executive compensation
matters.

How to Vote

If you have already submitted a proxy or voting instructions, you will be considered to have voted on the
proposals, and you do not need to do anything unless you wish to change your vote.

After reading and carefully considering the information contained in this supplement and the joint proxy
statement/prospectus, please submit a proxy or voting instructions for your shares as promptly as possible so that your
shares will be represented at the reconvened LIN special meeting. If you are a shareholder of record of LIN as of the
close of business on the record date, you may submit your proxy before the reconvened LIN special meeting by
marking, signing and dating your proxy card and returning it in the postage-paid envelope we have provided.
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Attending the Reconvened Special Meeting

All LIN shareholders as of the record date may attend the reconvened special meeting. If you are a beneficial owner of
LIN common shares held in street name, you must provide evidence of your ownership of such shares, which you can
obtain from your broker, banker or nominee in order to attend the reconvened special meeting.

Revoking Your Proxy or Changing Your Vote

If you are a shareholder of record you can revoke your vote or change your vote at any time before your proxy is
voted at the reconvened special meeting. You can do this in one of three ways:

●you can send a signed notice of revocation to the Secretary of LIN;

●you can submit a revised proxy bearing a later date by mail as described above; or

●you can attend the reconvened special meeting and vote in person, which will automatically cancel any proxy
previously given, though your attendance alone will not revoke any proxy that you have previously given.

If you choose either of the first two methods, you must submit your notice of revocation or your new proxy no later
than the beginning of the reconvened special meeting.

If you are a beneficial owner of LIN common shares held in street name, you may submit new voting instructions by
contacting your broker, bank or other nominee. You may also vote in person at the reconvened special meeting if you
obtain a legal proxy from your broker, bank or other nominee and present it to the inspectors of election with your
ballot when you vote at the reconvened special meeting.

S-19

Edgar Filing: MEDIA GENERAL INC - Form DEFA14A

60



UPDATE TO LIN PROPOSALS

LIN Merger Proposal

LIN is requesting that holders of the outstanding LIN common shares consider and vote on a proposal to adopt the
amended merger agreement and approve the LIN Merger. A copy of the merger agreement is attached as Annex A to
the joint proxy statement/prospectus, and a copy of the merger agreement amendment is attached as Annex S-A to this
supplement.
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UPDATE TO THE TRANSACTION

The following is a description of certain material changes to the terms of the transaction resulting from amendment of
the merger agreement. This description may not contain all of the information that may be important to you. The
discussion of the transaction in this supplement is qualified in its entirety by reference to the amended merger
agreement. We encourage you to read carefully this entire supplement, including the Annexes, for a more complete
understanding of the modified terms of the transaction. This section is not intended to provide you with any factual
information about Media General or LIN. Such information can be found elsewhere in this supplement and in the
public filings Media General and LIN make with the SEC, as described in “Update to Where You Can Find More
Information” beginning on page S-77, and in LIN's Quarterly Report on Form 10-Q for the quarter ended June 30,
2014, attached hereto as Annex S-D.

General Description of the Merger Agreement Amendment

On August 11, 2014, CBS announced that it would not renew its network affiliation agreement related to LIN’s
WISH-TV television station, located in Indianapolis, Indiana upon the expiration of that agreement on December 31,
2014. On August 20, 2014, following the announcement of this affiliation change, Media General and LIN amended
the terms of the merger agreement.

Under the terms of the amended merger agreement, in the LIN Merger, each holder of LIN common shares may elect
to receive, for each LIN common share owned, and in each case subject to the proration procedures set forth in the
merger agreement and described below, either:

●$25.97 in cash without interest (which is reduced from $27.82 by the merger agreement amendment); or

●1.4714 shares of voting common stock of New Media General (which is reduced from 1.5762 by the merger
agreement amendment).

As further described below, each LIN shareholder may not receive the form of consideration that such shareholder
elects in the LIN Merger. The amended merger agreement provides that the total number of LIN common shares that
will be converted into the right to receive the cash consideration is 29,380,053 (which is increased from 27,426,312 by
the merger agreement amendment), less the total number of LIN common shares, if any, with respect to which the
holders thereof have properly demanded appraisal and have not withdrawn such demand or waived their rights to
appraisal as of immediately prior to the LIN Merger.

Edgar Filing: MEDIA GENERAL INC - Form DEFA14A

62



Media General shareholders will continue to receive one share of the combined company for each share of Media
General that they own upon closing.

It is anticipated that, upon the closing of the transaction, Media General’s former shareholders will own approximately
67%, and LIN’s former shareholders will own approximately 33%, of the fully diluted shares of the combined
company.

In addition, the amendment to the merger agreement, among other things, eliminates Media General's termination
right for regulatory actions and divestitures that are expected to result in a reduction of LIN’s annual broadcast cash
flow in excess of $5 million. The amended merger agreement also modifies the obligations of Media General and LIN
with respect to the actions required to obtain regulatory approvals of the transaction. Media General and LIN agreed,
pursuant to the merger agreement amendment, to divest the following television stations: WJAR-TV in Providence,
RI; WALA-TV in Mobile, AL; WLUK-TV and WCWF-TV (subject to the reauthorization of the WCWF-TV failing
station waiver) in Green Bay, WI; WJCL-TV and certain assets of WTGS-TV in Savannah, GA; and WVTM-TV in
Birmingham, AL. Media General and LIN will not be required by the terms of the amended merger agreement to
make any divestitures of television stations other than the foregoing.

The amended merger agreement clarifies that the nonrenewal of LIN’s network affiliation agreement with CBS related
to WISH-TV in Indianapolis, IN, and the effects on the business of LIN, will not be taken into account in determining
whether certain closing conditions are satisfied. The amended merger agreement also clarifies that changes in certain
fees under certain network affiliation agreements are industry changes and will also not be taken into account with
respect to certain closing conditions.
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LIN Merger Consideration

Upon completion of the LIN Merger, each LIN common share (other than shares held by Media General, LIN or any
of their respective subsidiaries, and shares, if any, with respect to which the holders thereof are entitled to demand and
have properly demanded appraisal and have not withdrawn such demand or waived their rights to appraisal) will be
converted into the right to receive in exchange for each LIN common share, in each case subject to the proration and
allocation procedures set forth in the amended merger agreement and described below, either:

●$25.97 in cash without interest; or

●1.4714 shares of voting common stock of New Media General.

Each LIN shareholder, including Hicks Muse & Co. Partners, L.P., will have the right to elect to receive either the
cash consideration or the New Media General share consideration for each LIN common share held by such
shareholder. However, the amended merger agreement provides that the total number of LIN common shares that will
be converted into the right to receive the cash consideration is 29,380,053, less the total number of LIN common
shares, if any, with respect to which the holders thereof have properly demanded appraisal and have not withdrawn
such demand or waived their rights to appraisal as of immediately prior to the LIN Merger. Pursuant to the proration
and allocation procedures in the amended merger agreement, which are described below, each LIN shareholder,
including Hicks Muse & Co. Partners, L.P., may not receive the form of consideration that such shareholder elected to
receive. Shares for which the holder thereof has elected to receive the cash consideration are referred to herein as “cash
electing shares,” and shares for which the holder thereof has elected to receive the New Media General share
consideration are referred to herein as “stock electing shares.”

Shares for which no election is made (including shares for which an election is not properly made) will be converted
into the right to receive either the cash consideration, the New Media General share consideration or some mix of cash
and shares of New Media General according to the proration and allocation procedures set forth in the amended
merger agreement, described below. We refer to these shares as “no election shares.”

Proration and Allocation Procedures for the LIN Merger Consideration

The form of consideration each LIN shareholder will receive for his or her shares generally depends on the number of
LIN shareholders electing to receive each form of consideration. If too many LIN shareholders elect to receive a form
of consideration, such form of consideration will be considered to be “oversubscribed,” and if too few LIN shareholders
elect to receive a form of consideration, such form of consideration will be considered to be “undersubscribed.” The
total number of shares and the total amount of cash to be received by the LIN shareholders will be allocated as
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described below. The table that follows summarizes the outcomes when the cash consideration is oversubscribed or
undersubscribed: 

Election Outcomes Consideration to be received by Election Type
Cash Electing
Shares

Stock Electing
Shares

No Election
Shares

Cash Electing Shares are

Oversubscribed:

Mix of cash and
shares All shares All shares

Cash Electing Shares are

Undersubscribed:
Scenario
1

Amount undersubscribed is less than no
election shares All cash All shares Mix of cash and

shares
Scenario
2

Amount undersubscribed is greater than no
election shares All cash Mix of cash and

shares All cash

Proration Adjustment if the Cash Consideration is Oversubscribed

If the number of cash electing shares exceeds the Cash Election Cap, then the LIN shareholders holding such cash
electing shares will receive a mix of cash and shares of New Media General’s voting common stock. If the cash
consideration is oversubscribed, then:

●each stock electing share, and each no election share, will be converted into the right to receive the New Media
General share consideration; and

●
each cash electing share will be converted into the right to receive an amount of cash (less than the cash
consideration) and shares of New Media General (less than the New Media General share consideration), such that
the aggregate amount of the cash consideration is allocated proportionately to each cash electing share.
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For example, if (i) there are 59,474,592 LIN common shares outstanding (representing the maximum aggregate
number of Class A, Class B and Class C LIN common shares that would be outstanding if all outstanding share
options and restricted share awards were vested and exercised or settled, as applicable) immediately prior to the LIN
Merger (and assuming no LIN shareholder had demanded appraisal rights), (ii) the number of cash electing shares
equals 30,380,053 (which means that the cash consideration is oversubscribed by 1,000,000 shares), and (iii) the
number of stock electing shares equals 27,094,539 (which means that the number of no election shares is 2,000,000)
each cash electing share would be converted into the right to receive the following consideration:

●$25.12 in cash, which is an amount equal to $25.97 (the cash consideration), multiplied by 29,380,053 (the Cash
Election Cap), divided by 30,380,053 (the total number of cash electing shares); and

●
0.04843 shares of New Media General voting common stock, which is the number of shares equal to 1.4714 (the
New Media General share consideration), multiplied by 1 – (29,380,053 (the Cash Election Cap), divided by
30,380,053 (the total number of cash electing shares)).

LIN
Common
Shares

Share
Exchange
Ratio

MG Share
Consideration

Cash
Consideration
Per Share

Cash
Consideration

# of Shares (Fully Diluted) 59,474,592
# of Cash Electing Shares (30,380,053) 0.04843 1,471,400 $ 25.12 $ 763,000,000

29,094,539
# of Stock Electing Shares (27,094,539) 1.4714 39,866,905
# of No Election Shares 2,000,000 1.4714 2,942,800

44,281,105 $ 763,000,000

Proration Adjustment if the Cash Consideration is Undersubscribed

If the number of cash electing shares is less than the Cash Election Cap, then either the stock electing shares or the no
election shares will be converted into the right to receive a mix of cash and shares of New Media General’s voting
common stock. As described below, the form of consideration into which the stock electing shares or the no election
shares will be converted depends on the difference between the Cash Election Cap and the total number of cash
electing shares. We refer to the difference between the Cash Election Cap and the total number of cash electing shares
as the “cash shortfall.” In addition, if the cash consideration is undersubscribed, then all cash electing shares will receive
the cash consideration.

Scenario 1: Cash Shortfall Is Less Than or Equal to the Number of No Election Shares
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If the cash shortfall is less than or equal to the total number of no election shares, then:

●each cash electing share will be converted into the right to receive the cash consideration, and each stock electing
share will be converted into the right to receive the New Media General share consideration; and

●

each no election share will be converted into the right to receive an amount of cash (less than the cash consideration)
and shares of New Media General (less than the New Media General share consideration), such that the aggregate
amount of the cash consideration and the aggregate New Media General share consideration (in each case, to the
extent not allocated to the cash electing shares and stock electing shares) is allocated proportionately to each no
election share.
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For example, if (i) there are 59,474,592 LIN common shares outstanding (representing the maximum aggregate
number of Class A, Class B and Class C LIN common shares that would be outstanding if all outstanding share
options and restricted share awards were vested and exercised or settled, as applicable) immediately prior to the LIN
Merger (and assuming no LIN shareholder had demanded appraisal rights), (ii) the number of cash electing shares
equals 28,380,053 (which means that the cash shortfall is 1,000,000 shares), and (iii) the number of stock electing
shares equals 29,094,539 (which means that the number of no election shares is 2,000,000), each no election share
would be converted into the right to receive the following consideration:

●$12.99 in cash, which is an amount equal to $25.97 (the cash consideration), multiplied by 1,000,000 (the cash
shortfall), divided by 2,000,000 (the total number of no election shares); and

●
0.7357 shares of New Media General voting common stock, which is the number of shares equal to 1.4714 (the New
Media General share consideration), multiplied by 1 – (1,000,000 (the cash shortfall), divided by 2,000,000 (the total
number of no election shares).

LIN Shares
Share
Exchange
Ratio

MG Share
Consideration

Cash
Consideration
Per Share

Cash
Consideration

# of Shares (Fully Diluted) 59,474,592
# of Cash Electing Shares (28,380,053) $ 25.97 $ 737,029,976

31,094,539
# of Stock Electing Shares (29,094,539) 1.4714 42,809,705
# of No Election Shares 2,000,000 0.7357 1,471,400 $ 12.99 $ 25,970,024

44,281,105 $ 763,000,000

Scenario 2: Cash Shortfall Is Greater Than the Number of No Election Shares

If the cash shortfall is greater than the total number of no election shares (which means that the number of stock
electing shares is greater than (i) the total number of LIN common shares outstanding as of closing, minus (ii) the
Cash Election Cap), then:

●each cash electing share and each no election share will be converted into the right to receive the cash consideration,
and

●each stock electing share will be converted into the right to receive an amount of cash (less than the cash
consideration) and shares of New Media General (less than the New Media General share consideration), such that
the aggregate amount of the cash consideration (to the extent not allocated to the cash electing shares and no election
shares) and the aggregate New Media General share consideration is allocated proportionately to each stock electing
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share.

 For example, if (i) there are 59,474,592 LIN common shares outstanding (representing the maximum aggregate
number of Class A, Class B and Class C LIN common shares that would be outstanding if all outstanding share
options and restricted share awards were vested and exercised or settled, as applicable) immediately prior to the LIN
Merger (and assuming no LIN shareholder had demanded appraisal rights), (ii) the number of cash electing shares
equals 28,380,053 (which means that the cash shortfall is 1,000,000 shares), and (iii) the number of stock electing
shares equals 30,594,539 (which means that the number of no election shares is 500,000), each stock electing share
would be converted into the right to receive the following consideration:

●
$0.42 in cash, which is an amount equal to $25.97 (the cash consideration), multiplied by 500,000 (the difference
between the cash shortfall and the number of no election shares), divided by 30,594,539 (the total number of stock
electing shares); and

●
1.4474 shares of New Media General voting common stock, which is the number of shares equal to 1.4714 (the New
Media General share consideration), multiplied by 1 – (500,000 (the difference between the cash shortfall and the
number of no election shares), divided by 30,594,539 (the total number of stock electing shares)).

LIN Shares
Share
Exchange
Ratio

MG Share
Consideration

Cash
Consideration
Per Share

Cash
Consideration

# of Shares (Fully Diluted) 59,474,592
# of Cash Electing Shares (28,380,053) $ 25.97 $ 737,030,000

31,094,539
# of Stock Electing Shares (30,594,539) 1.4474 44,281,105 $ 0.42 $ 12,985,000
# of No Electing Shares 500,000 $ 25.97 $ 12,985,000

44,281,105 $ 763,000,000
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The following example shows the effect on “Scenario 2” described above if LIN shareholders properly demand appraisal
rights and do not withdraw or waive such appraisal rights prior to the LIN Merger with respect to 1,000,000 LIN
common shares (which would result in the Cash Election Cap being equal to 28,380,053): if (i) there are 59,474,592
LIN common shares outstanding (representing the maximum aggregate number of Class A, Class B and Class C LIN
common shares that would be outstanding if all outstanding share options and restricted share awards were vested and
exercised or settled, as applicable) immediately prior to the LIN Merger (and assuming that LIN shareholders properly
demand appraisal rights and do not withdraw or waive such appraisal rights prior to the LIN Merger with respect to
1,000,000 LIN common shares), (ii) the number of cash electing shares equals 27,380,053 (which means that the cash
shortfall is 1,000,000 shares), and (iii) the number of stock electing shares equals 30,594,539 (which means that the
number of no election shares is 500,000), each stock electing share would be converted into the right to receive the
following consideration:

●
$0.42 in cash, which is an amount equal to $25.97 (the cash consideration), multiplied by 500,000 (the difference
between the cash shortfall and the number of no election shares), divided by 30,594,539 (the total number of stock
electing shares); and

●
1.4474 shares of New Media General voting common stock, which is the number of shares equal to 1.4714 (the New
Media General share consideration), multiplied by 1 – (500,000 (the difference between the cash shortfall and the
number of no election shares), divided by 30,594,539 (the total number of stock electing shares)).

LIN Shares
Share
Exchange
Ratio

MG Share
Consideration

Cash
Consideration
Per Share

Cash
Consideration

# of Shares (Fully Diluted) 59,474,592
# of Cash Electing Shares (27,380,053) $ 25.97 $ 711,060,000
# of Dissenting Shares (1,000,000 )

31,094,539
# of Stock Electing Shares (30,594,539) 1.4474 44,281,105 $ 0.42 $ 12,985,000
# of No Electing Shares 500,000 $ 25.97 $ 12,985,000

44,281,105 $ 737,030,000

If any LIN shareholders withdraws its demand for appraisal or otherwise loses its right to appraisal under the DGCL
for such shareholder’s LIN common shares after the LIN Merger, then such shares shall be treated as no election shares
and, under “Scenario 2” described above, would be converted into the right to receive the cash consideration. For further
information, see “Appraisal Rights” beginning on page S-70.

Update to Background of the Transaction
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The joint proxy statement/prospectus describes the background of the transaction up to and including July 24, 2014,
the date of the joint proxy statement/prospectus. The following discussion supplements that description up to and
including the date of this supplement. While we believe that the following description, in addition to the joint proxy
statement/prospectus, covers the material terms regarding the background of the transaction, this summary and the
summary in the joint proxy statement/prospectus may not contain all of the information that is important to you. You
should carefully read this entire supplement, including the section titled “Update to the Agreements” beginning on
page S-54 of this supplement, and the entire joint proxy statement/prospectus, including the section titled “The
Transaction,” and the other documents to which we refer for a more complete understanding of the transaction and
the changes to the terms of the merger agreement.

On or about July 24, 2014, LIN and Media General mailed to their respective shareholders the definitive joint proxy
statement/prospectus. The definitive joint proxy statement/prospectus describes the background of the transaction up
to and including July 24, 2014. Thereafter, during the months of July and August, LIN and Media General, along with
Media General’s proxy solicitor D.F. King & Co., Inc., collected proxies submitted by their respective shareholders
and continued to make progress toward consummating the transaction.
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On August 11, 2014, a competitor of LIN issued a press release stating that it had entered into a long-term agreement
with CBS to take over the CBS affiliation from LIN’s WISH-TV station in Indianapolis, Indiana, beginning on January
1, 2015. We refer to this as the “CBS Nonrenewal.”

Later that day, following the public announcement of the CBS Nonrenewal, a representative of Media General called a
representative of LIN’s senior management to express concern with respect to the CBS Nonrenewal and to inquire
about its potential financial impact on LIN.

On August 12, 2014, a representative of Media General again called a representative of LIN’s senior management. The
Media General representative stated that the CBS Nonrenewal would result in a loss of significant value to LIN. The
representative of Media General further stated that Media General believed that the regulatory divestitures necessary
to complete the transactions would reasonably be expected to result in the LIN television stations losing annual
broadcast cash flow in excess of $5 million, which would give Media General the right to terminate the merger
agreement. The representative of Media General then requested, on behalf of Media General, that LIN amend the
merger agreement, due to the CBS Nonrenewal, to provide for a $110 million (approximately $1.85/share) price
reduction in the share consideration. The Media General representative further requested that the parties postpone their
respective shareholder meetings scheduled for August 20, 2014.

Later on August 12, 2014, the LIN IAC held a telephonic meeting in which representatives of Weil Gotshal and J.P.
Morgan participated. A member of LIN’s senior management apprised the LIN IAC of the CBS Nonrenewal, as well
as Media General’s belief that the CBS Nonrenewal would result in a loss of significant value to LIN and its request
for a price reduction and the postponement of LIN and Media General’s respective shareholder meetings.
Representatives of Weil Gotshal reviewed with the LIN IAC their fiduciary duties under Delaware law as well as
LIN’s and Media General’s rights and obligations under the merger agreement. At the conclusion of the meeting, the
LIN IAC provided initial feedback of its views to its legal and financial advisors concerning Media General’s proposal
and potential responses to such request. The LIN IAC further reached a consensus that a meeting of the LIN Board of
Directors should be held the following day to apprise the LIN Board of Directors of these developments.

On August 13, 2014, at the request of Media General and LIN, representatives of RBC Capital Markets and J.P.
Morgan discussed by telephone the CBS Nonrenewal and Media General’s request for a price reduction.

Also on August 13, 2014, the LIN Board of Directors held a special meeting, in which members of LIN’s senior
management and representatives of Weil Gotshal and J.P. Morgan participated, to discuss the CBS Nonrenewal and
Media General’s request to amend the terms of the merger agreement. A member of senior management of LIN
reviewed with the LIN Board of Directors the situation leading up to the CBS Nonrenewal, the potential financial
impact of the CBS Nonrenewal on LIN, and the prospects with respect to renewals of other CBS affiliations operated
by LIN. The LIN Board of Directors discussed with its legal and financial advisors the CBS Nonrenewal, as well as
Media General’s belief that the CBS Nonrenewal would result in a loss of significant value to LIN and its request for a
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price reduction and the postponement of LIN and Media General’s respective shareholder meetings. During this
discussion, Weil Gotshal reviewed with the LIN Board of Directors its fiduciary duties under Delaware law, discussed
with the LIN Board of Directors the parties’ respective rights and obligations under the terms of the merger agreement
(including relevant law with respect to the interpretation of the definition of “material adverse effect”), the possible
courses of action which could be taken by Media General (including the possibility that the Media General Board of
Directors could change its favorable recommendation of the transaction to the Media General shareholders or that
Media General could attempt to assert that the CBS Nonrenewal constituted a “material adverse effect” at closing), LIN’s
options with respect to such course of action and possible outcomes. The LIN Board of Directors also discussed the
changing landscape in the broadcast industry, including factors that resulted in the CBS Nonrenewal, which favored
industry consolidation, and the risks LIN faced if the transaction was not consummated. J.P. Morgan then discussed
with the LIN Board of Directors the potential risks to LIN and Media General should the parties not reach a resolution
prior to Media General announcing that its shareholder meeting would be postponed. Following discussion, the LIN
Board of Directors reached a consensus that LIN’s senior management and advisors should move forward in the
renegotiation of certain terms of the merger agreement, including proposing a smaller price reduction in exchange for
revising certain terms of the merger agreement to provide even greater certainty of closing of the transaction.

Late in the evening of August 14, 2014, Fried Frank delivered a draft amendment to the merger agreement to Weil
Gotshal.
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On August 15, 2014, the LIN IAC held a telephonic meeting in which several members of LIN’s senior management
and representatives of Weil Gotshal and J.P. Morgan participated, to review the status of the discussions between
Media General and LIN. In this discussion, J.P. Morgan informed the LIN IAC that despite efforts to minimize the
price reduction, Media General was unwilling to move from its original proposal of a $110 million price reduction.
Representatives of Weil Gotshal further reviewed with the LIN IAC (i) the parties’ rights and obligations under the
merger agreement, (ii) the possible courses of action that could be taken by Media General under the terms of the
merger agreement, including the possibility that the Media General Board of Directors could change its favorable
recommendation of the transaction to the Media General shareholders or attempt to assert that the CBS Nonrenewal
constituted a “material adverse effect” at closing, and (iii) LIN’s potential responses to those actions. J.P. Morgan further
discussed with the LIN IAC the potential investor reaction should the parties not be in a position to announce a
revised agreement prior to the shareholder meetings scheduled for August 20, 2014. The LIN IAC then considered the
parties’ rights and obligations under the merger agreement. The LIN IAC also considered the advice of Weil Gotshal
concerning whether the CBS Nonrenewal would constitute a “material adverse effect” under the terms of the merger
agreement. Members of the LIN IAC then discussed the risk that the Media General Board of Directors would change
its favorable recommendation of the transaction to the Media General shareholders. Members of the LIN IAC noted
that certain shareholders of Media General holding approximately 30% of its outstanding shares had agreed to vote
those shares in favor of the merger pursuant to a voting agreement, but were concerned that a recommendation change
by the Media General Board of Directors could cause the remaining Media General shareholders to vote against the
transaction. In such an instance, Media General would no longer be obligated to consummate the transaction, but
would be required to pay LIN a $55 million termination fee if it terminated the merger agreement as a result of the
change in recommendation of the Media General Board of Directors. The LIN IAC then compared the transaction
with a reduced purchase price, on the one hand, versus a failed transaction that resulted in a $55 million termination
fee payable to LIN’s shareholders, on the other, and discussed the relative likelihood of each. Following this
discussion, the LIN IAC reached a consensus that, based on broadcast industry changes favoring consolidation in the
industry and the compelling value the transaction still represented for LIN shareholders, it was in the best interests of
LIN’s shareholders to move forward with the transaction with a modest adjustment to the purchase price if, in
exchange, LIN could obtain even greater certainty of closing through amendments to the terms of the merger
agreement, as doing so would put LIN in the best position to consummate the combination and provide LIN’s
shareholders with a compelling transaction. The LIN IAC then authorized LIN senior management and J.P. Morgan to
advise Media General that it would be willing to proceed with the proposed $110 million price reduction in the share
consideration in exchange for Media General’s concession on certain merger agreement terms, including (i) the
elimination of Media General’s termination right if, as a result of regulatory actions or divestitures, LIN’s television
stations would reasonably be expected to lose annual broadcast cash flow in excess of $5 million, (ii) Media General
agreeing to certain divestitures to obtain regulatory approval, and (iii) the exclusion of the effect of the CBS
Nonrenewal and related matters in determining whether certain closing conditions have been satisfied.

From August 14, 2014 through August 19, 2014, Weil Gotshal and Fried Frank exchanged various drafts of, and
negotiated the terms of, an amendment to the merger agreement. During that period and at the direction of Media
General and LIN, J.P. Morgan and RBC Capital Markets continued their discussions regarding various financial
matters relating to an amendment to the merger agreement.

On the morning of August 16, 2014, the LIN IAC held a telephonic meeting, in which several members of LIN’s senior
management and representatives of Weil Gotshal and J.P. Morgan participated, to discuss the continued negotiations
with respect to the proposed amendment to the merger agreement and to provide guidance to its advisors as to how to
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proceed in such negotiations. The LIN IAC discussed the overlapping shareholder bases of both Media General’s and
LIN’s shareholders to assess how Media General’s shareholders might vote if Media General’s Board of Directors
adversely changed its recommendation with respect to the transaction. The LIN IAC and its advisors discussed the
benefits of retaining a proxy solicitor to perform such analysis and to assist the LIN IAC and the LIN Board of
Directors in their decision making. The LIN IAC also discussed the need to limit Media General’s potential right to
terminate the merger agreement or claim the failure of certain closing conditions to the consummation of the
transaction due to the CBS Nonrenewal and its related effects as well as other changes in programming and
retransmission fees in connection with renewals of other network affiliation agreements.

Later that evening, the LIN IAC held another telephonic meeting, again including members of LIN’s senior
management and representatives of Weil Gotshal and J.P. Morgan. The LIN IAC and its legal and financial advisors
discussed the continued negotiations with respect to the proposed amendment to the merger agreement and related
strategy.

On August 17, 2014, the LIN IAC held telephonic meetings, in which several members of LIN’s senior management
and representatives of Weil Gotshal and J.P. Morgan participated, to discuss the continued negotiations with respect to
the proposed amendment to the merger agreement and provide guidance to its advisors as to how to proceed in such
negotiations.
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On August 18, 2014, the LIN Board of Directors held a special meeting, in which members of LIN’s senior
management and representatives of Weil Gotshal and J.P. Morgan participated, to consider the status of the
discussions with Media General. A representative of LIN’s senior management updated the LIN Board of Directors on
the status of negotiations with respect to the proposed amendment to the merger agreement. J.P. Morgan also provided
the LIN Board of Directors with details on the mechanics of how the proposed price reduction would be calculated,
and advised the LIN Board of Directors that the aggregate cash consideration would remain unchanged. Weil Gotshal
then reviewed with the LIN Board of Directors the terms of the proposed amendment to the merger agreement, as well
as the status of certain open items with respect to the proposed amendment. The LIN Board of Directors then
discussed the proposed amendment to the merger agreement, including the proposed reduction in the purchase price
together with the revisions providing additional deal certainty to LIN (including a limitation with respect to Media
General’s potential right to terminate the merger agreement or claim the failure of certain closing conditions to the
consummation of the transaction due to the CBS Nonrenewal and its related effects as well as other changes in
programming and retransmission fees in connection with renewals of other network affiliation agreements), and
weighed such revisions against the perceived risks associated with proceeding with the transaction on the current
terms of the merger agreement (including the risk that the Media General Board of Directors would change its
favorable recommendation of the transaction to the Media General shareholders). Following that discussion, the LIN
Board of Directors instructed its advisors to continue to finalize the terms of the proposed amendment in advance of
the scheduled meeting of the LIN Board of Directors the following day.

In addition, during late July and August, Media General, including through its advisors Fried Frank and Moelis &
Company, held discussions with Sinclair, Meredith and Hearst regarding the sale of assets of certain television
stations in order to obtain regulatory approval for the proposed transaction with LIN. Media General held discussions
with Sinclair regarding the sale of WJAR-TV in Providence, RI, WLUK-TV and WCWF-TV in Green Bay, WI and
certain assets of WTGS-TV in Savannah, GA to subsidiaries of Sinclair, and the purchase by New Holdco of
KXRM-TV and KXTU-LD in Colorado Springs, CO and WTTA-TV in Tampa Bay, FL from subsidiaries of Sinclair.
Media General held discussions with Hearst for the sale of WVTM-TV in Birmingham, AL and WJCL-TV in
Savannah, GA to subsidiaries of Hearst, and with Meredith for the sale of WALA-TV in Mobile, AL to Meredith. We
refer to these transactions as the “Divestiture Transactions.”

On August 19, 2014, the Media General Board of Directors held a special meeting. Representatives of Media General’s
management and representatives of Fried Frank, RBC Capital Markets and Moelis & Company attended the meeting.
At the meeting, representatives of Fried Frank discussed with the Media General Board of Directors the terms of the
merger agreement amendment, including that, under the terms of the amendment, (i) Media General would no longer
have the right to terminate the merger agreement if actions to obtain the approval or consent of regulatory authorities,
together with changes to the FCC’s rules occurring after the date of the merger agreement, would reasonably be
expected to result in the LIN television stations losing annual broadcast cash flow in excess of $5 million, (ii) that the
CBS Nonrenewal would not be taken into account for purposes of determining whether certain closing conditions are
satisfied, and (iii) that the special meeting of Media General’s shareholders would be held on October 6, 2014. Also at
the meeting, RBC Capital Markets reviewed with Media General’s Board of Directors its financial analysis of the
Media General exchange ratio provided for in the Media General Merger, in light of the merger agreement
amendment, and delivered to Media General’s Board of Directors an oral opinion, confirmed by delivery of a written
opinion dated August 19, 2014, to the effect that, as of that date and based on and subject to the matters described in
the opinion, the Media General exchange ratio was fair, from a financial point of view, to holders of Media General
common stock, collectively as a group. Also at the meeting, Moelis & Company discussed with the Media General
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Board of Directors the Divestiture Transactions. The Media General Board of Directors then unanimously (i)
determined that the amended merger agreement and the transactions contemplated thereby, including the mergers and
the issuance of shares of New Media General common stock to LIN shareholders in the LIN Merger and to Media
General shareholders in the Media General Merger, were advisable, fair to and in the best interests of Media General
and its shareholders, (ii) approved and adopted the amended merger agreement and the transactions contemplated
thereby, including the mergers and the MG share issuance, and (iii) recommended that holders of Media General’s
voting common stock vote to approve the proposals described in this supplement and the joint proxy
statement/prospectus. In addition, the Media General Board of Directors also unanimously (i) determined that the
Divestiture Transactions, and the purchase agreements related thereto, were advisable, fair to and in the best interests
of Media General and its shareholders, (ii) approved and adopted the purchase agreements related to the Divestiture
Transactions.

On the evening of August 19, 2014, the LIN Board of Directors held a special meeting in which members of LIN’s
senior management and representatives of Weil Gotshal and J.P. Morgan participated. Weil Gotshal updated the LIN
Board of Directors on the status of the negotiations to the terms of the proposed amendment to the merger agreement,
advising the LIN Board of Directors that such negotiations were substantially complete. A representative of
MacKenzie Partners, an experienced proxy solicitation firm, then reviewed its analysis, based on publicly available
information, of the Media General shareholder base and such shareholders’ typical voting patterns. The representative
of MacKenzie Partners further advised the LIN Board of Directors that, based on the analysis of MacKenzie Partners
and its experience as a proxy solicitor, if the Media General Board of Directors changed its favorable recommendation
of the transaction to the Media General shareholders, and taking into account that approximately 30% of the
outstanding Media General shares were contractually obligated to vote for the proposals with respect to the
transaction, it was likely that the Media General shareholders would vote down the transaction. The LIN Board of
Directors again compared the benefits and detriments of the transaction with a modestly reduced purchase price but
greater certainty of closing versus a failed transaction that resulted in a $55 million termination fee paid to LIN’s
shareholders. Following further discussion, the LIN Board of Directors directed Weil Gotshal to finalize the terms of
the proposed amendment to the merger agreement, and J.P. Morgan to finalize its work with respect to an updated
fairness opinion in advance of the scheduled meeting of the LIN Board of Directors the following morning.
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Early on the morning of August 20, 2014, the LIN Board of Directors held a special meeting, in which members of
LIN’s senior management and representatives of Weil Gotshal and J.P. Morgan participated. Weil Gotshal first
reviewed with the LIN Board of Directors the proposed amendment to the merger agreement in its final form, together
with revisions that had been made since the meeting of the LIN Board of Directors the previous evening. J.P. Morgan
then presented to the LIN Board of Directors their updated financial analysis incorporating the reduced purchase price.
Following that discussion, J.P. Morgan then delivered to the LIN Board of Directors its oral opinion, which was
confirmed by delivery of a written opinion dated August 20, 2014, to the effect that as of the date of the opinion and
based upon and subject to the factors, assumptions, limitations and qualifications set forth in its opinion, the aggregate
cash election consideration, together with the aggregate New Media General share consideration and the aggregate
consideration for fractional share interests, to be paid to the holders of LIN’s common shares in the transaction was
fair, from a financial point of view, to such holders. J.P. Morgan’s opinion is more fully described below under the
caption “Update to the Transaction – Opinion, dated August 20, 2014, of LIN’s Financial Advisor” beginning on page
S-39 of this supplement and the full text of the written opinion of J.P. Morgan, which set forth the factors,
assumptions, limitations and qualifications in such opinion, is attached as Annex S-C hereto.

Following discussion, the LIN Board of Directors unanimously (i) determined that the merger agreement, as amended
by the amendment, and the transactions contemplated thereby are consistent with, and will further the business
strategies and goals of LIN and are advisable, fair to, and in the best interests of, LIN and its shareholders, (ii)
approved and declared the advisability of the merger agreement, as amended by the amendment, and the transactions
contemplated thereby and (iii) subject to the terms and conditions of the merger agreement, recommended that the
LIN shareholders vote to adopt the merger agreement, as amended by the amendment, and the transaction, including
the LIN Merger. At this time, the LIN Board of Directors also unanimously authorized, adopted and approved LIN’s
entry into certain of the Divestiture Transactions.

Later that morning, the parties entered into the amendment. After the execution of the amendment, prior to the
opening of the NYSE, LIN and Media General issued a joint press release announcing the amendment.

Thereafter, on August 20, 2014, each of LIN and Media General convened, and without conducting any business,
adjourned their respective shareholder meetings until October 6, 2014 (subject to any adjournment or postponement
thereof in accordance with the amended merger agreement).

Shortly thereafter, LIN, Media General, New Holdco, and certain other subsidiaries of LIN and Media General, as
applicable, entered into the purchase agreements related to the Divestiture Transactions with Sinclair, Hearst and
Meredith.

After the execution of such purchase agreements, LIN and Media General issued a joint press release announcing the
Divestiture Transactions and hosted a joint conference call and webcast to discuss the day’s announcements.
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Media General’s Reasons for the Amended Transaction and Recommendation of Media General’s Board of
Directors

At its meeting on August 19, 2014, following presentations by Media General’s management, its legal counsel and
financial advisor, the members of the Board of Directors of Media General unanimously (i) determined that the
amended merger agreement, the plan of merger with respect to the Media General Merger and the transactions
contemplated thereby, including the mergers and the issuance of shares of New Media General common stock to LIN
shareholders in the LIN Merger and to Media General shareholders in the Media General Merger, were advisable, fair
to and in the best interests of Media General and its shareholders, (ii) approved and adopted the amended merger
agreement, the plan of merger with respect to the Media General merger and the transactions contemplated thereby,
including the mergers and the MG share issuance, and (iii) recommended that holders of Media General’s voting
common stock vote “FOR” the MG share issuance proposal and vote “FOR” the MG amendment proposal.
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In its evaluation of the amended merger agreement and the transaction, Media General’s Board of Directors consulted
with Media General’s management, as well as legal and financial advisors to Media General, and considered a number
of factors, including the factors described in “The Transaction – Media General’s Reasons for the Transaction and
Recommendation of Media General’s Board of Directors” beginning on page 72 of the joint proxy statement/prospectus,
and the factors which are discussed below.

The following discussion of the information and factors considered by Media General’s Board of Directors is not
intended to be exhaustive. In view of the wide variety of factors considered in connection with the transactions
contemplated by the merger agreement, Media General’s Board of Directors did not consider it practicable to, nor did
it attempt to, quantify or otherwise assign relative weights to the specific material factors it considered in reaching its
decision. In addition, individual members of Media General’s Board of Directors may have given different weight to
different factors. Media General’s Board of Directors considered this information and these factors as a whole and
overall considered the relevant information and factors to be favorable to, and in support of, its determinations and
recommendations.

Media General’s Board of Directors considered the following additional factors as generally supporting its
determination and recommendation:

●the reduction of the aggregate New Media General share consideration to be paid to the LIN shareholders in
connection with the LIN Merger;

●

the opinion, dated August 19, 2014, of RBC Capital Markets to Media General’s Board of Directors as to the fairness,
from a financial point of view and as of such date, of the Media General exchange ratio provided for in the Media
General Merger to holders of Media General common stock, collectively as a group, which opinion was based on and
subject to the procedures followed, assumptions made, factors considered and limitations and qualifications on the
review undertaken as more fully described in the section entitled “Update to the Transaction – Opinion, dated August
19, 2014, of Media General’s Financial Advisor” beginning on page S-31; and

●the fact that Media General was able to maintain its debt commitment from Royal Bank of Canada, originally in the
amount of $1.6 billion, to provide debt financing for the transaction, by reducing it by $110 million.

