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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING INFORMATION
Some of the statements and information in this Annual Report on Form 10-K contain forward-looking statements
within the meaning of the Private Securities Litigation Reform Act of 1995. We may also make written or oral
forward-looking statements in our reports on Forms 10-Q and 8-K, in press releases and other written materials and in
oral statements made by our officers, directors or employees to third parties. Statements that are not historical facts,
including statements about our beliefs and expectations, are forward-looking statements. Forward-looking statements
are often characterized by the use of words such as “outlook,” “believes,” “estimates,” “expects,” “projects,” “may,” “intends,” “plans,”
“anticipates,” “forsees,” “future,” or by discussions of strategy, plans, or intentions; anticipated benefits of or performance of
our products; beliefs regarding opportunities for new, differentiated applications, and other innovations; beliefs
regarding strengthening relationships with customers; adequacy of cash flows to fund our working capital
requirements; our investment in the joint venture with Formosa Petrochemical Corporation (“FPCC”); our expectations
regarding indebtedness to be incurred by our joint venture with FPCC; debt payments, interest payments, benefit plan
contributions, and income tax obligations; nonrealization of expected benefits from our acquisitions or business
dispositions and our ability to timely execute and close such acquisitions and dispositions; our anticipated capital
expenditures, health, safety, environmental, and security and infrastructure and maintenance projects, projects to
optimize the production capabilities of our manufacturing assets and to support our innovation platform; our ability to
fully access our senior secured credit facilities; expectations regarding future dividend payments; expectations
regarding our counterparties’ ability to perform, including with respect to trade receivables; estimates regarding tax
expense of repatriating certain cash and short-term investments related to foreign operations; expectations regarding
differentiated applications; our ability to realize certain deferred tax assets and our beliefs with respect to tax
positions; expectations regarding our full year effective tax rate; estimates related to the useful lives of certain assets
for tax purposes; expectations regarding our pension contributions; estimates or expectations related to raw material
costs or availability, ending inventory levels and related estimated charges; the outcome and financial impact of legal
proceedings; expectations regarding the spread between FIFO and ECRC (each as defined herein) in future periods;
expectations regarding the impact of natural disasters; estimated impacts of changing tariff rates; and projections
regarding environmental costs and capital expenditures and related operational savings.
Forward-looking statements involve known and unknown risks, uncertainties, assumptions and other important factors
that could cause the actual results, performance or our achievements, or industry results, to differ materially from
historical results, any future results, or performance or achievements expressed or implied by such forward-looking
statements. There are a number of risks and uncertainties that could cause our actual results to differ materially from
the forward-looking statements contained in this report. Important factors that could cause our actual results to differ
materially from those expressed as forward-looking statements include, but are not limited to the factors set forth in
this report, including but not limited to under Part I, Item 1A. “Risk Factors” and Part II, Item 7. “Management’s
Discussion and Analysis of Financial Condition and Results of Operations,” and in our other filings with the Securities
and Exchange Commission (the “SEC”).
There may be other factors of which we are currently unaware or deem immaterial that may cause our actual results to
differ materially from the forward-looking statements. In addition, to the extent any inconsistency or conflict exists
between the information included in this report and the information included in our prior reports and other filings with
the SEC, the information contained in this report updates and supersedes such information.
Forward-looking statements are based on current plans, estimates, assumptions, and projections, and, therefore, you
should not place undue reliance on them. Forward-looking statements speak only as of the date they are made, and we
undertake no obligation to update them in light of new information or future events.
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PART I
Item 1.Business.
THE COMPANY
General
We are a leading global specialty chemicals company that manufactures styrenic block copolymers (“SBCs”), specialty
polymers, and high-value performance products primarily derived from pine wood pulping co-products. Our
operations are managed through two operating segments: (i) Polymer segment and (ii) Chemical segment. Operating
results for Arizona Chemical are included in the accompanying consolidated financial statements since the date of
acquisition. See Note 15 Industry Segment and Foreign Operations to the consolidated financial statements for
segment reporting of financial results.
Presentation of Financial Statements.
References in this report to “Kraton,” “our company,” “we,” “our,” “ours,” and “us” as used in this report refer collectively to
Kraton Corporation, and its consolidated subsidiaries, unless the context otherwise requires.
This Form 10-K includes financial statements and related notes that present the consolidated financial position, results
of operations, comprehensive income (loss), and cash flows of Kraton Corporation. Kraton Corporation is a holding
company whose only material asset is its investment in its wholly owned subsidiary, Kraton Polymers LLC. Kraton
Polymers LLC and its subsidiaries own all of our consolidated operating assets.
Corporate History
Kraton Corporation was incorporated in 2009 under Delaware law and is the successor to a Delaware limited liability
company formed in 2003. In December 2009, we completed our initial public offering and our common stock
commenced trading on the New York Stock Exchange. On January 6, 2016, we completed the acquisition of Arizona
Chemical (the “Arizona Chemical Acquisition”). We conduct our business through Kraton Polymers LLC and its
consolidated subsidiaries.
POLYMER SEGMENT PRODUCTS AND COMMERCIAL APPLICATIONS
SBCs are highly-engineered synthetic elastomers, which we invented and commercialized over 50 years ago. We
developed the first unhydrogenated styrenic block copolymers (“USBC”) in 1964 and the first hydrogenated styrenic
block copolymers (“HSBC”) in the late 1960s. Our SBCs enhance the performance of numerous products by imparting
greater flexibility, resilience, strength, durability, and processability, and are used in a wide range of applications,
including adhesives, coatings, consumer and personal care products, sealants, lubricants, medical, packaging,
automotive, paving and roofing, and footwear products. Under the Cariflex brand name, we also sell isoprene rubber
(“IR”) and isoprene rubber latex (“IRL”), which are non-SBC products primarily used in applications such as medical
products, personal care, adhesives, tackifiers, paints, and coatings.
Our SBCs are high performance elastomers that are engineered for a wide range of applications. Our SBC products
possess a combination of high strength and low viscosity, which facilitates ease of processing at elevated temperatures
and high processing speeds. Our products can be processed in a variety of manufacturing applications, including
injection molding, blow molding, compression molding, extrusion and hot melt, and solution applied coatings.
The majority of worldwide SBC production is dedicated to USBCs, which are primarily used in paving, roofing,
adhesives, sealants, coatings, and footwear applications. HSBCs, which are significantly more complex and
capital-intensive to manufacture than USBCs, are used in applications such as soft touch and flexible materials,
personal hygiene products, medical products, automotive components, and certain adhesive and sealant applications.
Our Cariflex IR and IRL products are primarily used in surgical gloves and condoms.
Our Polymer segment products are manufactured and our commercial activities are organized in the following product
groups based upon polymer chemistry and process technologies: Performance Products, Specialty Polymers, and
Cariflex.
Performance Products
Our Performance Products impart characteristics such as:
•resistance to temperature and weather extremes in roads and roofing;
•resistance to cracking, reduced road noise, and better water dispersion; and