Media General’s Board of Directors weighed the foregoing advantages and benefits against a variety of potentially
negative factors, including:

● certain changes to the merger agreement, pursuant to the merger agreement amendment, that modify
Media General’s ability to terminate the amendment merger agreement in the event that changes to the
regulatory environment or other transaction-related regulatory restrictions would reasonably be expected
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to result in the LIN stations losing broadcast cash flow in excess of $5 million;

●certain changes to the business of LIN, including the fact that CBS did not renew its network affiliation agreement
with LIN for its television station WISH-TV in Indianapolis, IN; and

●the risks of the type and nature described under “Update to Risk Factors” beginning on page S-13.

Media General’s Board of Directors believed that, overall, the potential benefits of the transaction to Media General
and its shareholders outweighed the risks, several of which are mentioned above. Media General’s Board of Directors
realized, however, that there can be no assurance about future results, including results considered or expected as
described in the factors listed above. This explanation of the reasoning of Media General’s Board of Directors and all
other information in this section are forward-looking in nature and, therefore, should be read in light of the factors
discussed under “Cautionary Statement Regarding Forward-Looking Statements” beginning on page 43 of the joint
proxy statement/prospectus and under “Update to Cautionary Statement Regarding Forward-Looking Statements”
beginning on page S-15 of this supplement.
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Opinion, dated August 19, 2014, of Media General’s Financial Advisor

Media General has retained RBC Capital Markets to act as Media General’s financial advisor in connection with the
transaction. As part of this engagement, Media General’s Board of Directors requested that RBC Capital Markets
evaluate the fairness, from a financial point of view, of the Media General exchange ratio provided for in the Media
General Merger to holders of Media General common stock, collectively as a group. At an August 19, 2014 meeting
of Media General’s Board of Directors held to evaluate the merger agreement amendment, RBC Capital Markets
rendered to Media General’s Board of Directors an oral opinion, confirmed by delivery of a written opinion dated
August 19, 2014, to the effect that, as of that date and based on and subject to the matters described in the opinion, the
Media General exchange ratio was fair, from a financial point of view, to holders of Media General common stock,
collectively as a group. The full text of RBC Capital Markets’ written opinion, dated August 19, 2014, is attached as
Annex S-B to this supplement and is incorporated in this document by reference. The written opinion sets forth,
among other things, the procedures followed, assumptions made, factors considered and qualifications and limitations
on the review undertaken by RBC Capital Markets in connection with its opinion. The following summary of RBC
Capital Markets opinion is qualified in its entirety by reference to the full text of the opinion. RBC Capital Markets
delivered its opinion to Media General’s Board of Directors for the benefit, information and assistance of Media
General’s Board of Directors (in its capacity as such) in connection with its evaluation of the transaction. RBC
Capital Markets’ opinion addressed only the Media General exchange ratio from a financial point of view and
did not address any other aspect of the transaction or any related transactions. RBC Capital Markets’ opinion
did not address the underlying business decision of Media General to engage in the transaction or related
transactions or the relative merits of the transaction or related transactions compared to any alternative
business strategy or transaction that might be available to Media General or in which Media General might
engage. Under the terms of its engagement, RBC Capital Markets has acted as an independent contractor, not
as an agent or fiduciary. RBC Capital Markets does not express any opinion and does not make any
recommendation to any holder of Media General common stock as to how such shareholder should vote or act
with respect to any proposal to be voted upon in connection with the transaction or any related transactions.

In connection with its opinion, RBC Capital Markets, among other things:

●reviewed the financial terms of a draft, dated August 18, 2014, of the merger agreement amendment;

●
reviewed certain publicly available financial and other information, and certain historical operating data, with respect
to Media General made available to RBC Capital Markets from published sources and internal records of Media
General;

●reviewed certain publicly available financial and other information, and certain historical operating data, with respect
to LIN made available to RBC Capital Markets from published sources and internal records of LIN;

●
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reviewed financial projections and other estimates and data relating to Media General and LIN prepared by the
managements of Media General and LIN (as adjusted, in the case of financial projections and estimates relating to
LIN, by the management of Media General), including estimates regarding certain tax benefits resulting from prior
acquisitions and potential tax savings expected to result from the utilization of net operating loss carryforwards of
Media General and LIN, which we collectively refer to as “tax attributes;”

●

conducted discussions with members of the senior managements of Media General and LIN with respect to the
respective business prospects and financial outlook of Media General and LIN as well as the strategic rationale and
potential cost savings and other benefits expected by the managements of Media General and LIN to be realized in
the transaction, which we collectively refer to as “synergies;”

●reviewed the reported prices and trading activity for Media General common stock and LIN common shares;

●compared certain financial metrics of Media General and LIN with those of selected publicly traded companies;

●compared certain financial terms of the transaction with those of selected precedent transactions;

●
reviewed the potential pro forma financial impact of the transaction on the future financial performance of the
combined company relative to Media General on a standalone basis after taking into account potential tax attributes
and synergies; and

●considered other information and performed other studies and analyses as RBC Capital Markets deemed appropriate.

In arriving at its opinion, RBC Capital Markets employed several analytical methodologies and no one method of
analysis should be regarded as critical to the overall conclusion reached by RBC Capital Markets. Each analytical
technique has inherent strengths and weaknesses, and the nature of the available information may further affect the
value of particular techniques. The overall conclusion reached by RBC Capital Markets was based on all analyses and
factors presented, taken as a whole, and also on application of RBC Capital Markets’ experience and judgment. Such
conclusion may have involved significant elements of subjective judgment and qualitative analysis. RBC Capital
Markets therefore gave no opinion as to the value or merit standing alone of any one or more portions of such analyses
or factors.
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In rendering its opinion, RBC Capital Markets assumed and relied upon the accuracy and completeness of all
information that was reviewed by RBC Capital Markets, including all of the financial, legal, tax, accounting, operating
and other information provided to or discussed with RBC Capital Markets by or on behalf of Media General or LIN
(including, without limitation, financial statements and related notes), and upon the assurances of the managements of
Media General and LIN that they were not aware of any relevant information that was omitted or that remained
undisclosed to RBC Capital Markets. RBC Capital Markets did not assume responsibility for independently verifying,
and it did not independently verify, such information. RBC Capital Markets assumed that the financial projections and
other estimates and data relating to Media General and LIN (as adjusted, in the case of LIN, by the management of
Media General), including as to potential tax attributes and synergies, provided to RBC Capital Markets by Media
General and LIN were reasonably prepared on bases reflecting the best currently available estimates and good faith
judgments as to the future financial performance of Media General and LIN and the other matters covered thereby and
that the financial results reflected therein would be realized in the amounts and at the times projected. RBC Capital
Markets expressed no opinion as to such financial projections and other estimates and data, including as to potential
tax attributes and synergies, or the assumptions upon which they were based. RBC Capital Markets relied upon the
assessments of the managements of Media General and LIN as to (i) the potential impact on Media General and LIN
of market trends and prospects, including regulatory matters, relating to the telecommunications and broadcasting
industry, (ii) existing and future relationships, agreements and arrangements with, and ability to retain, key customers,
employees and network affiliates of Media General and LIN, and (iii) the ability to integrate the businesses of Media
General and LIN. RBC Capital Markets assumed, with the consent of Media General, that there would be no
developments with respect to any of the foregoing that would be meaningful in any respect to its analyses or opinion.

In rendering its opinion, RBC Capital Markets did not assume any responsibility to perform, and did not perform, an
independent evaluation or appraisal of any of the assets or liabilities (contingent or otherwise) of Media General, LIN
or any other entity (including New Media General), and RBC Capital Markets was not furnished with any such
valuations or appraisals. RBC Capital Markets did not assume any obligation to conduct, and did not conduct, any
physical inspection of the property or facilities of Media General, LIN or any other entity. RBC Capital Markets
assumed that the transaction and related transactions would be consummated in accordance with the terms of the
amended merger agreement and all applicable laws and other relevant documents or requirements, without waiver,
modification or amendment of any material term, condition or agreement and that, in the course of obtaining the
necessary regulatory or third party approvals, consents and releases for the transaction and related transactions, no
delay, limitation, restriction or condition would be imposed, including any divestiture or other requirements, that
would have an adverse effect on Media General, LIN, New Media General, the transaction or related transactions
(including the contemplated benefits thereof). RBC Capital Markets further assumed that the Media General Merger
and the LIN Merger, taken together, will qualify for U.S. federal income tax purposes as a transaction described in
Section 351 of the Code. In addition, RBC Capital Markets assumed that the final executed merger agreement
amendment would not differ, in any respect meaningful to its analyses or opinion, from the draft of the merger
agreement amendment reviewed by RBC Capital Markets.

RBC Capital Markets’ opinion spoke only as of the date of its opinion, was based on conditions as they existed and
information which RBC Capital Markets was supplied as of the date of its opinion, and was without regard to any
market, economic, financial, legal or other circumstances or events of any kind or nature which may exist or occur
after such date. RBC Capital Markets did not undertake to reaffirm or revise its opinion or otherwise comment upon
events occurring after the date of its opinion and did not have an obligation to update, revise or reaffirm its opinion.
RBC Capital Markets’ opinion relates to the relative values of Media General and LIN. RBC Capital Markets did not
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express any opinion as to what the value of New Media General common stock actually would be when issued in
connection with the transaction or the prices or range of prices at which New Media General common stock, Media
General common stock or LIN common shares may trade or otherwise be transferable at any time, whether prior to or
following the transaction and related transactions.

RBC Capital Markets’ opinion addressed only the fairness, from a financial point of view and as of the date of its
opinion, of the Media General exchange ratio (to the extent expressly specified herein) to holders of Media General
common stock collectively as a group as if Media General voting common stock and Media General non-voting
common stock were a single class, without regard to individual circumstances of specific holders with respect to
control, voting, liquidity or other rights or aspects which may distinguish such holders or the securities of Media
General held by such holders and RBC Capital Markets’ analyses and opinion did not address, take into consideration
or give effect to, any rights, preferences, restrictions or limitations that may be attributable to such securities nor did
RBC Capital Markets’ opinion in any way address proportionate allocation or relative fairness. RBC Capital Markets’
opinion did not in any way address any other terms, conditions, implications or other aspects of the transaction or any
related transactions or the merger agreement or any related documents or the financial or other terms of any voting,
registration rights or other agreement, arrangement or understanding to be entered into in connection with or
contemplated by the transaction, any related transactions or otherwise. RBC Capital Markets did not evaluate the
solvency or fair value of Media General, LIN or any other entity (including New Media General) under any state,
federal or other laws relating to bankruptcy, insolvency or similar matters. RBC Capital Markets did not express any
opinion as to any legal, regulatory, tax or accounting matters, as to which RBC Capital Markets understood that Media
General obtained such advice as it deemed necessary from qualified professionals. Further, in rendering its opinion,
RBC Capital Markets did not express any view on, and its opinion did not address, the fairness of the amount or
nature of the compensation (if any) to any officers, directors or employees of any party, or class of such persons,
relative to the Media General exchange ratio or otherwise.
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The issuance of RBC Capital Markets’ opinion was approved by RBC Capital Markets’ fairness opinion committee.
Except as described in this summary, Media General imposed no other instructions or limitations on the investigations
made or procedures followed by RBC Capital Markets in rendering its opinion.

In preparing its opinion to Media General’s Board of Directors, RBC Capital Markets performed various financial and
comparative analyses, including those described below. The summary below of RBC Capital Markets’ material
financial analyses provided to Media General’s Board of Directors in connection with RBC Capital Markets’ opinion is
not a comprehensive description of all analyses undertaken or factors considered by RBC Capital Markets in
connection with its opinion. The preparation of a financial opinion is a complex analytical process involving various
determinations as to the most appropriate and relevant methods of financial analysis and the application of those
methods to the particular circumstances and, therefore, a financial opinion is not readily susceptible to partial analysis
or summary description.

In performing its analyses, RBC Capital Markets considered industry performance, general business and economic
conditions and other matters, many of which are beyond the control of Media General and LIN. The estimates of the
future performance of Media General and LIN in or underlying RBC Capital Markets’ analyses are not necessarily
indicative of actual values or actual future results, which may be significantly more or less favorable than those
estimates or those suggested by RBC Capital Markets’ analyses. The analyses do not purport to be appraisals or to
reflect the prices at which a company might actually be sold or acquired or the prices at which any securities have
traded or may trade at any time in the future. Accordingly, the estimates used in, and the ranges of valuations resulting
from, any particular analysis described below are inherently subject to substantial uncertainty and should not be taken
as RBC Capital Markets’ view of the actual value of Media General or LIN.

The Media General exchange ratio provided for in the Media General Merger was determined through negotiations
between Media General and LIN and was approved by Media General’s Board of Directors. The decision to enter into
the merger agreement and related merger agreement amendment was solely that of Media General’s Board of
Directors. RBC Capital Markets’ opinion and analyses were only one of many factors considered by Media General’s
Board of Directors in its evaluation of the transaction and should not be viewed as determinative of the views of
Media General’s Board of Directors, management or any other party with respect to the transaction or related
transactions or the consideration payable in the transaction or related transactions.

The following is a brief summary of the material financial analyses provided by RBC Capital Markets to Media
General’s Board of Directors in connection with RBC Capital Markets’ opinion, dated August 19, 2014. The financial
analyses summarized below include information presented in tabular format. In order to fully understand the
financial analyses performed by RBC Capital Markets, the tables must be read together with the text of each
summary. The tables alone do not constitute a complete description of the financial analyses. Selecting portions
of RBC Capital Markets’ financial analyses or factors considered or focusing on the data set forth in the tables
below without considering all analyses or factors or the full narrative description of such analyses or factors,
including the methodologies and assumptions underlying the analyses, could create a misleading or incomplete
view of RBC Capital Markets’ financial analyses.
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Introduction. In its analysis of the Media General exchange ratio from a financial point of view, RBC Capital Markets
performed various financial analyses, as more fully described below, from which RBC Capital Markets calculated
implied exchange ratio reference ranges. Implied exchange ratio reference ranges were calculated by dividing the total
number of diluted shares of New Media General on a pro forma basis as of August 18, 2014 by the total number
of diluted shares of Media General as of August 18, 2014 and multiplying by the implied pro forma equity ownership
percentage ranges derived from the implied per share equity value reference ranges resulting from such analyses.
Implied pro forma equity ownership percentage ranges were calculated by (i) in the case of the low-end of such
implied exchange ratio reference ranges, dividing the aggregate equity values derived from the low-end of the implied
per share equity value reference ranges for Media General by the sum of the low-end of the implied per share equity
value reference ranges for Media General and the high-end of the implied per share equity value reference ranges for
LIN adjusted for the cash portion of the merger consideration of $12.98 per share and (ii) in the case of the high-end
of such implied exchange ratio references ranges, dividing the aggregate equity values derived from the high-end of
the implied per share equity value reference ranges for Media General by the sum of the high-end of the implied per
share equity value reference ranges for Media General and the low-end of the implied per share equity value reference
ranges for LIN adjusted for the cash portion of the merger consideration of $12.98 per share. RBC Capital Markets
then compared the resulting implied exchange ratio reference ranges with the Media General exchange ratio provided
for in the Media General Merger.
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Media General Selected Public Companies Analysis Relative to LIN Selected Public Companies Analysis. RBC
Capital Markets performed selected public companies analyses of Media General and LIN in which RBC Capital
Markets reviewed financial and stock market information of LIN, Media General and the following three selected
publicly traded pure-play television broadcast companies, which we refer to as the “selected companies”:

●Sinclair Broadcast Group, Inc.

●Nexstar Broadcasting Group, Inc.

●Gray Television, Inc.

Financial data for the selected companies were based on publicly available research analysts’ estimates, public filings
and other publicly available information. Financial data for Media General was based on public filings, internal
financial forecasts and other estimates of the management of Media General as adjusted for non-recurring items and
pro forma for recent acquisitions. Financial data for LIN was based on public filings, internal financial forecasts and
other estimates of the management of LIN as adjusted for non-recurring items and pro forma for recent acquisitions,
as further adjusted by the management of Media General and pro forma for LIN’s recent network affiliate loss.

RBC Capital Markets reviewed, among other things, enterprise values of the selected companies, calculated as equity
values based on closing stock prices on August 18, 2014 plus debt, less cash and cash equivalents, as a multiple of the
(i) average of calendar year 2013 actual and calendar year 2014 estimated earnings before interest, taxes, depreciation
and amortization, which we refer to as “EBITDA,” and (ii) average of calendar year 2014 and calendar year 2015
estimated EBITDA. The overall observed low to high average calendar year 2013 actual and calendar year 2014
estimated EBITDA and average calendar year 2014 and calendar year 2015 estimated EBITDA multiples for the
selected companies were 9.1x to 10.6x and 8.8x to 10.2x, respectively. In deriving implied per share equity value
reference ranges for Media General and LIN, RBC Capital Markets then applied the ranges of average calendar year
2013 actual and calendar year 2014 estimated EBITDA and average calendar year 2014 and calendar year 2015
estimated EBITDA multiples derived from the selected companies of 9.1x to 10.6x and 8.8x to 10.2x, respectively, to
corresponding data of Media General and LIN.

This analysis indicated approximate implied equity value reference ranges based on average calendar year 2013 actual
and calendar year 2014 estimated EBITDA and average calendar year 2014 and calendar year 2015 estimated
EBITDA multiples for Media General of $14.29 to $18.27 per share and $15.25 to $19.24 per share, respectively, and
for LIN of $16.48 to $21.73 per share and $18.99 to $24.44 per share, respectively.

Utilizing the approximate implied per share equity value reference ranges derived for Media General and LIN
described above, RBC Capital Markets calculated implied pro forma equity ownership percentage ranges for Media
General shareholders in New Media General of approximately 71.3% to 89.1% (based on an average of calendar year
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2013 actual and calendar year 2014 estimated EBITDA) and 66.9% to 83.1% (based on an average of calendar year
2014 and calendar year 2015 estimated EBITDA), respectively, from which the following implied exchange ratio
reference ranges were then calculated, as compared to the Media General exchange ratio provided for in the Media
General Merger:

Implied Exchange Ratio

Reference Ranges Based On:

Media General

Exchange Ratio
2013A/2014E EBITDA 2014E/2015E EBITDA 1.00x
1.06x – 1.32x 0.99x – 1.23x

No company used in these analyses is identical to Media General or LIN. Accordingly, an evaluation of the results of
these analyses is not entirely mathematical. Rather, these analyses involve complex considerations and judgments
concerning differences in financial and operating characteristics and other factors that could affect the public trading
or other values of the companies to which Media General and LIN were compared.

Media General Selected Public Companies Analysis Relative to LIN Selected Precedent Transactions Analysis. RBC
Capital Markets performed a selected precedent transactions analysis of LIN in which RBC Capital Markets reviewed,
to the extent publicly available, certain financial information relating to the following 22 selected transactions
announced from September 8, 2011 through July 24, 2014 involving companies in the television broadcast industry,
which we refer to as the “selected transactions”:
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Announcement
Date Acquiror Target

July 24, 2014 ● Gray Television, Inc. ● SJL Holdings, LLC (sale of certain assets)
May 14, 2014 ● Gannett Co., Inc. ● London Broadcasting Company (sale of certain assets)
March 12, 2014 ● Berkshire Hathaway Inc. ● Graham Holdings Co./WPLG (sale of certain assets)

February 11, 2014 ● Quincy Newspapers, Inc. ● Granite Broadcasting Corporation/Malara Broadcasting (sale of
certain assets)

February 10, 2014 ● The Scripps Company ● Granite Broadcasting Corporation (sale of certain assets)
December 23, 2013● Meredith Corporation ● Belo Corp. (sale of certain assets)
November 20,
2013 ● Gray Television, Inc. ● Hoak Media, LLC

July 29, 2013 ● Sinclair Broadcast Group, Inc.● Allbritton Communications Co. (sale of certain assets)
July 1, 2013 ● Tribune Company ● Local TV Holdings LLC
June 13, 2013 ● Gannett Co., Inc. ● Belo Corp.
June 6, 2013 ● Media General, Inc. ● New Young Broadcasting Holding Co., Inc.

April 24, 2013 ● Nexstar Broadcasting Group,
Inc. ● Communications Corporation of America

April 11, 2013 ● Sinclair Broadcast Group Inc.● Fisher Communications, Inc.
February 28, 2013 ● Sinclair Broadcast Group Inc.● Barrington Broadcasting Group, LLC
February 25, 2013 ● Sinclair Broadcast Group Inc.● Cox Media Group, Inc. (sale of certain assets)
September 4, 2012 ● Journal Communications, Inc.● Landmark Media Enterprises, LLC (sale of certain assets)
July 19, 2012 ● Sinclair Broadcast Group Inc.● Newport Television, LLC (sale of certain assets)

July 19, 2012 ● Nexstar Broadcasting Group,
Inc. ● Newport Television, LLC (sale of certain assets)

May 4, 2012 ● LIN TV Corp. ● New Vision Television, LLC
November 1, 2011 ● Sinclair Broadcast Group Inc.● Freedom Communications, Inc. (sale of certain assets)
October 3, 2011 ● The E.W. Scripps Company ● McGraw-Hill Broadcasting Company, Inc.
September 8, 2011 ● Sinclair Broadcast Group Inc.● Four Points Media Group LLC

Financial data for the selected transactions were based on publicly available research analysts’ estimates, public filings
and other publicly available information. Financial data for LIN was based on public filings and internal financial
forecasts and other estimates of the management of LIN as adjusted for non-recurring items and pro forma for recent
acquisitions, as further adjusted by the management of Media General and pro forma for LIN’s recent network affiliate
loss.

RBC Capital Markets reviewed transaction values, based on reported purchase prices or calculated as equity values of
the target companies based on the purchase prices paid in the selected transactions plus debt, less cash and cash
equivalents, as a multiple, as of announcement of such transaction and to the extent publicly available, of the average
of such target companies’ prior two calendar years EBITDA or the average of such target companies’ current and most
recent prior calendar years, or one-year and two-year forward calendar years, EBITDA. The overall low to high
EBITDA multiples observed for the selected transactions were 7.6x to 12.4x, excluding the Media General/New
Young Broadcasting Holding Co., Inc. transaction which was considered not meaningful given the reverse merger
structure of the transaction. RBC Capital Markets noted that the average of the prior two calendar years EBITDA
multiples observed for selected transactions with transaction values in excess of $750 million was 9.4x to 10.7x. RBC
Capital Markets then applied a selected range of EBITDA multiples derived from the selected transactions of 9.4x to
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10.7x to the average of LIN’s calendar year 2012 and calendar year 2013 actual EBITDA. This analysis indicated an
approximate implied equity value reference range for LIN of $18.89 to $23.62 per share.

Utilizing the approximate implied per share equity value reference range derived for LIN described above and the
approximate implied per share equity value reference range derived for Media General based on its average calendar
year 2013 actual and calendar year 2014 estimated EBITDA as described above under “Media General Selected Public
Companies Analysis Relative to LIN Selected Public Companies Analysis,” RBC Capital Markets calculated an
implied pro forma equity ownership percentage range for Media General shareholders in New Media General of
approximately 67.1% to 82.6% from which the following implied exchange ratio reference range was then calculated,
as compared to the Media General exchange ratio provided for in the Media General Merger:

Implied Exchange Ratio Media General
Reference Range Exchange Ratio
1.00x – 1.23x 1.00x

No company or transaction used in these analyses is identical to Media General, LIN or the transaction. Accordingly,
an evaluation of the results of these analyses is not entirely mathematical. Rather, these analyses involve complex
considerations and judgments concerning differences in financial and operating characteristics and other factors that
could affect the public trading, acquisition or other values of the companies or transactions to which Media General,
LIN and the transaction were compared.
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Media General Discounted Cash Flow Analysis Relative to LIN Discounted Cash Flow Analysis. RBC Capital
Markets performed separate discounted cash flow analyses of Media General and LIN by calculating the estimated
present value of the standalone unlevered, after-tax free cash flows that Media General and LIN each was forecasted
to generate during the second half of the calendar year ending December 31, 2014 through the full calendar year
ending December 31, 2018 based on internal financial forecasts and other estimates of the managements of Media
General and LIN (as adjusted, in the case of internal financial forecasts and other estimates of LIN, by the
management of Media General). RBC Capital Markets calculated terminal values for Media General and LIN by
applying to Media General’s and LIN’s respective terminal year estimated unlevered, after-tax free cash flows (based
on the respective average estimated unlevered, after-tax free cash flows of Media General and LIN for calendar years
2017 and 2018) a range of perpetuity growth rates of 1.5% to 2.5%. The unlevered, after-tax free cash flows and
terminal values were then discounted to present value (as of June 30, 2014) using discount rates ranging from 8.5% to
10.0%. For purposes of such analysis, the estimated present value of certain tax attributes, including net operating
losses that Media General’s and LIN’s managements anticipated could be utilized to reduce future federal income taxes
payable by Media General and LIN, were taken into account. This analysis indicated approximate implied equity
value reference ranges for Media General and LIN of $17.45 to $26.34 per share and $24.48 to $38.89, respectively.

Utilizing the approximate implied per share equity value reference ranges derived for Media General and LIN
described above, RBC Capital Markets calculated an implied pro forma equity ownership percentage range for Media
General shareholders in New Media General of approximately 50.5% to 77.8% from which the following implied
exchange ratio reference range was then calculated, as compared to the Media General exchange ratio provided for in
the Media General Merger:

Implied Exchange Ratio Media General
Reference Range Exchange Ratio
0.75x – 1.15x 1.00x

Other Factors. RBC Capital Markets observed certain additional factors that were not considered part of RBC Capital
Markets’ financial analyses with respect to its opinion but were referenced for informational purposes, including,
among other things, the following:

●

historical trading performance of Media General common stock during the 52-week period ended March 19, 2014
(the last trading day prior to the original date of the merger agreement prior to the merger agreement amendment),
which reflected low to high closing prices for Media General common stock during such period of approximately
$5.46 to $23.65 per share;

●

historical trading performance of LIN common shares during the 52-week period ended March 19, 2014 (the last
trading day prior to the original date of the merger agreement prior to the merger agreement amendment), which
reflected low to high closing prices for LIN common shares during such period of approximately $10.25 to $28.71
per share; and
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●

potential pro forma financial effects of the transaction, after giving effect to potential run-rate synergies and the
proposed financing for the transaction, on, among other things, the combined company’s calendar years 2014, 2015
and 2016 estimated free cash flow per share relative to Media General’s standalone estimated free cash flow per share
based on internal financial forecasts and other estimates of the management of Media General and internal financial
forecasts and other estimates of the management of LIN, in each case as adjusted for non-recurring items and pro
forma for recent acquisitions and, in the case of LIN, as further adjusted by Media General management, which
indicated that the transaction could be accretive relative to Media General's standalone average calendar years 2014
and 2015 estimated free cash flow per share, and average calendar years 2015 and 2016 estimated free cash flow per
share, by approximately 29.9% and 21.1%, respectively. The actual results achieved by the combined company may
vary from forecasted results and the variations may be material.

Miscellaneous

In connection with RBC Capital Markets’ services as Media General’s financial advisor, Media General has agreed to
pay RBC Capital Markets an aggregate fee of approximately $21 million, a portion of which was payable upon
delivery of RBC Capital Markets’ opinion and $20 million of which is contingent upon consummation of the
transaction. Media General also has agreed to reimburse RBC Capital Markets for expenses reasonably incurred in
connection with RBC Capital Markets’ services and to indemnify RBC Capital Markets and related persons against
certain liabilities, including liabilities under the federal securities laws, arising out of RBC Capital Markets’
engagement.
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RBC Capital Markets and certain of its affiliates in the past have provided, currently are providing, and in the future
may provide, investment banking and financial advisory services to Media General and LIN, for which RBC Capital
Markets and such affiliates have received and may receive customary compensation including, during the two-year
period prior to the date of RBC Capital Markets’ opinion, having acted or acting (i) as financial advisor to Media
General in connection with its acquisition of New Young Broadcasting Holding Co., Inc. in 2013 and as joint lead
arranger for the related financing of such acquisition, (ii) as joint book-running manager for an equity offering of
Media General in May 2014 and (iii) as sole book-running manager for, and as a lender under, certain credit facilities
of Media General and as a lender under certain credit facilities of LIN. During such two-year period, RBC Capital
Markets and certain of its affiliates received aggregate fees for such investment banking and financial advisory
services unrelated to the transaction of approximately $18 million from Media General and less than $100,000 from
LIN. RBC Capital Markets and certain of its affiliates also expect to act as joint book-running manager and joint lead
arranger for the financing contemplated to be undertaken in connection with the transaction, for which services RBC
Capital Markets and such affiliates will receive customary compensation. The aggregate fees payable to RBC Capital
Markets and certain of its affiliates in connection with the financing of the transaction pursuant to the debt
commitment are currently estimated to be approximately $10 million. 

RBC Capital Markets, as part of its investment banking services, is regularly engaged in the valuation of businesses
and their securities in connection with mergers and acquisitions, corporate restructurings, underwritings, secondary
distributions of listed and unlisted securities, private placements and valuations for corporate and other purposes. In
the ordinary course of business, RBC Capital Markets or one or more of its affiliates may act as a market maker and
broker in the publicly traded securities of Media General, LIN and/or any other company that may be involved in the
transaction and related transactions and receive customary compensation in connection therewith, and may also
actively trade securities of Media General, LIN and any other company that may be involved in the transaction and
related transactions or their respective affiliates for RBC Capital Markets’ or its affiliates’ account and the accounts of
RBC Capital Markets or its affiliates’ customers and, accordingly, RBC Capital Markets and its affiliates may hold a
long or short position in such securities.

RBC Capital Markets is an internationally recognized investment banking firm which is regularly engaged in
providing financial advisory services in connection with mergers and acquisitions. Media General selected RBC
Capital Markets to act as its financial advisor in connection with the transaction on the basis of RBC Capital Markets’
experience in similar transactions and its reputation in the investment community.

LIN’s Reasons for the Amended Transaction; Recommendation of LIN’s Board of Directors

The Investment Committee

The LIN Investment Advisory Committee (which we refer to as the “LIN IAC”), upon the direction of the LIN board of
directors and with the assistance of LIN’s management and legal and financial advisors, evaluated the proposed merger

Edgar Filing: MEDIA GENERAL INC - Form DEFA14A

94



agreement amendment. In the course of its deliberations, the LIN IAC considered the following substantive factors as
being generally positive or favorable, each of which the LIN IAC believed supported a decision to proceed with the
LIN Merger under the modified terms of the amended merger agreement:

●The LIN IAC’s understanding of the business, operations, financial conditions, earnings and prospects of LIN,
including the impact of the CBS Nonrenewal on LIN and LIN’s prospects as an independent company;

●Since the announcement of the proposed transaction on March 21, 2014, LIN had not received an acquisition
proposal or inquiry from any other party;

●The current industry climate and the proposed economic benefits of consolidation by companies within LIN’s
industry;

●Media General’s statement to the effect that the $110 million reduction in aggregate merger consideration represented
its best and final offer;

●
The risk that the Media General board of directors would change its favorable recommendation, which could
jeopardize consummation of the transactions, if the LIN board of directors did not enter into the merger agreement
amendment;
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●

The LIN IAC’s belief that the Transaction as contemplated by the merger agreement amendment provides a more
favorable opportunity to LIN’s shareholders than the prospect of both (i) LIN remaining an independent company and
(ii) LIN’s shareholders receiving their pro-rata share of the $55 million termination fee payable by Media General in
the event that the Media General Board of Directors changed its favorable recommendation of the Transaction and
LIN terminated the merger agreement;

●The fact that the terms of the merger agreement amendment provides greater deal closing certainty to LIN’s
shareholders, including:

o

the deletion of Media General’s right to terminate the Merger Agreement if, as a result of regulatory actions or
divestitures required by the regulatory authorities, the LIN television stations (both those expected to be divested
and those expected not to be) would reasonably be expected to lose annual broadcast cash flow exceeding $5
million (which we refer to as the “Regulatory Termination Right”); and

o

the inclusion of an express acknowledgement that the following will not be taken into account in determining
whether certain conditions to Media General’s obligation to close have been satisfied: (i) the CBS Nonrenewal, and
the related effects therefrom on the business, financial condition and/or results of operations of LIN and (ii) changes
in programming and retransmission fees in connection with the renewal of any network affiliation agreements that
otherwise expire on or prior to December 31, 2014, to the extent such changes are consistent with the most recent
projections for LIN provided to Media General on August 18, 2014, which changes the parties acknowledge are
industry changes; and

●

The financial analyses and opinion of J.P. Morgan to the effect that as of the date of its opinion and based upon and
subject to factors, assumptions, limitations and qualifications set forth in such opinion, the aggregate cash
consideration together with the aggregate New Media General share consideration and the aggregate consideration
for fractional share interests to be paid to the holders of LIN’s common shares in the transaction was fair, from a
financial point of view, to such holders as more fully described in “Update to the Transaction – Opinion, dated August
20, 2014, of LIN’s Financial Advisor;”

In addition to taking into account the foregoing factors, the LIN IAC was aware of and also considered the following
risks and other factors concerning the modified terms of the merger agreement and the transactions as generally
negative or unfavorable in determining to proceed with the LIN Merger under the modified terms of the merger
agreement:

●
The LIN IAC’s belief that, under the existing terms of the merger agreement and applicable law, it would be unlikely
that Media General could claim a “material adverse effect” had occurred as a result of the CBS Nonrenewal, and thus
not close the transactions;

●The LIN IAC’s belief that the existing terms of the merger agreement did not provide Media General the ability to
terminate the merger agreement pursuant to the Regulatory Termination Right due, in part, to the fact that the
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changes to the proposed divestitures that were to be requested by Media General were not as a result of any
regulatory action or regulatory divestiture; and

●The merger agreement amendment reduces the aggregate share consideration to be received by LIN’s shareholders by
approximately $110 million (or approximately, $1.85/share).

In addition, the LIN IAC was aware of and considered the interests that certain of LIN’s Board of Directors and
executive officers may have with respect to the mergers that differ from, or are in addition to, their interests as LIN
shareholders, as described in “The Transaction – Interests of LIN’s Directors and Officers in the Transaction” beginning
on page 100 of the joint proxy statement/prospectus.

The foregoing discussion of the factors considered by the LIN IAC, including the factors noted under “The
Transactions – LIN’s Reasons for the Transaction and Recommendation of LIN’s Board of Directors” on pages 82-86 of
the joint proxy statement/prospectus, is not intended to be exhaustive, but includes the material factors considered by
the LIN IAC. In view of the large number of factors that were considered by the LIN IAC in connection with the
evaluation of the merger agreement, as amended by the merger agreement amendment, as well as the mergers and the
complexity of these matters, the LIN IAC did not consider it practicable to, nor did it attempt to, quantify, rank or
otherwise assign relative weights to the specific factors considered in reaching a decision, nor did the LIN IAC
evaluate whether these factors were of equal importance. In addition, each member of the LIN IAC may have given
different weight to the various factors. The LIN IAC’s determinations and recommendations were based upon the
totality of the information considered. The LIN IAC discussed, among other things, the factors described above and
asked questions of LIN’s management and its financial and legal advisors.
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The LIN Board of Directors

The LIN board of directors, at a meeting on August 20, 2014, unanimously (i) authorized and approved the execution,
delivery and performance of the merger agreement amendment by LIN and the other transactions contemplated by the
merger agreement and (ii) recommended that the LIN shareholders vote to adopt the amended merger agreement and
approve the transactions contemplated thereby, including the LIN Merger.

In connection with its determination, the LIN board of directors considered, in addition to the factors noted under “The
Transactions – LIN’s Reasons for the Transaction and Recommendation of LIN’s Board of Directors” on pages 82-86 of
the joint proxy statement/prospectus, the following:

●The unanimous views of the LIN IAC;

●The fact that the merger agreement amendment resulted from the negotiations between the LIN IAC and LIN’s legal
and financial advisors with Media General and its legal and financial advisors;

●

The financial analyses and opinion of J.P. Morgan to the effect that as of the date of its opinion and based upon and
subject to factors, assumptions, limitations and qualifications set forth in such opinion, the aggregate cash
consideration together with the aggregate New Media General share consideration and the aggregate consideration
for fractional share interests to be paid to the holders of LIN’s common shares in the transaction was fair, from a
financial point of view, to such holders as more fully described in “Update to the Transaction – Opinion, dated August
20, 2014, of LIN’s Financial Advisor” on page S-39;

●
The risk that the Media General board of directors would change its favorable recommendation, which could
jeopardize consummation of the transactions, if the LIN board of directors did not enter into the merger agreement
amendment; and

●

The LIN board of directors’ belief that the transactions as contemplated by the merger agreement amendment
provides a more favorable opportunity to LIN’s shareholders than the prospect of both (i) LIN remaining an
independent company and (ii) LIN’s shareholders receiving their pro-rata share of the $55 million termination fee
payable by Media General in the event that the Media General Board of Directors changed its favorable
recommendation of the Transaction and LIN terminated the merger agreement.

The foregoing discussion of the factors considered by the LIN board of directors is not intended to be exhaustive, but
includes the material factors considered by the LIN board of directors. In view of the large number of factors that were
considered by the LIN board of directors in connection with the evaluation of the merger agreement amendment and
the transaction and the complexity of these matters, the LIN board of directors did not consider it practicable to, nor
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did it attempt to, quantify, rank or otherwise assign relative weights to the specific factors considered in reaching a
decision, nor did the LIN board of directors evaluate whether these factors were of equal importance. In addition, each
director may have given different weight to the various factors. The LIN board of directors’ determinations and
recommendations were based upon the totality of the information considered. The LIN board of directors discussed,
among other things, the factors described above and asked questions of LIN’s management and its financial and legal
advisors, and unanimously (i) determined that the LIN Merger and the other transactions contemplated by the merger
agreement (as amended by the merger agreement amendment) are consistent with and will further the business
strategies and goals of LIN and are advisable, fair to and in the best interests of LIN and its shareholders; (ii)
authorized and approved the execution, delivery and performance of the amendment to the merger agreement by LIN
and the other transactions contemplated by the merger agreement (as amended by the ); and (iii) recommended that the
LIN shareholders vote to adopt the merger agreement (as amended by the amendment) and approve the transactions
contemplated thereby, including the LIN Merger.

The LIN board of directors unanimously recommends that you vote “FOR” the LIN merger proposal.

Opinion, dated August 20, 2014, of LIN’s Financial Advisor

Pursuant to an engagement letter dated December 5, 2013, as extended by a letter agreement dated August 20, 2014,
LIN retained J.P. Morgan as its financial advisor in connection with the proposed transaction.
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At the meeting of LIN’s Board of Directors on August 20, 2014, J.P. Morgan rendered its oral opinion to the LIN
Board of Directors that, as of such date and based upon and subject to the factors, assumptions, limitations and
qualifications set forth in its opinion, the Total Consideration (defined as the aggregate cash consideration, the
aggregate New Media General share consideration and the aggregate consideration for fractional interests in New
Media General shares) to be paid to the holders of LIN’s common shares in the transaction was fair, from a financial
point of view, to such holders. J.P. Morgan confirmed its August 20, 2014 oral opinion by delivering its written
opinion to the LIN Board of Directors, dated August 20, 2014, that, as of such date, the Total Consideration to be paid
to the holders of LIN’s common shares in the transaction was fair, from a financial point of view, to such holders. No
limitations were imposed by LIN’s Board of Directors upon J.P. Morgan with respect to the investigations made or
procedures followed by it in rendering its opinion.

The full text of the written opinion of J.P. Morgan dated August 20, 2014, which sets forth the assumptions made,
matters considered and limits on the review undertaken, is attached as Annex S-C to this supplement and is
incorporated herein by reference. LIN’s shareholders are urged to read the opinion in its entirety. J.P. Morgan’s written
opinion is addressed to the LIN Board of Directors, is directed only to the Total Consideration to be paid in the
transaction and does not constitute a recommendation to any shareholder of LIN as to how such shareholder should
vote or act with respect to the transaction or any other matter, including whether any shareholder should elect to
receive the cash consideration or the New Media General share consideration or make no election in the transaction.
The summary of the opinion of J.P. Morgan set forth in this supplement is qualified in its entirety by reference to the
full text of such opinion.

In arriving at its opinion, J.P. Morgan, among other things:

●reviewed the merger agreement and the amendment to the merger agreement;

●reviewed certain publicly available business and financial information concerning LIN and Media General and the
industries in which they operate;

●compared the proposed financial terms of the transaction with the publicly available financial terms of certain
transactions involving companies J.P. Morgan deemed relevant and the consideration paid for such companies;

●

compared the financial and operating performance of LIN and Media General with publicly available information
concerning certain other companies J.P. Morgan deemed relevant and reviewed the current and historical market
prices of the publicly traded LIN common shares and Media General common stock and certain publicly traded
securities of such other companies;

●reviewed certain internal financial analyses and forecasts prepared by the managements of LIN and Media General
relating to their respective businesses, as well as the estimated amount and timing of cost savings and related
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expenses and synergies expected to result from the transaction provided to J.P. Morgan by the managements of LIN
and Media General (the “Synergies”); and

●performed such other financial studies and analyses and considered such other information as J.P. Morgan deemed
appropriate for the purposes of its opinion.

J.P. Morgan also held discussions with certain members of the management of LIN and Media General with respect to
certain aspects of the transaction, and the past and current business operations of LIN and Media General, the financial
condition and future prospects and operations of LIN and Media General, the effects of the transaction on the financial
condition and future prospects of LIN and Media General, and certain other matters J.P. Morgan believed necessary or
appropriate to its inquiry.

J.P. Morgan relied upon and assumed, without assuming responsibility or liability for independent verification, the
accuracy and completeness of all information that was publicly available or was furnished to or discussed with J.P.
Morgan by LIN and Media General or otherwise reviewed by or for J.P. Morgan. J.P. Morgan did not conduct and
was not provided with any valuation or appraisal of any assets or liabilities, nor did J.P. Morgan evaluate the solvency
of LIN or Media General under any state or federal laws relating to bankruptcy, insolvency or similar matters. In
relying on financial analyses and forecasts provided to it, including the Synergies, J.P. Morgan assumed that they were
reasonably prepared based on assumptions reflecting the best currently available estimates and judgments by
management as to the expected future results of operations and financial condition of LIN and Media General to
which such analyses or forecasts relate. J.P. Morgan expressed no view as to such analyses or forecasts (including the
Synergies) or the assumptions on which they were based. J.P. Morgan also assumed that the transaction and other
transactions contemplated by the merger agreement will have the tax consequences described in discussions with, and
materials furnished to J.P. Morgan by, representatives of LIN, and will be consummated as described in the merger
agreement. At LIN’s direction, J.P. Morgan’s analysis did not include any valuation or other effects of any sale,
redistribution or commercial monetization of spectrum assets. J.P. Morgan also assumed that the representations and
warranties made by LIN and Media General in the merger agreement and the related agreements were and will be true
and correct in all respects material to J.P. Morgan’s analysis. J.P. Morgan is not a legal, regulatory or tax expert and
has relied on the assessments made by advisors to LIN with respect to such issues. J.P. Morgan further assumed that
all material governmental, regulatory or other consents and approvals necessary for the consummation of the
transaction will be obtained without any adverse effect on LIN or Media General or on the contemplated benefits of
the transaction.
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The projections LIN furnished to J.P. Morgan for LIN for the calendar years 2014 through 2016 were prepared by
management of LIN (see “LIN Management’s Updated Unaudited Prospective Financial Information” beginning on page
S-49 of this supplement for more information) (referred to as the “LIN Projections for LIN”). The projections LIN
furnished to J.P. Morgan for Media General for the calendar years 2014 through 2016 were based upon projections
prepared by management of Media General (see “Media General Management’s Updated Unaudited Prospective
Financial Information” beginning on page S-46 of this supplement for more information) (referred to as the “Media
General Projections for Media General”) and, based on due diligence conducted by LIN’s management, were revised by
LIN’s management to reflect LIN’s management’s view of Media General’s revenue growth and cost structure, as well as
the estimated impact of potential regulatory actions (as revised by LIN’s management, referred to as the “LIN Adjusted
Projections for Media General”). Neither LIN nor Media General publicly discloses internal management projections of
the type provided to J.P. Morgan in connection with J.P. Morgan’s analysis of the transaction, and such projections
were not prepared with a view toward public disclosure. These projections were based on numerous variables and
assumptions that are inherently uncertain and may be beyond the control of management, including, without
limitation, factors related to general economic and competitive conditions and prevailing interest rates. Accordingly,
actual results could vary significantly from those set forth in such projections. For more information regarding the use
of projections, please refer to the sections entitled “Media General Management’s Updated Unaudited Prospective
Financial Information” and “LIN Management's Updated Unaudited Prospective Financial Information” beginning on
pages S-46 and S-49, respectively, in this supplement.

J.P. Morgan’s opinion is based on economic, market and other conditions as in effect on, and the information made
available to J.P. Morgan as of, the date of such opinion. Subsequent developments may affect J.P. Morgan’s opinion,
and J.P. Morgan does not have any obligation to update, revise, or reaffirm such opinion. J.P. Morgan’s opinion is
limited to the fairness, from a financial point of view, of the Total Consideration to be paid to the holders of LIN’s
common shares in the transaction, and J.P. Morgan has expressed no opinion as to the fairness of any consideration
paid in connection with the transaction to the holders of any other class of securities, creditors or other constituencies
of LIN or the underlying decision by LIN to engage in the transaction. J.P. Morgan expressed no opinion as to the
price at which LIN’s common shares, Media General’s common stock, New Media General’s voting common stock or
New Media General’s non-voting common stock will trade at any future time, whether before or after the closing of the
transaction.

In accordance with customary investment banking practice, J.P. Morgan employed generally accepted valuation
methods in reaching its opinion. The following is a summary of the material financial analyses utilized by J.P. Morgan
in connection with providing its opinion. Certain of the financial analyses summarized below include information
presented in tabular format. In order to fully understand J.P. Morgan’s financial analyses, the table must be read
together with the text of the related summary. The table alone does not constitute a complete description of the
financial analyses. Considering the data described below without considering the full narrative description of the
financial analyses, including the methodologies and assumptions underlying the analyses, could create a misleading or
incomplete view of J.P. Morgan’s financial analyses. Mathematical analysis, such as determining the arithmetic
median, or the high or low, is not in itself a meaningful method of using selected company data.

Public Trading Multiples Analysis
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Using publicly available information, J.P. Morgan compared selected financial data of LIN and Media General with
similar data for publicly traded companies engaged in businesses which J.P. Morgan judged to be sufficiently
analogous to LIN’s and Media General’s businesses or aspects thereof.

For LIN, the companies selected by J.P. Morgan were as follows:

●Gray Television, Inc.
●Media General
●Nexstar Broadcasting Group, Inc.
●Sinclair Broadcast Group, Inc.
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For Media General, the companies selected by J.P. Morgan were as follows:

●LIN
●Gray Television, Inc.
●Nexstar Broadcasting Group, Inc.
●Sinclair Broadcast Group, Inc.

These companies were selected for each of LIN and Media General, among other reasons, because they are publicly
traded companies with operations and businesses that, for purposes of J.P. Morgan’s analysis, may be considered
similar to those of LIN and Media General based on sector participation, financial metrics and form of operations.
However, certain of these companies may have characteristics that are materially different from those of LIN and
Media General. The analyses necessarily involve complex considerations and judgments concerning differences in
financial and operational characteristics of the companies involved and other factors that could affect the companies
differently than would affect LIN or Media General.

For each company listed above, J.P. Morgan calculated and compared various financial multiples and ratios based on
publicly available information as of August 18, 2014. For Media General, J.P. Morgan also calculated and compared
various financial multiples and ratios based on the Media General Projections for Media General. In addition, for both
LIN and Media General, J.P. Morgan also calculated and compared various financial multiples and ratios based on the
pro forma enterprise value of Media General (based on the closing price of Media General’s common stock on August
18, 2014 and its pro forma shares outstanding and pro forma net debt reflecting the impact of the original proposed
transaction under the merger agreement (prior to being modified by the merger agreement amendment). Among other
calculations, the information J.P. Morgan calculated for each of the selected companies included:

●
Multiple of firm value (calculated as equity value plus total debt and other adjustments, including non-controlling
interest, net of cash and cash equivalents) to average broadcasting cash flow (referred to as “BCF,” calculated as
EBITDA plus corporate expenses) for 2013 and 2014;

●
Multiple of firm value to average EBITDA (calculated as earnings before interest, taxes, depreciation and
amortization and which, for the purposes of its analysis and as appropriate, J.P. Morgan adjusted to include
stock-based compensation expense) for 2013 and 2014; and

●
Multiple of equity value to average levered free cash flow (referred to as “FCF,” calculated as EBITDA, excluding
stock based compensation expense, less cash interest expense, less cash taxes, less capital expenditures, less increase
in working capital, less other cash items) for 2013 and 2014.

Results of the analysis were presented for the selected companies, as indicated in the following table:
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Trading Multiples

Firm value to BCF

Average 2013/2014

Firm value to EBITDA
Average 2013/2014

Equity value to levered FCF
Average 2013/2014

High 11.5x 13.3x 11.5x
Low 7.4x 7.8x 7.2x

Based on the results of this analysis, J.P. Morgan selected a multiple reference range of 8.0x – 10.5x for firm value to
average 2013 and 2014 BCF, a range of 8.5x – 11.5x for firm value to average 2013 and 2014 EBITDA and a range of
7.5x – 11.5x for equity value to average 2013 and 2014 FCF.

LIN

After applying such ranges to the appropriate metrics for LIN based on the LIN Projections for LIN, the analysis
indicated the following implied equity value per share ranges for LIN’s common shares:

LIN Implied Equity Value Per Share Range

Firm
value to
average

2013/2014
BCF

Firm value
to average
2013/2014
EBITDA

Equity
value to
average
2013/2014
FCF

High $ 24.31 $ 22.29 $ 23.77
Low $ 14.76 $ 12.35 $ 15.58
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The range of implied equity values per share for LIN was compared to the implied per share value of the Total
Consideration of $25.48 based on the closing price of Media General’s common stock of $16.98 on August 18, 2014.

Media General

After applying the above multiple reference ranges to the appropriate metrics for Media General based on the LIN
Adjusted Projections for Media General, the analysis indicated the following implied equity value per share ranges for
Media General’s common stock:

Media General Implied Equity Value Per Share Range

Firm
value to
average

2013/2014
BCF

Firm
value to
average

2013/2014
EBITDA

Equity
value to
average

2013/2014
FCF

High $ 18.47 $ 17.46 $ 15.56
Low $ 11.46 $ 10.04 $ 10.15

The ranges of implied equity values per share for Media General were compared to the closing price of Media
General’s common stock of $16.98 on August 18, 2014.

Selected Transaction Multiples Analysis

Using publicly available information, J.P. Morgan examined selected transactions involving businesses which J.P.
Morgan judged to be sufficiently analogous to LIN’s business or aspects thereof. These transactions were deemed to be
most relevant in evaluating the proposed transaction.

Date

Announced
Acquiror Target

December 2013 Meredith Corporation
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Gannett Co., Inc.
(Select stations only)

July 2013 Sinclair Broadcast Group, Inc. Allbritton Communications Company
July 2013 Tribune Company Local TV LLC
June 2013 Gannett Co., Inc. Belo Corp.
June 2013 Media General, Inc. New Young Broadcasting Holding Co., Inc.
April 2013 Sinclair Broadcast Group, Inc. Fisher Communications
February 2013 Sinclair Broadcast Group, Inc. Barrington Broadcasting Group LLC

Using publicly available information, J.P. Morgan calculated, for each selected transaction, the ratio of the target
company’s firm value to the target company’s EBITDA for the twelve-month period prior to announcement of the
applicable transaction (referred to as “LTM EBITDA”).

The following table represents the results of this analysis:

Firm Value /

LTM EBITDA
High 12.4x
Median8.8x
Mean 9.3x
Low 7.8x

Based on this analysis and other factors that J.P. Morgan considered appropriate, J.P. Morgan derived a range of
implied equity values per share for LIN’s common shares between $13.43 and $29.23 per share, which was compared
to the implied per share value of the Total Consideration of $25.48 based on the closing price of Media General’s
common stock of $16.98 on August 18, 2014.
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Discounted Cash Flow Analysis

J.P. Morgan conducted a discounted cash flow analysis for the purpose of determining the fully diluted equity value
per share for both LIN and Media General. A discounted cash flow analysis is a method of evaluating an asset using
estimates of the future unlevered free cash flows generated by the asset, and taking into consideration the time value
of money with respect to those cash flows by calculating their “present value.” The “unlevered free cash flows” refers to a
calculation of the future cash flows generated by an asset without including in such calculation any debt servicing
costs. Specifically, unlevered free cash flow represents unlevered net operating profit after tax, adjusted for
depreciation, capital expenditures, changes in net working capital, and certain other one-time cash expenses as
applicable. “Present value” refers to the current value of the cash flows generated by the asset, and is obtained by
discounting those cash flows back to the present using a discount rate that takes into account macro-economic
assumptions and estimates of risk, the opportunity cost of capital and other appropriate factors. “Terminal value” refers
to the present value of all future cash flows generated by the asset for periods beyond the projections period.

J.P. Morgan calculated the present value of unlevered free cash flows that LIN is expected to generate (1) during
calendar years 2014 through 2016 based upon the LIN Management Projections and (2) during the calendar years
2017 through 2023 based upon extrapolations from the LIN Projections for LIN that were reviewed and approved by
LIN’s management for J.P. Morgan’s use in connection with its financial analyses and rendering its fairness opinion.
J.P. Morgan calculated a range of terminal values for LIN during the final year of the ten-year period ending 2023 by
applying a perpetual growth rate ranging from 2.25% to 2.75% to LIN’s 2023 unlevered free cash flow. The unlevered
free cash flows and the range of terminal values for LIN were discounted to present values using a range of discount
rates from 9.5% to 10.5%, which were chosen by J.P. Morgan based upon an analysis of the weighted average cost of
capital of LIN. The present value of the unlevered free cash flows and the range of terminal values was then adjusted
for LIN’s net present value of tax attributes and LIN’s net debt as of June 30, 2014 and other adjustments (calculated as
the sum of total debt, net present value of estimated earn-outs for recent digital acquisitions and non-controlling
interest, net of cash and cash equivalents) to indicate a range of implied equity values of between $1,416 million and
$1,835 million for LIN.     

J.P. Morgan calculated the present value of unlevered free cash flows that Media General is expected to generate (1)
during calendar years 2014 through 2016 based upon the LIN Adjusted Projections for Media General and (2) during
calendar years 2017 through 2023 based upon extrapolations from the LIN Adjusted Projections for Media General
that were reviewed and approved by LIN’s management for J.P. Morgan’s use in connection with its financial analyses
and rendering its fairness opinion. J.P. Morgan also calculated a range of terminal values for Media General during the
final year of the ten-year period ending 2023 by applying a perpetual growth rate ranging from 2.25% to 2.75% to
Media General’s 2023 unlevered free cash flow. The unlevered free cash flows and the range of terminal values for
Media General were discounted to present values using a range of discount rates from 9.5% to 10.5%, which were
chosen by J.P. Morgan based upon an analysis of the weighted average cost of capital of Media General. The present
value of the unlevered free cash flows and the range of terminal values were then adjusted for the net present value of
Media General’s tax attributes, Media General’s underfunded pension (post-tax) and other post-employment benefits
obligation amount (post-tax) and Media General’s net debt as of June 30, 2014 (calculated as total debt, net of cash and
cash equivalents and minority interests) to indicate a range of implied equity values of between $1,361 million and
$1,756 million for Media General.
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The implied equity values for each company were divided by the number of fully diluted shares outstanding at each
company to arrive at a range of implied equity values per share as follows:

Implied Equity
Value Per Share

LIN Media
General

High $31.16 $ 19.65
Low $24.11 $ 15.24

The range of implied equity values per share for LIN was compared to the implied per share value of the Total
Consideration of $25.48 based on the closing price of Media General’s common stock of $16.98 on August 18, 2014.
The range of implied equity values for Media General was compared to the closing price of Media General’s common
stock of $16.98 on August 18, 2014.

Relative Implied Exchange Ratio Analysis

Based upon the implied equity values per share for LIN and Media General calculated in its Public Trading Multiples
Analysis and Discounted Cash Flow Analysis described above, J.P. Morgan calculated an implied exchange ratio of
LIN’s per share value (after adjustment for average cash consideration of $12.98 per share for the LIN common shares)
to Media General’s per share value, as shown in the table below. For each comparison, J.P. Morgan compared the
highest equity value per share for LIN to the lowest equity value per share for Media General to derive the highest
exchange ratio implied by each set of reference ranges. J.P. Morgan also compared the lowest equity value per share
for LIN to the highest equity value per share for Media General to derive the lowest exchange ratio implied by each
set of reference ranges. The implied exchange ratios resulting from this analysis were:
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Implied
Exchange
Ratios
Low High

Public Trading Multiples Analysis
Firm value to average 2013/2014 BCF 0.096x 0.989x
Firm value to average 2013/2014 EBITDA 0.000x 0.927x
Equity value to average 2013/2014 FCF 0.167x 1.063x
Discounted Cash Flow Analysis 0.566x 1.193x

The implied exchange ratios for LIN and Media General were compared to the proposed average share consideration
exchange ratio per LIN common share in the transaction of 0.7361x, after adjustment for the average cash
consideration of $12.98 per LIN common share.

Value Creation Analysis

J.P. Morgan conducted a value creation analysis that compared the implied equity value per share of LIN’s common
shares derived from a discounted cash flow valuation on a standalone basis to the sum of (x) the implied equity value
per share of LIN’s shareholders’ ownership in the pro forma combined company and (y) the cash consideration per
share to be received by LIN’s shareholders in the transaction. J.P. Morgan determined the pro forma combined
company implied equity value by calculating: (1) the sum of (a) the implied equity value of LIN using the midpoint
value determined in J.P. Morgan’s discounted cash flow analysis described above in “—Discounted Cash Flow Analysis,”
(b) the implied equity value of Media General using the midpoint value determined in J.P. Morgan’s discounted cash
flow analysis described above in “—Discounted Cash Flow Analysis”, (c) 100% of the estimated present value of the
Synergies, net of implementation costs, taxes and implementation capital expenditures, discounted to present value
using a discount rate of 10.0% and perpetuity growth rate of 2.50% and (d) increases in the value of tax attributes for
the pro forma combined company relative to the value of the tax attributes of each company on a standalone basis, less
(2) the sum of (a) the cash consideration to be paid to the holders of LIN’s common shares in the transaction and the
estimated transaction fees and expenses relating to the transaction and (b) the estimated impact of potential regulatory
actions resulting from the transaction provided to J.P. Morgan by the management of LIN. The analysis indicated that
the transaction created hypothetical incremental implied value for the holders of LIN’s common shares. There can be
no assurance, however, that the synergies, transaction-related expenses and other impacts will not be substantially
greater or less than those estimated by LIN’s management and described above.

Miscellaneous

The foregoing summary of certain material financial analyses does not purport to be a complete description of the
analyses or data presented by J.P. Morgan. The preparation of a fairness opinion is a complex process and is not
necessarily susceptible to partial analysis or summary description. J.P. Morgan believes that the foregoing summary
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and its analyses must be considered as a whole and that selecting portions of the foregoing summary and these
analyses, without considering all of its analyses as a whole, could create an incomplete view of the processes
underlying the analyses and its opinion. In arriving at its opinion, J.P. Morgan did not attribute any particular weight
to any analyses or factors considered by it and did not form an opinion as to whether any individual analysis or factor
(positive or negative), considered in isolation, supported or failed to support its opinion. Rather, J.P. Morgan
considered the totality of the factors and analyses performed in determining its opinion. Analyses based upon forecasts
of future results are inherently uncertain, as they are subject to numerous factors or events beyond the control of the
parties and their advisors. Accordingly, forecasts and analyses used or made by J.P. Morgan are not necessarily
indicative of actual future results, which may be significantly more or less favorable than suggested by those analyses.
Moreover, J.P. Morgan’s analyses are not and do not purport to be appraisals or otherwise reflective of the prices at
which businesses actually could be bought or sold. None of the selected companies reviewed as described in the above
summary is identical to LIN, and none of the selected transactions reviewed was identical to the transaction. However,
the companies selected were chosen because they are publicly traded companies with operations and businesses that,
for purposes of J.P. Morgan’s analysis, may be considered similar to those of LIN. The transactions selected were
similarly chosen because their participants, size and other factors, for purposes of J.P. Morgan’s analysis, may be
considered similar to the transaction. The analyses necessarily involve complex considerations and judgments
concerning differences in financial and operational characteristics of the companies involved and other factors that
could affect the companies differently than would affect LIN and the transactions compared to the transaction.

As a part of its investment banking business, J.P. Morgan and its affiliates are continually engaged in the valuation of
businesses and their securities in connection with mergers and acquisitions, investments for passive and control
purposes, negotiated underwritings, secondary distributions of listed and unlisted securities, private placements, and
valuations for estate, corporate and other purposes. J.P. Morgan was selected to advise LIN with respect to the
transaction on the basis of such experience and its familiarity with LIN.
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For services rendered in connection with the transaction, LIN agreed to pay J.P. Morgan a fee which is currently
estimated to be approximately $21 million, $1.5 million of which was paid upon delivery by J.P. Morgan of its
opinion on August 20, 2014, and the remainder of which is contingent upon the consummation of the transaction. In
addition, LIN has agreed to reimburse J.P. Morgan for its reasonable expenses incurred in connection with its services,
including reasonable fees and disbursements of counsel, and will indemnify J.P. Morgan against certain liabilities,
including liabilities arising under the Federal securities laws.

During the two years preceding delivery of the opinion, J.P. Morgan and its affiliates have had commercial or
investment banking relationships with LIN and Media General, for which J.P. Morgan and such affiliates have
received customary compensation. Such services during such period have included acting as arranger for a term loan
facility for KASY TV Licensee LLC in December 2012, acting as arranger of LIN’s term loan facility in December
2012, acting as arranger for a term loan facility for Vaughan Acquisition LLC in October 2012, acting as a bookrunner
on the notes offering of LIN’s subsidiary, LIN Television in October 2012, acting as arranger for a term loan facility
for Media General’s subsidiary, WXXA – TV in August 2013 and acting as an arranger of Media General’s revolving
credit facility in July 2013. In addition, J.P. Morgan’s commercial banking affiliate is an agent bank and a lender under
outstanding credit facilities of LIN, for which it receives customary compensation or other financial benefits. During
the two years preceding delivery of the opinion, J.P. Morgan and its affiliates have not had material financial advisory
or material commercial or investment banking relationships with LIN’s significant shareholder, Hicks, Muse & Co.
Partners, L.P., but in the ordinary course of J.P. Morgan’s business J.P. Morgan and its affiliates have provided
investment and commercial banking services to certain portfolio companies of Hicks, Muse & Co. Partners, L.P. for
which J.P. Morgan and such affiliates have received customary compensation. J.P. Morgan and its affiliates have
received approximately $6.2 million of fees from LIN and approximately $11.8 million of fees from Media General
during the two years preceding the date of this supplement in connection with commercial or investment banking
relationships with LIN (other than services rendered in connection with the transaction) and Media General,
respectively. LIN is the only portfolio company of Hicks, Muse & Co. Partners, L.P. from which J.P. Morgan and its
affiliates have received fees during the two years preceding the date of this supplement. In the ordinary course of their
businesses, J.P. Morgan and its affiliates may actively trade the debt and equity securities of LIN or Media General for
their own accounts or for the accounts of customers and, accordingly, J.P. Morgan and its affiliates may at any time
hold long or short positions in such securities.

Media General Management’s Updated Unaudited Prospective Financial Information

Media General does not, as a matter of course, publicly release long-term projections regarding their expectations of
future financial performance due to, among other things, the uncertainty of the underlying assumptions and estimates.
However, for internal purposes and in connection with the process leading up to the amendment of the merger
agreement, the management of Media General updated the financial projections for Media General on a stand-alone,
pre-transaction basis (referred to as the “Media General Prepared Media General Projections”) that were prepared in
connection with the process leading up to the entering of the merger agreement, and which are included in “The
Transaction – Media General Management’s Updated Unaudited Prospective Financial Information” beginning on page
92 of the joint proxy statement/prospectus.
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In addition, LIN's management provided to Media General certain financial projections for LIN on a stand-alone,
pre-transaction basis (which are summarized under “Update to the Transaction – LIN Management's Unaudited
Prospective Financial Information” beginning on page S-49 of this supplement and referred to in this document as the
“LIN Projections for LIN”). As part of its evaluation of the transaction and based on the due diligence it conducted,
Media General’s management adjusted the LIN Prepared LIN Projections downward based on expectations of Media
General's management regarding LIN's revenue growth and expenses (which projections, as so adjusted, are referred
to in this supplement as the “Media General Adjusted LIN Projections”). The Media General Adjusted LIN Projections
included certain adjustments to the Media General Prepared Media General Projections which were made to account
for Media General management’s views on LIN’s revenue growth and cost structure.  

Neither the Media General Prepared Media General Projections nor the Media General Adjusted LIN Projections were
prepared with a view toward public disclosure or with a view toward complying with the published guidelines of the
SEC, the guidelines established by the American Institute of Certified Public Accountants with respect to prospective
financial information or U.S. GAAP. However, in the view of Media General’s management, such projections were
prepared on a reasonable basis, reflects the best then-available estimates and judgments, and presents, to the best of
management’s knowledge and belief, the expected course of action and the expected future financial performance of
Media General and LIN, as applicable, on a stand-alone basis. Moreover, these projections are not fact and should not
be relied upon as being necessarily indicative of future results, and readers of this supplement  are cautioned not to
place undue reliance on the prospective financial information.
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None of Deloitte & Touche LLP, PricewaterhouseCoopers LLP nor any other independent accountant has examined,
compiled or performed any procedures with respect to the Media General Prepared Media General Projections or the
Media General Adjusted LIN Projections and, accordingly, none of Deloitte & Touche LLP, PricewaterhouseCoopers
LLP nor any other independent accountant expresses an opinion or any other form of assurance with respect to such
projections or their achievability, does not assume any responsibility for such projections and disclaims any
association with such projections. The Deloitte & Touche LLP and the PricewaterhouseCoopers LLP reports
regarding the historical financial statements of Media General included in Media General’s Annual Report on Form
10-K relate to Media General and Young’s historical financial information, and does not extend to any prospective
financial information and should not be read to do so.

Media General’s management provided the Media General Prepared Media General Projections and the Media General
Adjusted LIN Projections to Media General’s Board of Directors in the context of its evaluation of the merger
agreement amendment, and to RBC Capital Markets in connection with the preparation of its opinion dated August
19, 2014. Media General’s management also provided the Media General Prepared Media General Projections to LIN
in connection with its due diligence of Media General in connection with LIN’s evaluation of the transaction. A
summary of the Media General Prepared Media General Projections and the Media General Adjusted LIN Projections
is included below in order to give shareholders access to certain non-public unaudited projections that were utilized by
Media General’s management and Board of Directors, and, in the case of the Media General Prepared Media General
Projections, provided to LIN, in connection with the process leading up to entering into the merger agreement
amendment. Media General cautions that these projections are subjective in many respects and that uncertainties are
inherent in prospective financial information of any kind. While the financial projections have been prepared in good
faith, no assurance can be given regarding future events. Neither Media General nor any of its respective affiliates,
officers, directors, advisors or other representatives has made or makes any representation or can give any assurance
to any shareholder or any other person regarding the ultimate performance of Media General, LIN or the combined
company in relation to the information set forth below. In addition, Media General does not intend to update or
otherwise revise the prospective financial information to reflect circumstances existing or arising since its preparation
or to reflect the occurrence of unanticipated events, even in the event that any or all of the underlying assumptions are
shown to be in error. Furthermore, Media General does not intend to update or revise the prospective financial
information to reflect changes in general economic or industry conditions.

The internal financial forecasts of Media General, which were used as a basis for preparing the projections, are
inherently uncertain and, although considered reasonable by the management of Media General as of the date of its
preparation, are subject to a wide variety of significant business, economic, and competitive risks and uncertainties
that could cause actual results to differ materially from those contained in the projections. Although the projections
were prepared with numeric specificity, such projections reflect numerous and varying assumptions made by the
management of Media General, including various estimates and assumptions that may not be realized, and are subject
to significant variables, uncertainties and contingencies, all of which are difficult or impossible to predict and many of
which are beyond the control of Media General, LIN and the combined company. The risk that these uncertainties and
contingencies could cause the assumptions to fail to be reflective of actual results is further increased due to the length
of time in the future over which these assumptions apply. The assumptions in early periods have a compounding effect
on the projections shown for the later periods. Thus, any failure of an assumption to be reflective of actual results in
an early period would have a greater effect on the projected results failing to be reflective of actual events in later
periods. Important factors that may affect or cause the information below to materially vary from actual results
include, but are not limited to, industry performance, general business, economic, political, market and financial
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conditions, and other matters such as those referenced in the “Cautionary Statement Regarding Forward-Looking
Statements” beginning on page 43 of the joint proxy statement/prospectus and “Update to Cautionary Statement
Regarding Forward-Looking Statements” beginning on page S-15 of this supplement, and the “Risk Factors” beginning
on page 23 of the joint proxy statement/prospectus and “Update to Risk Factors” beginning on page S-13 of this
supplement. These projections are forward-looking statements, and in light of the uncertainties inherent in
forward-looking information of any kind, Media General cautions you against relying on this information.
Accordingly, there can be no assurance that the assumptions made in preparing the internal financial forecasts upon
which the projected financial information set forth below was based will be realized or that the prospective results are
necessarily indicative of the actual future performance of Media General, LIN or the combined company or that actual
results will not differ materially from those presented in the prospective financial information. Inclusion of the
projections in this joint supplement should not be regarded as a representation by any person that the results contained
in the projections will be achieved.
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The summary projections set forth below summarize the projections prepared by Media General’s management prior to
the execution of the merger agreement amendment. The Board of Directors of Media General did not prepare these
projections, and does not give any assurance that these projections will be realized. The inclusion of the following
summary of projected financial information in this supplement should not be regarded as an indication that Media
General or its representatives considered or consider the projections to be necessarily predictive of actual future
performance or events, and the summary projected financial information set forth below should not be relied upon as
such, nor regarded as a representation that such performance will be achieved.

In preparing the Media General Prepared Projections for Media General, Media General’s management made
numerous assumptions about Media General’s industry, markets and products and its ability to execute on its business
plan. In particular, Media General’s management made assumptions that included, but were not limited to, the
following items:

●The total local, national and political advertising revenue in each of Media General’s markets;

●The share of local, national and political market revenue for each Media General station;

● The amount of retransmission consent fee revenue for each Media General station based on the number of
subscribers by MVPD expected each year and the retransmission rates per subscriber;

●The amount of reverse retransmission fee expense for each Media General station based on the number of subscribers
per affiliate and Media General’s expected retransmission consent fee revenue;

●
The amount of operating expenses for each Media General station, including, but not limited to, programming and
production costs, selling and promotion expense, general and administrative expenses, news production expenses and
technical expenses;

●The estimated financial impact of potential regulatory changes;

●The amount of corporate expenses and capital expenditures; and

●The impact of synergies from acquisitions.

The Media General Prepared Media General Projections referred to above are summarized in the following table:

Summary of Media General Prepared Projections for Media General

2014E 2015E 2016E
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Net Revenue $694.2 $683.9 $826.0

Broadcast Cash Flow (1) 283.0 250.6 358.8

Adjusted EBITDA(2) 252.2 219.7 330.2

Unlevered Free Cash Flow (3) 115.4 163.4 214.4

(1)“Broadcast Cash Flow” is defined as earnings before interest, taxes, depreciation, and amortization, plus corporate
overhead.

(2)“Adjusted EBITDA” is defined as Broadcast Cash Flow less corporate overhead.

(3)

“Unlevered Free Cash Flow” is defined as Adjusted EBITDA minus cash taxes and capital expenditures, plus or
minus changes in net working capital, minus cash taxes, and minus pension contributions. Estimated unlevered free
cash flow for 2017 and 2018 and terminal year unlevered free cash flow are $166.8 million, $244.3 million and
$187.6 million.

***
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The Media General Adjusted LIN Projections referred to above are summarized in the following table:

Summary of Media General Adjusted LIN Projections

2014E 2015E 2016E
Net Revenue $794.2 $821.1 $996.7

Broadcast Cash Flow (1) 276.1 247.9 360.3

Adjusted EBITDA (2) 253.5 225.5 337.6

Unlevered Free Cash Flow (3) 116.9 106.4 182.0

(1)“Broadcast Cash Flow” is defined as earnings before interest, taxes, depreciation, and amortization, plus corporate
overhead.

(2)“Adjusted EBITDA” is defined as Broadcast Cash Flow less corporate overhead.

(3)

“Unlevered Free Cash Flow” is defined as Adjusted EBITDA minus cash taxes and capital expenditures, plus or
minus changes in net working capital, minus cash taxes, and minus pension contributions. Estimated unlevered free
cash flow for 2017 and 2018 and estimated terminal year unlevered free cash flow are $179.2 million, $274.0.0
million and $198.9 million.

***

MEDIA GENERAL HAS NOT UPDATED OR REVISED, NOR DOES IT INTEND TO UPDATE OR
REVISE, THE FINANCIAL PROJECTIONS TO REFLECT CIRCUMSTANCES EXISTING SINCE THEIR
PREPARATION OR TO REFLECT THE OCCURRENCE OF UNANTICIPATED EVENTS EVEN IN THE
EVENT THAT ANY OR ALL OF THE UNDERLYING ASSUMPTIONS ARE SHOWN TO BE IN ERROR,
EXCEPT TO THE EXTENT REQUIRED BY LAW.

LIN Management’s Updated Unaudited Prospective Financial Information
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Nature of the Financial Projections

LIN does not, as a matter of course, publicly release long-term projections regarding its expectations of future
financial performance due to, among other things, the uncertainty of the underlying assumptions and estimates. The
accompanying prospective financial information was not prepared with a view toward public disclosure or with a view
toward complying with the published guidelines of the SEC, the guidelines established by the American Institute of
Certified Public Accountants with respect to prospective financial information or U.S. GAAP. However, in the view
of LIN’s management, the prospective financial information was prepared on a reasonable basis, reflects the best
then-available estimates and judgments, and presents, to the best of management’s knowledge and belief, the expected
course of action and the expected future financial performance of LIN. Moreover, this information is not fact and
should not be relied upon as being necessarily indicative of future results, and readers of this supplement are cautioned
not to place undue reliance on the prospective financial information.

Neither PricewaterhouseCoopers LLP nor any other independent accountant has examined, compiled or performed
any procedures with respect to the accompanying updated prospective financial information and, accordingly,
PricewaterhouseCoopers LLP does not express an opinion or any other form of assurance with respect to such
information or its achievability, does not assume any responsibility for the prospective financial information and
disclaims any association with the prospective financial information. The PricewaterhouseCoopers LLP report
regarding the historical financial statements of LIN for the year ended December 31, 2013 included in LIN’s Current
Report on Form 8-K/A filed August 4, 2014 (which financial statements and related audit reports supersede the
financial statements included in the joint proxy statement/prospectus) attached as Annex S-E to this supplement,
relates to LIN’s historical financial information, and does not extend to the prospective financial information and
should not be read to do so.

LIN’s management provided these non-public projections relating to LIN to its Board of Directors in the context of its
evaluation of the merger agreement amendment, and to J.P. Morgan in connection with the preparation of its updated
opinion. A summary of these projections is included below in order to give shareholders access to certain non-public
unaudited projections that were utilized in connection with the process leading up to entering into the merger
agreement amendment. LIN cautions that these projections are subjective in many respects and that uncertainties are
inherent in prospective financial information of any kind. While the financial projections have been prepared in good
faith, no assurance can be given regarding future events. Neither LIN nor any of its respective affiliates, officers,
directors, advisors or other representatives has made or makes any representation or can give any assurance to any
shareholder or any other person regarding the ultimate performance of LIN, Media General or the combined company
in relation to the information set forth below. In addition, LIN does not intend to update or otherwise revise the
prospective financial information to reflect circumstances existing or arising since its preparation or to reflect the
occurrence of unanticipated events, even in the event that any or all of the underlying assumptions are shown to be in
error. Furthermore, LIN does not intend to update or revise the prospective financial information to reflect changes in
general economic or industry conditions.
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The internal financial forecasts of LIN, which were used as a basis for preparing the projections, are inherently
uncertain and, although considered reasonable by the management of LIN as of the date of its preparation, are subject
to a wide variety of significant business, economic, and competitive risks and uncertainties that could cause actual
results to differ materially from those contained in the prospective financial information. Although the projections
were prepared with numeric specificity, such projections reflect numerous and varying assumptions made by the
management of LIN, including various estimates and assumptions that may not be realized, and are subject to
significant variables, uncertainties and contingencies, all of which are difficult or impossible to predict and many of
which are beyond the control of LIN. The risk that these uncertainties and contingencies could cause the assumptions
to fail to be reflective of actual results is further increased due to the length of time in the future over which these
assumptions apply. The assumptions in early periods have a compounding effect on the projections shown for the later
periods. Thus, any failure of an assumption to be reflective of actual results in an early period would have a greater
effect on the projected results failing to be reflective of actual events in later periods. Important factors that may affect
or cause the information below to materially vary from actual results include, but are not limited to, industry
performance, general business, economic, political, market, regulatory and financial conditions, and other matters
such as those referenced in the “Cautionary Statement Regarding Forward-Looking Statements” beginning on page 43
of the joint proxy statement/prospectus and “Update to Cautionary Statement Regarding Forward-Looking Statements”
beginning on page S-15, and the “Risk Factors” beginning on page 23 of the proxy statement/prospectus and “Update to
Risk Factors” beginning on page S-13 of this supplement. These financial projections are forward-looking statements,
and in light of the uncertainties inherent in forward-looking information of any kind, LIN cautions you against relying
on this information. Accordingly, there can be no assurance that the assumptions made in preparing the internal
financial forecasts upon which the projected financial information set forth below was based will be realized or that
the prospective results are necessarily indicative of the actual future performance of LIN or that actual results will not
differ materially from those presented in the prospective financial information. Inclusion of the prospective financial
information in this supplement should not be regarded as a representation by any person that the results contained in
the prospective financial information will be achieved.