•increased processing flexibility in adhesive formulations for packaging tapes and labels, and materials used indisposable diapers.
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In paving and roofing applications, our Performance Products primarily consist of styrene-butadiene-styrene (“SBS”) for
use in modified asphalt applications, which in roofing applications produces stronger and more durable felts and
shingles,
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and in paving applications enhances the strength and elasticity of asphalt-based paving compositions over an extended
temperature range. In paving applications, we believe our HiMA technology polymers will extend road life by
allowing pavements to withstand heavy traffic loads and varying climate conditions. Our products primarily compete
with chemicals such as styrene-butadiene rubber latex, acetates, polyphosphoric acids and thermoplastic materials like
ethylene-propylene-diene-monomer, polyethylene, atactic polypropylene and unmodified asphalts. We believe that
customer choice for these markets is driven principally by total end-product cost, temperature performance, bitumen
source and application.
In personal care applications, our Performance Products primarily consist of SBS and styrene-isoprene-styrene (“SIS")
for the manufacturing of ultra-thin stretchable films used for the production of diapers. In addition, our SIS polymers
are also used in the lamination process for other personal care products. Our products primarily compete against low
priced alternatives such as metallocenes. We believe that customer choice for these markets is driven principally by
total end-product cost and performance.
In adhesives applications, our Performance Products primarily compete with ethylene-vinyl acetate, polyolefins, and
metallocene polyolefins. The choice between these materials is influenced by bond strength, specific adhesion,
consistent performance to specification, processing speed, hot-melt application, resistance to water and cost. Our
SBCs are compatible with many other formulating ingredients. We believe demand for utilization of SBC-based
adhesives is primarily driven by cost reduction and higher performance.
Specialty Polymers. Our Specialty Polymers are comprised of HSBC products that are significantly more complex to
produce than our Performance Products. As a result, our Specialty Polymers generally generate higher margins than
our Performance Products.
Our Specialty Polymers impart characteristics such as:
•improved flow characteristics for many industrial and consumer sealant and lubricating fluids;
•soft feel in numerous consumer products such as razor handles, power tools, and automobile components;
•impact resistance for demanding engineered plastic applications;
•flexibility for wire and cable plastic outer layers;
•stretch properties in disposable diapers and adult incontinence products;
•resistance to ultraviolet light;
•processing stability and viscosity; and
•elevated temperature resistance.
Our products primarily compete against a variety of chemical and non-chemical alternatives including, but not limited
to, thermoplastic vulcanizate, thermoplastic polyurethane, PVC, thermoplastic polyolefin, polyethylene terephthalate,
polycarbonate, polyamide, and ethylene-propylene-diene-monomer based products. We believe demand for our
Specialty Polymers portfolio is principally driven by customer-specific needs and by the ability to balance
performance characteristics such as soft-touch, durability, stretch and impact.
Because many of our products are highly engineered and customized formulations, they require specialized product
testing and validation, production and process evaluation. This results in potentially long lead times to achieve
customer and industry established approvals. Our innovation-led growth strategy focuses on translating the inherent
strengths of our product technologies such as flexibility, resilience, impact and moisture resistance, and aesthetics
(clarity and haptics) to target opportunities in which we can expand and/or have the potential to create new market
spaces for our solutions.
CariflexTM. Our Cariflex IR and IRL products combine the key qualities of natural rubber, such as good mechanical
properties and hysteresis, with purity and clarity enhancements, good flow, low gel content, and absence of
nitrosamines and natural rubber proteins.
We focus our high purity IR polymers in demanding applications such as medical products, paints, coatings, and
specialized footwear. Our IRL is specialized polyisoprene latex with a controlled structure and low chemical impurity
level obtained through an anionic polymerization process followed by a proprietary latex processing step, both of
which were first developed by us. IRL is durable, tear resistant, soft, transparent and odorless. In addition, the
synthetic material is non-allergenic and has superior consistency and other advantages over natural rubber latex. As a
result, IRL is a substitute for natural rubber latex, particularly in applications with high purity requirements, such as
medical, healthcare, personal care, including products such as synthetic surgical gloves and condoms as well as in
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food contact operations.
Our products primarily compete with natural rubber, conventional Ziegler Natta sourced solid IR, halo butyl rubber
and several synthetic latex alternatives, notably neoprene, nitrile, and polychloroprene latex rubber, as well as
polyurethane.
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CHEMICAL SEGMENT PRODUCTS AND COMMERCIAL APPLICATIONS
Effective January 1, 2018, results for our Roads and Construction product line have been consolidated into our
Adhesives and Performance Chemicals product lines to better align customer portfolio and end usage. We have
adjusted the presentations for the years ended December 31, 2017 and 2016 to conform to the respective 2018
presentations.
We manufacture and sell high value products primarily derived from pine wood pulping co-products. We refine and
further upgrade two primary feedstocks, crude tall oil (“CTO”) and crude sulfate turpentine (“CST”), both of which are
co-products of the wood pulping process, into value-added specialty chemicals. We refine CTO through a distillation
process into four primary constituent fractions: tall oil fatty acids ( “TOFA”); tall oil rosin (“TOR”); distilled tall oil
(“DTO”); and tall oil pitch. We further upgrade TOFA, TOR, and DTO into derivatives such as dimer acids, polyamide
resins, rosin resins, dispersions, and disproportionated resins. We refine CST into terpene monomer fractions, which
can be further upgraded into terpene resins. The various fractions and derivatives resulting from our CTO and CST
refining process provide for distinct functionalities and properties, determining their respective applications and end
markets.
While this business is based predominantly on the refining and upgrading of CTO and CST, we have the capacity to
use both hydrocarbon-based raw materials, such as alpha-methyl-styrene (“AMS”), tall oil, and gum rosins where
appropriate and, accordingly, are able to offer tailored solutions for our customers.
Our Chemical segment products are manufactured and our commercial activities are organized in the following
product groups based upon end markets and process technologies: Adhesives, Performance Chemicals, and Tires.
Adhesives. We offer a broad range of products to service target adhesives submarkets, including rosin-based tackifiers
for packaging and pressure-sensitive adhesive applications, terpene-based tackifiers for bookbinding, hygiene and
pressure-sensitive adhesive applications, AMS resins for bookbinding and pressure-sensitive adhesive applications
and hot melt polyamides for flexible packaging.
Our tackifiers are primarily used in hot melt adhesives, which are heavily used in the packaging submarket. Our focus
in packaging is to improve our competitive position by introducing higher stability tackifiers that work in new
polymer systems. We believe our efforts to improve functionality of tackifier offerings will enable differentiated and
profitable growth in emerging markets.
Roads and Construction. Within the pavement marking submarket, we provide rosin-based binders for the
thermoplastic pavement marking submarket and produce insoluble maleic-based tackifiers.
Performance Chemicals. We serve various submarkets with a wide product offering, providing value across several
different applications including, among others, fuel additives, oilfield chemicals, mining fluids, coatings, and
metalworking fluids and lubricants. Our products include:
TOFA. Compared to other fatty acids obtained from various vegetable and animal origins, TOFA has a chemical
composition characterized by distinctive features used as components in various applications. For example:
End use market Features

Coatings

•
serves as a binder in solvent-based paints as well as in hybrid coatings
•
preferred over soybean oil due to its higher unsaturation, better reactivity, flexibility, and
compatibility

Mining

•
lower viscosity and higher affinity with the ore extract allow a higher recovery yield
•
preferred over oleic acid

Oilfield
chemicals

•
easier handling, better solubility in drilling muds, as well as higher surface activity and emulsifying
power
•
preferred over oleic acid

Fuel additives •
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improves the lubricity of low-sulfur diesel fuel, preventing engine fuel pump wear