The summary projections set forth below summarize the projections prepared by LIN’s management prior to the
execution of the merger agreement amendment. The Board of Directors of LIN did not prepare these projections, and
does not give any assurance that these projections will be realized. The inclusion of the following summary of
projected financial information in this supplement should not be regarded as an indication that LIN or its
representatives considered or consider the projections to be necessarily predictive of actual future performance or
events, and the summary projected financial information set forth below should not be relied upon as such, nor
regarded as a representation that such performance will be achieved.

LIN HAS NOT UPDATED OR REVISED, NOR DOES IT INTEND TO UPDATE OR REVISE, THE
FINANCIAL PROJECTIONS TO REFLECT CIRCUMSTANCES EXISTING OR ARISING SINCE THEIR
PREPARATION OR TO REFLECT THE OCCURRENCE OF UNANTICIPATED EVENTS EVEN IN THE
EVENT THAT ANY OR ALL OF THE UNDERLYING ASSUMPTIONS ARE SHOWN TO BE IN ERROR,
EXCEPT TO THE EXTENT REQUIRED BY LAW.

Summary of Certain Financial Projections Reviewed by the LIN Board and LIN’s Financial Advisor
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As part of its evaluation of the merger agreement amendment, LIN’s management prepared certain financial
projections regarding LIN’s future operations for its fiscal years ended 2014 through 2016 (and which are referred to as
“LIN Projections for LIN”) that were provided to the LIN Board of Directors in connection with its review of the merger
agreement amendment and to J.P. Morgan in connection with the preparation of its updated opinion. The LIN
Projections for LIN include an adjustment to reduce 2014 Pro Forma BCF to give effect to the change in WISH-TV’s
network affiliation as if the change was effective on January 1, 2014. The LIN Projections for LIN also include
adjustments to reduce Pro Forma BCF in 2014 through 2016 to give effect to the estimated impact of regulatory
changes on LIN’s operating results. These projections are referred to as LIN Projections for LIN under “Update to the
Transaction – Opinion, dated August 20, 2014, of LIN’s Financial Advisor” beginning on page S-39 and are summarized
in the following table:
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LIN Projections for LIN (in $mm)

2014E 2015E 2016E
Net Revenue $ 794 $ 839 $1026
Pro Forma BCF (1) 256 257 379
Pro Forma Adjusted EBITDA less stock based compensation expense 226 228 350

(1) “Pro Forma BCF” is defined as earnings before interest, taxes, depreciation, amortization and corporate expenses and
is pro forma for certain acquisitions and related synergies taking into account LIN's acquisition of Federated Media.

In preparing or approving the LIN Projections for LIN, LIN’s management made numerous assumptions about LIN’s
industry, markets and products and its ability to execute on its business plan. In particular, LIN’s management made
assumptions that included, but were not limited to, the following items:

●The total local, national and political advertising revenue in each of LIN’s markets;

●The share of local, national and political market revenue for each LIN station;

●The amount of retransmission consent fee revenue for each LIN station based on the number of subscribers by
MVPD expected each year and the retransmission rates per subscriber;

●The amount of reverse retransmission fee expense for each LIN station based on the number of subscribers per
affiliate and LIN’s expected retransmission consent fee revenue;

●
The amount of operating expenses for each LIN station, including, but not limited to, programming and production
costs, selling and promotion expense, general and administrative expenses, news production expenses and technical
expenses;

●The estimated financial impact of the loss of the CBS affiliation at WISH-TV; and

●The amount of corporate expenses and capital expenditures.

Certain Financial Projections Provided to Media General

In connection with the negotiation of the merger agreement amendment, LIN’s management provided Media General
with certain financial projections regarding LIN’s anticipated future operations on a standalone basis for its fiscal years
ended 2014 through 2016 (and which are referred to as the “LIN Projections for LIN Provided to Media General”). The
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LIN Projections for LIN Provided to Media General were adjusted from the LIN Projections for LIN to exclude the
adjustment to 2014 Pro Forma BCF giving effect to the change in WISH-TV’s network affiliation in 2014, and to
exclude the adjustment related to the estimated impact of regulatory changes, which were included in the LIN
Projections for LIN based on LIN management’s ongoing analysis. Such financial projections are summarized below:

LIN Projections for LIN Provided to Media General (in $mm)

2014E 2015E 2016E
Net Revenue $ 794 $ 839 $1,026

Pro Forma BCF (1) 276 260 382

Pro Forma Adjusted EBITDA(2) 254 238 359

(1) “Pro Forma BCF” is defined as earnings before interest, taxes, depreciation, amortization, station stock-based
compensation and corporate expenses and is pro forma for certain acquisitions and related synergies taking into
account LIN's acquisition of Federated Media.

(2) “Pro Forma Adjusted EBITDA” is defined as earnings before interest, taxes, depreciation, amortization and
stock-based compensation and is pro forma for certain acquisitions and related synergies taking into account LIN's
acquisition of Federated Media.
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Summary of Additional Financial Projections Reviewed by the LIN Board and LIN’s Financial Advisor

In addition, Media General’s management provided certain unaudited financial projections to LIN’s management
(which are summarized under “Update to the Transaction – Media General Management’s Updated Unaudited
Prospective Financial Information” beginning on page S-46 and referred to as the “Media General Prepared Projections
for Media General”). As part of its evaluation of the merger agreement amendment and based on the due diligence it
conducted, LIN’s management prepared its own financial projections, based on the Media General Prepared
Projections for Media General, regarding Media General’s future operations for the fiscal years ended 2014 through
2016 (which projections are referred to in this document as the “LIN Adjusted Projections for Media General”). The
LIN Adjusted Projections for Media General included certain adjustments to the Media General Prepared Projections
for Media General which were made to account for LIN management’s views on Media General’s revenue growth and
cost structure, as well as the estimated impact of potential regulatory actions. The LIN Adjusted Projections for Media
General were provided to the LIN Board of Directors for use in its evaluation of the merger agreement amendment
and, in connection therewith, also provided to J.P. Morgan in connection with the preparation of its updated opinion.
The following table represents a summary of the LIN Adjusted Projections for Media General:

LIN Adjusted Projections for Media General (in $mm)

2014E 2015E 2016E
Net Revenue $ 689 $ 676 $ 812

Pro Forma BCF (1) 291 234 331

Pro Forma Adjusted EBITDA less stock based compensation expense 267 201 300

(1)“Pro Forma BCF” is defined as earnings before interest, taxes, depreciation, amortization and corporate expenses
and is pro forma for certain acquisitions and related synergies.

 LIN’s management also prepared projections of unlevered free cash flow for each of LIN and Media General and
provided these projections to the LIN Board of Directors in connection with its review of the merger agreement
amendment and to J.P. Morgan for use in its financial analyses. These projections are referred to as the “Free Cash
Flow Projections.” The following table represents a summary of the Free Cash Flow Projections:

Unlevered Free Cash Flow (in $mm)(1)

2014E 2015E 2016E 2017E 2018E 2019E 2020E 2021E 2022E 2023E
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LIN $ 124 $ 113 $ 206 $ 164 $ 205 $ 188 $ 231 $ 194 $ 226 $ 209

Media General 117 108 176 134 203 151 223 165 239 175

(1)Unlevered Free Cash Flow is defined as EBITDA minus cash taxes, minus capital expenditures, plus or minus
changes in working capital and minus certain other one-time cash expenses, as applicable.

LIN’s management also prepared estimates of operating synergies that New Media General would realize following
consummation of the transaction. LIN’s management estimated that total operating synergies would be approximately
$67.2 million annually by the end of 2017, and provided this estimate to the LIN Board of Directors in connection
with its review of the transaction and to J.P. Morgan for use in its financial analyses. These synergies are referred as
“Synergies” under “Update to the Transaction – Opinion, dated August 20, 2014, of LIN’s Financial Advisor” beginning on
page S-39.

See “Risk Factors – New Media General may not achieve all of the synergies and cost savings that are expected to be
obtained from its acquisitions.” beginning on page 35 of the joint proxy statement/prospectus for further information
regarding the uncertainties associated with realizing synergies in connection with the transaction.

Regulatory Approvals

Media General and LIN both own television stations in the Birmingham, AL; Green Bay, WI; Mobile, AL;
Providence, RI; and Savannah, GA markets. On August 20, 2014, Media General and LIN and their respective
subsidiaries, as applicable, entered into asset purchase agreements for the sale of WJAR-TV in Providence, RI,
WLUK-TV and WCWF-TV (subject to the reauthorization of the WCWF-TV failing station waiver) in Green Bay,
WI and certain assets of WTGS-TV in Savannah, GA to subsidiaries of Sinclair, asset purchase agreements for the
sale of WVTM-TV in Birmingham, AL and WJCL-TV in Savannah, GA to subsidiaries of Hearst, and an asset
purchase agreement for the sale of WALA-TV in Mobile, AL to Meredith. In connection with such transactions, New
Holdco also entered into asset purchase agreements to purchase KXRM-TV and KXTU-LD in Colorado Springs, CO
and WTTA-TV in Tampa Bay, FL from subsidiaries of Sinclair.   
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Financing of the Transaction

On August 20, 2014, in connection with the execution of the merger agreement amendment, Media General reduced
the aggregate principal amount of the incremental senior Term B facility, to be provided under its commitment letter,
dated March 21, 2014, with Royal Bank of Canada (subsequently amended to include other lenders) for a commitment
with respect to the financing required by Media General to consummate the transaction, by $110 million.
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UPDATE TO THE AGREEMENTS

This section of the supplement describes certain material terms of the amended merger agreement and supplements or
replaces the information contained in the joint proxy statement/prospectus in “The Agreements – Description of the
Merger Agreement,” beginning on page 110 of thereof. The following summary is qualified in its entirety by reference
to the complete text of the merger agreement amendment, which is incorporated by reference and attached as
Annex S-A to this supplement, and the full text of the merger agreement, which is attached as Annex A to the joint
proxy statement/prospectus. We urge you to read the entire amended merger agreement.

Description of the Amended Merger Agreement

Consideration in the LIN Merger

At the effective time of the LIN Merger, each outstanding LIN common share (other than (i) LIN common shares held
by Media General, LIN or their respective subsidiaries, and (ii) LIN common shares, if any, with respect to which the
holders thereof are entitled to demand and have properly demanded appraisal, and have not withdrawn such demand
or waived their rights to appraisal) will be converted, at the election of the holder thereof, subject to the proration and
allocation procedures set forth in the amended merger agreement, into the right to receive the following:

●each outstanding LIN common share for which the holder elects to receive cash consideration, $25.97 in cash
without interest; or

●each outstanding LIN common share for which the holder elects to receive share consideration, 1.4714 shares of New
Media General voting common stock.

The total number of LIN common shares that will be converted into the right to receive the cash consideration will be
equal to (i) 29,380,053, minus (ii) the total number of LIN common shares, if any, with respect to which the holders
thereof have properly demanded appraisal and have not withdrawn such demand or waived their rights to appraisal as
of immediately prior to the LIN Merger.
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Media General expects to issue approximately 38.8 million shares of New Media General voting common stock to the
LIN shareholders, and 5.4 million shares of New Media General will be issuable in respect of LIN options that
become options for New Media General common stock, in connection with the LIN Merger, together representing
approximately 33% of the fully diluted shares of outstanding common stock of New Media General after giving effect
to the transaction. 

Proration and Allocation Procedures

If the number of cash electing shares is greater or less than the Cash Election Cap, then the consideration to be
received by the LIN shareholders in exchange for their LIN common shares will be allocated in the manner described
below.

Cash Oversubscribed

If the total number of cash electing shares exceeds the Cash Election Cap, then the LIN shareholders holding such
cash electing shares will receive a mix of cash and shares of New Media General’s voting common stock. If the cash
consideration is oversubscribed, then:

●each stock electing share, and each no election share, will be converted into the right to receive the New Media
General share consideration; and

●each cash electing share will be converted into the right to receive:

●
an amount in cash equal to the product of $25.97 multiplied by a fraction, the numerator of which is the Cash
Election Cap and the denominator of which is the total number of cash electing shares. We refer to such fraction as
the “cash fraction;” and

●a number of shares of New Media General voting common stock equal to the product of 1.4714 multiplied by a
fraction equal to one minus the cash fraction.

S-54

Edgar Filing: MEDIA GENERAL INC - Form DEFA14A

128



Cash Undersubscribed

If the total number of cash electing shares is less than the Cash Election Cap (in such case, we refer to the difference
between the Cash Election Cap and the total number of cash electing shares as the “shortfall number”), then the
following procedures will be followed:

●each cash electing share will be converted into the right to receive the cash consideration; and

●if the shortfall number is less than or equal to the total number of no election shares, then:

●each stock electing share will be converted into the right to receive the New Media General share consideration; and

●each no election share will be converted into the right to receive:

●
an amount in cash equal to the product of $25.97 multiplied by a fraction, the numerator of which is the shortfall
number and the denominator of which is the total number of no election shares. We refer to such fraction as the
“shortfall fraction;” and

●a number of shares of New Media General voting common stock equal to the product of 1.4714 multiplied by a
fraction equal to one minus the shortfall fraction;

●if the shortfall number is greater than the total number of no election shares (in such case, we refer to the number of
shares by which the shortfall number exceeds the number of no election shares is as the “shortfall excess”), then:

●each no election share will be converted into the right to receive the cash consideration; and

●each stock electing share will be converted into the right to receive:

●
an amount in cash equal to the product of $25.97 multiplied by a fraction, the numerator of which is the shortfall
excess and the denominator of which is the number of no election shares. We refer to such fraction as the “excess
fraction;” and

●a number of shares of New Media General voting common stock equal to the product of 1.4714 multiplied by a
fraction equal to one minus the excess fraction.
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Election Procedures

Media General will prepare an amended election form to reflect any changes made necessary by the merger agreement
amendment.

Treatment of Stock Options and Other Stock-Based Awards

LIN

At the effective time of the LIN Merger, each option to purchase LIN common shares outstanding immediately prior
to such time will become an option to purchase, on the same terms and conditions as applied to such option
immediately prior to the effective time of the LIN Merger (including applicable vesting, exercise and expiration
provisions), shares of New Media General voting common stock, except that (i) the number of shares of New Media
General voting common stock subject to conversion from such options will equal the product of the number of LIN
common shares that were subject to such options immediately prior to such time multiplied by 1.4714, with the result
rounded down to the nearest whole number and (ii) the per share exercise price of each such option will be equal to
the quotient determined by dividing the exercise price per share at which such option was exercisable immediately
prior to such time by 1.4714, with the result rounded up to the nearest whole cent.

At the effective time of the LIN Merger, each restricted share of LIN and other awards or benefits measured by the
value of a number of LIN common shares (including restricted stock units, phantom units, deferred stock units, stock
equivalents and dividend equivalents) will become an award on the same terms and conditions applicable to such
restricted stock or other award immediately prior to the effective time of the LIN Merger with respect to the number of
shares of New Media General voting common stock that is equal to the product of the number of LIN common shares
subject to such award multiplied by 1.4714.
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Other Covenants and Agreements

Shareholder Meetings

The merger agreement amendment provides that Media General and LIN may delay their respective special meetings
of shareholders to the extent reasonably necessary to comply with applicable law, including providing this supplement
to the shareholders of each of Media General and LIN. In addition, Media General will hold its special meeting of
shareholders at 11:00 a.m. eastern time on October 6, 2014, and LIN will hold its special meeting of shareholders at
9:00 a.m. eastern time on October 6, 2014. The record date for each special meeting will continue to be July 18, 2014,
unless required to be changed in order to comply with law.

Efforts to Consummate the Transaction

The merger agreement amendment modified the obligations of Media General and LIN with respect to the actions
required to obtain regulatory approval of the transaction. Media General and LIN agreed to divest the following
television stations: WJAR-TV in Providence, RI; WALA-TV in Mobile, AL; WLUK-TV and WCWF-TV (subject to
the reauthorization of the WCWF-TV failing station waiver) in Green Bay, WI; WJCL-TV and certain assets of
WTGS-TV in Savannah, GA; and WVTM-TV in Birmingham, AL. Media General and LIN will not be required by
the terms of the amended merger agreement to make any other divestitures of television stations other than the
foregoing.

The merger agreement originally provided that Media General is not required to agree to take actions to obtain the
approval or consent of the regulatory authorities if such actions, together with any changes to the FCC’s rules
occurring after the date of the merger agreement, would reasonably be expected to result in the LIN television stations
losing annual broadcast cash flow in excess of $5 million, and that if it is determined that such actions, together with
any such changes to the FCC’s rules, would reasonably be expected to result in the LIN television stations losing
annual broadcast cash flow in excess of $5 million, Media General will have the right to terminate the merger
agreement. Pursuant to the merger agreement amendment, these provisions have been removed from the amended
merger agreement.

Conditions to the Transaction

Media General’s obligations to consummate the transaction are conditioned upon no event or change that would be
reasonably likely to have a material adverse effect on LIN shall have occurred since March 21, 2014. For purposes of
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determining whether this condition has been satisfied, the non-renewal of LIN’s network affiliation agreement with
CBS related to WISH-TV in Indianapolis, IN, and the effects on the business of LIN, shall not be taken into account.
In addition, any changes in programming or retransmission fees in connection with the renewal of any network
affiliation agreements that otherwise expire on or prior to December 31, 2014 (to the extent consistent with the
projections of LIN provided to Media General on August 18, 2014) shall likewise not be taken into account.

LIN’s obligations to consummate the transaction are conditioned upon no event or change that would be reasonably
likely to have a material adverse effect on Media General shall have occurred since March 21, 2014. For purposes of
determining whether this conditioned has been satisfied, any changes in programming or retransmission fees in
connection with the renewal of any network affiliation agreements that otherwise expire on or prior to December 31,
2014 (to the extent consistent with the projections of Media General provided to LIN on August 17, 2014) shall not be
taken into account.

Termination

The merger agreement provided that Media General may terminate the merger agreement if actions to obtain the
approval or consent of the regulatory authorities, together with changes to the FCC’s rules occurring after the date of
the merger agreement, would reasonably be expected to result in the LIN television stations losing annual broadcast
cash flow in excess of $5 million. Pursuant to the merger agreement amendment, this termination right has been
removed from the amended merger agreement.
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UPDATE TO UNAUDITED PRO FORMA CONDENSED COMBINED FINANCIAL INFORMATION

On November 12, 2013, Media General and Young were combined in an all-stock, tax-free merger. Although Media
General was the legal acquirer in the Young Merger, the Young Merger was accounted for as a reverse merger
whereby Young was deemed to have acquired Legacy Media General for accounting purposes. Consequently, the
consolidated financial statements of Legacy Media General, the legal acquirer and a continuing public corporation in
the Young Merger, have been prepared with Young as the surviving entity but named Media General, Inc.
Accordingly, the statement of operations for the year ended December 31, 2013 reflects the results of Young from
January 1, 2013 to November 11, 2013, and the results of the combined company from November 12, 2013 through
December 31, 2013.  

On February 3, 2014, LIN Digital Media LLC, a wholly owned subsidiary of LIN, acquired 100% of the capital stock
of Federated Media, a digital content and conversational marketing company. The purchase price of this acquisition
totaled $22.5 million, including post closing adjustments, and was funded from cash on hand and amounts drawn on
LIN’s revolving credit facility. LIN’s statement of operations for the six months ended June 30, 2014 includes the
results of Federated Media for the period of February 3, 2014 through June 30, 2014. On March 21, 2014, Media
General, certain of Media General's subsidiaries, and LIN entered into the merger agreement, which was amended on
August 20, 2014.  

The unaudited pro forma condensed combined statement of operations that follows for the year ended December 31,
2013 has been derived from the historical consolidated financial statements of Media General for the year ended
December 31, 2013, the historical consolidated financial statements of Legacy Media General for the period January
1, 2013 to November 11, 2013, which were previously filed by Media General with the SEC, and the historical
consolidated financial statements of LIN, included in LIN’s Current Report on Form 8-K/A filed with the SEC on
August 4, 2014 which is attached to this supplement as Annex S-E, and the historical financial statements of
Federated Media, included in LIN’s Current Report on Form 8-K/A filed with the SEC on April 21, 2014 incorporated
by reference to Annex I to the joint proxy statement/prospectus, for the year ended December 31, 2013, along with
certain adjustments. The unaudited pro forma condensed combined financial information that follows for the six
months ended and as of June 30, 2014 has been derived from Media General’s unaudited interim condensed combined
financial statements contained in Media General’s Quarterly Report on Form 10-Q for the quarter ended June 30, 2014,
which is incorporated by reference into this supplement, and the unaudited interim consolidated financial statements
of LIN included in LIN’s Quarterly Report on Form 10-Q for the quarter ended June 30, 2014, which is attached as
Annex S-D to this supplement.

The unaudited pro forma condensed combined statement of operations for the year ended December 31, 2013 has been
prepared as though the Young Merger and the LIN Merger occurred as of January 1, 2013. The unaudited pro forma
condensed combined statement of operations for the six months ended June 30, 2014 has been prepared as though the
LIN Merger occurred as of January 1, 2013, and the unaudited pro forma condensed combined balance sheet
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information at June 30, 2014 has been prepared as if the LIN Merger occurred as of June 30, 2014. The pro forma
adjustments are based on available information and assumptions that the management of Media General and LIN
believe are reasonable. Such adjustments are estimates and are subject to change.  

The unaudited pro forma condensed combined financial statements are provided for informational purposes only and
do not purport to represent what the actual results of operations or the financial position of the combined company
would be had the transactions occurred on the dates assumed, nor are they necessarily indicative of future combined
results of operations or combined financial position. The unaudited pro forma condensed combined financial
statements do not reflect any cost savings or other synergies that the management of Media General and LIN believe
could have been achieved had the LIN Merger been completed on the dates indicated.

The LIN Merger will be accounted for using the acquisition method of accounting in accordance with the Financial
Accounting Standards Board Accounting Standards Codification 805, which we refer to as “ASC 805.” Media General’s
management has evaluated the guidance contained in ASC 805 with respect to the identification of the acquirer in this
business combination and concluded, based on a consideration of the pertinent facts and circumstances, that Media
General will acquire LIN for financial accounting purposes. Accordingly, Media General’s cost to acquire LIN has
been allocated to the acquired assets, liabilities and commitments based upon their estimated fair values. The
allocation of the purchase price is preliminary and is dependent upon certain valuations that have not progressed to a
stage where there is sufficient information to make a final allocation. In addition, the final purchase price of Media
General’s acquisition of LIN will not be known until the date of closing of the transaction and could vary materially
from the preliminary purchase price. Accordingly, the final acquisition accounting adjustments may be materially
different from the preliminary unaudited pro forma adjustments presented. The actual amounts recorded as of the
completion of the transaction may differ materially from the information presented in the unaudited pro forma
condensed combined financial statements as a result of several factors, including the following:
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●
changes in LIN’s net assets between the pro forma balance sheet date of June 30, 2014 and the closing of the
transaction, which could impact the preliminary estimated purchase price or the preliminary estimated fair value as of
the effective date of the transaction;

●changes in the price of Media General’s common stock;

●the value of the combined company at the effective date of the transaction; and

●other changes in net assets that may have occurred prior to the completion of the transaction, which could cause
material differences in the information presented.

The unaudited pro forma condensed combined financial statements constitute forward-looking information and are
subject to certain risks and uncertainties that could cause actual results to differ materially from those anticipated. See
“Risk Factors” beginning on page 23 of the joint proxy statement/prospectus and “Update to Risk Factors” beginning on
page S-13 of this supplement, and “Cautionary Note Regarding Forward Looking Statements” beginning on page 43 of
the joint proxy statement/prospectus and “Update to Cautionary Note Regarding Forward Looking Statements”
beginning on page S-15 of this supplement.
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New Media General

Pro Forma Condensed Combined Balance Sheet

(Unaudited, in thousands)

As of June 30, 2014

Media
General
Historical

LIN
Media
Historical

Pro Forma
Adjustments

Pro
Forma
Combined
Company

ASSETS
Current assets:
Cash and cash equivalents $18,166 $19,716 $ (1,693 )1(e) $36,189
Marketable securities - 980 - 980
Trade accounts receivable, net 108,744 154,115 - 262,859
Current deferred tax asset 9,989 7,410 - 17,399
Prepaid expenses and other current assets 12,653 22,442 - 35,095
Total current assets 149,552 204,663 (1,693 ) 352,522

Property and equipment, net 273,910 217,362 26,206 1(a) 517,478
Deferred tax asset long term 31,338 - (31,338 )1(b) -
Other assets, net 45,129 12,727 31,800 1(c), 1(d) 89,656
Deferred financing costs - 14,861 (14,861 )1(c), 1(d) -
Definite lived intangible assets, net 226,977 48,480 434,009 1(a) 709,466
Broadcast licenses 573,300 536,515 348,965 1(a) 1,458,780
Goodwill 541,475 210,968 915,116 1(a) 1,667,559
Total assets $1,841,681 $1,245,576 $ 1,708,204 $4,795,461

Current liabilities:
Trade accounts payable $16,791 $17,299 $ (1,693 )1(e) $32,397
Accrued salaries and wages 13,754 - 13,873 1(c) 27,627
Deferred proceeds related to sale of property 24,535 - - 24,535
Income taxes payable - 463 - 463
Other accrued expenses and other current
liabilities 39,473 67,583 (6,905 )1(c) 100,151

Current installments of long-term debt 2,400 20,495 18,667 1(f) 41,562
Program obligations - 6,968 (6,968 )1(c) -
Current installments of obligation under capital
leases 151 - 509 1(c) 660

Total current liabilities 97,104 112,808 17,483 227,395

Long-term debt 849,400 910,729 844,517 1(c), 1(e),
1(f), 1(i) 2,604,646

Obligations under capital leases, excluding
current installments 1,098 - 13,845 1(c) 14,943
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Deferred income tax liabilities - 61,579 272,477 1(b), 1(e) 334,056
Retirement and postretirement plans 105,648 - 13,847 1(c) 119,495
Program obligations - 3,559 (3,559 )1(c) -
Other liabilities 31,225 24,417 (10,288 )1(c) 45,354
Total liabilities 1,084,475 1,113,092 1,148,322 3,345,889

Redeemable noncontrolling interest - 9,905 - 9,905

Stockholders' equity (deficit):

Common stock 579,875 1,161,205 (436,627 )1(g), 1(h),
1(i) 1,304,453

Treasury shares - (21,984 ) 21,984 1(g) -
Accumulated other comprehensive income
(loss) 5,668 (25,181 ) 25,181 1(g) 5,668

Retained earnings (accumulated deficit) 173,247 (993,338 ) 949,344 1(e), 1(g),
1(i) 129,253

Total stockholders' equity attributable to
Company 758,790 120,702 559,882 1,439,374

Noncontrolling interests (1,584 ) 1,877 - 293
Total stockholders' equity 757,206 122,579 559,882 1,439,667
Total liabilities, redeemable noncontrolling
interest and stockholders' equity $1,841,681 $1,245,576 $ 1,708,204 $4,795,461
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New Media General

Pro Forma Condensed Combined Statements of Operations

(Unaudited, in thousands except per share amounts)

For the Six Months Ended June 30, 2014

LIN - Federated Media Transaction Media General - LIN
Merger

Media
General
Historical

LIN
Media
Historical

Federated
Media
Historical(a)

Federated
Media Pro
Forma
Adjustments

Pro
Forma
LIN
Media

Combined
Company
Pro
Forma
Adjustments

Pro
Forma
Combined
Company

Net operating
revenue $298,029 $355,006 $ 1,367 $ - $356,373 $- $ 654,402

Operating costs:
Cost of revenues - - 1,100 (1,100 )2(a) - - -
Research and
development - - 91 (91 )2(a) - - -

Sales and marketing - - 1,114 (1,114 )2(a) - - -
General and
administrative - - 411 (411 )2(a) - - -

Operating expenses,
excluding
depreciation expense

101,433 144,921 - 2,148 2(a) 147,069 (670 )2(f) 247,832

Station selling,
general and
administrative
expenses

84,262 93,248 - 227 2(a) 93,475 (2,264 )2(f) 175,473

Amortization of
program license
rights

9,910 13,381 - - 13,381 - 23,291

Corporate and other
expenses 14,211 21,197 - (639 )2(b) 20,558 8,555

2(f),
2(g),
2(h)

43,324

Depreciation and
amortization 32,635 33,050 29 213 2(a),

2(c) 33,292 12,900 2(i) 78,827

Loss related to
property and
equipment, net

221 99 - - 99 - 320

Merger-related
expenses 9,577 - - - - (6,834 )2(h) 2,743

4,489 - - - - - 4,489
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Corporate severance
expense
Total operating costs 256,738 305,896 2,745 (767 ) 307,874 11,687 576,299
Operating income
(loss) 41,291 49,110 (1,378 ) 767 48,499 (11,687) 78,103

Other income
(expense):
Interest expense (19,606 ) (28,359 ) (406 ) 353 2(d) (28,412 ) (5,141 )2(j) (53,159 )
Debt modification
and extinguishment
costs

(183 ) - - - - - (183 )

Other, net - (17 ) 1 - (16 ) - (16 )
Total other income
(expense) (19,789 ) (28,376 ) (405 ) 353 (28,428 ) (5,141 ) (53,358 )

Income (loss) before
income taxes 21,502 20,734 (1,783 ) 1,120 20,071 (16,828) 24,745

Income tax (expense)
benefit (9,171 ) (8,809 ) (5 ) (456 )2(e) (9,270 ) 6,731 2(k) (11,710 )

Net income (loss) 12,331 11,925 (1,788 ) 664 10,801 (10,097) 13,035
Income (loss)
attributable to
noncontrolling
interests (included
above)

160 (1,059 ) - - (1,059 ) 854 2(l) (45 )

Net income (loss)
attributable to
Company

$12,171 $12,984 $ (1,788 ) $ 664 $11,860 $(10,951) $ 13,080

Income per common
share (basic) $0.14 $0.24 $0.22 $ 0.10

Weighted average
common shares
(basic)

88,399 53,755 53,755 2(m) 125,383

Income per common
share (assuming
dilution)

$0.14 $0.23 $0.21 $ 0.10

Weighted average
common shares
(assuming dilution)

88,911 56,608 56,608 2(m) 129,425

(a)         Figures provided under “Federated Media Historical” are for the period from January 1, 2014 to February 3,
2014.  
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New Media General

Pro Forma Condensed Combined Statements of Operations

(Unaudited, in thousands except per share amounts)

For the Year Ended December 31, 2013

Media General - Young Merger LIN - Federated Media Transaction Media General - LIN
Merger

Media
General
Historical

Legacy
Media
General
Historical

Media
General
Pro
Forma
Adjustments

Pro
Forma
Media
General

LIN
Media
Historical

Federated
Media
Historical

Federated
Media
Pro
Forma
Adjustments

Pro
Forma
LIN
Media

Combined
Company
Pro
Forma
Adjustments

Pro
Forma
Combined
Company

Net operating
revenue $269,912 $273,566 $- $543,478 $652,363 $37,169 $- $689,532 $- $1,233,010

Operating
costs:
Cost of
revenues - - - - - 25,276 (25,276)3(i) - - -

Research and
development - - - - - 1,742 (1,742 )3(i) - - -

Sales and
marketing - - - - - 12,157 (12,157)3(i) - - -

General and
administrative - - - - - 3,718 (3,718 )3(i) - - -

Operating
expenses,
excluding
depreciation
expense

95,214 100,757 (5,169 )3(a) 190,802 251,078 - 35,623 3(i) 286,701 (1,523 )3(n) 475,980

Station selling,
general and
administrative
expenses

71,243 80,264 5,169 3(a) 156,676 162,550 - 2,681 3(i) 165,231 (3,164 )3(n) 318,743

Amortization of
program license
rights

11,362 9,425 - 20,787 29,242 - - 29,242 - 50,029

Corporate and
other expenses 19,016 28,932 3,064 3(b) 51,012 41,377 - (143 )3(j) 41,234 32,189

3(n),
3(o),
3(q)

124,435

Depreciation
and
amortization

25,772 19,365 18,577 3(c) 63,714 69,680 579 2,629 3(i),
3(k) 72,888 23,130 3(p) 159,732
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Loss on
disposal of
property and
equipment, net

399 284 - 683 710 - - 710 - 1,393

Restructuring - - - - 3,895 - - 3,895 1,081 3(q) 4,976
Contract
termination
costs

- - - - 3,887 - - 3,887 - 3,887

Merger-related
expenses 13,079 16,364 (29,443)3(d) - - - - - - -

Total operating
costs 236,085 255,391 (7,802 ) 483,674 562,419 43,472 (2,103 ) 603,788 51,713 1,139,175

Operating
income 33,827 18,175 7,802 59,804 89,944 (6,303 ) 2,103 85,744 (51,713) 93,835

Other income
(expense):
Interest expense (12,687 ) (71,724 ) 45,189 3(e) (39,222 ) (56,607 ) (4,349 ) 3,766 3(l) (57,190 ) (9,907 )3(r) (106,319 )
Debt
modification
and
extinguishment
costs

(4,509 ) - 4,509 3(f) - - - - - - -

Other, net 48 (108 ) - (60 ) (2,156 ) 6 - (2,150 ) - (2,210 )
Total other
income
(expense)

(17,148 ) (71,832 ) 49,698 (39,282 ) (58,763 ) (4,343 ) 3,766 (59,340 ) (9,907 ) (108,529 )

Income (loss)
before income
taxes

16,679 (53,657 ) 57,500 20,522 31,181 (10,646) 5,869 26,404 (61,620) (14,694 )

Income tax
(expense)
benefit

(12,325 ) (8,470 ) (23,000)3(g) (43,795 ) 125,420 (68 ) (2,391 )3(m) 122,961 24,648 3(s) 103,814

Income (loss)
from continuing
operations

4,354 (62,127 ) 34,500 (23,273 ) 156,601 (10,714) 3,478 149,365 (36,972) 89,120

Income (loss)
attributable to
noncontrolling
interests
(included
above)

(1,786 ) - 1,641 3(e),
3(f) (145 ) (1,512 ) - - (1,512 ) 2,056 3(t) 399

Income (loss)
from continuing
operations
attributable to
Company

$6,140 $(62,127 ) $32,859 $(23,128 ) $158,113 $(10,714) $3,478 $150,877 $(39,028) $88,721

Income (loss)
from continuing

$0.11 $(2.25 ) $(0.26 ) $3.02 $2.88 $0.71
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operations per
common share
(basic)

Weighted
average
common shares
(basic)

53,337 27,575 3(h) 88,524 52,439 52,439 3(u) 125,383

Income (loss)
from continuing
operations per
common share
(assuming
dilution)

$0.10 $(2.25 ) $(0.26 ) $2.84 $2.71 $0.69

Weighted
average
common shares
(assuming
dilution)

64,101 27,575 3(h) 88,524 55,639 55,639 3(u) 129,425
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Notes to Pro Forma Condensed Combined Financial Statements

Adjustments to Balance Sheet as of June 30, 2014:

(1a)
Reflects an adjustment to record identifiable tangible and intangible assets of LIN at their preliminary estimated
fair value. The allocation of purchase price is subject to change as the appraisals are completed and more facts
become known.

(1b)Reflects the recordation of deferred tax liabilities for the difference between the book and tax basis of assets
acquired as a result of purchase accounting.

(1c)

Reflects reclassifications to the presentation of LIN’s pro forma balance sheet to conform to the presentation used
in the Media General balance sheet. The adjustments reclassify deferred financing costs, accrued salaries and
wages, program obligations, capital lease obligations, and retirement and postretirement obligations to the lines in
which they would appear in the Media General balance sheet.

(1d)

Reflects the addition of $31.8 million of deferred financing costs expected to be incurred by Media
General to finance the LIN Merger offset by the elimination of LIN’s existing deferred financing costs
of $14.9 million as a result of purchase accounting. The fees to be incurred by Media General are
described on pages 104 and 105 of the joint proxy statement/prospectus.

(1e)
Reflects the impact of merger-related expenses on the condensed combined balance sheet. As of June 30, 2014,
the combined company expects to pay total merger-related expenses of approximately $67.5 million as
summarized below:

(in thousands)
JP Morgan fees and expenses $21,000
RBC fees and expenses 21,300
Estimated legal, professional and other fees and expenses 25,200
Total $67,500

The combined company incurred $12.4 million of merger-related expenses through June 30, 2014 which is reflected
in the historical retained earnings balance. For pro forma presentation purposes, retained earnings was decreased by
$55.1 million for merger-related costs not yet incurred with an offsetting increase to long-term debt. Cash and trade
accounts payable were decreased by $1.7 million for merger-related expenses incurred but not yet paid as of June 30,
2014. The adjustment to retained earnings was offset by $12.8 million of expected tax benefits for the portion of
merger-related expenses that are expected to be deductible.
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(1f)

Represents pro forma adjustments to long-term debt necessary to show the acquisition of LIN and the refinancing
of all of LIN’s existing debt with the exception of LIN Television’s 6.375% Senior Notes due 2021 (“LIN
Television’s 2021 Notes”) and certain debt of unrelated third parties which LIN fully and unconditionally
guarantees, as if the LIN Merger occurred on June 30, 2014. Media General’s committed financing is described on
pages 103 and 104 of the joint proxy statement/prospectus. If the LIN Merger had occurred as of June 30, 2014,
Media General would have used $1.5 billion of proceeds of existing and committed financing to: 1) pay LIN
shareholders $763 million to satisfy the cash election feature of the Agreement and Plan of Merger, 2) repay LIN’s
$425 million of aggregate term loans, 3) pay approximately $208 million to retire LIN’s 8 3/8 % Senior Notes, 4)
fund $55.1 million of merger-related expenses and $2.2 million of expected severance payments and 5) fund $31.8
million of deferred financing costs. If the LIN Merger had occurred as of June 30, 2014, the carrying amount of
Media General’s long-term debt would have been as follows on a pro forma basis:
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(in thousands)
Incremental Senior Secured Term Loan A $600,000
Incremental Senior Secured Term Loan B 800,000
Media General Credit Agreement 821,000
Shield Media Credit Agreement 30,800
6 3/8% Senior Notes due 2021 (at fair value) 305,225
Revolving Credit Facilities 85,597
Other debt 3,586
Total debt 2,646,208
Less: scheduled current maturities (41,562 )
Long-term debt excluding current maturities $2,604,646

(1g)Eliminates LIN’s shareholders’ equity in connection with purchase accounting adjustments.