We also sell TOFA for the asphalt paving market and niche products, including bitumen additives. Our performance
bitumen additives were developed to increase the amount of reclaimed asphalt that can be used in a paving
application, while meeting local performance specifications. We believe we have a strong market position supported
by our increasing expertise in bitumen chemistry for aged materials, a comprehensive understanding of market needs,
innovative product solutions, and a growing patent portfolio.
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Dimer Acids. Our dimer acids are used for the production of polyamide resins used in applications such as epoxy
coatings, flexographic inks, and high performance adhesive applications. In addition, dimer acids are building blocks
in the production of corrosion inhibitors and emulsifiers used in the production and recovery of petroleum and natural
gas. Our dimer acids compete with dimer acids derived from other feedstocks such as rapeseed and cottonseed oil.
TOR. TOR is used in all major rosin applications for the manufacture of adhesives, inks, pavement markers, rubber,
and paper.
DTO. DTO is a mixture of TOFA and rosin acids. Our DTO is primarily used as an emulsifier for metalworking fluids
and lubricants, in which our product offers improved performance attributes and, in many cases, replaces less
environmentally friendly hydrocarbon-based chemicals. In these applications, it is sometimes used in place of TOFA.
Terpene Fractions. We supply terpene fractions, alpha-pinene and beta-pinene, and upgrade them mainly as specialty
tackifiers for the adhesives market and tread enhancers for the tires market.
Tires. We sell a range of products that enhance the performance and manufacturing of high performance, winter, and
all-season tires. Our terpene-based tread enhancement resins optimize wet grip of tire treads while maintaining
reduced rolling resistance and enhanced durability which contribute to improved vehicle fuel efficiency. We market
our AMS-based tread enhancement additives through product attributes that include reduced rolling resistance,
increased durability, wet grip enhancement, and exceptional compatibility with rubber compounds, especially solution
styrene-butadiene rubber polymers. We also sell TOFA, DTO, and rosins as processing aids, which provide select
functionalities at various steps in the rubber and tire manufacturing process.
We were one of the first companies to supply tread enhancement resins to the tire industry and won early
qualifications with innovative tire manufacturers. The quest for improved fuel economy has prompted the introduction
of silica-based “green tires” in which certain of our products are a key component. AMS resins were the first tread
enhancement additive commercialized beyond basic hydrocarbon tackifiers, and we believe they offer a good balance
of properties, price, and performance for current generation tires.
GENERAL
Sales and Marketing
Our business is predominantly based on a short sales cycle. We sell our products through a number of channels
including a direct sales force, marketing representatives, and distributors. We use third-party marketing
representatives and distributors in markets where they have existing platforms and are more cost effective in
completing market coverage. We have long-term relationships and a wide network of distributors across North
America, Europe, Latin America, and Asia Pacific.
Our sales personnel are primarily responsible for maintaining relationships with our customer base and providing
product advice. In general, they coordinate contact between our customers and our research and development
personnel to provide quality control and new product solutions. Our close interaction with our customers has allowed
us to develop and maintain what we consider to be strong customer relationships.
Competition
In each of our markets, we compete on a range of factors, including price, breadth of product availability, product
quality, and the speed of service from order to delivery. We believe our customers also base their supply decisions on
the supplier’s ability to design and produce customized products and the availability of technical support. We also
compete against a broad range of alternative materials throughout our product groups, including petrochemical,
animal and vegetable-based substitutes. Major competitors in our market include large domestic and international
companies. No one or small number of competitors is dominant across all industries in which we compete and no
single customer accounted for 10.0% or more of our total revenue during the years ended December 31, 2018, 2017,
and 2016
Sources and Availability of Raw Materials
We use butadiene, styrene, and isoprene as our primary raw materials in our Polymer segment and CTO and CST in
our Chemical segment as our primary raw materials.
For our Polymer segment, we procure our raw materials from multiple sources in the U.S. and foreign countries,
through a range of short-term and long-term supply agreements.
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For our Chemical segment, we have an exclusive long-term supply contract with International Paper, which extends
through 2027, under which it has agreed to sell to us, and we have agreed to purchase from it, all of the CTO and CST
produced at its paper mills. We also maintain long-standing relationships with other major suppliers of our raw
materials in the U.S. and Europe. Additionally, our CTO supply sources are further diversified by our ability to refine
and process black liquor soap into CTO in the U.S. Most of our Chemical segment manufacturing facilities are located
in close proximity to the facilities of our raw material suppliers, allowing us to procure our raw materials at a low
delivered cost. Furthermore, we work directly with our suppliers at their production facilities to enhance their CTO
and CST yields through technological improvements, which we believe allows us to maximize our raw material
supplies, to improve the efficiency of our suppliers’ operations, and to foster strong, long-lasting relationships with
them.
We believe that raw material supplies for both segments will be available in quantities sufficient to meet demand in
2019. The cost of these raw materials has generally correlated with changes in energy prices and is generally
influenced by supply and demand factors, and for our isoprene monomers the prices of natural and synthetic rubber.
Each of our reportable segments were impacted to a varying degree in 2018 by the volatility of raw material costs and
these conditions may continue in 2019.
Research, Development, and Technology
Our research and development activities are primarily conducted in laboratories in Almere, Netherlands; Amsterdam,
Netherlands; Houston, Texas; Savannah, Georgia; and Shanghai, China. We also have a world class facility located at
our Belpre, Ohio, site that accelerates polymer development efforts and the commercialization of new products and
reduces customer qualification lead times. In addition to our core research activities, research and development
personnel also support maintenance of ongoing business activities and other support functions. The below details our
significant research and development activities:
Core research and development
•New product and process development
•Technical support and new application development
•Technology platform development
Business support
•Safety and regulatory compliance
•Operations and quality support
•Technical support to sales team and customers
Patents, Trademarks, Copyrights, and Other Intellectual Property Rights
We rely on a variety of intellectual property rights to conduct our business, including patents, trademarks, and trade
secrets. We had 1,054 granted patents and 343 pending patent applications at December 31, 2018. These patents
protect our innovative technologies and applications against infringement, and create long-term, sustainable
competitive advantages in our core growth markets. Since patents are generally in effect for a period of 20 years from
the filing date, and therefore, assuming most of these applications will be granted, we expect a significant portion of
our patent portfolio to remain in effect for a significant period. The granted patents and the applications cover both the
U.S. and foreign countries. We do not expect that the expiration of any single patent or specific group of patents
would have a material impact on our business and the overall profitability of our business is not dependent on any
single patent, trademark, license, or franchise.
Our material trademarks will remain in effect unless we decide to abandon any of them, subject to possible third-party
claims challenging our rights. Similarly, our trade secrets will preserve their status as such for as long as they are the
subject of reasonable efforts, on our part, to maintain their secrecy. We maintain a number of trade names that are
protected by trademark laws.
Employees
As of December 31, 2018, we had 1,918 employees, the majority of which are full-time employees.
Environmental Regulation
Our operations in the U.S. and abroad are subject to a wide range of environmental laws and regulations at the
international, national, state, and local levels. Matters pertaining to the environment are discussed in Part I, Item 1A.
Risk Factors; Part I, Item 3. Legal Proceedings; and Part II, Item 7. Management’s Discussion and Analysis of
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Financial Condition and Results of Operations.
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We have made, and intend to continue to make, the expenditures necessary for compliance with applicable laws and
regulations relating to health, safety, environmental, and security matters. We incurred capital expenditures in 2018
for regulatory purposes of $9.6 million, and estimate such expenditures will be approximately $7.0 million in 2019
and $4.9 million in 2020.
Costs of remediation at our current and former facilities are covered by indemnification agreements, insurance or
through allocated reserves. We currently estimate that the costs of remediation will not materially affect our
operations or cause us to materially exceed our anticipated level of capital expenditures. Although resolution of
environmental liabilities will require future cash outlays, it is not expected that such outlays will materially impact our
liquidity position, although there can be no assurance that such impacts would not occur.
Seasonality
Seasonal changes and weather conditions typically affect our sales of products in our paving, pavement marking,
roofing, and construction applications, which generally results in higher sales volumes in the second and third quarters
of the calendar year compared to the first and fourth quarters of the calendar year. Sales for our other product
applications tend to show relatively little seasonality.
Available Information
We electronically file reports with the Securities and Exchange Commission (“SEC”), including annual reports on
Form 10-K, quarterly reports on Form 10-Q, current reports on Form 8-K and amendments to such reports. The SEC
maintains an internet site that contains reports and information statements, and other information regarding issuers
that file electronically with the SEC at www.sec.gov. Additionally, information about us, including our reports filed
with the SEC, is available through our web site at www.kraton.com. Such reports are accessible at no charge through
our web site and are made available as soon as reasonably practicable after such material is filed with or furnished to
the SEC. Our website and the information contained on that site, or connected to that site, are not incorporated by
reference into this report.
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Item 1A.Risk Factors.
Our substantial indebtedness could adversely affect our financial condition and prevent us from fulfilling our
obligations under the terms of our indebtedness, including our senior notes and our senior secured credit facilities.
As of December 31, 2018, we had $362.0 million in outstanding borrowings under the U.S. dollar denominated
tranche (the “USD Tranche”) and €300.0 million, or approximately $342.9 million, in outstanding borrowings under the
Euro dollar denominated tranche (the “Euro Tranche”) of our senior secured term loan facility (the “Term Loan Facility”).
In addition, we had $399.1 million of 7.0% Senior Notes due 2025 (the “7.0% Senior Notes”) and €290.0 million, or
approximately $331.5 million, of 5.25% Senior Notes due 2026 (the “5.25% Senior Notes” and, together with the 7.0%
Senior Notes, the “Senior Notes”) outstanding as of December 31, 2018. We also have a $250.0 million asset-based
revolving credit facility (the “ABL Facility”), under which we had $5.0 million of outstanding borrowings as of
December 31, 2018. Pursuant to the terms of our Term Loan Facility and ABL Facility, we may request up to an
aggregate of $350.0 million and $100.0 million, respectively, of additional facility commitments subject to
compliance with certain covenants and other conditions.
In addition, in July 2014, our KFPC joint venture executed a syndicated loan agreement (“KFPC Loan Agreement”) in
the amount of 5.5 billion new Taiwanese dollars (“NTD”), or approximately $178.9 million, to provide additional
funding to construct the HSBC facility in Taiwan and to provide funding for working capital requirements and/or
general corporate purposes. FPCC and Kraton Polymers LLC are guarantors of the KFPC Loan Agreement with each
guaranteeing fifty percent (50%) of the indebtedness, of which NTD 3.5 billion, or approximately $112.5 million, of
indebtedness was outstanding as of December 31, 2018. KFPC also has revolving credit facilities (the “KFPC
Revolving Facilities”) to provide funding for working capital requirements and/or general corporate purposes, which
allow for total borrowings of up to NTD 2.2 billion, or approximately $69.9 million. As of December 31, 2018, NTD
400.0 million, or approximately $13.0 million, was drawn on the KFPC Revolving Facilities. Kraton Polymers LLC
does not guarantee any of the KFPC Revolving Facilities.
Our current, or any future, indebtedness could:
•make it more difficult for us to satisfy our financial obligations;
•increase our vulnerability to adverse economic and industry conditions;

•increase the risk that we breach financial covenants and other restrictions in our debt agreements, which can beexacerbated by volatility in the cost of our raw materials and the resulting impact on our earnings;

•
require us to dedicate a substantial portion of our cash flow from operations to make payments on our indebtedness,
thereby reducing the availability of our cash flow to fund working capital, capital expenditures and other general
corporate purposes;
•limit our flexibility in planning for, or reacting to, changes in the business and industry in which we operate;
•restrict us from exploiting business opportunities;
•place us at a disadvantage compared to our competitors that have less debt and lease obligations; and

•
limit our ability to borrow additional funds for working capital, capital expenditures, acquisitions, debt service
requirements, execution of our business strategy and other general corporate purposes or to refinance our existing
debt.
In addition, our ability to pay principal of and interest on indebtedness, fund working capital and make anticipated
capital expenditures depends on our future performance, which is subject to general economic conditions and other
factors, some of which are beyond our control. There can be no assurance that our business will generate sufficient
cash flow from operations or that future borrowings will be available under our indebtedness to fund liquidity needs,
including debt service. Furthermore, if we decide to undertake additional investments in existing or new facilities, this
will likely require additional capital, and there can be no assurance that this capital will be available.
Despite current indebtedness levels and restrictive covenants, we and our subsidiaries may incur additional
indebtedness or we may pay dividends in the future. This could further exacerbate the risks associated with our
substantial financial leverage.
We and our subsidiaries may incur significant additional indebtedness in the future under the agreements governing
our indebtedness. Although the terms of the Term Loan Facility, the ABL Facility and the Senior Notes contain
restrictions on the incurrence of additional indebtedness and the payment of distributions to our equity holders, these
restrictions are subject to a number of thresholds, qualifications and exceptions, and the additional indebtedness
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incurred, and distributions paid, in compliance with these restrictions could be substantial. Additionally, these
restrictions also permit us to incur obligations that, although preferential to our common stock in terms of payment, do
not constitute indebtedness. As of the date of this filing, we had $8.5 million of outstanding borrowings under the
ABL Facility with a remaining available borrowing capacity of $192.1
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million. In addition, if we and/or our subsidiaries incur new debt, the related risks that we now face as a result of our
leverage would intensify.
Our current and future debt instruments may impose significant operating and financial restrictions on us and affect
our ability to access liquidity.
Our current debt instruments do, and any future debt instruments may, contain a number of restrictive covenants that
impose significant operating and financial restrictions on us. Under the terms of our ABL Facility, we are subject to a
financial covenant requiring us to maintain a fixed charge coverage ratio of 1.0 to 1.0 if availability under the facility
is below specified amounts. In addition, our debt instruments may include restrictions on our ability to, among other
things:
•place liens on our or our restricted subsidiaries’ assets;
•make investments other than permitted investments;
•incur additional indebtedness;
•merge, consolidate or dissolve;
•sell assets;
•engage in transactions with affiliates;
•change the nature of our business;
•change our or our subsidiaries’ fiscal year or organizational documents; and
•make restricted payments (including certain equity issuances).
A failure by us or our subsidiaries to comply with the covenants and restrictions contained in the agreements
governing our indebtedness could result in an event of default under such indebtedness, which could adversely affect
our ability to respond to changes in our business and manage our operations. Upon the occurrence of an event of
default under any of the agreements governing our indebtedness, the lenders could elect to declare all amounts
outstanding to be due and payable and exercise other remedies as set forth in the agreements. Further, an event of
default or acceleration of indebtedness under one instrument may constitute an event of default under another
instrument. If any of our indebtedness were to be accelerated, there can be no assurance that our assets would be
sufficient to repay this indebtedness in full, which could have a material adverse effect on our ability to continue to
operate as a going concern.
To service our current, and any future, indebtedness, we will require a significant amount of cash, which may have an
adverse effect on our results of operations, financial condition, and cash flow.
Our ability to generate cash depends on many factors beyond our control, and any failure to meet our debt service
obligations could harm our business, financial condition and results of operations. Our ability to make payments on
and to refinance our indebtedness, and to fund working capital needs and planned capital expenditures, will depend on
our ability to generate cash in the future. This, to a certain extent, is subject to general economic, financial,
competitive, business, legislative, regulatory and other factors that are beyond our control, including, among other
things, the costs of raw materials used in the production of our products.
If our business does not generate sufficient cash flow from operations or if future borrowings are not available to us in
an amount sufficient to enable us to pay our indebtedness, or to fund our other liquidity needs, we may need to
refinance all or a portion of our indebtedness, on or before the maturity thereof, sell assets, reduce or delay capital
investments or seek to raise additional capital, any of which could have a material adverse effect on our operations.
We might not generate sufficient cash flow to repay indebtedness as currently anticipated. In addition, we may not be
able to effect any of these actions, if necessary, on commercially reasonable terms or at all. Our ability to restructure
or refinance our indebtedness, will depend on the condition of the capital markets and our financial condition at such
time. Any refinancing of our indebtedness could be at higher interest rates and could require us to comply with more
onerous covenants, which could further restrict our business operations. The terms of existing or future debt
instruments may limit or prevent us from taking any of these actions. In addition, any failure to make scheduled
payments of interest and principal on our outstanding indebtedness would likely result in a reduction of our credit
rating, which could harm our ability to incur additional indebtedness on commercially reasonable terms or at all. Our
inability to generate sufficient cash flow to satisfy our debt service obligations, or to refinance or restructure our
obligations on commercially reasonable terms or at all, would have a material adverse effect on our business, financial
condition and results of operations.
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Our variable rate indebtedness subjects us to interest rate risk, which could cause our debt service obligations to
increase significantly.
Borrowings under the Term Loan Facility, the ABL Facility, KFPC Loan Agreement, and KFPC Revolving Credit
Facilities are, and additional borrowings in the future may be, at variable rates of interest that expose us to interest rate
risk. If interest rates increase, our debt service obligations on the variable rate indebtedness will increase even though
the amount borrowed will remain the same, and our net income and cash flows, including cash available for servicing
our indebtedness, will correspondingly decrease. At December 31, 2018, approximately $835.4 million of our debt
was variable rate debt. Additionally, any interest rate swaps we enter may not fully mitigate our interest rate risk.
Conditions in the global economy and capital markets which may have an adverse effect on our results of operations,
financial condition, and cash flow.
Our products are sold in markets that are sensitive to changes in general economic conditions, such as automotive,
construction and consumer products. Downturns in general economic conditions can cause fluctuations in demand for
our products, product prices, sales volumes and margins. A decline in the demand for our products or a shift to
lower-margin products due to deteriorating economic conditions could adversely affect sales of our products and our
profitability and could also result in impairments of certain of our assets.
Our business and operating results have been affected by fluctuating commodity prices, volatile exchange rates and
other challenges currently affecting the global economy and our customers. Uncertainty regarding global economic
conditions poses a continuing risk to our business, as consumers and businesses may postpone spending in response to
tighter credit, negative financial news or declines in income or asset values, which may reduce demand for our
products. If global economic and market conditions, or economic conditions in key markets, remain uncertain or
deteriorate further, our results of operations, financial condition and cash flows could be materially adversely affected.
The failure of our raw material suppliers to perform their obligations under long-term supply agreements, or our
inability to replace or renew these agreements when they expire, could increase our cost for these materials, interrupt
production or otherwise adversely affect our results of operations.
Our manufacturing processes use the following primary raw materials: butadiene, styrene, isoprene, CTO, including
black liquor soap that we refine into CTO and CST. We have long-term supply agreements with LyondellBasell
Industries (“LyondellBasell”), International Paper, and others to supply our raw material needs in the U.S. and Europe.
However, most of our long-term contracts contain provisions that allow our suppliers to limit, or allocate, the amount
of raw materials shipped to us below the contracted amount in certain circumstances. If we are required to obtain
alternate sources for raw materials because a supplier is unwilling or unable to perform under raw material supply
agreements, if a supplier terminates its agreements with us, if we are unable to renew our existing contract, or if we
are unable to obtain new long-term supply agreements to meet changing demand, we may not be able to obtain these
raw materials in sufficient quantities,on economic terms, or in a timely manner, and we may not be able to enter into
long-term supply agreements on terms as favorable to us, if at all. A lack of availability of raw materials could have a
material adverse effect on our results of operations, financial condition and cash flows.
If the availability of our raw materials, including butadiene, styrene, isoprene, CST, and CTO is limited, we may be
unable to produce some of our products in quantities sufficient to meet customer demand or on favorable economic
terms, which may have an adverse effect on our results of operations, financial condition, and cash flow.
We use butadiene, styrene, and isoprene as our primary raw materials in our Polymer segment and CTO and CST in
our Chemical segment and use additional non-primary raw materials in the production of our products. Suppliers may
not be able to meet our raw material requirements and we may not be able to obtain substitute supplies from
alternative suppliers in sufficient quantities, on economic terms, or in a timely manner. A lack of availability of our
raw materials in the quantities we require to produce our products could result in our inability to meet customer
demand and could have a material adverse effect on our results of operations, financial condition and cash flows.
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The European Union’s Directive 2009/28 on the promotion of the use of energy from renewable resources (“Renewable
Energy Directive” or “RED”), which will be repealed on July 1, 2021 (the “RED”), and the new Directive replacing
Directive 2009/28, which has to be transposed by Member States by June 30, 2021 (the “RED II”), and similar
legislation in the U.S. and elsewhere may incentivize the use of CTO as a feedstock for production of alternative fuels,
which may have an adverse effect on our results of operations, financial condition, and cash flow.
In December 2008, the European Union adopted RED, which established a 20% EU-wide target for energy consumed
from renewable sources relative to the EU’s gross final consumption of energy, as well as a 10% target for energy
consumed from renewable sources in the transport section by 2020. In order to reach these targets, the RED
established mandatory targets for each Member State (as defined in RED) and required each Member State to adopt a
national renewable energy action plan setting forth measures to achieve its national targets. RED also established
sustainability criteria for biofuels, which must be satisfied in order for the consumption of a fuel to count toward a
Member State’s national targets. CTO-based biofuel currently fulfills RED’s biofuel sustainability criteria. In spring
2015, the EU adopted amendments to RED, expressly listing CTO as a residue-type feedstock whose use in biofuel
would make that biofuel eligible for double counting towards national targets of the Member States, and at least two
Member States additionally have or plan fiscal incentives for the domestic marketing of CTO-based and other
qualifying biofuels. In late 2018 the EU adopted the RED II for the period 2021-2030. The RED II contains higher set
obligations and goals than the RED; an EU-wide binding target of a 32% share of energy from renewable sources in
the gross final consumption of energy by 2030, and a share of 14% of renewable energy in the transport sector by
2030. According to the RED II, Member States shall set out national indicative trajectories for their contributions to
the EU-wide target and these trajectories shall be based on the targets set out in the RED for 2020. As for the transport
sector target, the RED II provides that Member States shall oblige fuel suppliers to supply a share of at least 14% of
fuels from renewable sources, including a share of 3.5% of advanced biofuels. CTO based biofuels shall, according to
the RED II, be counted as advanced biofuels and Member States may still double count the contribution of such fuels.
In addition to these developments in the European Union, various pieces of legislation regarding the use of alternative
fuels have been introduced in the U.S. Because the supply of CTO is inherently constrained by the volume of kraft
pulp processing, any diversion of CTO for production of alternative fuels would reduce the available supply of CTO
as the principal raw material of the pine chemicals industry. A reduced ability to procure an adequate supply of CTO
due to competing new uses such as for biofuel production, could have a material adverse effect on our results of
operations, financial condition and cash flows.
Increases in the costs of our raw materials which may have an adverse effect on our results of operations, financial
condition, and cash flow if those costs cannot be passed through to our customers.
Our results of operations are directly affected by the cost of raw materials. Our primary raw materials are butadiene,
styrene, and isoprene in our Polymer segment and CTO and CST in our Chemical segment. Since the cost of these
primary raw materials comprises a significant amount of our total cost of goods sold, the selling prices for our
products and therefore our total revenue is impacted by movements in these raw material costs, as well as by the cost
of other inputs. In the past we have experienced erratic and significant changes in the costs of these raw materials, the
cost of which has generally correlated with changes in energy prices, supply and demand factors, and prices for
natural and synthetic rubber. The pricing for butadiene has historically been particularly volatile. In addition, product
mix can have an impact on our overall unit selling prices, since we provide an extensive product offering and therefore
experience a wide range of unit selling prices. Because of the significant portion of our cost of goods sold represented
by these raw materials, our gross profit margins could be adversely affected by changes in the cost of these raw
materials if we are unable to pass the increases on to our customers.
Due to volatile raw material prices, there can be no assurance that we can continue to recover raw material costs or
retain customers in the future. As a result of our pricing actions, customers may become more likely to consider
competitors’ products, some of which may be available at a lower cost. Significant loss of customers could result in a
material adverse effect on our results of operations, financial condition and cash flows.
Significant fluctuations in raw material costs may result in volatility in our quarterly operating results and impact the
market price of our common stock.
In periods of raw material price volatility, reported results under U.S. generally accepted accounting principles (“U.S.
GAAP”) will differ from what the results would have been if cost of goods sold were based on estimated current
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replacement cost (“ECRC”). Specifically, in periods of declining raw material costs, reported gross profit will be lower
under U.S. GAAP than under ECRC, and in periods of rising raw material costs, gross profit will be higher under U.S.
GAAP than under ECRC. However, because raw material costs are difficult to predict, we cannot accurately anticipate
fluctuations in raw material costs with precision, or effectively or economically hedge against the effects of any such
change. If raw material costs fluctuate in a quarter, our results of operations will be affected, the magnitude of which
could be significant, which could cause our earnings to depart from the periodic expectations of financial analysts or
investors and, therefore, the market price of our common stock may be volatile as a result.