(1h)

Represents an estimate of the number of unrestricted shares of New Media General voting common stock that
would have been issued to acquire LIN as of June 30, 2014, (36,630,943) at an estimated stock price of $18/share
and an estimate of the fair value of replacement share-based payment awards to be issued to certain LIN
employees. The number of shares of New Media General voting common stock to be issued for pro forma
presentation purposes was calculated based on the number of LIN common shares issued and outstanding as of
June 30, 2014 as illustrated below:

Class A Common Shares 37,688,435
Class B Common Shares 17,901,726
Class C Common Shares 2
Less: unvested restricted shares (1,314,811 )
Less: shares paid in cash (29,380,053)
Pro forma LIN shares exchanged 24,895,299
Multiplied by exchange ratio 1.4714
Pro forma MEG shares issued 36,630,943

The number of shares of New Media General voting common stock that will be ultimately issued is subject to change
based on exercises of LIN’s stock options and vesting of LIN’s restricted shares. As of June 30, 2014, Media General
would have issued approximately 38.6 million shares of New Media General voting common stock to the LIN
shareholders (which includes 1.9 million of restricted common stock) and 5.5 million shares of New Media General
voting common stock would have been issuable in respect of LIN options that become options for New Media
General voting common stock, in connection with the LIN Merger. Therefore, the maximum number of shares and
share equivalents expected to be issued in the LIN Merger is approximately 44 million shares. As indicated on page
S-21 and above, Media General will be required to pay LIN shareholders the maximum number of shares to affect the
Cash Election Cap.

The equity component of the purchase price could be materially higher or lower depending on the share price of
Media General voting common stock at the time the LIN Merger closes. Media General and LIN estimate that a 10%
change in share price would raise or lower the purchase price and goodwill by approximately $73 million.
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(1i)

Reflects the expected cash payments and acceleration of share-based payment awards to George L. Mahoney upon
his expected termination of employment following the LIN Merger. The transaction contemplated by the merger
agreement will not constitute a change in control. The expected cash payments include $2.2 million of severance
and continued benefits which are reflected as a reduction of retained earnings and an increase to long-term debt. In
addition, retained earnings was decreased by and common stock was increased by $0.6 million, representing Mr.
Mahoney’s unearned share based compensation expense as of June 30, 2014, due to the acceleration of vesting of
Mr. Mahoney’s stock options and performance accelerated restricted stock. The decreases to retained earnings were
offset by a $1.1 million tax benefit.
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For purposes of these Pro Forma Condensed Combined Financial Statements the estimated purchase price of LIN was
allocated based on preliminary estimated fair value as follows (in thousands):

Estimated purchase price $ 1,486,993

Working capital acquired (104,431 )
Property and equipment (243,568 )
FCC licenses (indefinite
lived) (885,480 )

Definite-lived intangible
assets (482,489 )

Other assets acquired (12,727 )
Long-term debt assumed 942,286
Long-term capital lease
liability assumed 13,845

Retirement and
postretirement liabilities
assumed

13,847

Other liabilities assumed 14,129
Redeemable noncontrolling
interests assumed 9,905

Other noncontrolling
interests assumed 1,877

Deferred income tax
liability recorded in
conjunction with acquisition

371,897

Excess of cost over fair
value of net identifiable
assets of acquired
businesses

$ 1,126,084

The amount allocated to definite-lived intangible assets represents the estimated fair values of network affiliations of
$317 million, advertiser relationships of $119 million, customer relationships of $18.2 million, completed technology
of $11.2 million, favorable lease assets of $8.1 million, and other intangible assets of $8.9 million. These intangible
assets are expected to be amortized over the estimated remaining useful lives of 15 years for network affiliations,
seven years for advertiser relationships, eight years for customer relationships, three years for completed technology,
31 years for favorable lease assets and six years for other intangible assets.

Adjustments to the Statement of Operations for the six months ended June 30, 2014:

(2a)
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Reflects reclassifications to the historical presentation of the Federated Media statement of operations to conform
to the presentation used in the LIN statement of operations. The adjustments (1) reclassify cost of revenues into
operating expenses, selling, general and administrative expenses, and depreciation; (2) reclassify research and
development to operating expenses and selling, general and administrative expenses; (3) reclassify sales and
marketing to operating expenses and selling, general and administrative expenses; and (4) reclassify general and
administrative to operating expenses and selling, general and administrative expenses.

(2b)Reflects the elimination of Federated Media transaction-related expenses incurred during the period from January
1, 2014 to February 3, 2014, for pro forma presentation purposes.

(2c)
Reflects a $0.1 million decrease in the depreciation and amortization expense resulting from the purchase price
adjustment of tangible and intangible assets to the estimated fair value of Federated Media and the extended
useful lives of the identifiable intangible assets.

(2d)

Reflects the reversal of interest on Federated Media’s debt that was not purchased or assumed as part of the
Federated Media Acquisition, offset by interest expense related to the $23 million of revolving borrowings under
LIN’s senior secured credit facility. Cash interest on LIN’s revolving credit facility, as governed by the Credit
Agreement (the “revolving credit facility”), is based on an assumed one-month LIBOR rate of 0.16% plus an
applicable margin of 2.75% in place at the Federated Media Acquisition date, as well as the reduction of the
commitment fee on the undrawn portion of LIN’s revolving credit facility, which was 0.375% at the Federated
Media Acquisition date. A 12.5 basis point change in market interest rates would increase or decrease cash
interest expense by approximately $3 thousand.
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(2e)Reflects the tax effect of pro forma adjustments using the statutory rate in effect for the period presented.

(2f)Reflects the reclassification of bonus expense and share-based payment expense to corporate and other expenses
consistent with Media General’s accounting policies.

(2g)Reflects the incremental expense attribution of $11.1 million for the fair value of replacement equity awards
issued to LIN employees relating to post-combination service for the six months ended June 30, 2014.

(2h)
Reflects the elimination of Media General and LIN expenses of $6.8 million and $5.6 million, respectively,
related to the LIN Merger incurred during the six months ended June 30, 2014, for pro forma presentation
purposes.

(2i)
Reflects the increase in the depreciation and amortization expense resulting from the purchase price adjustment of
tangible and intangible assets to estimated fair value of LIN. Depreciation and amortization is based on the
estimated remaining useful life.

(2j)

Reflects adjustments to interest expense with the assumption that committed debt that will be used to finance the
LIN Merger was outstanding for the entire period. Media General’s committed financing is described on pages 103
and 104 of the joint proxy statement/prospectus. A summary of Media General’s pro forma long-term debt is
shown in footnote (1f) above. A 12.5 basis point change in market interest rates would increase or decrease cash
interest expense by approximately $0.5 million.

(2k)Reflects the tax effect of pro forma adjustments using the statutory rate in effect for the period presented.

(2l)Reflects the separate presentation of net income attributable to LIN’s variable interest entities to be consistent with
Media General’s accounting policies.

(2m)

Assumes that 124.7 million shares of New Media General voting common stock and 0.7 million shares of New
Media General non-voting common stock were outstanding for the entire period. The shares of voting common
stock include 36.6 million shares of unrestricted voting common stock expected to be issued by New Media
General in the LIN Merger. Diluted common shares include an estimate of dilutive stock options of New Media
General for the six months ended June 30, 2014.

Adjustments to Statement of Operations for the year ended December 31, 2013:

(3a) Reflects the reclassification of certain operating costs to be consistent with Young’s accounting
policy.
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(3b)
Reflects the recordation of estimated expense for amortization of deferred stock units issued to certain named
executive officers upon the consummation of the Young Merger and the incremental expense attribution for the
fair value of equity awards relating to post-combination service for the year ended December 31, 2013.

(3c)
Reflects the increase in the depreciation and amortization expense resulting from the purchase price adjustment of
tangible and intangible assets to the estimated fair value of Legacy Media General. Depreciation and amortization
is based on the estimated remaining useful life.

(3d)Reflects the elimination of Media General and Legacy Media General expenses related to the Young Merger
incurred during the year ended December 31, 2013, for pro forma presentation purposes.

(3e)

Reflects adjustments to interest expense with the assumption that the $885 million Media General credit
agreement and $32 million Shield Media credit agreement, both consummated November 12, 2013, were
outstanding for the entire period. The $885 million term loan under the Media General credit agreement matures
in seven years and bears interest at LIBOR (with a LIBOR floor of 1%) plus a margin of 3.25% and the $32
million of Shield Media term loans mature in five years and bear interest at LIBOR plus a margin of 3.25%. As
the Shield Media credit agreement does not have a LIBOR floor, the Company was subject to fluctuations in
interest rates as of December 31, 2013. A 12.5 basis point change in market interest rates would increase or
decrease annualized cash interest expense by approximately $40 thousand.

S-65

Edgar Filing: MEDIA GENERAL INC - Form DEFA14A

151



(3f)Reflects elimination of debt modification and extinguishment costs that were incurred as part of the refinancing of
Media General and Shield Media debt in connection with the Young Merger.

(3g)Reflects the tax effect of pro forma adjustments using the statutory rate in effect for the period presented.

(3h)Assumes that 87.7 million shares of New Media General voting common stock and 0.8 million shares of New
Media General non-voting common stock as of December 31, 2013 were outstanding for the entire period.

(3i)

Reflects reclassifications to the historical presentation of the Federated Media statement of operations to conform
to the presentation used in the LIN statement of operations. The adjustments (1) reclassify cost of revenues into
operating expenses, selling, general and administrative expenses, and depreciation; (2) reclassify research and
development to operating expenses and selling, general and administrative expenses; (3) reclassify sales and
marketing to operating expenses and selling, general and administrative expenses; and (4) reclassify general and
administrative to operating expenses and selling, general and administrative expenses.

(3j)Reflects the elimination of Federated Media transaction-related expenses incurred during the year ended
December 31, 2013, for pro forma presentation purposes.

(3k)
Reflects a $2 million decrease in the depreciation and amortization expense resulting from the purchase price
adjustment of tangible and intangible assets to the estimated fair value of Federated Media and the extended
useful lives of the identifiable intangible assets.

(3l)

Reflects the reversal of interest on Federated Media’s debt that was not purchased or assumed as part of the
Federated Media Acquisition, offset by interest expense related to the $23 million of revolving borrowings under
LIN’s senior secured credit facility. Cash interest on LIN’s revolving credit facility, as governed by the Credit
Agreement (the “revolving credit facility”), is based on an assumed one-month LIBOR rate of 0.16% plus an
applicable margin of 2.75% in place at the Federated Media Acquisition date, as well as the reduction of the
commitment fee on the undrawn portion of LIN’s revolving credit facility, which was 0.375% at the Federated
Media Acquisition date. A 12.5 basis point change in market interest rates would increase or decrease annualized
cash interest expense by approximately $29 thousand.

(3m)Reflects the tax effect of pro forma adjustments using the statutory rate in effect for the period presented.

(3n)Reflects the reclassification of bonus expense and share-based payment expense to corporate and other expenses
consistent with Media General’s accounting policies.

(3o)Reflects the incremental expense attribution for the fair value of replacement equity awards issued to LIN
employees relating to post-combination service for the year ended December 31, 2013.
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(3p)
Reflects the increase in the depreciation and amortization expense resulting from the purchase price adjustment of
tangible and intangible assets to the estimated fair value of LIN. Depreciation and amortization is based on the
estimated remaining useful life.

(3q)Represents the reclassification of $1.1 million of severance expense associated with former Young corporate
employees from the corporate and other expenses line item to the restructuring line item.

(3r)

Reflects adjustments to interest expense with the assumption that committed debt that will be used to finance the
LIN Merger was outstanding for the entire period. Media General’s committed financing is described on pages 103
and 104 of the joint proxy statement/prospectus. A summary of Media General’s pro forma long-term debt is
shown in footnote (1f) above. A 12.5 basis point change in market interest rates would increase or decrease
annualized cash interest expense by approximately $0.9 million.

(3s)Reflects the tax effect of pro forma adjustments using the statutory rate in effect for the period presented.

(3t)Reflects the separate presentation of net income attributable to LIN’s variable interest entities to be consistent with
Media General’s accounting policies.

(3u)

Assumes that 124.7 million shares of New Media General voting common stock and 0.7 million shares of New
Media General non-voting common stock were outstanding for the entire period. The shares of voting common
stock include 36.6 million shares of unrestricted voting common stock expected to be issued by New Media
General in the LIN Merger. Diluted common shares include an estimate of dilutive stock options of New Media
General for the year ended December 31, 2013.
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****

The unaudited pro forma condensed combined financial information does not reflect certain events that have occurred
or may occur after the LIN Merger. As such, the combined company’s financial statements may be materially different
than the unaudited pro forma condensed combined financial information presented. The following items should be
considered along with the unaudited pro forma condensed combined financial information:

1.

In connection with the LIN Merger, the FCC will require that Media General and LIN swap or otherwise divest
certain television stations in certain markets as part of the process of obtaining regulatory approvals for the
transaction.  On August 20, 2014, Media General and LIN announced definitive agreements for the divestiture of
stations in Birmingham, AL (WVTM-TV), Providence, RI – New Bedford, MA (WJAR-TV), Mobile, AL
(WALA-TV), Savannah, GA (WJCL-TV), Savannah, GA (certain assets of WTGS-TV), Green Bay – Appleton, WI
(WLUK-TV) and Green Bay – Appleton, WI (WCWF-TV) (subject to the reauthorization of the WCWF-TV failing
station waiver) in transactions with Sinclair, Meredith and Hearst.   Media General and LIN do not believe
divestiture of any other stations will be required. Concurrent with the divestiture announcements, Media General
also announced definitive agreements for the acquisition of WTTA-TV in Tampa, FL along with KXRM-TV and
KXTU-LD in Colorado Springs, CO from Sinclair. Separately, on September 2, 2014, Media General acquired
WHTM-TV in Harrisburg, PA from Sinclair.

The total revenue of the divested stations approximated $107 million and $58 million in 2013 and the first six months
of 2014, respectively.  The total operating profit of these stations approximated $22 million and $13 million, and the
total broadcast cash flow of these stations approximated $34 million and $18 million in 2013 and the first six months
of 2014, respectively. The total revenue of the stations to be acquired was approximately $47 million and $26 million
in 2013 and the first six months of 2014, respectively. The broadcast cash flow of the stations to be acquired was $16
million and $12 million, in 2013 and the first six months of 2014, respectively. The gross proceeds of all stations
divested is expected to approximate $360 million. The aggregate purchase price of the stations to be acquired is
approximately $177 million. Net proceeds, after taxes and expenses, are expected to be in the range of $140 million to
$160 million and will be used to reduce debt following completion of the LIN merger. The revenues and broadcast
cash flow of the stations after acquisition may be greater or less than that realized over prior periods. 

The acquisition of WHTM was completed on September 2, 2014, and was financed in part by a $75 million
incremental term loan. The other agreements are contingent on approval of the LIN Merger and are subject to
customary closing conditions for transactions of this kind including regulatory approvals.

2.
On August 11, 2014, LIN received notice from CBS that it will not renew the network affiliation agreement for
WISH-TV in Indianapolis, Indiana when that agreement expires on December 31, 2014. The LIN Media historical
columns of the statements of operations above were periods in which WISH-TV was affiliated with CBS.

3.Total LIN Merger costs are estimated to be $67.5 million, which are excluded from the statements of operations
and reflected on the balance sheet as an adjustment to retained earnings as required by the pro forma rules. A
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summary of these estimated costs is shown in footnote (1e) above. U.S. GAAP requires these costs to be recorded
as period expenses.

4.

The pro forma condensed combined statements of operations reflect historical income tax expense of the respective
companies and the tax effect of pro forma adjustments at the statutory rate. Legacy Media General’s historical tax
expense for the year ended December 31, 2013, of $8.5 million was primarily related to the need for additional
valuation allowance in connection with the tax amortization of indefinite-lived intangible assets that was not
available to offset existing deferred tax assets (termed a “naked credit”); this adjustment is no longer required
following the Young Merger. During the year ended December 31, 2013, LIN recognized a $124.3 million tax
benefit as a result of the merger of LIN Television with and into LIN and also recognized an $18.2 million tax
benefit as a result of the reversal of state valuation allowances. These tax benefits will not recur in future periods.
Consequently, the effective tax rate of New Media General is expected to differ materially from the amount
presented above for the year ended December 31, 2013.

5.
Following the LIN Merger, annualized operating synergies of approximately $70 million are expected to be
achieved within three years. These operating synergies are not reflected in the pro forma condensed combined
statement of operations.
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UPDATE TO DESCRIPTION OF NEW MEDIA GENERAL’S CAPITAL STOCK

On the closing date, New Media General expects to issue approximately 38.8 million shares of voting common stock
to LIN shareholders in connection with the LIN Merger (excluding shares issuable upon the exercise of LIN options
(which, in connection with the LIN Merger, will become shares of New Media General common stock)). We expect
that, immediately following the closing, there will be outstanding a total of approximately 126.9 million shares of
voting and approximately 0.7 million shares of non-voting common stock of New Media General.  
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UPDATE TO COMPARISON OF SHAREHOLDER RIGHTS

We expect that, immediately after the completion of the transaction, there will be outstanding a total
of approximately 126.9 million shares of voting and approximately 0.7 million shares of non-voting common stock of
New Media General.   
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APPRAISAL RIGHTS

Pursuant to the LIN LLC Agreement, the holders of each LIN common share are entitled to rights of appraisal in the
event of a merger of LIN that would give rise to appraisal rights under Delaware law if LIN were a Delaware
corporation and the holders of LIN common shares were stockholders of such corporation. Accordingly, as described
below, under certain circumstances, the LIN shareholders may have the right to seek appraisal in connection with the
LIN Merger under Delaware law with respect to their LIN common shares.

Under the LIN LLC Agreement, LIN shareholders who do not vote in favor of the LIN Merger and who comply with
the applicable requirements of Section 262 of the DGCL, which we refer to as “Section 262,” may have the right, under
certain circumstances, to seek appraisal of the fair value of their LIN common shares if the LIN Merger is completed.
If appraisal rights are available (which, as explained below, cannot be determined until after the effective date of the
LIN Merger), all holders of LIN common shares who follow the procedures set forth in Section 262 to perfect their
appraisal rights will be entitled to have their shares appraised by the Delaware Court of Chancery, and to receive
payment in cash of the “fair value” of those shares as determined by the Delaware Court of Chancery, together with
interest, if any, but exclusive of any value arising from the accomplishment or expectation of the LIN Merger. Any
award of interest on such appraised value will be calculated at 5% over the Federal Reserve discount rate (including
any surcharge) during the period from the effective date of the LIN Merger until the date such appraised value is paid,
unless the Delaware Court of Chancery determines otherwise for good cause shown. It is possible that any
determination of fair value by the Court may be more or less than, or the same as, the consideration received by the
LIN shareholders in the LIN Merger.

Under Section 262, appraisal rights are available to stockholders of a publicly-traded Delaware corporation in
connection with a merger only if, among other things, the stockholders of such corporation are required by the terms
of a merger to accept as consideration for their shares anything other than stock of the surviving entity, publicly traded
stock of any other corporation, cash in lieu of fractional shares, or a combination of the foregoing. Accordingly,
pursuant to the LIN LLC Agreement (which incorporates Section 262), appraisal rights will be available to holders of
LIN common shares in connection with the LIN Merger, subject to their compliance with the requirements of Section
262, only if the New Media General share consideration is oversubscribed. The New Media General share
consideration will be considered “oversubscribed” in the event that the cash consideration is undersubscribed and the
number of no election shares is less than the difference between the Cash Election Cap and the number of cash
electing shares. See “Update to the Transaction – Proration and Allocation Procedures for the LIN Merger Consideration”
beginning on page S-22. If the New Media General share consideration is oversubscribed, then, by reason of the
proration and allocation procedures in the merger agreement, LIN shareholders that elected to receive the New Media
General share consideration in exchange for their LIN common shares will be required to accept both cash and stock
for their shares, and appraisal rights will be available. If holders of LIN common shares are entitled to appraisal rights
in connection with the LIN Merger, then LIN shareholders may have the right to obtain payment in cash for the fair
value of their LIN common shares as determined by the Delaware Court of Chancery, provided that such LIN
shareholders will not have a right to seek appraisal of the fair value of their LIN common shares if they have voted in
favor of the merger, have submitted an election form with respect to their LIN common shares (or, if submitted, have
not properly revoked such election form before the election deadline), have surrendered their LIN common shares for
payment in the LIN Merger, or otherwise have failed to take the steps required by Section 262 to demand and perfect
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their rights to appraisal. 

As explained herein, it is the position of Media General, LIN and New Media General that holders of LIN common
shares will not be entitled to appraisal with respect to LIN common shares unless the New Media General share
consideration is oversubscribed. Media General, LIN and New Media General are not aware of any decision of the
Delaware courts addressing the availability of appraisal rights in a cash-stock election merger containing proration and
allocation procedures applicable in the event one form of consideration is over or under subscribed. In Krieger v.
Wesco Financial Corp, 30 A.3d 54 (Del. Ch. 2011), the Court of Chancery addressed the availability of appraisal
rights in connection with a cash-stock election merger that did not contain proration and allocation procedures, but
where stockholders who failed to make an election received cash. In that case, the Court of Chancery held that,
because stockholders were not required to accept consideration in connection with the merger other than stock listed
on a national securities exchange (and cash in lieu of fractional shares), they were not entitled to appraisal rights.
Given that the holders of LIN common shares may elect to receive cash or stock of New Media General, or a
combination of cash and such stock, in exchange for their LIN common shares, Media General, LIN and New Media
General do not believe that holders of LIN common shares will have any appraisal rights with respect to such shares
in connection with the LIN Merger unless the New Media General share consideration is oversubscribed. If the New
Media General share consideration is oversubscribed, then by reason of the proration and allocation procedures in the
merger agreement, LIN shareholders that elected to receive the New Media General share consideration in exchange
for their LIN common shares will be required to accept both cash and stock for their shares, in which case Media
General, LIN and New Media General believe that appraisal rights will be available to holders of LIN common shares
who have complied with the requirements of Section 262 and who have not waived or otherwise lost their rights to
appraisal. If a LIN shareholder were to challenge this position of Media General, LIN and New Media General, and if
the Delaware Court of Chancery or any other court of competent jurisdiction were to disagree with this position and
conclude that appraisal rights are otherwise available to holders of LIN common shares in connection with the LIN
Merger, then holders of LIN common shares would be entitled to appraisal of the fair value of their shares by the
Delaware Court of Chancery only if they comply with the requirements of Section 262, as described herein, including
timely submitting a written demand for appraisal before the vote is taken on the LIN merger proposal at the LIN
special meeting.
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BECAUSE THE FINAL ALLOCATION OF THE CASH AND STOCK CONSIDERATION TO BE
RECEIVED BY THE LIN SHAREHOLDERS IN THE LIN MERGER WILL NOT BE DETERMINED
UNTIL THE EFFECTIVE TIME OF THE LIN MERGER, WHETHER OR NOT THE NEW MEDIA
GENERAL SHARE CONSIDERATION IS OVERSUBSCRIBED IN THE LIN MERGER WILL NOT BE
KNOWN UNTIL THE EFFECTIVE TIME, WHICH WILL BE AFTER THE LIN SHAREHOLDER VOTE
IS TAKEN ON THE LIN MERGER PROPOSAL AT THE LIN SPECIAL MEETING. HOWEVER, ANY
LIN SHAREHOLDER WISHING TO PRESERVE ITS RIGHTS TO APPRAISAL MUST MAKE A
DEMAND FOR APPRAISAL PRIOR TO THE TIME OF SUCH VOTE AS DESCRIBED BELOW. IN
ADDITION TO SUBMITTING A DEMAND FOR APPRAISAL, IN ORDER TO PRESERVE ANY
APPRAISAL RIGHTS THAT A LIN SHAREHOLDER MAY HAVE, SUCH LIN SHAREHOLDER MUST
NOT VOTE IN FAVOR OF THE LIN MERGER PROPOSAL, MUST NOT SUBMIT AN ELECTION FORM
(OR, IF SUBMITTED, MUST PROPERLY REVOKE ANY SUCH ELECTION FORM BEFORE THE
ELECTION DEADLINE), MUST NOT SURRENDER LIN COMMON SHARES FOR PAYMENT IN THE
LIN MERGER, AND MUST OTHERWISE FOLLOW THE PROCEDURES PRESCRIBED BY SECTION
262.

The following is intended as a brief summary of the material provisions of Section 262 required to be followed by
dissenting LIN shareholders wishing to demand and perfect their appraisal rights. This summary, however, is not a
complete statement of all applicable requirements and is subject to and qualified in its entirety by reference to Section
262, the full text of which appears in Annex S-G to this supplement. Failure to comply strictly with the procedures set
forth in Section 262 will result in the loss of appraisal rights. All references in Section 262 to a “stockholder” and all
references in this summary to a “stockholder” or a “shareholder” are to the record holder of LIN common shares.

Under Section 262, LIN is required to notify shareholders not less than 20 days before the LIN special meeting to vote
on the LIN Merger that appraisal rights will be available if the New Media General share consideration is
oversubscribed. A copy of Section 262 must be included with that notice.

THIS DOCUMENT CONSTITUTES LIN’S NOTICE TO ITS SHAREHOLDERS OF THE AVAILABILITY
OF APPRAISAL RIGHTS IN CONNECTION WITH THE LIN MERGER UNDER SECTION 262 OF THE
GENERAL CORPORATION LAW OF THE STATE OF DELAWARE IN THE EVENT THAT THE NEW
MEDIA GENERAL SHARE CONSIDERATION IS OVERSUBSCRIBED. SECTION 262 IS ATTACHED
HERETO AS ANNEX S-G.

If you wish to consider exercising your appraisal rights, you should carefully review the text of Section 262 set forth
in Annex S-G to this supplement and consult your legal advisor. If you fail to timely and properly comply with the
requirements of Section 262, your appraisal rights may be lost.

If you elect to demand appraisal of your LIN common shares, you must satisfy each of the following conditions:
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●

You must deliver to LIN a written demand for appraisal of your shares before the vote is taken on the LIN merger
proposal at the LIN special meeting. This written demand for appraisal must be in addition to and separate from any
proxy or vote abstaining from or voting against the LIN merger proposal. Voting against or failing to vote for the
LIN merger proposal does not by itself constitute a demand for appraisal under Section 262.

●

You must not vote in favor of the LIN merger proposal. An executed proxy that is submitted but does not contain
voting instructions will, unless revoked, be voted in favor of the LIN merger proposal. A vote in favor of the LIN
merger proposal, by proxy or in person, will constitute a waiver of your appraisal rights in respect of the shares so
voted and will nullify any previously filed written demands for appraisal. Therefore, a shareholder who submits a
proxy and who wishes to exercise appraisal rights must submit a proxy containing instructions to vote against the
approval of the LIN merger proposal or abstain from voting on the LIN merger proposal.

●

You must not submit a letter of transmittal or surrender your certificates representing LIN common shares to
the exchange agent, or otherwise surrender your “book-entry” securities to the exchange agent. Submitting a
letter of transmittal or surrendering your LIN certificates or “book-entry” securities may constitute a waiver of
your appraisal rights and may nullify any previously filed demands for appraisal.
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●

You must not submit an election form to the exchange agent electing to receive either the cash consideration or the
New Media General share consideration for your shares. Pursuant to the anticipated terms of the election form,
submission of an election form (that is not properly revoked before the Election Deadline) will constitute a waiver of
your appraisal rights and will nullify any previously filed demands for appraisal.

●

You must be the record holder of such LIN common shares on the date written demand for appraisal is made and you
must continuously hold your LIN common shares from the date you make your demand for appraisal rights through
the effective date of the LIN Merger. A shareholder who is the record holder of LIN common shares on the date the
written demand for appraisal is made, but who thereafter transfers such shares prior to the effective date of the LIN
Merger, will lose any rights to appraisal in respect of such shares.

If the LIN Merger is completed and it is determined thereafter that appraisal rights are available because the New
Media General share consideration is oversubscribed, you will lose your appraisal rights with respect to your LIN
common shares if you have not complied with any of the conditions described above. A demand for appraisal will be
sufficient if it reasonably informs of the identity of the shareholder and that such shareholder intends thereby to
demand appraisal of such shareholder’s LIN common shares. Only a holder of record of LIN common shares, or a
person duly authorized and explicitly purporting to act on that shareholder’s behalf, is entitled to assert appraisal rights
for the LIN common shares registered in that shareholder’s name. A demand for appraisal must be executed by or on
behalf of the shareholder of record, fully and correctly, as such shareholder’s name appears on their LIN certificates or
on the records of LIN with respect to any LIN common shares held in “book-entry” form, and must state that such
person intends thereby to demand appraisal of their LIN common shares in connection with the proposed LIN Merger.
Beneficial owners who do not also hold the shares of record may not directly make appraisal demands to LIN.
The beneficial owner must, in such cases, have the registered shareholder submit the required demand in
respect of those shares.

If the LIN common shares are owned of record in a fiduciary capacity, such as by a trustee, guardian or custodian,
execution of the demand must be made in that capacity, and if the LIN common shares are owned of record by more
than one person, as in a joint tenancy and tenancy in common, the demand must be executed by or on behalf of all
joint owners. An authorized agent, including an agent for two or more joint owners, may execute a demand for
appraisal on behalf of a holder of record; however, the agent must identify the record owner or owners and expressly
disclose the fact that, in executing the demand, the agent is acting as agent for such owner or owners. A record holder
such as a broker who holds shares as nominee for several beneficial owners may exercise appraisal rights with respect
to the LIN common shares held for one or more beneficial owners while not exercising such rights with respect to the
shares held for other beneficial owners; in such case, the written demand should set forth the number of shares as to
which appraisal is sought. Where the number of LIN common shares is not expressly stated, the demand will be
presumed to cover all shares held in the name of the record owner. Shareholders who hold their LIN common
shares in brokerage accounts or other nominee forms and who wish to exercise appraisal rights are urged to
consult with their brokers to determine the appropriate procedures for the making of a demand for appraisal
by such a nominee.

All demands for appraisal should be made in writing and addressed to:
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LIN Media LLC

One West Exchange Street, Suite 5A

Providence, Rhode Island 02903

Attention: Denise Parent, Secretary

and must be executed by, or on behalf of, the record holder of the LIN common shares. The written demand must
reasonably inform LIN of the identity of the LIN shareholder and state that the shareholder intends to demand
appraisal of the LIN common shares held by the shareholder. If your LIN common shares are held through a bank,
broker or other nominee and you wish to demand appraisal rights, you must act promptly to instruct the applicable
bank, broker or other nominee to follow the steps required by Section 262.

If appraisal rights are available to the holders of LIN common shares in connection with the LIN Merger, then within
10 days after the effective date of the LIN Merger, the entity surviving the LIN Merger must give written notice of the
effective date of the LIN Merger to each LIN shareholder who has properly asserted appraisal rights under Section
262 and who did not vote in favor of the LIN Merger.
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If appraisal rights are available to the holders of LIN common shares in connection with the LIN Merger, then within
120 days after the effective date of the LIN Merger, but not thereafter, either the surviving entity or any shareholder
who has complied with the requirements of Section 262 may commence an appraisal proceeding by filing a petition
with the Delaware Court of Chancery demanding a determination of the value of the shares held by all shareholders
entitled to appraisal rights. The entity surviving the LIN Merger has no obligation to file such a petition, and there is
no present intention for it to do so if it is determined following the LIN Merger that appraisal rights are available to
holders of LIN common shares in connection with the LIN Merger. If appraisal rights are available, a person who is
the beneficial owner of shares held either in a voting trust or by a nominee on behalf of such person may, in such
person’s own name, file a petition for appraisal with the Delaware Court of Chancery with respect to any shares for
which appraisal rights have properly been demanded and not withdrawn in accordance with Section 262. If a petition
is not filed within such 120-day period, all appraisal rights relating to LIN common shares will terminate.
Accordingly, if you wish to exercise your appraisal rights, you should regard it as your obligation to take all steps
necessary to perfect your appraisal rights in the manner prescribed in Section 262.

At any time within 60 days after the effective date of the LIN Merger, any shareholder who has not commenced an
appraisal proceeding or joined that proceeding as a named party may withdraw the demand for appraisal made by the
shareholder by delivering to the surviving entity a written withdrawal of the demand for appraisal. LIN shareholders
who withdraw their demand or otherwise fail to perfect or lose their appraisal rights will be entitled to receive in
respect of their shares the LIN Merger consideration that was payable in respect of no election shares, as specified by
the merger agreement, without any interest thereon. Any attempt to withdraw an appraisal demand more than 60 days
after the effective date of the LIN Merger will require the written approval of the surviving entity. No appraisal
proceeding in the Delaware Court of Chancery will be dismissed as to any shareholder without the approval of the
Court, and such approval may be conditioned upon such terms as the Delaware Court of Chancery deems just;
provided, however, that any shareholder who has not commenced an appraisal proceeding or joined that proceeding as
a named party may withdraw a demand for appraisal and accept the LIN Merger consideration offered pursuant to the
merger agreement within 60 days after the effective date of the LIN Merger. If the surviving entity does not approve a
request to withdraw a demand for appraisal when that approval is required, or, except with respect to any shareholder
who withdraws such shareholder’s right to appraisal in accordance with the proviso in the immediately preceding
sentence, if the Delaware Court of Chancery does not approve the dismissal of an appraisal proceeding, the
shareholder will be entitled to receive only the appraised value determined in any such appraisal proceeding, which
value could be less than, equal to or more than the LIN Merger consideration being offered pursuant to the merger
agreement.

If appraisal rights are available to the holders of LIN common shares in connection with the LIN Merger, then within
120 days after the effective date of the LIN Merger, any shareholder who has complied with Section 262 will be
entitled, upon written request, to receive from the surviving entity a statement setting forth the aggregate number of
LIN common shares not voted in favor of the LIN Merger and with respect to which demands for appraisal have been
received and the aggregate number of holders of such shares. The statement must be mailed within 10 days after a
written request therefor has been received by the surviving entity or within 10 days after the expiration of the period
for delivery of demands for appraisal, whichever is later. A person who is the beneficial owner of shares held either in
a voting trust or by a nominee on behalf of such person may, in such person’s own name, request such a statement
from the surviving entity.
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If appraisal rights are available to the holders of LIN common shares in connection with the LIN Merger and if a
dissenting shareholder duly files a petition for appraisal with the Delaware Court of Chancery and the petition is
served on the surviving entity, then the surviving entity must file with the Delaware Register in Chancery within 20
days after being served such petition a duly verified list containing the names and addresses of all shareholders who
have demanded payment for their shares and with whom agreements as to the value of their shares have not been
reached. After the Delaware Register in Chancery gives notice of the time and place fixed for hearing of such petition
as required by the Delaware Court of Chancery, the Delaware Court of Chancery is empowered to conduct a hearing
upon the petition to determine those shareholders who have complied with the requirements of Section 262 and who
are entitled to appraisal rights.  

The Delaware Court of Chancery may require shareholders who have demanded appraisal for their shares and who
hold shares represented by certificates to submit their share certificates to the Delaware Register in Chancery for
notation thereon of the pendency of the appraisal proceedings. If any shareholder fails to comply with such direction,
the Delaware Court of Chancery may dismiss the proceedings as to such shareholder. After determination of the
shareholders entitled to appraisal rights, an appraisal proceeding shall be conducted in accordance with the rules of the
Delaware Court of Chancery, including any rules specifically governing appraisal proceedings, and the Delaware
Court of Chancery will determine the fair value of the LIN common shares, exclusive of any element of value arising
from the accomplishment or expectation of the LIN Merger, together with interest, if any, to be paid upon the amount
determined to be the fair value. Unless the Delaware Court of Chancery in its discretion determines otherwise for
good cause shown, interest from the effective date of the LIN Merger through the date of payment of the judgment
shall be compounded quarterly and shall accrue at 5% over the Federal Reserve discount rate (including any
surcharge) as established from time to time during the period between the effective date of the LIN Merger and the
date of payment of the judgment. Once the fair value is determined by the Delaware Court of Chancery, the surviving
entity will pay all dissenting shareholders the appraised value of their shares, together with interest accrued thereon
during the pendency of the proceeding, immediately, in the case of holders of uncertificated shares, or upon surrender
by such holders of any certificates representing such shares.
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In determining fair value, the Delaware Court of Chancery is required to take into account all relevant factors. In
Weinberger v. UOP, Inc., the Delaware Supreme Court discussed the factors that could be considered in determining
fair value in an appraisal proceeding, stating that “proof of value by any techniques or methods that are generally
considered acceptable in the financial community and otherwise admissible in court” should be considered, and that
“fair price obviously requires consideration of all relevant factors involving the value of a company.” The Delaware
Supreme Court stated that, in making this determination of fair value, the court must consider market value, asset
value, dividends, earnings prospects, the nature of the enterprise and any other facts that were known or could be
ascertained as of the date of the merger that throw any light on future prospects of the target corporation. Section 262
provides that fair value is to be “exclusive of any element of value arising from the accomplishment or expectation of
the merger.” In Cede & Co. v. Technicolor, Inc., the Delaware Supreme Court stated that such exclusion is a “narrow
exclusion [that] does not encompass known elements of value,” but which rather applies only to the speculative
elements of value arising from such accomplishment or expectation. In Weinberger, the Delaware Supreme Court also
stated that “elements of future value, including the nature of the enterprise, which are known or susceptible of proof as
of the date of the merger and not the product of speculation, may be considered.”

Shareholders considering seeking appraisal should be aware that, if appraisal rights are available to the holders of LIN
common shares in connection with the LIN Merger, the “fair value” of their shares as so determined by the Delaware
Court of Chancery could be more than, the same as or less than the consideration they would receive pursuant to the
LIN Merger, including the cash consideration, if they did not seek appraisal of their shares and that an investment
banking opinion as to fairness from a financial point of view is not an opinion as to, and does not in any way address,
fair value under Section 262. Although LIN believes that the consideration to be received by the LIN shareholders in
the LIN Merger is fair, no representation is made as to the outcome of the appraisal of fair value as determined by the
Delaware Court of Chancery, and LIN shareholders should recognize that such an appraisal could result in a
determination of a value higher or lower than, or the same as, such consideration to be received in the LIN Merger.
None of New Media General, Media General or LIN anticipate offering more than the merger consideration to any
shareholder of LIN exercising appraisal rights, and reserve the right to assert, in any appraisal proceeding, that for
purposes of Section 262, the “fair value” of a LIN common share is less than the consideration to be received by the LIN
shareholders in the LIN Merger under the merger agreement. The Delaware courts have stated that the methods which
are generally considered acceptable in the financial community and otherwise admissible in court may be considered
in the appraisal proceedings. In addition, the Delaware courts have decided that the statutory appraisal remedy,
depending on factual circumstances, may or may not be a dissenting shareholder’s exclusive remedy.

If appraisal rights are available but a petition for appraisal is not timely filed, then the right to an appraisal will cease.
Costs of any appraisal proceeding (which do not include attorneys’ fees or the fees and expenses of experts) may be
determined by the Delaware Court of Chancery and charged to the parties as the Court deems equitable under the
circumstances. Upon application of any shareholder, the Delaware Court of Chancery may order all or a portion of the
expenses incurred by such shareholder in connection with the appraisal proceeding, including, without limitation,
reasonable attorneys’ fees and the fees and expenses of experts utilized in the appraisal proceeding, to be charged pro
rata against the value of all shares entitled to appraisal. In the absence of such a determination or assessment, each
party bears its own expenses. 
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If any shareholder who demands appraisal of LIN common shares under Section 262 fails to perfect, successfully
withdraws or loses such holder’s right to appraisal, the shareholder’s LIN common shares will be deemed to have been
converted at the effective date of the LIN Merger into the right to receive the consideration to be received by no
election shares pursuant to the merger agreement. A shareholder will fail to perfect, or effectively lose, the holder’s
right to appraisal if, among other things, no petition for appraisal is filed within 120 days after the effective date of the
LIN Merger. In addition, as indicated above, a shareholder may withdraw a demand for appraisal in accordance with
Section 262 and accept the consideration offered to LIN shareholders pursuant to the merger agreement. Any attempt
to withdraw an appraisal demand more than 60 days after the effective time of the LIN Merger will require written
approval of the surviving entity.