13

Edgar Filing: Kraton Corp - Form 10-K

22



Maintenance, expansion and refurbishment of our facilities, the construction of new facilities and the development and
implementation of new manufacturing processes involve significant risks which may have an adverse effect on our
results of operations, financial condition, and cash flow.
Our facilities may require regulatory or periodic maintenance, upgrading, expansion, refurbishment or improvement.
Any unexpected operational or mechanical failure, including failure associated with breakdowns and forced outages,
could reduce our facilities' production capacity below expected levels which would reduce our revenues.
Unanticipated capital expenditures associated with maintaining, upgrading, expanding, repairing, refurbishing, or
improving our facilities may also reduce profitability. Our facilities may also be subject to unanticipated damage as a
result of natural disasters or terrorist attacks, as was the case for our Panama City, Florida, manufacturing facility
during Hurricane Michael in October 2018. See “Domestic or international natural disasters or terrorist attacks may
disrupt our operations, decrease the demand for our products or otherwise have an adverse effect on our results of
operations, financial condition, and cash flow.”
If we make any major modifications to our facilities, such modifications likely would result in substantial additional
capital expenditures and could prolong the time necessary to bring the facility on line. We may also choose to
refurbish or upgrade our facilities based on our assessment that such activity will provide adequate financial returns.
However, such activities require time for development and capital expenditures before commencement of commercial
operations, and key assumptions underpinning a decision to make such an investment may prove incorrect, including
assumptions regarding construction costs and timing which could have a material adverse effect on our business,
financial condition, results of operations and cash flows. The construction of new manufacturing facilities entails a
number of risks, including the ability to begin production within the cost and timeframe estimated and to attract a
sufficient number of skilled workers to meet the needs of the new facility. Additionally, our assessment of the
projected benefits associated with the construction of new manufacturing facilities is subject to a number of estimates
and assumptions, which in turn are subject to significant economic, competitive and other uncertainties that are
beyond our control. If we experience delays or increased costs, our estimates and assumptions are incorrect, or other
unforeseen events occur, our business, ability to supply customers, financial condition, results of operations and cash
flows could be adversely impacted.
Finally, we may not be successful or efficient in developing or implementing new production processes. Innovation in
production processes involves significant expense and carries inherent risks, including difficulties in designing and
developing new process technologies, development and production timing delays, lower than anticipated
manufacturing yields, and product defects. Disruptions in the production process can also result from errors, defects in
materials, delays in obtaining or revising operating permits and licenses, returns of product from customers,
interruption in our supply of materials or resources, and disruptions at our facilities due to accidents, maintenance
issues, or unsafe working conditions, all of which could affect the timing of production ramps and yields. Production
issues can lead to increased costs and may affect our ability to meet product demand, which could adversely impact
our business and the results from operations.
Third parties provide significant operating and other services under agreements that are important to our business. The
failure of these third parties to perform their obligations, or the termination of these agreements, which may have an
adverse effect on our results of operations, financial condition, and cash flow.
We are party to agreements with third parties who provide site services, utilities, materials and facilities. Additionally
our Berre, France and Wesseling, Germany plants are operated and maintained by a third party who also employs and
provides substantially all of the staff for those facilities. If relationships with these third parties were to deteriorate or
if the agreements for these services were to terminate, we would be forced to obtain these services from other parties
or provide them ourselves. Additionally, at Berre and Wesseling, a termination of the third party agreement would
require use to relocate our manufacturing facilities at those locations. The failure of our third party service providers
and partners at our manufacturing facilities to perform their obligations under, or the termination of, any of these
agreements could materially adversely affect our operations and, depending on market conditions at the time of any
such termination, we might not be able to enter into substitute arrangements in a timely manner, if at all, and if we are
able to enter into a substitute arrangement, it may not be on terms as favorable to us.
Failure to successfully consummate the acquisition and integration of, or disposition of, businesses, assets, products or
technologies or realize the financial and strategic goals that were contemplated at the time of any such transaction may
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adversely affect our future results of operations, financial condition, and cash flow.
From time to time, we explore and pursue (i) acquisitions and strategic investments in businesses, products or
technologies that we believe could complement or expand our business and we expect to continue to do so in the
future or (ii) dispositions of non-strategic assets. The expense and effort incurred in exploring and consummating such
acquisitions or dispositions, the time it takes to integrate an acquisition or our failure to integrate businesses
successfully, could result in additional and/or unexpected expenses and losses. For example, an investment in, or
acquisition of, complementary businesses, products or technologies in the future could materially decrease the amount
of our available cash or require us to seek additional equity or debt financing. We also may not be successful in
negotiating the terms of any potential acquisition or disposition or, in the case
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of acquisitions, conducting thorough due diligence, financing the acquisition or effectively integrating the acquired
business, product or technology into our existing business and operations.  Acquisitions and dispositions may also be
affected by unanticipated delays, including in obtaining regulatory, governmental, customer or other third party
approvals, which may result in such transactions being delayed, or in limited circumstances not being completed at all.
In addition, we may decide to abandon a previously disclosed transaction.  
Moreover, we may incur significant expenses whether or not a contemplated transaction is ultimately consummated.
Additionally, in connection with any acquisition or disposition we consummate, we may not achieve the synergies or
other benefits we expected to achieve, including, in the case of dispositions, receipt of the consideration expected
from such transaction, and we may incur unanticipated expenses, write-downs, impairment charges or unforeseen
liabilities that could negatively affect our business, financial condition and results of operations, disrupt relationships
with current and new employees, customers and vendors, incur significant debt or have to delay or not proceed with
announced transactions.
Further, exploring or consummating a disposition or acquisition and integrating an acquired business, product or
technology could divert management and employee time and resources from other matters.
Our industry is highly competitive, and we may lose market share to other producers of SBCs, pine-based specialty
chemicals or other products that can be substituted for our products, which may have an adverse effect on our results
of operations, financial condition, and cash flow.
Our industry is highly competitive, and we face significant competition from both large international producers and
from smaller regional competitors. Our competitors may improve their competitive position in our core markets by
successfully introducing new products, improving their manufacturing processes, or expanding their capacity or
manufacturing facilities. Further, some of our competitors benefit from advantageous cost positions that could make it
increasingly difficult for us to compete in markets for less-differentiated applications. If we are unable to keep pace
with our competitors’ product and manufacturing process innovations or cost position, it could have a material adverse
effect on our results of operations, financial condition, and cash flows.
In addition, competition in the various product applications in which we compete is intense. Increased competition
from existing or newly developed SBCs, pine-based specialty chemicals or other products may reduce demand for our
products in the future and our customers may decide on alternate sources to meet their requirements. If we are unable
to successfully compete with other producers of SBCs or refiners of CTO, or if other products can be successfully
substituted for our products, our sales may decline. Our tall oil-based resins compete against hydrocarbon and
gum-based resins in the adhesives and inks submarkets, and our TOFA competes against animal and vegetable-based
fatty acids. We could be subject to pricing pressure from Chinese manufacturers of gum rosins, and hydrocarbon
competitors have introduced metallocene-based products that compete directly with many of our adhesive tackifiers.
If we are not able to continue the technological innovation and successful commercial introduction of new products,
our customers may turn to other producers to meet their requirements.
Our industry and the markets into which we sell our products experience periodic technological change and ongoing
product improvements. In addition, our customers may introduce new generations of their own products or require
new technological and increased performance specifications that would require us to develop customized products.
Innovation or other changes in our customers’ product performance requirements may also adversely affect the demand
for our products. Our future growth and profitability will depend on our ability to gauge the direction of the
commercial and technological progress in all key markets, and upon our ability to successfully develop, manufacture
and sell products in such changing markets. In order to maintain our profit margins and our competitive position, we
must continue to identify, develop and market innovative products on a timely basis to replace existing products. We
may not be successful in developing new products and technology that successfully compete with newly introduced
products and materials, and our customers may not accept, or may have lower demand for, any of our new products.
Further, an important part of our strategy is the creation of demand for innovations that we develop and introduce to
the markets.  If we fail to keep pace with evolving technological innovations, fail to modify our products in response
to our customers’ needs or fail to develop innovations that generate additional demand, then our business, financial
condition and results of operations could be adversely affected as a result of reduced sales of our products or
diminished return on investment in innovations.
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Our business relies on intellectual property and other proprietary information, and our failure to protect our rights
could harm our competitive advantages with respect to the manufacturing of some of our products, which may have an
adverse effect on our results of operations, financial condition, and cash flow.
Our success depends, to a significant degree, upon our ability to protect and preserve our intellectual property and
other proprietary information relating to our business. However, we may be unable to prevent third parties from using
our intellectual property and other proprietary information without our authorization or from independently
developing intellectual property and other proprietary information that is similar to ours, particularly in those
countries where the laws do not protect
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our proprietary rights to the same degree as in the U.S. The use of our intellectual property and other proprietary
information by others could reduce or eliminate any competitive advantage we have developed, potentially causing us
to lose sales or otherwise harm our business. If it becomes necessary for us to litigate to protect these rights, any
proceedings could be burdensome and costly, and we may not prevail.
Our patent applications and issued patents may not provide us with any competitive advantage and may be challenged
by third parties. Our competitors may also attempt to design around our patents or copy or otherwise obtain and use
our intellectual property and other proprietary information. Moreover, our competitors may already hold or have
applied for patents in the U.S. or abroad that, if enforced or issued, could possibly prevail over our patent rights or
otherwise limit our ability to manufacture or sell one or more of our products in the U.S. or abroad. With respect to
our pending patent applications, we may not be successful in securing patents for these claims. Our failure to secure
these patents may limit our ability to protect inventions that these applications were intended to cover. In addition, the
expiration of a patent can result in increased competition with consequent erosion of profit margins.
Our confidentiality agreements could be breached or may not provide meaningful protection for our trade secrets or
proprietary manufacturing expertise. Adequate remedies may not be available in the event of an unauthorized use or
disclosure of our trade secrets and manufacturing expertise. Violations by others of our confidentiality agreements and
the loss of employees who have specialized knowledge and expertise could harm our competitive position and cause
our sales and operating results to decline as a result of increased competition. In addition, others may obtain
knowledge of our trade secrets through independent development or other access by legal means.
The applicable governmental authorities may not approve our pending service mark and trademark applications. A
failure to obtain trademark registrations in the U.S. and in other countries could limit our ability to obtain and retain
our trademarks and impede our marketing efforts in those jurisdictions. Moreover, third parties may seek to oppose
our applications or otherwise challenge the resulting registrations. In the event that our trademarks are successfully
challenged, we could be forced to rebrand our products, which could result in loss of brand recognition and could
require us to devote resources to advertising and marketing new brands.
The failure of our patents, trademarks, or confidentiality agreements to protect our intellectual property and other
proprietary information, including our processes, apparatuses, technology, trade secrets, trade names and proprietary
manufacturing expertise, methods and compounds, could have a material adverse effect on our competitive advantages
over other producers.
Our products may infringe on the intellectual property rights of others, which may cause us to incur unexpected costs
or prevent us from selling our products.
Many of our competitors have a substantial amount of intellectual property. We cannot guarantee that our processes
and products do not and will not infringe issued patents (whether present or future) or other intellectual property rights
belonging to others, including, without limitation, situations in which our products, processes or technologies may be
covered by patent applications filed by other parties in the U.S. or abroad.
From time to time, we oppose patent applications that we consider overbroad or otherwise invalid in order to maintain
the necessary freedom to operate fully in our various business lines without the risk of being sued for patent
infringement. If, however, patents are subsequently issued on any such applications by other parties, or if patents
belonging to others already exist that cover our products, processes or technologies, we could be liable for
infringement or have to take other remedial or curative actions to continue our manufacturing and sales activities with
respect to one or more products.
We may also be subject to legal proceedings and claims in the ordinary course of our business, including claims of
alleged infringement of the patents, trademarks and other intellectual property rights of third parties by us or our
licensees in connection with their use of our products. Intellectual property litigation is expensive and
time-consuming, regardless of the merits of any claim, and could divert our management’s attention from operating our
business.
If we were to discover that our processes, technologies or products infringe the valid intellectual property rights of
others, we might need to obtain licenses from these parties or substantially re-engineer our products in order to avoid
infringement. We may not be able to obtain the necessary licenses on acceptable terms, or at all, or be able to
re-engineer our products successfully. Moreover, if we are sued for infringement and lose, we could be required to pay
substantial damages and/or be enjoined from using or selling the infringing products or technology. If we incur
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significant costs to litigate our intellectual property rights or to obtain licenses, or if our inability to obtain required
licenses for our processes, technologies or products prevents us from selling our products, it could have a material
adverse effect on our business and results of operations.
Increased information systems security threats and more sophisticated and targeted computer crime could pose a risk
to our systems, networks, products, and services.
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We depend on integrated information systems to conduct our business. Increased global information systems security
threats and more sophisticated, targeted computer crime pose a risk to the security of our systems and networks and
the confidentiality, availability, and integrity of our data, operations, and communications. While we attempt to
mitigate these risks by employing a number of measures, including security measures, employee training,
comprehensive monitoring of our networks and systems, and maintenance of backup and protective systems, if these
measures prove inadequate, we could be adversely affected by, among other things, loss or damage of intellectual
property, proprietary and confidential information, and communications or customer data, having our business
operations interrupted and increased costs to prevent, respond to, or mitigate these cyber security threats. Any
significant disruption or slowdown of our systems could cause customers to cancel orders or cause standard business
processes to become inefficient or ineffective, which could adversely affect our results of operations, financial
position or cash flows.
Our business is subject to seasonality that may affect our quarterly operating results and impact the market price of
our common stock.
Seasonal changes and weather conditions typically affect our sales in our paving (including pavement markings),
roofing, and construction applications. In particular, sales volumes generally rise in the warmer months and generally
decline during the colder months of fall and winter, or during abnormally wet seasons. In addition, sales into the ink
submarket are typically highest in the third quarter of the year due to increased demand for holiday catalog printing.
However, because seasonal weather patterns are difficult to predict, we cannot accurately estimate quarterly
fluctuations in sales into our paving, roofing, construction, and ink submarkets in any given year.
Seasonality also affects the availability of CTO and CST, two of our primary raw materials. Yields of CTO and CST
are higher during the first half of the year, generally peaking during the early summer months, due to the natural
growth and associated chemical yield cycles of trees, in addition to higher yields from kraft pulping during the cooler
months.
Chemical manufacturing is inherently hazardous, which could result in accidents that disrupt our operations or expose
us to significant losses or liabilities.
Hazards associated with chemical manufacturing and the related storage and transportation of raw materials, products
and wastes exist in our operations and the operations of other occupants with whom we share manufacturing sites.
These hazards could lead to an interruption or suspension of operations and have an adverse effect on the productivity
and profitability of a particular manufacturing facility or on us as a whole. These potential risks include, but are not
necessarily limited to:
•pipeline and storage tank leaks and ruptures;
•explosions and fires;
•inclement weather and natural disasters;
•terrorist attacks;
•mechanical failure; and
•chemical spills and other discharges or releases of toxic or hazardous substances or gases.
These hazards may result in personal injury and loss of life, damage to property and contamination of the
environment, which may result in a suspension of operations and the imposition of civil or criminal penalties,
including governmental fines, expenses for remediation and claims brought by governmental entities or third parties.
The loss or shutdown of operations over an extended period at any of our major operating facilities could have a
material adverse effect on our industry, reputation, or our financial condition and results of operations. Our property,
business interruption and casualty insurance may not fully insure us against all potential hazards incidental to our
business.
We may be liable for damages based on product liability claims brought against our customers, which may have an
adverse effect on our results of operations, financial condition, and cash flow.
Many of our products provide critical performance attributes to our customers’ products, which are sold to consumers
who could potentially bring product liability suits in which we could be named as a defendant. For example, certain of
the chemicals or substances that are used in our businesses, including alkyl phenols such as bisphenol A and
nonylphenol, flammable solvents such as toluene, xylene and alcohols, and rosin, formaldehyde and resin dust, have
been identified as having potentially harmful health effects. The sale of these products entails the risk of product
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liability claims. If a person were to bring a product liability suit against one of our customers, the customer may
attempt to seek contribution from us. A person may also bring a product liability claim directly against us. A
successful product liability claim or series of claims against us in excess of our insurance coverage, for which we are
not otherwise indemnified, could have a material adverse effect on our industry, reputation, or our financial condition
or results of operations. There can be no assurance that our efforts to protect ourselves from product liability claims in
this regard will ultimately protect us from any such claims.
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Failure to comply with the Foreign Corrupt Practices Act and other similar worldwide anti-bribery, anti-corruption,
and anti-fraud laws may subject us to penalties, which may have an adverse effect on our results of operations,
financial condition, and cash flow.
Our international operations require us to comply with a number of U.S. and international laws and regulations,
including those involving anti-bribery, anti-corruption and anti-fraud. In particular, our international operations are
subject to U.S. and foreign anti-corruption laws and regulations, including the regulations imposed by the Foreign
Corrupt Practices Act (“FCPA”), which generally prohibits issuers and their strategic or local partners, agents or
representatives, which we refer to as our intermediaries (even if those intermediaries are not themselves subject to the
FCPA or other similar laws), from making improper payments to foreign officials for the purpose of obtaining or
keeping business or obtaining an improper business benefit, and the United Kingdom Bribery Act 2010 (the “Bribery
Act”) as well as anti-bribery and anti-corruption laws of the various jurisdictions in which we operate. We currently
take precautions to comply with these laws. However, these precautions may not protect us against liability,
particularly as a result of actions by our intermediaries through whom we have exposure under these anti-bribery,
anti-corruption and anti-fraud laws even though we may have limited or no ability to control such intermediaries.
Additionally, we have operations in certain countries where strict compliance with anti-bribery and anti-corruption
laws may conflict with local customs and practices. In order to effectively operate in certain foreign jurisdictions,
circumstances may require that we establish joint ventures with local operators or use third-party agents, distributors
and marketing representatives. The establishment of joint ventures with local operators and the use of third-party
intermediaries may expose us to the risk of violating, or being accused of violating, the foregoing or other
anti-bribery, anti-corruption laws or anti-fraud. Such violations could be punishable by criminal fines, imprisonment,
civil penalties, disgorgement of profits, injunctions and exclusion from government contracts, as well as other
remedial measures. Investigations of alleged violations can be very expensive, disruptive and damaging to our
reputation and could negatively impact our stock price. Failure by us or our intermediaries to comply with the
foregoing or other anti-bribery, anti-corruption and anti-fraud laws could adversely impact our results of operations,
financial position, and cash flows, damage our reputation and negatively impact our stock price.
As a global business, we are exposed to local business risks in different countries, which may have an adverse effect
on our results of operations, financial condition, and cash flow.
We procure raw materials from foreign countries and have significant operations in foreign countries, including
manufacturing facilities, research and development facilities, offices, sales personnel and customer support operations.
Currently, we operate, or others operate on our behalf, facilities in Brazil, Finland, France, Germany, Japan and
Sweden, in addition to our operations in the U.S. Furthermore, we are a 50/50 joint venture partner with FPCC to own
and operate a 30 kiloton HSBC plant at FPCC’s petrochemical site in Mailiao, Taiwan.
Our foreign operations are subject to risks inherent in doing business in foreign countries, including, but not
necessarily limited to:
•new and different legal and regulatory requirements in local jurisdictions;
•data privacy regulations;
•export duties or import quotas;
•domestic and foreign customs and tariffs or other trade barriers;
•potential staffing difficulties and labor disputes;