Any shareholder who has demanded appraisal rights will not, after the effective date of the LIN Merger, be entitled to
vote such shareholder’s LIN common shares for any purpose or to receive payments of dividends or any other
distribution with respect to such shares (other than with respect to payment of dividends or other distributions of LIN
having a record date prior to the effective time of the LIN Merger).

If you elect to exercise your appraisal rights, the payment in cash of the fair value of your LIN common shares will be
a taxable transaction to you as described in the section of the joint proxy statement/prospectus entitled “Material U.S.
Federal Income Tax Consequences” beginning on page 107 thereof. Shareholders considering exercising appraisal
rights should consult with their own tax advisors with regard to the tax consequences of such actions.

S-74
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If you desire to exercise your appraisal rights, you must not vote for the LIN merger proposal and you must
strictly comply with the procedures set forth in Section 262.

The process of demanding and exercising appraisal rights requires strict compliance with technical prerequisites under
Section 262. In view of the complexity of Section 262, LIN shareholders who may wish to dissent from the LIN
Merger and pursue appraisal rights should consult their legal advisors. Failure to take any required step in
connection with exercising appraisal rights may result in the termination or waiver of such rights. To the extent there
are any inconsistencies between the foregoing summary and Section 262, Section 262 will govern. Section 262 is
attached hereto as Annex S-G.

Pursuant to the Carson voting agreement and the HMC voting agreement, the LIN supporting shareholders, who
collectively hold approximately 99.9% of the issued and outstanding LIN Class B common shares and all of the issued
and outstanding LIN Class C common shares, have already waived such appraisal rights in writing.

S-75
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UPDATE TO INCORPORATION OF CERTAIN DOCUMENTS BY REFERENCE

The SEC allows Media General to incorporate certain information into this document by reference to other
information that has been filed with the SEC. The information incorporated by reference is deemed to be part of this
document, except for any information that is superseded by information in this document. The documents that are
incorporated by reference contain important information about the companies and you should read this document
together with any other documents incorporated by reference in this document.

This document incorporates by reference the following documents that have previously been filed with the SEC by
Media General (File No. 001-06383):

●Current Report on Form 8-K filed on August 5, 2014

●Quarterly Report on Form 10-Q for the quarter ended June 30, 2014

●Current Report on Form 8-K filed on August 20, 2014

●Current Report on Form 8-K filed on August 26, 2014

●Current Report on Form 8-K filed on September 4, 2014

A copy of each of the documents listed above is being mailed with this supplement. In addition, Media General is
incorporating by reference any documents it may file under Section 13(a), 13(c) 14 or 15(d) of the Exchange Act after
the date of this document and prior to the date of the special meeting of the Media General shareholders, provided,
however, that Media General is not incorporating by reference any information furnished (but not filed), except as
otherwise specified herein. Any statement contained herein or in a document incorporated or deemed to be
incorporated herein by reference will be deemed to be modified or superseded for the purposes of this supplement to
the extent that a statement contained in any subsequently filed document which is or is deemed to be incorporated by
reference herein modifies or supersedes such statement. Any such statement so modified or superseded will not be
deemed, except as so modified or superseded, to constitute a part of this supplement.

Media General and LIN file annual, quarterly and special reports, proxy statements and other business and financial
information with the SEC. You may obtain the information incorporated by reference and any other materials Media
General or LIN files with the SEC without charge by following the instructions in the section entitled “Update to
Where You Can Find More Information” on page S-77.
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Neither Media General nor LIN has authorized anyone to give any information or make any representation
about the mergers that is different from, or in addition to, that contained in this document or in any of the
materials that have been incorporated into this document. Therefore, if anyone does give you information of
this sort, you should not rely on it. If you are in a jurisdiction where offers to exchange or sell, or solicitations of
offers to exchange or purchase, the securities offered by this document or the solicitation of proxies is unlawful,
or if you are a person to whom it is unlawful to direct these types of activities, then the offer presented in this
document does not extend to you. The information contained in this document speaks only as of the date of this
document unless the information specifically indicates that another date applies.
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UPDATE TO WHERE YOU CAN FIND MORE INFORMATION

Media General and LIN file annual, quarterly and current reports, proxy statements and other information with the
SEC. You may read and copy these documents at the SEC’s Public Reference Room at 100 F Street, N.E., Washington,
D.C. 20549. Please call the SEC at 1-800-SEC-0330 for further information on the operation of the Public Reference
Room. Media General’s SEC filings are also available over the Internet at the SEC’s website at http://www.sec.gov and
under the heading “Investor Relations” on Media General’s corporate website at http://www.mediageneral.com and under
the heading “Investor Relations” on LIN’s corporate website at http://www.linmedia.com. By referring to Media
General’s website, LIN’s website and the SEC’s website, Media General and LIN do not incorporate such website or its
contents into this supplement. The shares of Media General voting common stock will be listed on the NYSE under
the trading symbol of “MEG” and the shares of LIN voting common stock will be listed on the NYSE under the trading
symbol “LIN.”

In addition, LIN’s Quarterly Report on Form 10-Q for the quarter ended June 30, 2014 is attached hereto as Annex
S-D, LIN’s Current Report on Form 8-K/A filed with the SEC on August 4, 2014 (which financial statements and
related audit reports supersede the financial statements included in the joint proxy statement/prospectus) is attached
hereto as Annex S-E, and LIN’s Current Report on Form 8-K/A filed with the SEC on September 4, 2014 is attached
hereto as Annex S-F.                             

Media General has appointed D.F. King & Co., Inc. as proxy solicitor for the proxy statement/prospectus. Any
questions about the merger, requests for additional copies of documents or assistance voting your Media General
shares may be directed to D.F. King & Co., Inc., at 48 Wall Street, 22nd Floor, New York, New York 10005 or by
telephone at (800) 848-3416 (toll free) Monday through Friday (except bank holidays), between 8:00 a.m.
and 9:00 p.m., Eastern time, or by email at mediageneral@dfking.com.    

Any questions about the merger, requests for additional copies of documents or assistance voting your LIN common
shares may be directed to Denise M. Parent, Secretary, LIN Media LLC, 701 Brazos Street, Suite 800, Austin, Texas
78701 or by telephone at (512) 774-6110.

S-77 

Edgar Filing: MEDIA GENERAL INC - Form DEFA14A

171



Annex S-A

EXECUTION VERSION 

AMENDMENT NO. 1 TO THE

AGREEMENT AND PLAN OF MERGER

This AMENDMENT NO. 1 to the AGREEMENT AND PLAN OF MERGER, is made and entered into as of August
20, 2014 (this “Amendment”), by and among Media General, Inc., a Virginia corporation (“Mercury”), Mercury New
Holdco, Inc., a Virginia corporation and a direct, wholly owned subsidiary of Mercury (“New Holdco”), Mercury
Merger Sub 1, Inc., a Virginia corporation and a direct, wholly owned subsidiary of New Holdco (“Merger Sub 1”),
Mercury Merger Sub 2, LLC, a Delaware limited liability company and a direct, wholly owned subsidiary of New
Holdco (“Merger Sub 2”), and LIN Media LLC, a Delaware limited liability company (“Lares”). Each of Mercury, New
Holdco, Merger Sub 1, Merger Sub 2, and Lares may be referred to herein as a “party” and collectively as the “parties.”

W I T N E S S E T H:

WHEREAS, the parties entered into that certain Agreement and Plan of Merger, dated as of March 21, 2014 (the
“Merger Agreement”);

WHEREAS, the Merger Agreement, pursuant to Section 8.4 thereof, may be amended by written agreement of
Mercury and Lares;

WHEREAS, the parties desire to amend the Merger Agreement in order to reflect certain additional understandings
reached among the parties;

WHEREAS, the Lares Board has unanimously (a) (after consultation with its outside legal counsel and its financial
advisor) determined that the Merger Agreement (as amended by this Amendment) and the transactions contemplated
thereby, including the Second Merger, are consistent with, and will further the business strategies and goals of Lares
and are advisable, fair to, and in the best interests of, Lares and the Lares Shareholders, (b) approved and declared
advisable the Merger Agreement (as amended by this Amendment) and the transactions contemplated thereby,
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including the Second Merger, and (c) subject to the terms and conditions of Section 6.10 of the Merger Agreement,
recommended that the Lares Shareholders vote to adopt the Merger Agreement (as amended by this Amendment); and

WHEREAS, the Mercury Board has unanimously (a) (after consultation with its outside legal counsel and its financial
advisor) determined that the Merger Agreement (as amended by this Amendment), the Mercury Charter Amendment,
the Plan of Merger, and the transactions contemplated thereby, including the Mergers and the New Holdco Share
Issuance, are consistent with, and will further the business strategies and goals of Mercury and are advisable, fair to,
and in the best interests of, Mercury and the Mercury Shareholders, (b) approved and adopted the Merger Agreement
(as amended by this Amendment), the Mercury Charter Amendment, the Plan of Merger and the transactions
contemplated thereby, including the Mergers and the New Holdco Share Issuance, and (c) subject to the terms and
conditions of Section 6.11 of the Merger Agreement, recommended that the holders of shares of Mercury Voting
Common Stock vote to approve the Mercury Charter Amendment and the New Holdco Share Issuance.

1
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NOW, THEREFORE, in consideration of the foregoing and the mutual representations, warranties, covenants and
agreements contained in this Amendment, and other good and valuable consideration, the receipt and sufficiency of
which are hereby acknowledged, and intending to be legally bound hereby, the Mercury and Lares agree as follows:

Section 1. Interpretation. This Amendment is made and delivered pursuant to the Merger Agreement. Except as
otherwise provided herein, capitalized terms used but not defined in this Amendment shall have the meanings given to
them in the Merger Agreement.

Section 2. Amendments to the Merger Agreement.

Section 2.1     Change of Consideration.

(a)     The reference to “$27.82” in Section 2.2(a)(i)(A) of the Merger Agreement is hereby replaced by a reference to
“$25.97”.

(b)     The reference to “1.5762” in Section 2.2(a)(i)(B) of the Merger Agreement is hereby replaced by a reference to
“1.4714”.

(c)     The reference to “27,426,312” in Section 2.2(b) of the Merger Agreement is hereby replaced by a reference to
“29,380,053”.

Section 2.2      Election Form.

(a)     Section 2.3(a) of the Merger Agreement is hereby amended by adding the following as the last sentence thereof:

“Mercury shall prepare an amended Election Form, which shall be reasonably acceptable to Lares, to reflect any
amendments to this Agreement that require corresponding changes to the Election Form.”
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Section 2.3      Shareholder Meeting.

(a)     The first sentence of Section 6.2(a) of the Merger Agreement is hereby amended and restated to read as follows:

“As promptly as practicable following the effectiveness of the Form S-4 (subject to any extension reasonably necessary
to comply with applicable Law, including amending any disclosure document to be delivered to holders of Lares
Common Shares or Mercury Common Stock in connection with the Amendment or otherwise acting to address any
oral or written comments made by the SEC), Mercury shall, in consultation with Lares, in accordance with applicable
Law and the Mercury Organizational Documents, (i) establish a record date for, duly call and give notice of a meeting
of the holders of Mercury Voting Common Stock (the “Mercury Shareholder Meeting”) at which meeting Mercury shall
seek the Required Mercury Vote, which record date shall be no later than ten (10) days after the date on which the
Form S-4 is declared effective under the Securities Act, and (ii) convene and hold the Mercury Shareholder Meeting.”

2
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(b)     The first sentence of Section 6.2(b) of the Merger Agreement is hereby amended and restated to read as follows:

“As promptly as practicable following the effectiveness of the Form S-4 (subject to any extension reasonably necessary
to comply with the DLLCA, the Lares LLC Agreement and applicable Law, including amending any disclosure
document to be delivered to holders of Lares Common Shares or Mercury Common Stock in connection with the
Amendment or otherwise acting to address any oral or written comments made by the SEC), Lares shall, in
consultation with Mercury, in accordance with applicable Law and the Lares LLC Agreement, (i) establish a record
date for, duly call and give notice of a meeting of the holders of Lares Common Shares (the “Lares Shareholder
Meeting”) at which meeting Lares shall seek the Required Lares Vote, which record date shall be no later than ten (10)
days after the date on which the Form S-4 is declared effective under the Securities Act, and (ii) convene and hold the
Lares Shareholder Meeting.”

(c)     The following is hereby added as a new Section 6.2(d) of the Merger Agreement:

“(d)     Unless otherwise agreed to by Mercury and Lares, the Mercury Shareholder Meeting shall be convened on
August 20, 2014, and, without conducting any business, shall be adjourned until 11:00 a.m. eastern time on October 6,
2014 (subject to any adjournment or postponement thereof in accordance with Section 6.2(a)), which new date, time
and place shall be announced at the Mercury Shareholder Meeting before adjournment. Unless otherwise agreed to by
Mercury and Lares, the Lares Shareholder Meeting shall be convened on August 20, 2014, and, without conducting
any business, shall be adjourned until 9:00 a.m. eastern time on October 6, 2014 (subject to any adjournment or
postponement thereof in accordance with Section 6.2(b)), which new date, time and place shall be announced at the
Lares Shareholder Meeting before adjournment.”    Unless otherwise agreed to by Mercury and Lares, the record date
for the Mercury Shareholder Meeting and the Lares Shareholder Meeting shall continue to be July 18, 2014 (subject to
any change required by applicable Law, the Mercury Organizational Documents or the Lares LLC Agreement, as
applicable or to address any oral or written comments made by the SEC).

Section 2.4     Appropriate Action; Consents; Filings.

(a)     Schedule 6.3(a) of the Lares Disclosure Schedule is hereby amended and restated to read in its entirety as set
forth on Schedule 6.3(a) delivered herewith.

(b)     The last sentence of Section 6.3(a) of the Merger Agreement is hereby amended and restated to read in its
entirety as follows:
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"New Holdco, Mercury and Lares agree that the foregoing shall require the parties to effect the Regulatory
Divestitures contemplated by Section 6.3(a) of the Lares Disclosure Schedule (as amended)."

(c)     Clause (i) of the first sentence of Section 6.3(d) is hereby amended and restated to read in its entirety as follows:

3
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"(i) require, or be construed to require, New Holdco, Mercury, Lares or any of their Subsidiaries to take, or agree to
take, any Regulatory Action other than the Regulatory Divestitures contemplated by Schedule 6.3(a) of the Lares
Disclosure Schedule (as amended)”

(d)     Section 6.3(e) of the Merger Agreement is hereby amended and restated to read as follows:

“[Reserved]”

Section 2.5      Closing Conditions.

(a)     Section 7.2(c) of the Merger Agreement is hereby amended by inserting the following new sentence at the end
thereof:

“For the avoidance of doubt, the parties acknowledge and agree that (i) the failure of Lares and its affiliates to renew
the CBS network affiliation agreement related to WISH-TV, located in Indianapolis, Indiana, and the related effects
therefrom on the business, financial condition and/or results of operations of Lares and its Subsidiaries, and (ii) any
changes in programming and retransmission fees in connection with the renewal of any network affiliation agreements
that otherwise expire on or prior to December 31, 2014, to the extent such changes are consistent with the most recent
projections for Lares provided to Mercury on August 18, 2014, which changes the parties acknowledge are industry
changes, shall not be taken into account in determining whether the condition set forth in Section 7.2(a) or in this
Section 7.2(c) has been satisfied.”

(b)     Schedule 7.2(d) of the Lares Disclosure Schedule is hereby amended and restated to eliminate Item 24
therefrom.

(c)     Section 7.3(c) of the Merger Agreement is hereby amended by inserting the following new sentence at the end
thereof:

“For the avoidance of doubt, the parties acknowledge and agree any changes in programming and retransmission fees
in connection with the renewal of any network affiliation agreements that otherwise expire on or prior to December
31, 2014, to the extent such changes are consistent with the most recent projections for Mercury provided to Lares on
August 17, 2014, which changes the parties acknowledge are industry changes, shall not be taken into account in
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determining whether the condition set forth in Section 7.3(a) or in this Section 7.3(c) has been satisfied.”

Section 2.6     Termination Right. Section 8.1 of the Merger Agreement is hereby amended by deleting clause (i) in its
entirety.

Section 2.7     Definitions. Section 9.3 of the Merger Agreement is hereby amended by deleting the defined term “Net
Lost Annual BCF” in its entirety.

4
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Section 3. Supplement to the Joint Proxy Statement/Prospectus. As promptly as practicable after the date of this
Amendment (but in no event later than September 15, 2014), Mercury and Lares shall jointly prepare, file with the
SEC, and mail to their respective shareholders a supplement to the Joint Proxy Statement/Prospectus containing a
notice of the date, time and place at which the Mercury Shareholder Meeting and the LIN Shareholder Meeting will be
reconvened, disclosing the matters that are the subject of this Amendment, together with any other related disclosures
(new or amended) that are necessary or appropriate to reflect such matters and are otherwise required by applicable
Law (including Section 262 of the DGCL). Each of Mercury and Lares shall otherwise comply with (i) the provisions
set forth in Section 6.1 of the Merger Agreement with respect to the Joint Proxy Statement/Prospectus and (ii) any
other related disclosures (new or amended) that are necessary or appropriate to reflect such matters and are otherwise
required by applicable Law.

Section 4. Representations and Warranties.

Section 4.1     Additional Representations of Mercury.

(a)     Mercury has the requisite corporate power and authority to execute and deliver this Amendment and to
consummate the transactions contemplated hereby. The execution and delivery of this Amendment have been duly
and validly authorized by the Mercury Board. This Amendment has been duly and validly executed and delivered by
Mercury and (assuming due authorization, execution and delivery by Lares) constitutes the valid and binding
obligation of Mercury, enforceable against Mercury in accordance with its terms (except as may be limited by
bankruptcy, insolvency, moratorium, reorganization or similar Laws affecting the rights of creditors generally and the
availability of equitable remedies).

(b)     Mercury hereby represents and warrants to Lares that the Mercury Board has received the opinion of RBC, to
the effect that, as of the date of the Amendment and subject to the assumptions and limitations set forth in such
opinion, the Mercury Exchange Ratio in the First Merger pursuant to the Agreement (as amended by this Amendment)
is fair, from a financial point of view, to holders of Mercury Common Stock. Mercury will, following the execution of
this Amendment, make available to Lares, solely for informational purposes, a signed copy of such opinion.

Section 4.2     Additional Representations of Lares.

(a)     Lares has the requisite limited liability company power and authority to execute and deliver this Amendment
and to consummate the transactions contemplated hereby. The execution and delivery of this Amendment have been
duly and validly authorized by the Lares Board. This Amendment has been duly and validly executed and delivered by
Lares and (assuming due authorization, execution and delivery by Mercury) constitutes the valid and binding
obligation of Lares, enforceable against Lares in accordance with its terms (except as may be limited by bankruptcy,
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insolvency, moratorium, reorganization or similar Laws affecting the rights of creditors generally and the availability
of equitable remedies).
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(b)     Lares hereby represents and warrants to Mercury that the Lares Board has received the opinion of JPM, to the
effect that, as of the date of the Amendment and subject to the assumptions, qualifications and limitations set forth in
such opinion, the Merger Consideration to be received by the holders of Lares Common Shares (other than Lares
Cancelled Shares and Lares Dissenting Shares) in the Second Merger pursuant to the Agreement (as amended by this
Amendment) is fair, from a financial point of view, to such holders. Lares will, following the execution of the
Amendment, make available to Mercury, solely for informational purposes, a signed copy of such opinion.

Section 5. Miscellaneous.

Section 5.1     Entire Agreement; Full Force and Effect. Except to the extent specifically amended herein or
supplemented hereby, the Merger Agreement remains unchanged and in full force and effect, and this Amendment
will be governed by and subject to the terms of the Merger Agreement, as amended by this Amendment. The Merger
Agreement (including the documents and the instruments referred to therein), as amended by this Amendment,
constitutes the entire agreement among the parties hereto, and (except with respect to the Confidentiality Agreement)
supersedes all prior agreements and understandings, both written and oral, among the parties, with respect to the
subject matter of the Merger Agreement. From and after the date of this Amendment, each reference in the Merger
Agreement to “this Agreement”, “hereof”, “hereunder”, “herein” or words of like import, and all references to the Merger
Agreement in any and all agreements, instruments, documents, notes, certificates and other writings of every kind of
nature (other than this Amendment or as otherwise expressly provided) will be deemed to mean the Merger
Agreement, as amended by this Amendment, whether or not this Amendment is expressly referenced.

Section 5.2     Governing Law. This Amendment and all claims or causes of action (whether in contract, tort or
otherwise) that may be based upon, arise out of or relate to this Amendment or the negotiation, execution or
performance of this Amendment (including any claim or cause of action based upon, arising out of or related to any
representation or warranty made in or in connection with this Amendment or as an inducement to enter into this
Agreement) shall be governed and construed in accordance with the internal Laws of the Commonwealth of Virginia
applicable to contracts made and wholly performed within such Commonwealth, without regard to any applicable
conflicts of law principles that would result in the application of the Laws of any other jurisdiction, except to the
extent that mandatory provisions of the DLLCA or, by operation of the Lares LLC Agreement, mandatory provisions
of the DGCL, govern.

Section 5.3     Counterparts. This Amendment may be executed in two or more counterparts, all of which shall be
considered one and the same agreement and shall become effective when counterparts have been signed by each of the
parties and delivered to the other parties, it being understood that each party need not sign the same counterpart.
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IN WITNESS WHEREOF, Mercury and Lares have caused this Amendment to be executed by their respective
officers thereunto duly authorized as of the date first above written.

MEDIA GENERAL, INC.

By:/s/ James F. Woodward
Name: James F. Woodward
Title:   Senior Vice President and Chief Financial Officer

MERCURY NEW HOLDCO,
INC.

By:/s/ James F. Woodward
Name: James F. Woodward
Title:   Treasurer

MERCURY MERGER SUB 1,
INC.

By:/s/ James F. Woodward
Name: James F. Woodward
Title:   Treasurer

MERCURY MERGER SUB 2,
LLC

By:/s/ James F. Woodward
Name: James F. Woodward
Title:   Treasurer
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LIN MEDIA LLC

By:/s/ Vincent L. Sadusky
Name: Vincent Sadusky
Title:   President and Chief Executive Officer

Signature Page to Amendment No. 1 to Merger Agreement
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Annex S-B

[LETTERHEAD OF RBC CAPITAL MARKETS, LLC]

August 19, 2014

The Board of Directors

Media General, Inc.

333 E. Franklin Street

Richmond, Virginia 23219

The Board of Directors:

You have requested our opinion as to the fairness, from a financial point of view, to holders of the voting common
stock and non-voting common stock, collectively as a group, of Media General, Inc. a Virginia corporation (“Media
General”), of the Media General Exchange Ratio (defined below) provided for pursuant to the terms and subject to the
conditions set forth in an Amendment No. 1 (the “Amendment”) to the Agreement and Plan of Merger, dated as of
March 20, 2014 (as amended, the “Agreement”), to be entered into among Media General, Mercury New Holdco, Inc., a
Virginia corporation and wholly owned subsidiary of Media General (“New Holdco”), Mercury Merger Sub 1, Inc., a
Virginia corporation and wholly owned subsidiary of New Holdco (“Merger Sub 1”), Mercury Merger Sub 2, LLC, a
Delaware limited liability company and wholly owned subsidiary of New Holdco (“Merger Sub 2”), and LIN Media
LLC, a Delaware limited liability company (“LIN Media”). As more fully described in the Agreement, Media General
and LIN Media will effect a business combination (the “Transaction”) in which Merger Sub 1 will be merged with and
into Media General (the “First Merger”) and Merger Sub 2 will be merged with and into LIN Media (the “Second
Merger”). The Agreement provides that, pursuant to the First Merger, each outstanding share of the voting common
stock, no par value, of Media General (“Media General Voting Common Stock”) and the non-voting common stock, no
par value, of Media General (“Media General Non-Voting Common Stock”) will be converted into the right to receive
one (the “Media General Exchange Ratio”) share of (i) in the case of Media General Voting Common Stock, the voting
common stock, no par value, of New Holdco (“New Holdco Voting Common Stock”) and (ii) in the case of Media
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General Non-Voting Common Stock, the non-voting common stock, no par value, of New Holdco (“New Holdco
Non-Voting Common Stock”). The Agreement further provides that, pursuant to the Second Merger, each outstanding
share of Class A common stock, Class B common stock and Class C common stock of LIN Media, each representing
limited liability company interests in LIN Media (collectively, “LIN Media Common Stock”), will be converted into the
right to receive, at the election of the holder thereof and subject to certain proration and allocation procedures (as to
which we express no opinion), $25.97 in cash or 1.4714 shares of New Holdco Voting Common Stock; provided, that
the aggregate cash amount payable in the Second Merger will be $763 million. The terms and conditions of the
Transaction and related transactions are set forth more fully in the Agreement.

RBC Capital Markets, LLC (“RBCCM”), as part of our investment banking services, is regularly engaged in the
valuation of businesses and their securities in connection with mergers and acquisitions, corporate restructurings,
underwritings, secondary distributions of listed and unlisted securities, private placements, and valuations for
corporate and other purposes. In the ordinary course of business, RBCCM or one or more of our affiliates may act as a
market maker and broker in the publicly traded securities of Media General, LIN Media and/or any other company
that may be involved in the Transaction and related transactions or their respective affiliates and receive customary
compensation in connection therewith, and may also actively trade securities of Media General, LIN Media and/or any
other company that may be involved in the Transaction and related transactions or their respective affiliates for our or
our affiliates’ own account and the accounts of our or our affiliates’ customers and, accordingly, RBCCM and our
affiliates may hold a long or short position in such securities.
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The Board of Directors

Media General, Inc.

August 19, 2014

Page 2

We are acting as financial advisor to Media General in connection with the Transaction and we will receive a fee for
our services, a portion of which was paid upon delivery of our opinion in connection with the execution of the
Agreement prior to its amendment and the principal portion of which is contingent upon consummation of the
Transaction. Media General also has agreed to indemnify us for certain liabilities that may arise out of our
engagement and to reimburse us for expenses reasonably incurred in connection with our services. RBCCM and
certain of our affiliates in the past have provided, currently are providing and in the future may provide investment
banking and financial advisory services to Media General and LIN Media, for which RBCCM and such affiliates have
received and may receive customary compensation including, during the past two years, having acted or acting (i) as
financial advisor to Media General in connection with its acquisition of New Young Broadcasting Holding Co., Inc. in
2013 and as joint lead arranger for the related financing for such acquisition, (ii) as joint book-running manager for an
equity offering of Media General in May 2014 and (iii) as sole book-running manager for, and as a lender under,
certain credit facilities of Media General and as a lender under certain credit facilities of LIN Media. We and certain
of our affiliates also are acting as joint book-running manager and joint lead arranger for the financing contemplated
to be undertaken in connection with the Transaction, for which services we and our affiliates will receive customary
compensation.

For the purposes of rendering our opinion, we have undertaken such review, inquiries and analyses as we deemed
necessary or appropriate under the circumstances, including the following: (i) we reviewed the financial terms of a
draft, dated August 18, 2014, of the Amendment; (ii) we reviewed certain publicly available financial and other
information, and certain historical operating data, with respect to Media General made available to us from published
sources and internal records of Media General; (iii) we reviewed certain publicly available financial and other
information, and certain historical operating data, with respect to LIN Media made available to us from published
sources and internal records of LIN Media; (iv) we reviewed financial projections and other estimates and data
relating to Media General and LIN Media prepared by the managements of Media General and LIN Media (as
adjusted, in the case of financial projections and estimates relating to LIN Media, by the management of Media
General), including estimates regarding certain tax benefits resulting from prior acquisitions and potential tax savings
expected to result from the utilization of net operating loss carryforwards of Media General and LIN Media
(collectively, “Tax Attributes”); (v) we conducted discussions with members of the senior managements of Media
General and LIN Media with respect to the respective business prospects and financial outlook of Media General and
LIN Media as well as the strategic rationale and potential cost savings and other benefits expected by the
managements of Media General and LIN Media to be realized in the Transaction (collectively, the “Synergies”); (vi) we
reviewed the reported prices and trading activity for Media General Common Stock and LIN Media Common Stock;
(vii) we compared certain financial metrics of Media General and LIN Media with those of selected publicly traded
companies; (viii) we compared certain financial terms of the Transaction with those of selected precedent transactions;
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(ix) we reviewed the potential pro forma financial impact of the Transaction on the future financial performance of
New Holdco relative to Media General on a standalone basis after taking into account potential Tax Attributes and
Synergies; and (x) we considered other information and performed other studies and analyses as we deemed
appropriate.

In arriving at our opinion, we employed several analytical methodologies and no one method of analysis should be
regarded as critical to the overall conclusion we have reached. Each analytical technique has inherent strengths and
weaknesses, and the nature of the available information may further affect the value of particular techniques. The
overall conclusion we have reached is based on all analyses and factors presented, taken as a whole, and also on
application of our own experience and judgment. Such conclusion may involve significant elements of subjective
judgment and qualitative analysis. We therefore give no opinion as to the value or merit standing alone of any one or
more portions of such analyses or factors.
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The Board of Directors

Media General, Inc.

August 19, 2014

Page 3

In rendering our opinion, we have assumed and relied upon the accuracy and completeness of all information that was
reviewed by us, including all of the financial, legal, tax, accounting, operating and other information provided to or
discussed with us by or on behalf of Media General or LIN Media (including, without limitation, financial statements
and related notes), and upon the assurances of the managements of Media General and LIN Media that they are not
aware of any relevant information that has been omitted or that remains undisclosed to us. We have not assumed
responsibility for independently verifying and have not independently verified such information. We have assumed
that the financial projections and other estimates and data relating to Media General and LIN Media (as adjusted, in
the case of LIN Media, by the management of Media General), including as to potential Tax Attributes and Synergies,
provided to us by Media General and LIN Media were reasonably prepared on bases reflecting the best currently
available estimates and good faith judgments as to the future financial performance of Media General and LIN Media
and the other matters covered thereby and that the financial results reflected therein will be realized in the amounts
and at the times projected. We express no opinion as to such financial projections and other estimates and data,
including as to potential Tax Attributes and Synergies, or the assumptions upon which they were based. We have
relied upon the assessments of the managements of Media General and LIN Media as to (i) the potential impact on
Media General and LIN Media of market trends and prospects, including regulatory matters, relating to the
telecommunications and broadcasting industry, (ii) existing and future relationships, agreements and arrangements
with, and ability to retain, key customers, employees and network affiliates of Media General and LIN Media, and
(iii) the ability to integrate the businesses of Media General and LIN Media. We have assumed, with the consent of
Media General, that there will be no developments with respect to any of the foregoing that would be meaningful in
any respect to our analyses or opinion.

In rendering our opinion, we have not assumed any responsibility to perform, and have not performed, an independent
evaluation or appraisal of any of the assets or liabilities (contingent or otherwise) of Media General, LIN Media or any
other entity (including New Holdco), and we have not been furnished with any such valuations or appraisals. We have
not assumed any obligation to conduct, and have not conducted, any physical inspection of the property or facilities of
Media General, LIN Media or any other entity. We have assumed that the Transaction and related transactions will be
consummated in accordance with the terms of the Agreement and all applicable laws and other relevant documents or
requirements, without waiver, modification or amendment of any material term, condition or agreement and that, in
the course of obtaining the necessary regulatory or third party approvals, consents and releases for the Transaction and
related transactions, no delay, limitation, restriction or condition will be imposed, including any divestiture or other
requirements, that would have an adverse effect on Media General, LIN Media, New Holdco, the Transaction or
related transactions (including the contemplated benefits thereof). We further have assumed that the Transaction will
qualify for U.S. federal income tax purposes as a reorganization within the meaning of Section 351 of the Internal
Revenue Code of 1986, as amended. In addition, we have assumed that the final executed Amendment will not differ,
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in any respect meaningful to our analyses or opinion, from the execution version of the Amendment we reviewed.

Our opinion speaks only as of the date hereof, is based on conditions as they exist and information which we have
been supplied as of the date hereof, and is without regard to any market, economic, financial, legal or other
circumstances or event of any kind or nature which may exist or occur after such date. We have not undertaken to
reaffirm or revise this opinion or otherwise comment upon events occurring after the date hereof and do not have an
obligation to update, revise or reaffirm this opinion. Our opinion, as set forth herein, relates to the relative values of
Media General and LIN Media. We do not express any opinion as to what the value of New Holdco Common Stock
actually will be when issued in connection with the Transaction or the prices or range of prices at which New Holdco
Common Stock, Media General Common Stock or LIN Media Common Stock may trade or otherwise be transferable
at any time, whether prior to or following the Transaction and related transactions.
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The advice (written or oral) of RBCCM and our opinion expressed herein is provided for the benefit, information and
assistance of the Board of Directors of Media General (in its capacity as such) in connection with its evaluation of the
Transaction. We express no opinion and make no recommendation to any stockholder as to how such stockholder
should vote or act with respect to any proposal to be voted upon in connection with the Transaction or any related
transactions.

Our opinion addresses only the fairness, from a financial point of view and as of the date hereof, of the Media General
Exchange Ratio (to the extent expressly specified herein) to holders of Media General Common Stock collectively as
a group as if Media General Voting Common Stock and Media General Non-Voting Common Stock were a single
class, without regard to individual circumstances of specific holders with respect to control, voting, liquidity or other
rights or aspects which may distinguish such holders or the securities of Media General held by such holders and our
analyses and opinion do not address, take into consideration or give effect to, any rights, preferences, restrictions or
limitations that may be attributable to such securities nor does our opinion in any way address proportionate allocation
or relative fairness. Our opinion does not in any way address any other terms, conditions, implications or other aspects
of the Transaction or any related transactions or the Agreement or any related documents or the financial or other
terms of any voting, registration rights or other agreement, arrangement or understanding to be entered into in
connection with or contemplated by the Transaction, any related transactions or otherwise. Our opinion also does not
address the underlying business decision of Media General to engage in the Transaction or related transactions or the
relative merits of the Transaction or related transactions compared to any alternative business strategy or transaction
that may be available to Media General or in which Media General might engage. We have not evaluated the solvency
or fair value of Media General, LIN Media or any other entity (including New Holdco) under any state, federal or
other laws relating to bankruptcy, insolvency or similar matters. We do not express any opinion as to any legal,
regulatory, tax or accounting matters, as to which we understand that Media General has obtained such advice as it
deemed necessary from qualified professionals. Further, in rendering our opinion, we do not express any view on, and
our opinion does not address, the fairness of the amount or nature of the compensation (if any) to any officers,
directors or employees of any party, or class of such persons, relative to the Media General Exchange Ratio or
otherwise.

The issuance of our opinion has been approved by RBCCM’s Fairness Opinion Committee.
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Media General, Inc.

August 19, 2014

Page 5

Based on our experience as investment bankers and subject to the foregoing, including the various assumptions and
limitations set forth herein, it is our opinion that, as of the date hereof, the Media General Exchange Ratio provided
for in the First Merger is fair, from a financial point of view, to holders of Media General Common Stock, collectively
as a group.

Very truly yours, 

/s/ RBC Capital Markets, LLC 

RBC CAPITAL MARKETS, LLC 
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Annex S-C

August 20, 2014

The Board of Directors

LIN Media LLC

One West Exchange Street, Suite 5A Providence, RI 02903

Members of the Board of Directors:

You have requested our opinion as to the fairness, from a financial point of view, to the holders of (1) the Class A
common shares (the “Class A Shares”), (2) the Class B common shares (the “Class B Shares”) and (3) the Class C
common shares (the “Class C Shares”, and, collectively with the Class A Shares and the Class B Shares, the “Company
Common Shares”) of LIN Media LLC (the “Company”) of the consideration to be paid to such holders in the proposed
Transaction (as defined below) with Media General, Inc. (the “Acquiror”). Pursuant to the Agreement and Plan of
Merger dated as of March 21, 2014 (the “Original Merger Agreement”), as amended by Amendment No. 1 dated as of
August 20, 2014 (the “Amendment”) to the Original Merger Agreement (as so amended, the “Agreement”), by and among
the Acquiror, Mercury New Holdco, Inc., a direct wholly-owned subsidiary of the Acquiror (“New Holdco”), Mercury
Merger Sub 1, Inc., a direct wholly-owned subsidiary of New Holdco (“Merger Sub 1”), Mercury Merger Sub 2, LLC, a
direct wholly-owned subsidiary of New Holdco (“Merger Sub 2”) and the Company, the following will occur
(collectively, the “Transaction”):

•

Merger Sub 1 will merge with and into the Acquiror (the “First Merger”) and the Acquiror will become a direct
wholly-owned subsidiary of New Holdco, and each outstanding share of the Acquiror’s voting common stock, no par
value per share (the “Acquiror Voting Common Stock”), will be converted into the right to receive one share of New
Holdco voting common stock, no par value per share (the “New Holdco Voting Common Stock”), and each
outstanding share of the Acquiror’s non-voting common stock, no par value per share (the “Acquiror Non-Voting
Common Stock” and, together with the Acquiror Voting Common Stock, the “Acquiror Common Stock”), will be
converted into the right to receive one share of New Holdco non-voting common stock, no par value per share (the
“New Holdco Non-Voting Common Stock”); and
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•

following the First Merger, Merger Sub 2 will merge with and into the Company and the Company will become a
direct wholly-owned subsidiary of New Holdco, and each outstanding Company Common Share, other than (x)
Company Common Shares held in treasury or owned, directly or indirectly, by the Company or any of its subsidiaries
or the Acquiror or any of its subsidiaries (the “Lares Cancelled Shares”) and (y) Lares Dissenting Shares (as defined in
the Agreement), will be converted into the right to receive (i) at the election of the holder thereof, consideration per
share equal to either (A) $25.97 in cash (the “Cash Election Consideration”) or (B) 1.4714 shares (the “Stock Election
Consideration”) of the New Holdco Voting Common Stock, and (ii) with respect to each holder of Company Common
Shares who would otherwise be entitled to a fractional share of the New Holdco Voting Common Stock, an amount
in cash determined by multiplying such fraction of a share of New Holdco Voting Common Stock by the average
daily volume weighted average price of Acquiror Voting Common Stock for the five consecutive NYSE trading days
immediately prior to the Closing Date (as defined in the Agreement) (the “Fractional Consideration”).

The aggregate Cash Election Consideration together with the aggregate Stock Election Consideration and the
aggregate Fractional Consideration to be received by the holders of Company Common Shares in the Transaction is
referred to as the “Consideration”. The Consideration will be subject to certain proration procedures based on the
relative number of shares for which Cash Election Consideration and Stock Election Consideration is elected as set
forth in the Agreement, as to which we express no view or opinion.