•risk of non-compliance with the U.S. FCPA, the Bribery Act, or similar anti-bribery legislation in other countries byagents or other third-party representatives;
•managing and obtaining support and distribution for local operations;
•increased costs of transportation or shipping;
•credit risk and financial conditions of local customers and distributors;
•potential difficulties in protecting intellectual property;
•risk of nationalization of private enterprises by foreign governments;
•potential imposition of restrictions on investments;
•varying permitting and approval requirements;

•potentially adverse tax consequences, including imposition or increase of withholding and other taxes on remittancesand other payments by subsidiaries;
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•foreign currency exchange restrictions and fluctuations;
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•local political and social conditions, including the possibility of hyperinflationary conditions and political instabilityin certain countries; and
•civil unrest, including labor unrest, in response to local political conditions.
We may not be successful in developing and implementing policies and strategies to address the foregoing risks in a
timely and effective manner at each location where we do business or from where we procure raw materials.
Consequently, the occurrence of one or more of the foregoing risks could have a material adverse effect on our
international operations or upon our financial condition and results of operations.
Compliance with extensive environmental, health and safety laws could require material expenditures, changes in our
operations or site remediation.
The manufacturing of our products can present potentially significant health and safety concerns. Our products are
also used in a variety of applications that have specific regulatory requirements such as those relating to products that
have contact with food or are used for medical applications.
We use large quantities of hazardous substances and generate hazardous wastes in our manufacturing operations.
Consequently, our operations are subject to extensive environmental, health and safety laws and regulations at the
international, national, state and local level in multiple jurisdictions. These laws and regulations govern, among other
things, air emissions, wastewater discharges, solid and hazardous waste management and disposal, occupational health
and safety, including dust and noise control, site remediation programs and chemical use and management. Many of
these laws and regulations have become more stringent over time and the costs of compliance with these requirements
may increase, including costs associated with any necessary capital investments. In addition, our production facilities
require operating permits that are subject to renewal and, in some circumstances, revocation. The necessary permits
may not be issued or continue in effect, and renewals of any issued permits may contain significant new requirements
or restrictions. The nature of the chemical industry exposes us to risks of liability due to the use, production,
management, storage, transportation and sale of materials that are heavily regulated or hazardous and can cause
contamination or personal injury or damage if released into the environment.
Because of the nature of our operations, we could be subject to legislation and regulation affecting the emission of
greenhouse gases. The U.S. Environmental Protection Agency (“EPA”) has promulgated regulations applicable to
projects involving greenhouse gas emissions above a certain threshold, and the U.S. and certain states within the U.S.
have enacted, or are considering, limitations on greenhouse gas emissions.
Jurisdictions outside the U.S. are also addressing greenhouse gases by legislation or regulation. In addition, efforts
have been made and continue to be made at the international level toward the adoption of international treaties or
protocols that would address global greenhouse gas emissions. These requirements to limit greenhouse gas emissions
may require us to incur capital investments to upgrade our operations to comply with any future greenhouse gas
emissions controls. While the impact of any such legislation, regulation, treaties or protocols is currently speculative,
any such legislation, regulation, treaties or protocols, if enacted, may have an adverse effect on our operations or
financial condition.
Compliance with environmental laws and regulations generally increases the costs of transportation and storage of raw
materials and finished products, as well as the costs of storage and disposal of wastes. We may incur substantial costs,
including fines, damages, criminal or civil sanctions and remediation costs, or experience interruptions in our
operations for violations arising under environmental laws, regulations or permit requirements.
Regulation of our employees’ exposure to certain chemicals could require material expenditures or changes in our
operations, which may have an adverse effect on our results of operations, financial condition, and cash flow.
The Occupational Safety and Health Act (“OSHA”) in the U.S. and the Registration, Evaluation and Authorization of
Chemicals (“REACH”), directive in Europe, prescribe limitations restricting exposure to a number of chemicals used in
our operations, including butadiene, formaldehyde and nonylphenol, a raw material used in the manufacture of
phenolic ink resins. Butadiene is a known carcinogen in laboratory animals at high doses and is being studied for its
potential adverse health effects. Future studies on the health effects of these, and other, chemicals may result in
additional regulations or new regulations that further restrict or prohibit the use of, and exposure to, such chemicals.
Additional regulation of or requirements for these chemicals could require us to change our operations, and these
changes could affect the quality of our products and materially increase our costs.
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We may be subject to losses due to lawsuits arising out of environmental damage or personal injuries associated with
chemical manufacturing, which may have an adverse effect on our results of operations, financial condition, and cash
flow.
We face the risk that individuals could, in the future, seek damages for personal injury due to exposure to chemicals at
our facilities or to chemicals otherwise owned or controlled by us. We may be subject to future claims with respect to
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workplace exposure, workers’ compensation, and other matters. Additionally, under certain of the lease and operating
agreements for our sites we are required to indemnify the third party in certain circumstances, including in certain
circumstances for loss and damages resulting from their negligence in performing their obligations.
Some environmental laws could impose on us the entire cost of clean-up of contamination present at a facility even
though we did not cause the contamination and we may be required to undertake and pay for remediation of on-site
contamination resulting from past operations at our current sites.
In general, there is always the possibility that a third-party plaintiff or claimant, or governmental or regulatory
authority, could seek to include us in an action or claim for damages, clean-up, or remediation pertaining to events or
circumstances occurring or existing at one or more of our sites prior to the time of our ownership or occupation of the
applicable site. In the event that any of these actions or claims were asserted against us, our results of operations could
be adversely affected.
We are subject to customs, international trade, export control, data privacy, antitrust, zoning and occupancy and labor
and employment laws that could require us to modify our current business practices and incur increased costs.
We are subject to numerous regulations, including customs and international trade laws, export control, data privacy,
antitrust laws and zoning and occupancy laws that regulate manufacturers generally and/or govern the importation,
promotion and sale of our products, the operation of factories and warehouse facilities and our relationship with our
customers, suppliers and competitors. Particularly, data privacy and protection laws in the U.S, Europe, including but
not limited to the General Data Protection Regulation, and elsewhere are evolving and may be interpreted and applied
inconsistently from jurisdiction to jurisdiction. In addition, we face risk associated with trade protection laws, policies
and measures and other regulatory requirements affecting trade and investment, including loss or modification of
exemptions for taxes and tariffs, imposition of new tariffs and duties and import and export licensing requirements. In
2018, the U.S. implemented new tariffs on imports from various countries. This may lead to retaliatory tariffs on U.S.
goods, as evidenced by the Chinese imposition of tariffs on U.S. exports to China.
If these laws or regulations were to change or were violated by our management, employees, suppliers, buying agents
or trading companies, the costs of certain goods could increase, or we could experience delays in shipments of our
goods, be subject to fines or penalties, or suffer reputational harm, which could reduce demand for our products and
hurt our business and negatively impact our results of operations. In addition, changes in federal and state minimum
wage laws and other laws relating to employee benefits could cause us to incur additional wage and benefits costs,
which could negatively impact our profitability.
Legal requirements are frequently changed and subject to interpretation, and we are unable to predict the ultimate cost
of compliance with these requirements or their effects on our operations. We may be required to make significant
expenditures or modify our business practices to comply with existing or future laws and regulations, which may
increase our costs and materially limit our ability to operate our business.
Fluctuations in currency exchange rates may significantly impact our results of operations and may significantly affect
the comparability of our results between financial periods.
Our operations are conducted by our subsidiaries in many countries. The results of the operations and the financial
position of these subsidiaries are reported in the relevant foreign currencies and then translated into U.S. dollars at the
applicable exchange rates for inclusion in our consolidated financial statements. The main currencies to which we are
exposed, besides the U.S. dollar, are the Euro, Japanese Yen, British Pound, Brazilian Real, Swedish Krona, Chinese
Yuan Renminbi, Taiwanese Dollar, and Mexican Peso. The exchange rates between these currencies and the U.S.
dollar in recent years have fluctuated significantly and may continue to do so in the future. A depreciation of these
currencies against the U.S. dollar will decrease the U.S. dollar equivalent of the amounts derived from these
operations reported in our consolidated financial statements and an appreciation of these currencies will result in a
corresponding increase in such amounts. Because many of our raw material costs are determined with respect to the
U.S. dollar rather than these currencies, depreciation of these currencies may have an adverse effect on our profit
margins or our reported results of operations. Conversely, to the extent that we are required to pay for goods or
services in foreign currencies, the appreciation of such currencies against the U.S. dollar will tend to negatively
impact our results of operations. In addition, currency fluctuations may affect the comparability of our results of
operations between financial periods.
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We incur currency transaction risk whenever we enter into either a purchase or sale transaction using a currency other
than the local currency of the transacting entity. From time to time, we use hedging strategies to reduce our exposure
to currency fluctuations. Given the volatility of exchange rates, there can be no assurance that we will be able to
effectively manage our currency transaction risks, that our hedging activities will be effective or that any volatility in
currency exchange rates will not have a material adverse effect on our financial condition or results of operations.
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We may have additional tax liabilities, which may have an adverse effect on our results of operations, financial
condition, and cash flow.
We are subject to income taxes and state taxes in the U.S., as well as numerous foreign jurisdictions. Significant
judgment is required in determining our worldwide provision for income taxes. In the ordinary course of our business,
there are many transactions and calculations for which the ultimate tax determination is uncertain. Although we
believe our tax estimates are reasonable, the final determination of tax audits and any related litigation could be
materially different from that which is reflected in our consolidated financial statements. Should any tax authority take
issue with our estimates, our results of operations, financial position, and cash flows could be adversely affected.
The U.S. Tax Cuts and Jobs Act (“Tax Act”) was enacted on December 22, 2017 and introduced significant changes to
U.S. income tax law. Accounting Standards Codification 740, Accounting for Income Taxes, requires companies to
recognize the effects of tax law changes in the period of enactment. Effective in 2018, the Tax Act made a number of
changes, such as reducing the U.S. statutory tax rate from 35.0% to 21.0%, creating new taxes on certain foreign
sourced earnings and certain related-party payments, which are referred to as the global intangible low taxed income
tax and the base erosion tax, respectively, establishing a dividends received deduction for dividends paid by foreign
subsidiaries to the U.S., the elimination or limitation of certain deductions, and imposing a mandatory tax on
previously unrepatriated earnings accumulated offshore.
Due to the timing of the enactment and the complexity involved in applying the provisions of the Tax Act, we made
reasonable estimates of the effects and recorded provisional amounts in our consolidated financial statements as of
December 31, 2017. As we collected and prepared necessary data, and interpreted the additional guidance issued by
the U.S. Treasury Department, the IRS, and other standard-setting bodies, we made adjustments, over the course of
the year, to the provisional amounts. The accounting for the tax effects of the Tax Act has been completed as of
December 31, 2018.
We may be unable to realize the benefits of our net operating loss carry-forwards (“NOLs”).
NOLs may be carried forward to offset federal and state taxable income in future years and eliminate income taxes
otherwise payable on such taxable income, subject to certain adjustments. Based on current federal and state corporate
income tax rates, our NOLs and other carry-forwards could provide a benefit to us, if fully utilized, of significant
future tax savings. However, our ability to use these tax benefits in future years will depend upon the amount of our
otherwise federal and state taxable income. If we do not have sufficient federal and state taxable income in future
years to use the tax benefits before they expire, we will lose the benefit of these NOLs permanently.
The amount of NOLs that we have claimed has not been audited or otherwise validated by the U.S. Internal Revenue
Service (“IRS”). The IRS could challenge our calculation of the amount of our NOLs or our determinations as to when a
prior change in ownership occurred, and other provisions of the Internal Revenue Code may limit our ability to carry
forward our NOLs to offset taxable income in future years. If the IRS were successful with respect to any such
challenge, the potential tax benefit of the NOLs to us could be substantially reduced.
Our relationship with our employees could deteriorate, which may have an adverse effect on our results of operations,
financial condition, and cash flow.
As a manufacturing company, we rely on our employees and good relations with our employees to produce our
products and maintain our production processes and productivity. A significant number of our non-U.S. employees are
subject to arrangements similar to collective bargaining arrangements. Approximately 14.5% of our combined U.S.
employees are represented by unions. Our collective bargaining agreements at our Savannah, Georgia, manufacturing
facility will expire in May and June 2019. We may not be able to negotiate existing or future arrangements on
satisfactory terms or at all, which may adversely affect our business. If these workers were to engage in a strike, work
stoppage or other slowdown, our operations could be disrupted or we could experience higher labor costs, which could
adversely affect our business, results of operations, financial condition, and cash flow.
In addition, if our other employees were to become unionized, in particular our employees at our Belpre, Ohio,
facility, we could experience significant operating disruptions and higher ongoing labor costs, which could adversely
affect our results of operations, financial condition, and cash flow. Because many of the personnel who operate our
European facilities are employees of a third party, relations between the third party and its employees may also
adversely affect our business, results of operations, financial condition, and cash flow.
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Loss of key personnel or our inability to attract and retain new qualified personnel could hurt our business and inhibit
our ability to operate and grow successfully.
Our success in the highly competitive markets in which we operate will continue to depend to a significant extent on
our key employees. We are dependent on the expertise of our executive officers and key employees. Loss of the
services of any of our executive officers or key employees could have an adverse effect on our prospects. We may not
be able to retain our key
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employees or to recruit qualified individuals to join our company. The loss of key employees could result in high
transition costs and could disrupt our operations.
We generally do not have long-term contracts with our customers and the loss of customers could adversely affect our
sales and profitability.
With some exceptions, our business is based primarily upon individual sales orders by our customers. As such, our
customers could cease buying products from us at any time, for any reason, with little or no notice or recourse. If
multiple customers elected not to purchase products from us, our business prospects, results of operations, financial
condition, and cash flow could be adversely affected.
A decrease in the fair value of pension assets could materially increase future funding requirements of the pension
plans.
We sponsor defined benefit pension plans. The total projected benefit obligation of our defined benefit pension plans
exceeded the fair value of the plan assets by approximately $102.8 million at December 31, 2018. We contributed
$12.8 million to the pension plans in 2018. Among the key assumptions inherent in the actuarially calculated pension
plan obligations and pension plan expenses are the discount rate and the expected rate of return on plan assets. If
discount rates or actual rates of return on invested plan assets were to decrease, the pension plan obligations could
increase materially. The size of future required pension contributions could result in our dedicating a substantial
portion of our cash flow from operations to making the contributions, which could materially adversely affect our
business, financial condition and results of operations.
Domestic or international natural disasters or terrorist attacks may disrupt our operations, decrease the demand for our
products or otherwise have an adverse impact on our business.
Chemical related assets, and U.S. corporations such as ours, may be at a greater risk of future terrorist attacks than
other possible targets in the U.S. and throughout the world. Moreover, extraordinary events such as natural disasters
could result in significant damage to our facilities and may negatively affect local economies, including those of our
customers or suppliers. The occurrence of such events cannot be predicted, although their occurrence can be expected
to continue to adversely impact the economy in general and our specific markets. The resulting damage from such an
event could include loss of life, property damage or site closure. Several of our facilities are located in regions where
natural disasters have previously disrupted, and may in the future disrupt, our ability to manufacture and deliver
products from that facility and require us to temporarily declare an excused performance, or force majeure, on certain
products under our existing agreements with customers. Any damage resulting in stoppage or reduction of our
facilities’ production capacity could reduce our revenues and any unanticipated capital expenditures to repair such
damage (to the extent not covered by our insurance policies) may reduce profitability. Any, or a combination, of these
factors could also adversely impact our results of operations, financial position and cash flows.
Delaware law and certain provisions of our organizational documents may make a takeover of our company more
difficult.
Provisions of our charter and bylaws may have the effect of delaying, deferring or preventing a change in control of
our company. A change of control could be proposed in the form of a tender offer or takeover proposal that might
result in a premium over the market price for our common stock. In addition, these provisions could make it more
difficult to bring about a change in the composition of our board of directors, which could result in the entrenchment
of current management. For example, our charter and bylaws:
•establish a classified board of directors so that not all members of our board of directors are elected at one time;