In connection with preparing our opinion, we have (i) reviewed the Original Merger Agreement and the Amendment;
(ii) reviewed certain publicly available business and financial information concerning the Company and the Acquiror
and the industries in which they operate; (iii) compared the proposed financial terms of the Transaction with the
publicly available financial terms of certain transactions involving companies we deemed relevant and the
consideration paid for such companies; (iv) compared the financial and operating performance of the Company and
the Acquiror with publicly available information concerning certain other companies we deemed relevant and
reviewed the current and historical market prices of the publicly traded Company Common Shares and Acquiror
Common Stock and certain publicly traded securities of such other companies; (v) reviewed certain internal financial
analyses and forecasts prepared by the managements of the Company and the Acquiror relating to their respective
businesses, as well as the estimated amount and timing of the cost savings and related expenses and synergies
expected to result from the Transaction provided to us by the managements of the Company and the Acquiror (the
“Synergies”); and (vi)
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performed such other financial studies and analyses and considered such other information as we deemed appropriate
for the purposes of this opinion.

In addition, we have held discussions with certain members of the management of the Company and the Acquiror with
respect to certain aspects of the Transaction, and the past and current business operations of the Company and the
Acquiror, the financial condition and future prospects and operations of the Company and the Acquiror, the effects of
the Transaction on the financial condition and future prospects of the Company and the Acquiror, and certain other
matters we believed necessary or appropriate to our inquiry.

In giving our opinion, we have relied upon and assumed the accuracy and completeness of all information that was
publicly available or was furnished to or discussed with us by the Company and the Acquiror or otherwise reviewed
by or for us, and we have not independently verified (nor have we assumed responsibility or liability for
independently verifying) any such information or its accuracy or completeness. We have not conducted or been
provided with any valuation or appraisal of any assets or liabilities, nor have we evaluated the solvency of the
Company or the Acquiror under any state or federal laws relating to bankruptcy, insolvency or similar matters. In
relying on financial analyses and forecasts provided to us or derived therefrom, including the Synergies, we have
assumed that they have been reasonably prepared based on assumptions reflecting the best currently available
estimates and judgments by management as to the expected future results of operations and financial condition of the
Company and the Acquiror to which such analyses or forecasts relate. We express no view as to such analyses or
forecasts (including the Synergies) or the assumptions on which they were based. We have also assumed that the
Transaction and the other transactions contemplated by the Agreement will have the tax consequences described in
discussions with, and materials furnished to us by, representatives of the Company, and will be consummated as
described in the Agreement. At the Company’s direction, our analysis does not include any valuation or other effects of
any sale, redistribution or commercial monetization of spectrum assets. We have also assumed that the representations
and warranties made by the Company and the Acquiror in the Agreement and the related agreements are and will be
true and correct in all respects material to our analysis. We are not legal, regulatory or tax experts and have relied on
the assessments made by advisors to the Company with respect to such issues. We have further assumed that all
material governmental, regulatory or other consents and approvals necessary for the consummation of the Transaction
will be obtained without any adverse effect on the Company or the Acquiror or on the contemplated benefits of the
Transaction.

Our opinion is necessarily based on economic, market and other conditions as in effect on, and the information made
available to us as of, the date hereof. It should
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be understood that subsequent developments may affect this opinion and that we do not have any obligation to update,
revise, or reaffirm this opinion. Our opinion is limited to the fairness, from a financial point of view, of the
Consideration to be paid to the holders of the Company Common Shares in the proposed Transaction and we express
no opinion as to the fairness of any consideration paid in connection with the Transaction to the holders of any other
class of securities, creditors or other constituencies of the Company or as to the underlying decision by the Company
to engage in the Transaction. Furthermore, we express no opinion with respect to the amount or nature of any
compensation to any officers, directors, or employees of any party to the Transaction, or any class of such persons
relative to the Consideration to be paid to the holders of the Company Common Shares in the Transaction or with
respect to the fairness of any such compensation. We are expressing no opinion herein as to the price at which the
Company Common Shares, the Acquiror Common Stock, the New Holdco Voting Common Stock or the New Holdco
Non-Voting Common Stock will trade at any future time.

We have acted as financial advisor to the Company with respect to the proposed Transaction and will receive a fee
from the Company for our services, a substantial portion of which will become payable only if the proposed
Transaction is consummated. In addition, the Company has agreed to indemnify us for certain liabilities arising out of
our engagement. During the two years preceding the date of this letter, we and our affiliates have had commercial or
investment banking relationships with the Company and the Acquiror, for which we and such affiliates have received
customary compensation. Such services during such period have included acting as arranger for a term loan facility for
the Company’s subsidiary, KASY TV Licensee LLC in December 2012, acting as arranger of the Company’s term loan
facility in December 2012, acting as arranger for a term loan facility for the Company’s subsidiary, Vaughn
Acquisition LLC in October 2012, acting as a bookrunner on the notes offering of the Company’s subsidiary, Lin
Television Corp. in October 2012, acting as arranger for a term loan facility for the Acquiror’s subsidiary, WXXA – TV
in August 2013 and acting as an arranger of the Acquiror’s revolving credit facility in July 2013. In addition, our
commercial banking affiliate is an agent bank and a lender under outstanding credit facilities of the Company, for
which it receives customary compensation or other financial benefits. During the two years preceding the date of this
letter, we and our affiliates have not had material financial advisory or material commercial or investment banking
relationships with the Company’s 36% shareholder, Hicks, Muse & Co. Partners, L.P. (“Hicks Muse”), but in the
ordinary course of our business we have provided investment and commercial banking services to certain portfolio
companies of Hicks Muse for which we and such affiliates have received customary compensation. In the ordinary
course of our businesses, we and our affiliates may actively trade the debt and equity securities of the Company or the
Acquiror for our
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own account or for the accounts of customers and, accordingly, we may at any time hold long or short positions in
such securities.

On the basis of and subject to the foregoing, it is our opinion as of the date hereof that the Consideration to be paid to
the holders of the Company Common Shares in the proposed Transaction is fair, from a financial point of view, to
such holders.

The issuance of this opinion has been approved by a fairness opinion committee of J.P. Morgan Securities LLC. This
letter is provided to the Board of Directors of the Company (in its capacity as such) in connection with and for the
purposes of its evaluation of the Transaction. This opinion does not constitute a recommendation to any shareholder of
the Company as to how such shareholder should vote or act with respect to the Transaction or any other matter,
including, without limitation, whether any shareholder should elect to receive the Cash Election Consideration or the
Stock Election Consideration or make no election in the Transaction. This opinion may not be disclosed, referred to,
or communicated (in whole or in part) to any third party for any purpose whatsoever except with our prior written
approval. This opinion may be reproduced in full in any proxy (including any joint proxy statement prepared by the
Company and the Acquiror) or information statement mailed to shareholders of the Company but may not otherwise
be disclosed publicly in any manner without our prior written approval.

Very truly yours,

J.P. MORGAN SECURITIES LLC

/s/ J.P. Morgan Securities LLC

U147031
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Annex S-D

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-Q

Quarterly Report pursuant to Section 13 OR 15 (d) of the Securities Exchange Act of 1934

For the quarterly period ended June 30, 2014

Commission file number: 001-36032 Commission file number: 000-25206

LIN Media LLC LIN Television Corporation
(Exact name of registrant as specified in its charter) (Exact name of registrant as specified in its charter)

Delaware Delaware
(State or other jurisdiction of incorporation or
organization)

(State or other jurisdiction of incorporation or
organization)

90-0935925 13-3581627
(I.R.S. Employer Identification No.) (I.R.S. Employer Identification No.)

701 Brazos Street, Suite 800
Austin, Texas 78701
(Address of principal executive offices)

(512) 774-6110
(Registrant’s telephone number, including area code)

Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.  Yes x  No o

Indicate by check mark whether the registrant has submitted electronically and posted to its corporate Website, if any,
every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of
this chapter) during the preceding twelve months (or for such shorter period that the registrant was required to submit
and post such files).  Yes x  No o

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
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company” in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer x Accelerated filer o

Non-accelerated filer o Smaller reporting company o
(Do not check if a smaller reporting company)

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act).  Yes o  No x

This combined Form 10-Q is separately filed by (i) LIN Media LLC and (ii) LIN Television Corporation. LIN
Television Corporation meets the conditions set forth in general instruction H (1) (a) and (b) of Form 10-Q and is,
therefore, filing this form with the reduced disclosure format permitted by such instruction.

LIN Media LLC Class A common shares, outstanding as of August 8, 2014: 37,693,498 shares.
LIN Media LLC Class B common shares, outstanding as of August 8, 2014: 17,901,726 shares.
LIN Media LLC Class C common shares, outstanding as of August 8, 2014: 2 shares.
LIN Television Corporation common stock, $0.01 par value, outstanding as of August 8, 2014: 1,000 shares.
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EXPLANATORY NOTE

On July 30, 2013, LIN TV Corp., a Delaware corporation (“LIN TV”), completed its merger with and into LIN Media
LLC, a Delaware limited liability company and wholly owned subsidiary of LIN TV (“LIN LLC”), with LIN LLC as the
surviving entity (the “2013 LIN LLC Merger”) pursuant to the Agreement and Plan of Merger, dated February 12, 2013,
by and between LIN TV and LIN LLC (the “2013 LIN LLC Merger Agreement”).  Entry into the 2013 LIN LLC
Merger Agreement had previously been reported by LIN TV on its Current Report on Form 8-K filed with the U.S.
Securities and Exchange Commission on February 15, 2013. 

LIN LLC filed a Current Report on Form 8-K on July 31, 2013 (the “Form 8-K”) for the purpose of establishing LIN
LLC as the successor registrant to LIN TV pursuant to Rule 12g-3(a) under the Securities Exchange Act of 1934, as
amended (the “Exchange Act”), and to disclose certain related matters, including the consummation of the Merger. 
Pursuant to Rule 12g-3(a) under the Exchange Act and in accordance with the filing of the Form 8-K, the class A
common shares representing limited liability interests in LIN LLC, as the successor issuer to LIN TV, were deemed
registered under Section 12(b) of the Exchange Act.  References to LIN LLC, we, us, or the Company in this
Quarterly Report on Form 10-Q that include any period at and before the effectiveness of the 2013 LIN LLC Merger
shall be deemed to refer to LIN TV as the predecessor registrant to LIN LLC.  For more information concerning the
effects of the 2013 LIN LLC Merger and the succession of LIN LLC to LIN TV upon its effectiveness, please see the
Form 8-K.
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LIN Media LLC
Consolidated Balance Sheets
(unaudited)

June 30,
2014

December 31,
2013

(in thousands, except share data)
ASSETS
Current assets:
Cash and cash equivalents $19,716 $12,525
Marketable securities 980 —
Accounts receivable, less allowance for doubtful accounts (2014 - $3,867; 2013 -
$3,188) 154,115 145,309

Deferred income tax assets 7,410 6,898
Other current assets 22,442 15,201
Total current assets 204,663 179,933
Property and equipment, net 217,362 221,078
Deferred financing costs 14,861 16,448
Goodwill 210,968 203,528
Broadcast licenses 536,515 536,515
Other intangible assets, net 48,480 47,049
Other assets 12,727 12,299
Total assets (a) $1,245,576 $1,216,850
LIABILITIES, REDEEMABLE NONCONTROLLING INTEREST AND
SHAREHOLDERS’ EQUITY
Current liabilities:
Current portion of long-term debt $20,495 $17,364
Accounts payable 17,299 14,002
Income taxes payable 463 1,420
Accrued expenses 67,583 51,696
Program obligations 6,968 7,027
Total current liabilities 112,808 91,509
Long-term debt, excluding current portion 910,729 927,328
Deferred income tax liabilities 61,579 64,686
Program obligations 3,559 4,146
Other liabilities 24,417 27,209
Total liabilities (a) 1,113,092 1,114,878
Commitments and Contingencies (Note 9)
Redeemable noncontrolling interest 9,905 12,845
LIN Media LLC shareholders’ equity:
Class A common shares, 100,000,000 shares authorized, Issued: 42,636,094 and
39,013,005 shares as of June 30, 2014 and December 31, 2013, respectively.
Outstanding: 37,688,435 and 34,065,346 shares as of June 30, 2014 and
December 31, 2013, respectively

642,840 624,564

Class B common shares, 50,000,000 shares authorized, 17,901,726 and 20,901,726
shares as of June 30, 2014 and December 31, 2013, respectively, issued and
outstanding; convertible into an equal number of shares of class A common or class
C common shares

518,365 518,395
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Class C common shares, 50,000,000 shares authorized, 2 shares as of June 30, 2014
and December 31, 2013, issued and outstanding; convertible into an equal number of
shares of class A common shares

— —

Treasury shares, 4,947,659 shares of class A common shares as of June 30, 2014 and
December 31, 2013, at cost (21,984 ) (21,984 )

Accumulated deficit (993,338 ) (1,006,322 )
Accumulated other comprehensive loss (25,181 ) (25,526 )
Total LIN Media LLC shareholders’ equity 120,702 89,127
Noncontrolling interest 1,877 —
Total equity 122,579 89,127
Total liabilities, redeemable noncontrolling interest and shareholders’ equity $1,245,576 $1,216,850
________________________________________________________________

(a)

Our consolidated assets as of June 30, 2014 and December 31, 2013 include total assets of: $55,165 and $56,056,
respectively, of variable interest entities (“VIEs”) that can only be used to settle the obligations of the VIEs. These
assets include broadcast licenses and other intangible assets of: $43,565 and $44,677 and program rights of: $1,948
and $2,186 as of June 30, 2014 and December 31, 2013, respectively. Our consolidated liabilities as of June 30,
2014 and December 31, 2013 include $3,752 and $4,126, respectively, of total liabilities of the VIEs for which the
VIEs’ creditors have no recourse to the Company, including $2,525 and $2,727, respectively, of program
obligations.  See further description in Note 1 — “Basis of Presentation and Summary of Significant Accounting
Policies.”

The accompanying notes are an integral part of the unaudited consolidated financial statements.
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LIN Media LLC
Consolidated Statements of Operations
(unaudited)

Three Months Ended June 30, Six Months Ended June 30,
2014 2013 2014 2013
(in thousands, except per share data) (in thousands, except per share data)

Net revenues $ 188,765 $ 164,346 $ 355,006 $ 305,338

Operating expenses:
Direct operating 75,487 63,623 144,921 118,191
Selling, general and administrative 48,308 40,040 93,248 77,338
Amortization of program rights 6,788 7,152 13,381 14,937
Corporate 8,656 9,094 21,197 19,365
Depreciation 11,087 11,320 21,773 22,958
Amortization of intangible assets 5,706 5,723 11,277 11,152
Restructuring charge — 391 — 2,523
Loss from asset dispositions 5 87 99 182
Operating income 32,728 26,916 49,110 38,692

Other expense:
Interest expense, net 14,150 14,428 28,359 28,299
Share of loss in equity investments 25 25 100 25
Other (income) expense, net (101 ) 84 (83 ) 60
Total other expense, net 14,074 14,537 28,376 28,384

Income before provision for income taxes 18,654 12,379 20,734 10,308
Provision for income taxes 7,788 5,210 8,809 4,159
Net income 10,866 7,169 11,925 6,149
Net loss attributable to noncontrolling
interests (461 ) (306 ) (1,059 ) (470 )

Net income attributable to LIN Media LLC $ 11,327 $ 7,475 $ 12,984 $ 6,619

Basic net income per common share:
Net income $ 0.21 $ 0.14 $ 0.24 $ 0.13

Weighted-average number of common shares
outstanding used in calculating basic income
per common share

53,961 52,278 53,755 52,095

Diluted net income per common share:
Net income $ 0.20 $ 0.13 $ 0.23 $ 0.12

Weighted-average number of common shares
outstanding used in calculating diluted
income per common share

56,740 55,595 56,608 55,406
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LIN Media LLC
Consolidated Statements of Comprehensive Income
(unaudited)

Three Months Ended June
30, Six Months Ended June 30,

2014 2013 2014 2013
(in thousands) (in thousands)

Net income $10,866 $7,169 $11,925 $6,149
Amortization of pension net losses, reclassified, net of tax of
$101 and $169 for the three months ended June 30, 2014 and
2013, respectively, and $225 and $338 for the six months
ended June 30, 2014 and 2013, respectively

154 259 345 518

Comprehensive income 11,020 7,428 12,270 6,667
Comprehensive loss attributable to noncontrolling interest (461 ) (306 ) (1,059 ) (470 )
Comprehensive income attributable to LIN Media LLC $11,481 $7,734 $13,329 $7,137

The accompanying notes are an integral part of the unaudited consolidated financial statements.
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LIN Media LLC
Consolidated Statement of Shareholders’ Equity
(unaudited)
(in thousands)

Accumulated
Common Shares Treasury Other Total
Class A Class B Class CShares Accumulated ComprehensiveNoncontrollingShareholders'
Amount Amount Amount(at cost) Deficit Loss Interest Equity

Balance as of
December 31, 2013 $624,564 $518,395 $— $(21,984) $(1,006,322) $ (25,526 ) $ — $ 89,127

Pension liability
adjustment, net of tax of
$225

— — — — — 345 — 345

Issuance of class A
common shares 1,948 — — — — — — 1,948

Conversion of class B
common shares to class
A common shares

30 (30 ) — — — — — —

Tax benefit from
exercise of share options
and vesting of restricted
share awards

11,965 — — — — — — 11,965

Share-based
compensation 4,333 — — — — — 13 4,346

Reclassification from
redeemable
noncontrolling interest

— — — — — — 2,766 2,766

Net loss attributable to
noncontrolling interest — — — — — — (902 ) (902 )

Net income — — — — 12,984 — — 12,984
Balance as of June 30,
2014 $642,840 $518,365 $— $(21,984) $(993,338 ) $ (25,181 ) $ 1,877 $ 122,579

The accompanying notes are an integral part of the unaudited consolidated financial statements.

7

Edgar Filing: MEDIA GENERAL INC - Form DEFA14A

213



Table of Contents

LIN Media LLC
Consolidated Statement of Stockholders’ Deficit
(unaudited)
(in thousands)

Accumulated
Common Stock Treasury Additional Other Total
Class AClass B Class CStock Paid-In Accumulated ComprehensiveStockholders'
AmountAmountAmount(at cost) Capital Deficit Loss Deficit

Balance as of December 31,
2012 $313 $ 235 $ — $(21,984) $1,129,691 $(1,164,435) $ (35,384 ) $ (91,564 )

Pension liability adjustment,
net of tax of $338 — — — — — — 518 518

Issuance of class A common
stock 3 — — — 1,156 — — 1,159

Tax benefit from exercise of
stock options and vesting of
restricted stock awards

— — — — 1,497 — — 1,497

Stock-based compensation — — — — 4,440 — — 4,440
Net income attributable to
LIN TV Corp. — — — — — 6,619 — 6,619

Balance as of June 30, 2013 $316 $ 235 $ — $(21,984) $1,136,784 $(1,157,816) $ (34,866 ) $ (77,331 )

The accompanying notes are an integral part of the unaudited consolidated financial statements.
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LIN Media LLC
Consolidated Statements of Cash Flows
(unaudited) 

Six Months Ended June 30,
2014 2013
(in thousands)

OPERATING ACTIVITIES:
Net income $11,925 $6,149
Adjustment to reconcile net income to net cash provided by operating activities:
Depreciation 21,773 22,958
Amortization of intangible assets 11,277 11,152
Amortization of financing costs and note discounts 1,800 1,808
Amortization of program rights 13,381 14,937
Cash payments for programming (13,784 ) (16,072 )
Share of loss in equity investments 100 25
Deferred income taxes, net 8,103 3,803
Share-based compensation 4,346 4,528
Loss from asset dispositions 99 182
Other, net 1,954 846
Changes in operating assets and liabilities, net of acquisitions:
Accounts receivable 717 1,203
Other assets (9,934 ) (3,036 )
Accounts payable (2,118 ) (6,479 )
Accrued interest expense (160 ) 4,510
Other liabilities and accrued expenses 11,871 (3,949 )
Net cash provided by operating activities 61,350 42,565
INVESTING ACTIVITIES:
Capital expenditures (11,463 ) (14,170 )
Acquisition of broadcast towers (7,257 ) —
Payments for business combinations, net of cash acquired (22,733 ) (9,824 )
Proceeds from the sale of assets 107 34
Contributions to equity investments (100 ) —
Purchase of marketable securities (980 ) —
Capital contribution to joint venture with NBCUniversal — (100,000 )
Net cash used in investing activities (42,426 ) (123,960 )
FINANCING ACTIVITIES:
Net proceeds on exercises of employee and director share-based compensation 1,948 1,156
Proceeds from borrowings on long-term debt 45,000 96,000
Principal payments on long-term debt (58,681 ) (41,617 )
Payment of long-term debt issue costs — (652 )
Net cash (used in) provided by financing activities (11,733 ) 54,887
Net increase (decrease) in cash and cash equivalents 7,191 (26,508 )
Cash and cash equivalents at the beginning of the period 12,525 46,307
Cash and cash equivalents at the end of the period $19,716 $19,799
The accompanying notes are an integral part of the unaudited consolidated financial statements.
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LIN Media LLC
Notes to Unaudited Consolidated Financial Statements

Note 1 — Basis of Presentation and Summary of Significant Accounting Policies

Principles of Consolidation

LIN Media LLC (“LIN LLC”), together with its subsidiaries, including LIN Television Corporation, a Delaware
corporation (“LIN Television”), is a local multimedia company operating in the United States. LIN LLC and its
subsidiaries are affiliates of HM Capital Partners I LP (“HMC”). In these notes, the terms “Company,” “we,” “us” or “our” mean
LIN LLC and all subsidiaries included in our consolidated financial statements.

On July 30, 2013, LIN TV Corp., a Delaware corporation (“LIN TV”), completed its merger with and into LIN LLC, a
Delaware limited liability company and wholly owned subsidiary of LIN TV, with LIN LLC as the surviving entity
(the “2013 LIN LLC Merger”) pursuant to the Agreement and Plan of Merger, dated February 12, 2013, by and between
LIN TV and LIN LLC (the “2013 LIN LLC Merger Agreement”).  LIN LLC filed a Current Report on Form 8-K on
July 31, 2013 (the “Form 8-K”) for the purpose of establishing LIN LLC as the successor registrant to LIN TV pursuant
to Rule 12g-3(a) under the Securities Exchange Act of 1934, as amended (the “Exchange Act”), and to disclose certain
related matters, including the consummation of the 2013 LIN LLC Merger.  Pursuant to Rule 12g-3(a) under the
Exchange Act and in accordance with the filing of the Form 8-K, the class A common shares representing limited
liability interests in LIN LLC, as the successor registrant to LIN TV, were deemed registered under Section 12(b) of
the Exchange Act.  References to "LIN LLC," "we," "us," or the "Company" in this Quarterly Report on Form 10-Q
that include any period at and before the effectiveness of the 2013 LIN LLC Merger shall be deemed to refer to LIN
TV as the predecessor registrant to LIN LLC.  For more information concerning the effects of the 2013 LIN LLC
Merger and the succession of LIN LLC to LIN TV upon its effectiveness, please see the Form 8-K.

The consolidated financial statements have been prepared in conformity with accounting principles generally accepted
in the United States of America (“U.S. GAAP”). All intercompany accounts and transactions have been eliminated.

In the opinion of management, the accompanying unaudited interim financial statements contain all adjustments
necessary to state fairly our financial position, results of operations and cash flows for the periods presented.  The
interim results of operations are not necessarily indicative of the results to be expected for the full year.

The accompanying consolidated financial statements include the accounts of our Company, our wholly-owned and
majority-owned and controlled subsidiaries, and VIEs for which we are the primary beneficiary. We review all local
marketing agreements (“LMAs”), shared services agreements (“SSAs”), joint sales agreements (“JSAs”) and related
agreements to evaluate whether consolidation of entities that are party to such arrangements is required under U.S.
GAAP.

During the first quarter of 2014, we began operating under two segments, which also represent our reportable
segments, “Broadcast” and “Digital” that are disclosed separately from our corporate activities. Our Broadcast segment
includes 43 television stations and seven digital channels that are either owned, operated or serviced by us in 23 U.S.
markets, all of which are engaged principally in the sale of television advertising and digital advertising primarily
related to our television station companion websites. Our Digital segment includes the operating results of the
following digital companies: LIN Digital LLC ("LIN Digital"), LIN Mobile, LLC ("LIN Mobile"), Nami Media, Inc.
("Nami Media"), HYFN, Inc. ("HYFN"), Dedicated Media, Inc. ("Dedicated Media"), and Federated Media
Publishing LLC ("Federated Media"). Corporate and unallocated expenses primarily include our costs to operate as a
public company and to operate our corporate locations. Corporate is not a reportable segment. We have retrospectively
recast prior period disclosures to reflect this change in our reportable operating segments. See Note 5 - “Segment

Edgar Filing: MEDIA GENERAL INC - Form DEFA14A

217



Reporting” for further discussion. Prior to January 1, 2014, we had one reportable segment.

We conduct our business through LIN Television and its subsidiaries.  Prior to the 2013 LIN LLC Merger, LIN TV
had no operations or assets other than its investments in its subsidiaries.  Subsequent to the 2013 LIN LLC Merger and
consistent with its classification as a partnership for federal income tax purposes, LIN LLC has separate operations
relating to the administration of the partnership.  The consolidated financial statements of LIN LLC represent its own
operations and the consolidated operations of LIN Television, which remains a corporation after the 2013 LIN LLC
Merger.  

On July 24, 2014, we filed a joint proxy statement/prospectus with the Securities and Exchange Commission which
was mailed to the shareholders of LIN LLC in connection with a special meeting of the shareholders of LIN LLC to
be held on August 20, 2014 for the purpose of voting on the proposal to adopt the Agreement and Plan of Merger,
dated March 21, 2014, with Media General, Inc., a Virginia corporation ("Media General"), Mercury New Holdco,
Inc., a Virginia corporation (“New Holdco”),

10
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Mercury Merger Sub 1, Inc., a Virginia corporation and a direct, wholly-owned subsidiary of New Holdco (“Merger
Sub 1”), Mercury Merger Sub 2, LLC, a Delaware limited liability company and a direct, wholly owned subsidiary of
New Holdco (“Merger Sub 2”) (the “Merger Agreement”). If the transactions contemplated by the Merger Agreement (the
"Merger") are completed, LIN LLC will become a wholly-owned subsidiary of New Holdco and Media General will
become a wholly-owned subsidiary of LIN LLC ("New Media General"). The combined company will own and
operate or service 74 stations across 46 markets, reaching approximately 26.5 million households or 23% of U.S. TV
households (certain of these stations are expected to be swapped or otherwise divested in order to address regulatory
considerations). The transaction is currently expected to close during the first quarter of 2015.

 Joint Venture Sale Transaction and Merger

On February 12, 2013, we, along with our wholly-owned subsidiaries LIN Television and LIN Television of Texas,
L.P., a Delaware limited partnership (“LIN Texas”) entered into an agreement whereby LIN Texas sold its 20.38%
equity interest in Station Venture Holdings ("SVH"), a joint venture in which an affiliate of NBCUniversal ("NBC")
held the remaining 79.62% equity interest (collectively, the “JV Sale Transaction”). Pursuant to the JV Sale Transaction,
LIN Television made a $100 million capital contribution to SVH and in turn, was released from the guarantee of an
$815.5 million note held by SVH ("GECC Guarantee") as well as any further obligations related to any shortfall
funding agreements between LIN Television and SVH.

Concurrent with the closing of the JV Sale Transaction, LIN TV entered into the 2013 LIN LLC Merger Agreement.
The 2013 LIN LLC Merger enabled the surviving entity to be classified as a partnership for federal income tax
purposes and the change in classification was treated as a liquidation of LIN TV for federal income tax purposes, with
the result that LIN TV realized a capital loss in its 100% equity interest in LIN Television.

For further discussion of the JV Sale Transaction and the 2013 LIN LLC Merger, refer to Item 1. "Business," Note 1 -
"Basis of Presentation and Summary of Significant Accounting Policies," and Note 13 - "Commitments and
Contingencies" to our consolidated financial statements in our Annual Report on Form 10-K for the year ended
December 31, 2013 (the "10-K").

Variable Interest Entities

In determining whether we are the primary beneficiary of a VIE for financial reporting purposes, we consider whether
we have the power to direct the activities of the VIE that most significantly impact the economic performance of the
VIE and whether we have the obligation to absorb losses or the right to receive returns that would be significant to the
VIE. We consolidate VIEs when we are the primary beneficiary.

We have a JSA and an SSA with WBDT Television, LLC (“WBDT”) for WBDT-TV in the Dayton, OH market. We
also have JSAs and SSAs with affiliates of Vaughan Acquisition LLC (“Vaughan”) for WTGS-TV in the Savannah, GA
market, WYTV-TV in the Youngstown, OH market and KTKA-TV in the Topeka, KS market and SSAs with
KASY-TV Licensee, LLC (“KASY”), KWBQ-TV, KRWB-TV and KASY-TV in the Albuquerque, Santa-Fe NM
market. Under these agreements, we provide administrative services to these stations, have an obligation to reimburse
certain of the stations' expenses, and we are compensated through a performance-based fee structure that provides us
the benefit of certain returns from the operation of these stations. We determined that WBDT, Vaughan and KASY are
VIEs and as a result of the JSAs and/or SSAs, we have variable interests in these entities. We are the primary
beneficiary of these entities, and therefore, we consolidate these entities within our consolidated financial statements.

An order that the Federal Communications Commission (“FCC”) adopted in March 2014, however, will require changes
in our relationship with these entities going forward. In that order, the FCC concluded that JSAs should be “attributable”
for purposes of the media ownership rules if they permit a television licensee to sell more than 15% of the commercial
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inventory of a television station owned by a third party in the same market. Stations with JSAs that would put them in
violation of the new rules will have until June 19, 2016 to amend or terminate those arrangements, unless they are able
to obtain a waiver of such rules. Accordingly, absent further developments, we will be required to modify or terminate
our existing JSAs by no later than June 19, 2016.

The carrying amounts and classifications of the assets and liabilities of the variable interest entities described above,
which have been included in our consolidating balance sheets as of June 30, 2014 and December 31, 2013 are as
follows (in thousands):
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June 30,
2014

December 31,
2013

ASSETS
Current assets:
Cash and cash equivalents $418 $278
Accounts receivable, net 6,823 6,345
Other assets 913 927
Total current assets 8,154 7,550
Property and equipment, net 2,192 2,469
Broadcast licenses and other intangible assets, net 43,565 44,677
Other assets 1,254 1,360
Total assets $55,165 $56,056

LIABILITIES
Current liabilities:
Current portion of long-term debt $1,162 $1,162
Accounts payable 45 63
Accrued expenses 1,184 1,336
Program obligations 1,283 1,303
Total current liabilities 3,674 3,864
Long-term debt, excluding current portion 2,424 3,005
Program obligations 1,242 1,424
Other liabilities 47,825 47,763
Total liabilities $55,165 $56,056

The assets of our consolidated VIEs can only be used to settle the obligations of the VIEs and may not be sold, or
otherwise disposed of, except for assets sold or replaced with others of like kind or value. Other liabilities of $47.8
million and $47.8 million as of June 30, 2014 and December 31, 2013, respectively, serve to reduce the carrying value
of the entities, and are eliminated in our consolidated financial statements. This reflects the fact that as of June 30,
2014 and December 31, 2013, LIN Television has an option that it may exercise if the FCC attribution rules change.
The option would allow LIN Television to acquire the assets or member’s interest of the VIE entities for a nominal
exercise price, which is significantly less than the carrying value of their tangible and intangible net assets. The
options are carried at zero on our consolidated balance sheet, as any value attributable to the options is eliminated in
the consolidation of the VIEs. In an order adopted in March 2014, the FCC concluded that JSAs should be “attributable”
for purposes of the media ownership rules if they permit a television licensee to sell more than 15% of the commercial
inventory of a television station owned by a third party in the same market. Stations with JSAs that would put them in
violation of the new rules will have until June 19, 2016 to amend or terminate those arrangements, unless they are able
to obtain a waiver of such rules. Accordingly, absent further developments, or the grant of waivers, we will be
required to modify or terminate our existing JSAs no later than June 19, 2016.

Redeemable Noncontrolling Interest

The redeemable noncontrolling interest as of December 31, 2013 includes the interest of minority shareholders of
HYFN, Dedicated Media and Nami Media. During the six months ended June 30, 2014, we have reclassified the
interest of the minority shareholders of Nami Media to permanent equity, as the mandatory redemption feature of
Nami Media's minority shareholders' interest terminated in February 2014. Accordingly, the following table presents
the activity of the redeemable noncontrolling interest included in our consolidated balance sheets related to HYFN and
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Redeemable
Noncontrolling
Interest

Balance as of December 31, 2013 $12,845
Net loss (1,059 )
Share-based compensation and other (4 )
Reclassification to noncontrolling interest (Nami Media) (1,877 )
Balance as of June 30, 2014 $9,905

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires our management to make estimates
and assumptions that affect the amounts reported in the consolidated financial statements and the notes thereto. Our
actual results could differ from these estimates. Estimates are used for the allowance for doubtful accounts in
receivables, valuation of goodwill and intangible assets, assumptions used to determine fair value of financial
instruments, amortization and impairment of program rights and intangible assets, share-based compensation and
other long-term incentive compensation arrangements, pension costs, barter transactions, income taxes, employee
medical insurance claims, useful lives of property and equipment, contingencies, litigation and net assets of businesses
acquired.

Net Earnings per Common Share

Basic earnings per share (“EPS”) is computed by dividing income attributable to common shareholders by the number of
weighted-average outstanding common shares.  Diluted EPS reflects the effect of the assumed exercise of share
options and vesting of restricted shares only in the periods in which such effect would have been dilutive.

The following table sets forth the computation of the common shares outstanding used in determining basic and
diluted EPS (in thousands):

Three Months
Ended June 30,

Six Months Ended
June 30,

Denominator for EPS calculation: 2014 2013 2014 2013
Weighted-average common shares, basic 53,961 52,278 53,755 52,095
Effect of dilutive securities: 0 0
Share options 2,779 3,317 2,853 3,311
Weighted-average common shares, diluted 56,740 55,595 56,608 55,406

We apply the treasury stock method to measure the dilutive effect of our outstanding share options and restricted share
awards and include the respective common share equivalents in the denominator of our diluted EPS calculation. 
Securities representing zero common shares for the three and six months ended June 30, 2014, respectively and less
than 0.1 million shares of common stock for the three and six months ended June 30, 2013, respectively, were
excluded from the computation of diluted EPS for these periods because their effect would have been anti-dilutive. 
The net income per share amounts are the same for our class A, class B and class C common shares because the
holders of each class are legally entitled to equal per share distributions whether through dividends or in liquidation.

Edgar Filing: MEDIA GENERAL INC - Form DEFA14A

223



Cash and Cash Equivalents

We consider all highly liquid investments with an original maturity of three months or less when purchased to be cash
equivalents.

Recently Issued Accounting Pronouncements

In May 2014, the Financial Accounting Standards Board ("FASB") and the International Accounting Standards Board
("IASB") issued a converged standard on revenue recognition from contracts with customers, ASU 2014-09 (Topic
606 and IFRS 15). This standard will supersede nearly all existing revenue recognition guidance. ASU 2014-09 is
effective for fiscal years, and interim periods within those years, beginning after December 15, 2016. We are currently
evaluating the impact this guidance will have on our financial condition, results of operations and cash flows.
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In April 2014, the FASB issued Accounting Standard Update No. 2014-08, "Presentation of Financial Statements
(Topic 205) and Property, Plant and Equipment (Topic 360) - Reporting Discontinued Operations and Disclosures of
Disposals of Components of an Entity" ("ASU 2014-08"). ASU 2014-08 changes the threshold for disclosing
discontinued operations and the related disclosure requirements. Pursuant to ASU 2014-08, only disposals
representing a strategic shift, such as a major line of business, a major geographical area or a major equity investment,
should be presented as a discontinued operation. ASU 2014-08 is effective for annual periods beginning on or after
December 15, 2014 with early adoption permitted but only for disposals or classifications as held for sale which have
not been reported in financial statements previously issued or available for issuance. We are currently evaluating the
impact that the new guidance will have on our disclosures and consolidated financial statements.

Note 2 — Acquisitions

Federated Media Publishing, Inc.
On February 3, 2014, LIN Digital Media LLC, a wholly owned subsidiary of LIN Television, acquired 100% of the
capital stock of Federated Media Publishing, Inc., which we subsequently converted into a Delaware limited liability
company ("Federated Media"). Federated Media is a digital content and conversational marketing company that
leverages the relationships and content from its publishing network to deliver contextually relevant advertising and
conversational and engagement tools that reach agencies’ and brands’ targeted audiences across digital and social media
platforms. The purchase price totaled $22.5 million, net of cash, including post-closing adjustments, and was funded
from cash on hand and amounts drawn on our revolving credit facility.
The following table summarizes the provisional allocation of the purchase price to the estimated fair values of the
assets acquired and liabilities assumed by us in the acquisition (in thousands):

Current assets $9,811
Property and equipment 72
Non-current assets 195
Other intangible assets 11,497
Goodwill 7,440
Current liabilities (6,501 )
Total $22,514

The amount allocated to definite-lived intangible assets represents the estimated fair values of publisher relationships
of $4.2 million, customer relationships of $1.2 million, completed technology of $3.9 million, and trademarks of $2.2
million. These intangible assets will be amortized over the estimated remaining useful lives of approximately 8 years
for publisher relationships, 4 years for customer relationships, 3 years for completed technology and 7 years for
trademarks.

Goodwill of $7.4 million is the excess of the aggregate purchase price over the fair value of the identifiable net assets
acquired, and primarily represents the benefits of the incremental revenue we expect to generate from the acquisition
of Federated Media.  All of the goodwill recognized in connection with the acquisition of Federated Media is
deductible for tax purposes.

Net revenues and operating loss of Federated Media included in our consolidated statements of operations for the six
months ended June 30, 2014 were $10.4 million and $0.7 million, respectively.

Dedicated Media, Inc.
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On April 9, 2013, LIN Television acquired a 60% interest (calculated on a fully diluted basis) in Dedicated Media, a
multi-channel advertisement buying and optimization company.  Under the terms of our agreement with Dedicated
Media, we agreed to purchase the remaining outstanding shares of Dedicated Media by no later than February 15,
2015 if Dedicated Media achieves both (i) a target earnings before interest, taxes, depreciation and amortization
(“EBITDA”) and (ii) a target gross profit in 2014, as outlined in the purchase agreement.  The purchase price of these
shares is based on multiples of Dedicated Media’s 2014 EBITDA and gross profit.  Our maximum potential obligation
under the purchase agreement is $26 million.  If Dedicated Media does not meet the target EBITDA or target gross
profit in 2014, we have the option to purchase the remaining outstanding shares using the same purchase price
multiple.
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 HYFN, Inc.

On April 4, 2013, LIN Television acquired a 50.1% interest (calculated on a fully diluted basis) in HYFN, a full
service digital advertising agency specializing in the planning, development, deployment and support for websites,
mobile sites, interactive banners, games and various applications for multiple devices.  Under the terms of our
agreement with HYFN, we agreed to purchase the remaining outstanding shares of HYFN by no later than
February 15, 2016 if HYFN achieves both (i) a target EBITDA and (ii) target net revenues in 2015, as outlined in the
transaction agreements.  The purchase price of these shares is based on multiples of HYFN’s 2015 net revenue and
EBITDA.  Our maximum potential obligation under the terms of our agreement is approximately $62.4 million.  If
HYFN does not meet the target EBITDA or target net revenues in 2015, we have the option to purchase the remaining
outstanding shares using the same purchase price multiple.