•require that the number of directors be determined, and provide that any vacancy or new board seat may be filled onlyby the board;
•do not permit stockholders to act by written consent;

• do not permit stockholders to call a special
meeting;

•permit the bylaws to be amended by a majority of the board without shareholder approval, and require that a bylawamendment proposed by stockholders be approved by two-thirds of all outstanding shares;

•establish advance notice requirements for nominations for elections to our board of directors or for proposing mattersthat can be acted upon by stockholders at stockholder meetings; and
•
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authorize the issuance of undesignated preferred stock, or “blank check” preferred stock, by our board of directors
without shareholder approval.
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Our Kraton Corporation Executive Severance Program and the equity arrangements with our executive officers also
contain change in control provisions. Under the terms of these arrangements, the executive officers are entitled to
receive significant cash payments, immediate vesting of options, restricted shares and notional shares, and continued
medical benefits in the event their employment is terminated under certain circumstances within one year following a
change in control, and with respect to certain equity awards, within two years following a change in control.
Any amounts accrued under the Kraton Polymers LLC Executive Deferred Compensation Plan are immediately
payable upon a change of control. We disclose in proxy statements filed with the SEC potential payments to our
named executive officers in connection with a change of control. Further, the terms of each of the indentures
governing our Senior Notes require us, upon certain change of control transactions, to repurchase our outstanding
Senior Notes at a price equal to 101.0% of their principal amount, plus any accrued and unpaid interest.   
These arrangements and provisions of our organizational documents and Delaware law may have the effect of
delaying, deferring or preventing changes of control or changes in management of our company, even if such
transactions or changes would have significant benefits for our stockholders. As a result, these provisions could limit
the price some investors might be willing to pay in the future for shares of our common stock.
We do not currently pay dividends and may not pay any dividends for the foreseeable future.
We do not currently pay dividends, and we may not pay dividends to our stockholders for the foreseeable future. The
terms of the Term Loan Facility, the ABL Facility and our Senior Notes limit our ability to pay cash dividends, and
we may be subject to other restrictions on our ability to pay dividends from time to time. In addition, because we are a
holding company, our ability to pay dividends depends on our receipt of cash dividends and distributions from our
subsidiaries. Accordingly, investors must be prepared to rely on sales of their common stock after price appreciation
to earn an investment return, which may never occur. Investors seeking cash dividends should not purchase our
common stock. Any determination to pay dividends in the future will be made at the discretion of our board of
directors and will depend upon our results of operations, financial condition, contractual restrictions, restrictions
imposed by applicable law or the SEC and other factors that our board deems relevant.
We are a holding company with nominal net worth and will depend on dividends and distributions from our
subsidiaries to pay any dividends.
Kraton Corporation is a holding company with nominal net worth. We do not have any assets or conduct any business
operations other than our investments in our subsidiaries, including Kraton Polymers LLC. As a result, our ability to
pay dividends, if any, will be dependent upon cash dividends and distributions or other transfers from our subsidiaries.
Payments to us by our subsidiaries will be contingent upon their respective earnings and subject to any limitations on
the ability of such entities to make payments or other distributions to us. In addition, our subsidiaries are separate and
distinct legal entities and have no obligation to make any funds available to us.
Item 1B.Unresolved Staff Comments.
None.
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Item 2.Properties.
Our principal executive offices are located at 15710 John F. Kennedy Boulevard, Suite 300, Houston, Texas 77032.
We believe that our properties and equipment are generally in good operating condition and are adequate for our
present needs. Production capacity at our sites can vary greatly depending upon feedstock, product mix, and operating
conditions. Approximate annual capacity amounts may fluctuate as a result of capital expenditures or lean process
initiatives to increase capacity, a shutdown of certain equipment to reduce capacity or permanent changes in mix,
which could increase or decrease capacity. The following table sets forth our approximate square footage of each of
our manufacturing facilities.
Polymer Segment

Location Principal Products Approximate
Square Footage Owned/Leased

Belpre, Ohio Performance Products, Specialty Polymers, Cariflex 3,600,000 Owned (1)
Wesseling, Germany Performance Products 354,000 Owned (2)
Berre, France Performance Products, Specialty Polymers 392,000 Owned (2)
Paulinia, Brazil Cariflex 2,220,000 Owned
Kashima, Japan Performance Products 395,000 Owned (3)
Mailiao, Taiwan Specialty Polymers 1,800,000 Owned
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