Our obligations to purchase the noncontrolling interest holders’ shares of both Dedicated Media and HYFN are outside
of our control, because they are based on the achievement of certain financial targets described above. Therefore, the
noncontrolling interest related to Dedicated Media and HYFN as of June 30, 2014 has been reported as redeemable
noncontrolling interest and classified as temporary equity on our consolidated balance sheets. As of the acquisition
dates, the fair values of the noncontrolling interests were $3.8 million and $7.2 million for Dedicated Media and
HYFN, respectively, and were measured based on the purchase prices for our 60% and 50.1% ownership interest in
Dedicated Media and HYFN, respectively, and the net assets acquired as of the acquisition dates. As of June 30, 2014,
we believe that achievement of the financial targets is not yet probable and therefore, have not reflected these
obligations in our consolidated financial statements.

If we do not purchase the remaining outstanding shares of Dedicated Media or HYFN by the dates set forth in the
respective purchase agreements, the noncontrolling interest holders have the right to purchase our interest. The
purchase price of these shares is based on the same purchase price multiple described above and is exercisable only if
the applicable financial targets are not met and we do not elect to purchase the remaining interest. The fair value of
this option is zero and no amounts related to these options are included in our consolidated financial statements as of
June 30, 2014.

Pro Forma Information

The following table sets forth unaudited pro forma results of operations for the six months ended June 30, 2014 and
June 30, 2013 assuming that the above acquisitions of Federated Media, Dedicated Media and HYFN along with
transactions necessary to finance the acquisitions, occurred on January 1, 2013 (in thousands):

Six Months Ended 
 June 30, 2014

Six Months Ended 
 June 30, 2013

Net revenue $356,373 $329,016
Net income $11,189 $967
Basic income per common share attributable to LIN Media LLC $0.21 $0.02
Diluted income per common share attributable to LIN Media LLC $0.20 $0.02

This pro forma financial information is based on historical results of operations, adjusted for the allocation of the
purchase price and other acquisition accounting adjustments, and is not necessarily indicative of what our results
would have been had we operated the business since January 1, 2013. The pro forma adjustments for the six months
ended June 30, 2014 and 2013 reflect depreciation expense, amortization of intangibles related to the fair value
adjustments of the assets acquired, additional interest expense related to the financing of the transaction and the
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In connection with the acquisition of Federated Media, we and Federated Media incurred a combined total of $0.8
million of transaction related costs primarily related to legal and other professional services. These costs were not
included in the 2014 pro forma amounts. The 2013 pro forma net income was adjusted to include these costs, as they
are directly attributable to the acquisition of Federated Media.

Note 3 — Intangible Assets

Goodwill totaled $211 million and $203.5 million at June 30, 2014 and December 31, 2013, respectively. The change
in the carrying amount of goodwill during the six months ended June 30, 2014 was as follows (in thousands):
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Goodwill
Broadcast:
Balance as of December 31, 2013 $185,237
Acquisitions —
Balance as of June 30, 2014 $185,237
Digital:
Balance as of December 31, 2013 18,291
Acquisitions 7,440
Balance as of June 30, 2014 $25,731
Total:
Balance as of December 31, 2013 $203,528
Acquisitions 7,440
Balance as of June 30, 2014 $210,968

The following table summarizes the carrying amounts of intangible assets (in thousands):

June 30, 2014 December 31, 2013
Gross Carrying
Amount

Accumulated
Amortization

Gross Carrying
Amount

Accumulated
Amortization

Broadcast licenses $536,515 $— $536,515 $—
Intangible assets subject to amortization (1) 98,673 (50,193 ) 85,966 (38,917 )
Total $635,188 $(50,193 ) $622,481 $(38,917 )

(1)
Intangible assets subject to amortization are amortized on a straight line basis and primarily include network
affiliations, acquired customer and publisher relationships, completed technology, brand names, non-compete
agreements, internal-use software, favorable operating leases, and retransmission consent agreements.

Note 4— Debt

LIN LLC guarantees all of LIN Television’s debt.  All of the consolidated 100% owned subsidiaries of LIN Television
fully and unconditionally guarantee LIN Television’s senior secured credit facility, the 83/8% Senior Notes due 2018
(the “83/8% Senior Notes”), and the 63/8% Senior Notes due 2021 (the “63/8% Senior Notes”) on a joint-and-several basis.

Debt consisted of the following (in thousands):

June 30,
2014

December 31,
2013

Senior Secured Credit Facility:
Revolving credit loans $— $5,000

112,200 118,405
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$112,500 and $118,750 Term loans, net of discount of $300 and $345 as June 30,
2014 and December 31, 2013, respectively
$312,600 and $314,200 Incremental term loans, net of discount of $1,515 and $1,684
as of June 30, 2014 and December 31, 2013, respectively 311,085 312,516

83/8% Senior Notes due 2018 200,000 200,000
63/8% Senior Notes due 2021 290,000 290,000
Capital lease obligations 14,354 14,604
Other debt 3,585 4,167
Total debt 931,224 944,692
Less current portion 20,495 17,364
Total long-term debt $910,729 $927,328
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During the three and six months ended June 30, 2014, we paid $3.9 million and $7.9 million, respectively, of principal
on the term loans and incremental term loans related to mandatory quarterly payments under our senior secured credit
facility, respectively.

During the six months ended June 30, 2014, we drew $45 million on our revolving credit facility to fund the
acquisition of Federated Media as well as normal operating activities. We subsequently made payments against these
borrowings, resulting in an outstanding balance on our revolving credit facility of zero as of June 30, 2014.

The fair values of our long-term debt are estimated based on quoted market prices for the same or similar issues
(Level 2 inputs of the three-level fair value hierarchy).  The carrying amounts and fair values of our long-term debt
were as follows (in thousands):

June 30,
2014

December 31,
2013

Carrying amount $916,871 $930,088
Fair value 942,968 954,255

Note 5 — Segment Reporting

During the first quarter of 2014, we began operating under two operating segments, which also represent our
reportable segments, “Broadcast” and “Digital” that are disclosed separately from our corporate activities. Our Broadcast
segment includes 43 television stations and seven digital channels that are either owned, operated or serviced by us in
23 U.S. markets, all of which are engaged principally in the sale of television advertising and digital advertising
primarily related to our television station companion websites, and our Digital segment includes the operating results
of the following digital companies; LIN Digital, LIN Mobile, Nami Media, HYFN, Dedicated Media, and Federated
Media. Unallocated corporate expenses primarily include our costs to operate as a public company and to operate our
corporate locations.

We use earnings before interest, taxes, depreciation and amortization, excluding non-recurring charges, restructuring
charges, share-based compensation, loss or gain on sales of assets, and adjusting amortization of program rights to
deduct cash paid for programming (“Adjusted EBITDA”) as the primary financial measure reported to the chief
executive officer (the chief operating decision maker) for use in assessing our operating segments’ operating
performance. We believe that this measure is useful to investors because it eliminates significant non-cash expenses
and non-recurring charges and as a result, allows investors to better understand our operating segments’ performance.
All adjustments to Adjusted EBITDA presented below to arrive at consolidated income before income taxes except
for depreciation and amortization and cash paid for programming relate primarily to corporate activities. Cash paid for
programming pertains only to our Broadcast segment. As a result, we have disclosed depreciation and amortization by
segment, as this is the only adjustment to operating income that the chief executive officer reviews on a segment basis.
We have retrospectively recast prior period disclosures to reflect this change in our reportable segments.

Three Months Ended June
30, Six Months Ended June 30,

2014 2013 2014 2013
(in thousands) (in thousands)

Net revenues:
Broadcast $155,581 $143,509 $297,296 $275,460
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Digital 33,184 20,837 57,710 29,878
Total net revenues $188,765 $164,346 $355,006 $305,338

The following table is a reconciliation of Adjusted EBITDA to consolidated income before provision for income
taxes:
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Three Months Ended June
30, Six Months Ended June 30,

2014 2013 2014 2013
(in thousands) (in thousands)

Segment Adjusted EBITDA:
Broadcast $58,780 $51,164 $106,250 $91,759
Digital 555 1,796 (338 ) 1,960
Total segment Adjusted EBITDA 59,335 52,960 105,912 93,719
Unallocated corporate Adjusted EBITDA (5,975 ) (5,189 ) (13,226 ) (9,808 )
Less:
Depreciation 11,087 11,320 21,773 22,958
Amortization of intangible assets 5,706 5,723 11,277 11,152
Amortization of program rights 6,788 7,152 13,381 14,937
Share-based compensation 2,039 2,587 4,346 4,528
Non-recurring(1) and acquisition-related charges 1,925 1,960 6,484 5,011
Restructuring charge — 391 — 2,523
Loss on sale of assets 5 87 99 182
Add:
Cash payments for programming 6,918 8,365 13,784 16,072
Operating income 32,728 26,916 49,110 38,692
Other expense:
Interest expense, net 14,150 14,428 28,359 28,299
Share of loss in equity investments 25 25 100 25
Other (income) expense, net (101 ) 84 (83 ) 60
Total other expense, net 14,074 14,537 28,376 28,384
Consolidated income before provision for income taxes $18,654 $12,379 $20,734 $10,308
_______________________________
(1) Non-recurring charges for the three and six months ended June 30, 2014 primarily consist of expenses related to the
Merger and non-recurring charges for the three and six months ended June 30, 2013 primarily consist of expenses
related to the 2013 LIN LLC Merger.

Three Months Ended June
30, Six Months Ended June 30,

2014 2013 2014 2013
(in thousands) (in thousands)

Operating income:
Broadcast $44,675 $36,540 $78,149 $60,698
Digital (1,422 ) 740 (4,100 ) 242
Unallocated corporate (10,525 ) (10,364 ) (24,939 ) (22,248 )
Total operating income $32,728 $26,916 $49,110 $38,692

Three Months Ended June
30, Six Months Ended June 30,
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2014 2013 2014 2013
(in thousands) (in thousands)

Depreciation and amortization:
Broadcast $14,218 $15,846 $28,354 $32,110
Digital 1,981 1,036 3,756 1,677
Unallocated corporate 594 161 940 323
Total depreciation and amortization $16,793 $17,043 $33,050 $34,110
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Three Months Ended June
30, Six Months Ended June 30,

2014 2013 2014 2013
(in thousands) (in thousands)

Capital expenditures:
Broadcast $4,368 $5,640 $8,305 $11,369
Digital 1,247 884 2,386 1,683
Unallocated corporate 239 848 772 1,118
Total capital expenditures $5,854 $7,372 $11,463 $14,170

June 30, December 31,
2014 2013
(in thousands)

Assets:
Broadcast $1,089,107 $1,100,343
Digital 93,847 69,690
Unallocated corporate 62,622 46,817
Total assets $1,245,576 $1,216,850

Note 6 — Retirement Plans

The following table shows the components of the net periodic pension cost and the contributions to our 401(k) Plan
and the retirement plans (in thousands):

Three Months Ended June
30, Six Months Ended June 30,

2014 2013 2014 2013
Net periodic pension (benefit) cost:
Interest cost $1,521 $1,314 $3,019 $2,628
Expected return on plan assets (1,782 ) (1,670 ) (3,540 ) (3,340 )
Amortization of net loss 254 428 569 856
Net periodic (benefit) cost $(7 ) $72 $48 $144
Contributions:
401(k) Plan $1,003 $1,092 $2,145 $2,424
Defined contribution retirement plans 33 35 72 84
Defined benefit retirement plans 1,333 1,416 2,680 2,713
Total contributions $2,369 $2,543 $4,897 $5,221

See Note 10 — “Retirement Plans” in Item 15 of our 10-K for a full description of our retirement plans.

Note 7 — Restructuring
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As of December 31, 2013, we had a restructuring accrual of $0.4 million related to severance and related costs as a
result of the integration of the television stations acquired during 2012 as well as severance and related costs at some
of our digital companies.  During the six months ended June 30, 2014, we made cash payments of $0.3 million related
to these restructuring actions.  We expect to make cash payments of approximately $0.1 million during the remainder
of the year with respect to such transactions.

The activity for these restructuring actions is as follows (in thousands):
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 Severance and
Related

Balance as of December 31, 2013 $ 423
Charges —
Payments 283
Balance as of June 30, 2014 $ 140

Note 8 — Income Taxes

We recorded a provision for income taxes of $7.8 million and $8.8 million for the three and six months ended June 30,
2014, respectively, compared to a provision from income taxes of $5.2 million and $4.2 million for the three and six
months ended June 30, 2013, respectively.  The provision for income taxes for the three and six months ended
June 30, 2014 was primarily a result of our $18.7 million and $20.7 million income from operations before taxes
during the three and six months ended June 30, 2014, respectively. Our effective income tax rate was 42.5% and
40.4% for the six months ended June 30, 2014 and June 30, 2013, respectively.  The increase in the effective income
tax rate was primarily a result of an increase in state taxes, net of federal benefit, due to an increase in income from
operations before taxes as compared to the same periods in the prior year. We expect our effective income tax rate to
range between 40% and 42% during the remainder of 2014.

During the first quarter of 2013, approximately $162.8 million of short term deferred tax liabilities were reclassified to
income taxes payable upon the consummation of the JV Sale Transaction. As a result of the close of the 2013 LIN
LLC Merger on July 30, 2013, $131.5 million of this tax liability was extinguished, resulting in a remaining tax
liability of approximately $31.3 million associated with the JV Sale Transaction. We made state and federal tax
payments to settle this liability during the fourth quarter of 2013.  For further discussion regarding the income tax
effects of the JV Sale Transaction and the 2013 LIN LLC Merger, see Note 1 — “Basis of Presentation and Summary of
Significant Accounting Policies” and Note 13 — “Commitments and Contingencies” to our consolidated financial
statements in our 10-K.

Note 9 — Commitments and Contingencies

Contingencies

GECC Guarantee and the 2013 LIN LLC Merger

As further described in Note 1 - "Basis of Presentation and Summary of Significant Accounting Policies," pursuant to
the JV Sale Transaction, LIN Television made a $100 million capital contribution to SVH and in turn, was released
from the GECC Guarantee as well as any further obligations related to any shortfall funding agreements between LIN
Television and SVH.
In February 2013, we entered into a $60 million Incremental Facility and utilized $40 million of cash on hand and
borrowings under our revolving credit facility to fund the $100 million payment.

As a result of the JV Sale Transaction, after utilizing all of our available Federal net operating loss (“NOL”)
carryforwards, we had an approximate $162.8 million income tax payable remaining, $131.5 million of which was
extinguished as a result of the 2013 LIN LLC Merger. We made state and federal tax payments to settle the remaining
liability of $31.3 million during the fourth quarter of 2013.
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For further discussion of the GECC Guarantee and the 2013 LIN LLC Merger, refer to Note 13 - "Commitments and
Contingencies" to our consolidated financial statements in our 10-K.

The Merger

During the next 12 months and through the completion of the Merger, we expect to incur approximately $3 - $4
million of legal and professional fees associated with the transaction and related financing.  Contingent upon the
consummation of the Merger and dependent upon the price of Media General's Class A common stock on the date of
consummation, we will incur an advisory fee payable to J.P. Morgan Securities LLC, which we expect will be funded
from the proceeds of Media General’s transaction financing. Based on the price of Media General's Class A common
stock as of August 6, 2014, this advisory fee is estimated to be approximately $23 million, of which $1.5 million has
already been paid. This advisory fee is contingent upon the consummation of the Merger and is not earned by JP
Morgan until the Merger occurs. As of the date of this report, none of the necessary approvals or consents have been
obtained from the FCC or the shareholders of Media General or LIN and as a
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result, there is no assurance that the Merger and the corresponding advisory fee to be paid to JP Morgan will occur. As
a result we do not deem the payment of the advisory fee to be probable and accordingly, did not record an obligation
for this amount as of June 30, 2014.

Litigation

We are involved in various claims and lawsuits that are generally incidental to our business. We are vigorously
contesting all of these matters. The outcome of any current or future litigation cannot be accurately predicted. We
record accruals for such contingencies to the extent that we conclude it is probable that a liability has been incurred
and the amount of the loss can be reasonably estimated. No estimate of the possible loss or range of loss can be made
at this time because the inherently unpredictable nature of legal proceedings may be exacerbated by various factors,
including: (i) the damages sought in the proceedings are unsubstantiated or indeterminate; (ii) discovery is not
complete; (iii) the proceeding is in its early stages; (iv) the matters present legal uncertainties; (v) there are significant
facts in dispute; or (vi) there is a wide range of potential outcomes. Although the outcome of these and other legal
proceedings cannot be predicted, we believe that their ultimate resolution will not have a material adverse effect on us.

Following the announcement on March 21, 2014 of the execution of the Merger Agreement, three complaints were
filed in the Delaware Court of Chancery challenging the proposed acquisition of LIN LLC: Sciabacucchi v. Lin Media
LLC, et al. (C.A. No. 9530CB), International Union of Operating Engineers Local 132 Pension Fund v. Lin Media
LLC, et al. (C.A. No.9538CB), and Pryor v. Lin Media LLC, et al. (C.A. No. 9577CB). The litigations are putative
class actions filed on behalf of the public stockholders of LIN LLC and name as defendants LIN LLC, our directors,
Media General, New Holdco, Merger Sub 1 and Merger Sub 2 and HM Capital Partners LLC and several of our
alleged affiliates (Hicks, Muse, Tate & Furst Equity Fund III, L.P.; HM3 Coinvestors, L.P.; Hicks, Muse, Tate & Furst
Equity Fund IV, L.P.; Hicks, Muse, Tate & Furst Private Equity Fund IV, L.P.; HM4EQ Coinvestors, L.P.; Hicks, Muse
& Co. Partners, L.P.; Muse Family Enterprises, Ltd.; and JRM Interim Investors, L.P. (together with HM Capital
Partners LLC and individual director defendant John R. Muse, which we collectively refer to as “HMC”)).

On April 18, 2014, the plaintiff in Engineers Local 132 Pension Fund voluntarily dismissed that action without
prejudice and, on April 21, 2014, the Court approved the dismissal.

The operative complaints generally allege that the individual defendants breached their fiduciary duties in connection
with their consideration and approval of the Merger, that the entity defendants aided and abetted those breaches and
that individual director defendant Royal W. Carson III and HMC breached their fiduciary duties as controlling
shareholders of LIN LLC by causing LIN LLC to enter into the Merger, which plaintiffs allege will provide disparate
consideration to HMC. The complaints seek, among other things, declaratory and injunctive relief enjoining the
Merger. On April 25, 2014, the plaintiff in the Sciabacucchi action filed an amended complaint, and the plaintiffs in
the Sciabacucchi and Pryor actions each filed a motion for an expedited hearing on the plaintiff’s (yet-to-be filed)
motion for a permanent injunction to enjoin the Merger, requesting, among other things, that the Court set a
permanent injunction hearing for September 2014. On April 30, 2014, the plaintiffs in the Sciabacucchi and Pryor
actions filed a stipulation to consolidate the two actions, which was approved by the Court on May 1, 2014.
On May 15, 2014, plaintiffs in the consolidated action sent a letter to the Court withdrawing the pending motion to
expedite.

The outcome of the lawsuit is uncertain and cannot be predicted with any certainty. An adverse judgment for
monetary damages could have a material adverse effect on our operations and liquidity. An adverse judgment granting
permanent injunctive relief could indefinitely enjoin completion of the Merger.
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Note 10 — Subsequent Event

On August 11, 2014, we received notice from CBS Television Network, a division of CBS Inc. that it will not renew
the network affiliation agreement for WISH-TV in Indianapolis, Indiana when that agreement expires on December
31, 2014.  We are currently evaluating the impact of this event, including assessing the recoverability of the carrying
value of the intangible assets associated with this television station.

Note 11 — Condensed Consolidating Financial Statements

LIN Television, a 100% owned subsidiary of LIN LLC, is the primary obligor of our senior secured credit facility, our
83/8% Senior Notes and our 63/8% Senior Notes, which are further described in Note 4 — “Debt”.  LIN LLC fully and
unconditionally guarantees all of LIN Television’s debt on a joint-and-several basis.  Additionally, all of the
consolidated 100% owned subsidiaries of LIN Television fully and unconditionally guarantee LIN Television’s senior
secured credit facility, our 83/8% Senior Notes and our 63/8% Senior Notes on a joint-and-several basis, subject to
customary release provisions.  There are certain contractual restrictions on LIN Television’s ability to obtain funds in
the form of dividends or loans from the non-guarantor subsidiaries.

The following condensed consolidating financial statements present the consolidated balance sheets, consolidated
statements of operations, consolidated statements of comprehensive income and consolidated statements of cash flows
of LIN LLC, LIN Television, as the issuer, the guarantor subsidiaries, and the non-guarantor subsidiaries of LIN
Television and the elimination entries necessary to consolidate or combine the issuer with the guarantor and
non-guarantor subsidiaries.  These statements are presented in accordance with the disclosure requirements under SEC
Regulation S-X Rule 3-10.
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Condensed Consolidating Balance Sheet
As of June 30, 2014
(in thousands)

LIN Media
LLC

LIN Television
Corporation

Guarantor
Subsidiaries

Non-Guarantor
Subsidiaries

Consolidating/
Eliminating
Adjustments

LIN Media
LLC
Consolidated

ASSETS
Current assets:
Cash and cash equivalents $421 $ 16,666 $1,227 $ 1,402 $ — $19,716
Marketable securities 980 — — — — 980
Accounts receivable, net — 86,727 46,348 21,040 — 154,115
Deferred income tax assets — 5,711 1,628 71 — 7,410
Other current assets — 18,629 2,236 1,577 — 22,442
Total current assets 1,401 127,733 51,439 24,090 — 204,663
Property and equipment,
net — 178,333 34,701 4,328 — 217,362

Deferred financing costs — 14,782 — 79 — 14,861
Goodwill — 169,492 25,958 15,518 — 210,968
Broadcast licenses — — 493,814 42,701 — 536,515
Other intangible assets, net — 24,174 12,098 12,208 — 48,480
Advances to consolidated
subsidiaries 2,284 11,652 960,653 — (974,589 ) —

Investment in consolidated
subsidiaries 117,017 1,541,939 — — (1,658,956 ) —

Other assets — 52,939 2,845 1,386 (44,443 ) 12,727
Total assets $120,702 $ 2,121,044 $1,581,508 $ 100,310 $ (2,677,988 ) $1,245,576

LIABILITIES,
REDEEMABLE
NONCONTROLLING
INTEREST AND
SHAREHOLDERS’
EQUITY
Current liabilities:
Current portion of
long-term debt $— $ 19,248 $— $ 1,247 $ — $20,495

Accounts payable — 3,623 8,738 4,938 — 17,299
Income taxes payable — 147 316 — — 463
Accrued expenses — 52,524 10,921 4,138 — 67,583
Program obligations — 4,885 800 1,283 — 6,968
Total current liabilities — 80,427 20,775 11,606 — 112,808
Long-term debt, excluding
current portion — 908,247 — 2,482 — 910,729

Deferred income tax
liabilities — 26,049 35,062 468 — 61,579

Program obligations — 2,177 140 1,242 — 3,559
Intercompany liabilities — 962,937 — 11,652 (974,589 ) —
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Other liabilities — 24,190 148 44,522 (44,443 ) 24,417
Total liabilities — 2,004,027 56,125 71,972 (1,019,032 ) 1,113,092

Redeemable
noncontrolling interest — — — 9,905 — 9,905

—
Total shareholders’ equity
(deficit) 120,702 117,017 1,525,383 16,556 (1,658,956 ) 120,702

Noncontrolling interest — — — 1,877 — 1,877
Total equity (deficit) 120,702 117,017 1,525,383 18,433 (1,658,956 ) 122,579

Total liabilities,
redeemable noncontrolling
interest and shareholders’
equity (deficit)

$120,702 $ 2,121,044 $1,581,508 $ 100,310 $ (2,677,988 ) $1,245,576
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Condensed Consolidating Balance Sheet
As of December 31, 2013
(in thousands)

LIN Media
LLC

LIN Television
Corporation

Guarantor
Subsidiaries

Non-Guarantor
Subsidiaries

Consolidating/
Eliminating
Adjustments

LIN Media
LLC
Consolidated

ASSETS
Current assets:
Cash and cash equivalents $— $ 10,313 $3 $ 2,209 $ — $12,525
Accounts receivable, net — 88,905 39,416 16,988 — 145,309
Deferred income tax assets — 5,818 1,080 — — 6,898
Other current assets — 12,264 1,049 1,888 — 15,201
Total current assets — 117,300 41,548 21,085 — 179,933
Property and equipment,
net — 180,480 35,752 4,846 — 221,078

Deferred financing costs — 16,357 — 91 — 16,448
Goodwill — 169,492 18,518 15,518 — 203,528
Broadcast licenses — — 493,814 42,701 — 536,515
Other intangible assets, net — 31,303 1,840 13,906 — 47,049
Advances to consolidated
subsidiaries 1,900 7,764 968,728 — (978,392 ) —

Investment in consolidated
subsidiaries 87,227 1,534,600 — — (1,621,827 ) —

Other assets — 52,778 2,688 1,276 (44,443 ) 12,299
Total assets $89,127 $ 2,110,074 $1,562,888 $ 99,423 $ (2,644,662 ) $1,216,850

LIABILITIES,
REDEEMABLE
NONCONTROLLING
INTEREST AND
SHAREHOLDERS’
EQUITY
Current liabilities:
Current portion of
long-term debt $— $ 16,112 $— $ 1,252 $ — $17,364

Accounts payable — 4,185 5,339 4,478 — 14,002
Income taxes payable — 749 671 — — 1,420
Accrued expenses — 42,570 6,254 2,872 — 51,696
Program obligations — 4,711 1,013 1,303 — 7,027
Total current liabilities — 68,327 13,277 9,905 — 91,509
Long-term debt, excluding
current portion — 924,223 — 3,105 — 927,328

Deferred income tax
liabilities — 30,013 33,824 849 — 64,686

Program obligations — 2,505 217 1,424 — 4,146
Intercompany liabilities — 970,628 — 7,764 (978,392 ) —
Other liabilities — 27,151 58 44,443 (44,443 ) 27,209
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Total liabilities — 2,022,847 47,376 67,490 (1,022,835 ) 1,114,878

Redeemable noncontrolling
interest — — — 12,845 — 12,845

Total shareholders’ equity
(deficit) 89,127 87,227 1,515,512 19,088 (1,621,827 ) 89,127

Total liabilities,
redeemable noncontrolling
interest and shareholders’
equity (deficit)

$89,127 $ 2,110,074 $1,562,888 $ 99,423 $ (2,644,662 ) $1,216,850
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Condensed Consolidating Statement of Operations
For the Three Months Ended June 30, 2014
(in thousands)

LIN Media
LLC

LIN Television
Corporation

Guarantor
Subsidiaries

Non-Guarantor
Subsidiaries

Consolidating/
Eliminating
Adjustments

LIN Media
LLC
Consolidated

Net revenues $— $ 116,976 $61,410 $ 18,075 $ (7,696 ) $188,765

Operating expenses:
Direct operating — 39,936 27,800 11,044 (3,293 ) 75,487
Selling, general and
administrative — 29,521 13,670 5,497 (380 ) 48,308

Amortization of program rights— 5,026 1,355 407 — 6,788
Corporate 352 8,253 51 — — 8,656
Depreciation — 9,103 1,661 323 — 11,087
Amortization of intangible
assets — 3,555 790 1,361 — 5,706

Loss (gain) from asset
dispositions — 18 (1 ) (12 ) — 5

Operating (loss) income (352 ) 21,564 16,084 (545 ) (4,023 ) 32,728

Other (income) expense:
Interest expense, net — 14,099 — 51 — 14,150
Share of loss in equity
investments — 25 — — — 25

Intercompany fees and
expenses (271 ) 7,586 (7,723 ) 158 250 —

Other, net — (108 ) 7 — — (101 )
Total other (income) expense,
net (271 ) 21,602 (7,716 ) 209 250 14,074

(Loss) income before (benefit
from) provision for income
taxes

(81 ) (38 ) 23,800 (754 ) (4,273 ) 18,654

(Benefit from) provision for
income taxes — (1,631 ) 9,520 (101 ) — 7,788

Net (loss) income (81 ) 1,593 14,280 (653 ) (4,273 ) 10,866
Equity in income (loss) from
operations of consolidated
subsidiaries

11,408 10,065 — — (21,473 ) —

Net income (loss) 11,327 11,658 14,280 (653 ) (25,746 ) 10,866
Net loss attributable to
noncontrolling interests — — — (461 ) — (461 )

Net income (loss) attributable
to LIN Media LLC $11,327 $ 11,658 $14,280 $ (192 ) $ (25,746 ) $11,327
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Condensed Consolidating Statement of Comprehensive Income
For the Three Months Ended June 30, 2014
(in thousands)

LIN Media
LLC

LIN Television
Corporation

Guarantor
Subsidiaries

Non-Guarantor
Subsidiaries

Consolidating/
Eliminating
Adjustments

LIN Media
LLC
Consolidated

Net income (loss) $11,327 $ 11,658 $14,280 $ (653 ) $ (25,746 ) $10,866
Amortization of pension net
losses, net of tax of $101 154 154 — — (154 ) 154

Comprehensive income (loss) 11,481 11,812 14,280 (653 ) (25,900 ) 11,020
Comprehensive loss
attributable to noncontrolling
interest

— — — (461 ) — (461 )

Comprehensive income (loss)
attributable to LIN Media LLC $11,481 $ 11,812 $14,280 $ (192 ) $ (25,900 ) $11,481
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Condensed Consolidating Statement of Operations
For the Six Months Ended June 30, 2014
(in thousands)

LIN Media
LLC

LIN Television
Corporation

Guarantor
Subsidiaries

Non-Guarantor
Subsidiaries

Consolidating/
Eliminating
Adjustments

LIN Media
LLC
Consolidated

Net revenues $— $ 219,478 $112,264 $ 35,400 $ (12,136 ) $355,006

Operating expenses: 0 0
Direct operating — 78,659 49,968 22,411 (6,117 ) 144,921
Selling, general and
administrative — 57,504 25,842 10,410 (508 ) 93,248

Amortization of program rights— 9,725 2,804 852 — 13,381
Corporate 704 20,409 84 — — 21,197
Depreciation — 17,823 3,314 636 — 21,773
Amortization of intangible
assets — 7,129 1,478 2,670 — 11,277

(Gain) loss from asset
dispositions — (24 ) 135 (12 ) — 99

Operating (loss) income (704 ) 28,253 28,639 (1,567 ) (5,511 ) 49,110

Other (income) expense:
Interest expense, net — 28,268 — 91 — 28,359
Share of loss in equity
investments 100 — — — 100

Intercompany fees and
expenses (541 ) 15,316 (15,549 ) 274 500 —

Other, net — (94 ) 11 — — (83 )
Total other (income) expense,
net (541 ) 43,590 (15,538 ) 365 500 28,376

(Loss) income before (benefit
from) provision for income
taxes

(163 ) (15,337 ) 44,177 (1,932 ) (6,011 ) 20,734

(Benefit from) provision for
income taxes — (8,410 ) 17,671 (452 ) — 8,809

Net (loss) income (163 ) (6,927 ) 26,506 (1,480 ) (6,011 ) 11,925
Equity in income (loss) from
operations of consolidated
subsidiaries

13,147 20,574 — — (33,721 ) —

Net income (loss) 12,984 13,647 26,506 (1,480 ) (39,732 ) 11,925
Net loss attributable to
noncontrolling interests — — — (1,059 ) — (1,059 )

Net income (loss) attributable
to LIN Media LLC $12,984 $ 13,647 $26,506 $ (421 ) $ (39,732 ) $12,984

27

Edgar Filing: MEDIA GENERAL INC - Form DEFA14A

249



Edgar Filing: MEDIA GENERAL INC - Form DEFA14A

250



Table of Contents

Condensed Consolidating Statement of Comprehensive Income
For the Six Months Ended June 30, 2014
(in thousands)

LIN Media
LLC

LIN Television
Corporation

Guarantor
Subsidiaries

Non-Guarantor
Subsidiaries

Consolidating/
Eliminating
Adjustments

LIN Media
LLC
Consolidated

Net income (loss) $12,984 $ 13,647 $26,506 $ (1,480 ) $ (39,732 ) $11,925
Amortization of pension net
losses, net of tax of $225 345 345 — — (345 ) 345

Comprehensive income (loss) 13,329 13,992 26,506 (1,480 ) (40,077 ) 12,270
Comprehensive loss
attributable to noncontrolling
interest

— — — (1,059 ) — (1,059 )

Comprehensive income (loss)
attributable to LIN Media LLC $13,329 $ 13,992 $26,506 $ (421 ) $ (40,077 ) $13,329
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Condensed Consolidating Statement of Operations
For the Three Months Ended June 30, 2013
(in thousands)

LIN Media
LLC

LIN Television
Corporation

Guarantor
Subsidiaries

Non-Guarantor
Subsidiaries

Consolidating/
Eliminating
Adjustments

LIN Media
LLC
Consolidated

Net revenues $— $ 106,591 $46,653 $ 14,952 $ (3,850 ) $164,346

Operating expenses:
Direct operating — 35,858 19,676 10,255 (2,166 ) 63,623
Selling, general and
administrative — 27,356 9,434 3,419 (169 ) 40,040

Amortization of program rights— 5,532 1,409 211 — 7,152
Corporate — 9,094 — — — 9,094
Depreciation — 9,154 1,803 363 — 11,320
Amortization of intangible
assets — 4,443 234 1,046 — 5,723

Restructuring charge — 391 — — — 391
Loss (gain) from asset
dispositions — 94 (7 ) — — 87

Operating income (loss) — 14,669 14,104 (342 ) (1,515 ) 26,916

Other expense (income):
Interest expense, net — 14,164 — 110 154 14,428
Share of loss in equity
investments — 25 — — — 25

Intercompany fees and
expenses — 8,225 (8,225 ) — — —

Other, net — 84 — — — 84
Total other expense (income),
net — 22,498 (8,225 ) 110 154 14,537

(Loss) income before (benefit
from) provision for income
taxes

— (7,829 ) 22,329 (452 ) (1,669 ) 12,379

(Benefit from) provision for
income taxes — (3,473 ) 8,932 (249 ) — 5,210

Net (loss) income — (4,356 ) 13,397 (203 ) (1,669 ) 7,169
Equity in income (loss) from
operations of consolidated
subsidiaries

7,475 11,831 — — (19,306 ) —

Net income (loss) 7,475 7,475 13,397 (203 ) (20,975 ) 7,169
Net loss attributable to
noncontrolling interests — — — (306 ) — (306 )

Net income (loss) attributable
to LIN Media LLC $7,475 $ 7,475 $13,397 $ 103 $ (20,975 ) $7,475

Edgar Filing: MEDIA GENERAL INC - Form DEFA14A

252



29

Edgar Filing: MEDIA GENERAL INC - Form DEFA14A

253



Table of Contents

Condensed Consolidating Statement of Comprehensive Loss
For the Three Months Ended June 30, 2013
(in thousands)

LIN Media
LLC

LIN Television
Corporation

Guarantor
Subsidiaries

Non-Guarantor
Subsidiaries

Consolidating/
Eliminating
Adjustments

LIN Media
LLC
Consolidated

Net income (loss) $7,475 $ 7,475 $13,397 $ (203 ) $ (20,975 ) $7,169
Amortization of pension net
losses, net of tax of $169 259 259 — — (259 ) 259

Comprehensive income
(loss) 7,734 7,734 13,397 (203 ) (21,234 ) 7,428

Comprehensive loss
attributable to
noncontrolling interest

— — — (306 ) — (306 )

Comprehensive income
(loss) attributable to LIN
Media LLC

$7,734 $ 7,734 $13,397 $ 103 $ (21,234 ) $7,734
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Condensed Consolidating Statement of Operations
For the Six Months Ended June 30, 2013
(in thousands)

LIN Media
LLC

LIN Television
Corporation

Guarantor
Subsidiaries

Non-Guarantor
Subsidiaries

Consolidating/
Eliminating
Adjustments

LIN Media
LLC
Consolidated

Net revenues $— $ 204,239 $85,637 $ 21,383 $ (5,921 ) $305,338

Operating expenses:
Direct operating — 71,208 36,913 13,293 (3,223 ) 118,191
Selling, general and
administrative — 53,388 19,223 4,990 (263 ) 77,338

Amortization of program rights— 11,014 2,899 1,024 — 14,937
Corporate — 19,365 — — — 19,365
Depreciation — 18,669 3,632 657 — 22,958
Amortization of intangible
assets — 8,904 467 1,781 — 11,152

Restructuring charge — 2,523 — — — 2,523
Loss (gain) from asset
dispositions — 201 (19 ) — — 182

Operating income (loss) — 18,967 22,522 (362 ) (2,435 ) 38,692

Other expense (income):
Interest expense, net — 27,978 — 218 103 28,299
Share of loss in equity
investments — 25 — — — 25

Intercompany fees and
expenses — 16,600 (16,600 ) — — —

Other, net — 60 — — — 60
Total other expense (income),
net — 44,663 (16,600 ) 218 103 28,384

(Loss) income before (benefit
from) provision for income
taxes

— (25,696 ) 39,122 (580 ) (2,538 ) 10,308

(Benefit from) provision for
income taxes — (10,936 ) 15,649 (554 ) — 4,159

Net (loss) income — (14,760 ) 23,473 (26 ) (2,538 ) 6,149
Equity in income (loss) from
operations of consolidated
subsidiaries

6,619 21,379 — — (27,998 ) —

Net income (loss) 6,619 6,619 23,473 (26 ) (30,536 ) 6,149
Net loss attributable to
noncontrolling interests — — — (470 ) — (470 )

Net income (loss) attributable
to LIN Media LLC $6,619 $ 6,619 $23,473 $ 444 $ (30,536 ) $6,619
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Condensed Consolidating Statement of Comprehensive Loss
For the Six Months Ended June 30, 2013
(in thousands)

LIN Media
LLC

LIN Television
Corporation

Guarantor
Subsidiaries

Non-Guarantor
Subsidiaries

Consolidating/
Eliminating
Adjustments

LIN Media
LLC
Consolidated

Net income (loss) $6,619 $ 6,619 $23,473 $ (26 ) $ (30,536 ) $6,149
Amortization of pension net
losses, net of tax of $338 518 518 — — (518 ) 518

Comprehensive income
(loss) 7,137 7,137 23,473 (26 ) (31,054 ) 6,667

Comprehensive loss
attributable to
noncontrolling interest

— — — (470 ) — (470 )

Comprehensive income
(loss) attributable to LIN
Media LLC

$7,137 $ 7,137 $23,473 $ 444 $ (31,054 ) $7,137
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Condensed Consolidating Statement of Cash Flows
For the Six Months Ended June 30, 2014
(in thousands)

LIN Media
LLC

LIN
Television
Corporation

Guarantor
Subsidiaries

Non-Guarantor
Subsidiaries

Consolidating/
Eliminating
Adjustments

LIN Media
LLC
Consolidated

OPERATING
ACTIVITIES:
Net cash (used in) provided
by operating activities $(547 ) $43,139 $ 18,997 $ 261 $ (500 ) $61,350

INVESTING ACTIVITIES:
Capital expenditures — (8,159 ) (2,225 ) (1,079 ) — (11,463 )
Acquisition of broadcast
towers — (7,257 )
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