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Includes 46,293 shares of common stock granted pursuant to a time-based restricted stock award (RSA). Twenty-five percent of the
shares subject to the RSA shall vest on February 20, 2017, and 6.25% of the shares subject to the RSA shall vest quarterly thereafter on
the Issuer's standard vesting dates until February 20, 2020, provided that the Reporting Person has provided continuous service to the
Issuer through the applicable vesting date.

(1)

Includes shares of common stock granted pursuant to a performance-based restricted stock award (PSA). The shares vest pursuant to the
PSA over a two-year and three-year performance period upon, and subject to a formula related to, the Issuer's achievement of certain
levels of total shareholder return (TSR). The "target" number of shares that may vest is 23,147, but the actual number of shares that may
vest will range from 0 to 46,294 shares based on the Issuer's TSR over the performance periods. Subject to achievement of the
performance-based vesting conditions, (i) two-thirds of the shares eligible to vest based on achievement for the two-year performance
period will vest on February 20, 2018 and the remaining one-third of such shares will vest on February 20, 2019 and (ii) the shares
eligible to vest based on achievement for the three-year performance period will vest on February 20, 2019, in each case, (continued in
Footnote 3)

2

(continued from Footnote 2) provided that the Reporting Person has provided continuous service to the Issuer through the applicable
vesting date.
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(4) Includes 1,538 shares of common stock acquired under the Innoviva, Inc. Employee Stock Purchase Plan (ESPP) on November 15, 2015.
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Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
a currently valid OMB number. p;225 450 5,185

Obligations under finance leases

68 71 71

305,407 306,281 300,646 450 5,185

Explanation of Responses: 3
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Accounts payable
Bills payable
Accrued expenses and other payables
Amount due to ultimate holding company
Amount due to immediate holding company
Interest-bearing borrowings

- Deferred consideration payable

- Bonds
Obligations under finance leases

Explanation of Responses:

Carrying
amount
Million

123,896
1,159
103,774
39

16

23,633
4,986
68

257,571

F-72

Total
contractual
undiscounted

cash flow
Million

123,896
1,159
103,774
39

16

24,263

6,085
71

259,303

As of December 31, 2012

Within 1

year or on
demand
Million

123,896
1,159
103,774
39

16

141

225
71

229,321

More than
1 year
but
less than

3 years
Million

222
450

672

More than
3 years

but

less than
5 years
Million

10,156
5,410

15,566

More than
5 years
Million

13,744

13,744
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37 FINANCIAL RISK MANAGEMENT AND FAIR VALUES (CONTINUED)

(c) Interest rate risk
The Group consistently monitors the current and potential fluctuation of interest rates to monitor the interest risk on a reasonable level. As of
December 31, 2013, the Group did not have any interest-bearing borrowings at variable rates and had RMB 5,000,000,000 of bonds, which were
issued at fixed rate and exposes the Group to fair value interest rate risk. The Group determines the amount of its fixed rate depending on the
prevailing market condition. Management does not expect fair value interest rate risk to be high as the interest involved will not be significant.

As of December 31, 2013, total cash and bank balances of the Group amounted to RMB426,724,000,000 (2012: RMB408,321,000,000). The
interest income for 2013 was RMB15,289,000,000 (2012: RMB12,313,000,000) and the average interest rate was 3.66% (2012: 3.32%).
Assuming the total cash and bank balances are stable in the coming year and interest rate increases/decreases by 100 basis points, the profit for
the year and total equity would approximately increase/decrease by RMB3,213,000,000 (2012: RMB3,077,000,000).

(d) Foreign currency risk
The Group has foreign currency risk as certain cash and deposits with banks are denominated in foreign currencies, principally US dollars and
Hong Kong dollars. As the amount of the Group s foreign currency represented 0.8% (2012: 0.9%) of the total cash and deposits with banks and
predominantly all of the business operations of the Group are transacted in RMB, the Group does not expect the appreciation or depreciation of
the RMB against foreign currency will materially affect the Group s financial position and result of operations.

F-73
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37 FINANCIAL RISK MANAGEMENT AND FAIR VALUES (CONTINUED)

(e) Fair values
All financial instruments are carried at amounts not materially different from their fair values as of December 31 except as follows:

As of December 31, 2013 As of December 31, 2012

Carrying Carrying

amount Fair value amount Fair value

Million Million Million Million
Interest in listed associates 53,940 38,543 48,343 37,008
Interest-bearing borrowings - bonds 4,989 4,675 4,986 4,908

The fair value of interest in SPD Bank and Anhui USTC and bonds is based on quoted market prices (level 1) at the balance sheet date without
any deduction for transaction costs. As of December 31, 2013, the Group s interest in associates is principally the equity investment in SPD
Bank. As of December 31, 2013, the fair value of investment in SPD Bank was RMB 35.18 billion (2012: RMB37.01 billion), below its carrying
amount by approximately 33.1% (2012: approximately 23.4%).

The Group assesses at the end of each reporting period whether there is objective evidence that interest in associates are impaired and
particularly, whether there was impairment indication existed on investment in SPD Bank. The recoverable amount of the investment in SPD
Bank is determined by value-in-use. The calculation used pre-tax cash flow projections for the five years ending December 31, 2018 with
subsequent extrapolation to perpetuity. The discount rate used was based on a cost of capital used to evaluate investments in mainland China.
Management judgement is required in estimating the future cash flows of SPD Bank which are sensitive to the cash flows projected. The key
assumptions are determined with reference to external sources of information. Based on management s assessment results, there was no
impairment as of December 31, 2013 and 2012, respectively. Changes in the key assumptions could have a significant impact of the recoverable
amount of the investment in SPD Bank and could result in impairment charge in future periods.

F-74
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38 COMMITMENTS

(a) Capital commitments

The Group s capital commitments outstanding as of December 31 not provided for in the financial statements were as follows:

Commitments in respect of land and buildings
- authorized and contracted for
- authorized but not contracted for

Commitments in respect of telecommunications equipment
- authorized and contracted for
- authorized but not contracted for

Total commitments
- authorized and contracted for
- authorized but not contracted for

Table of Contents

F-75

2013
Million

7212
43,709

50,921

25,022
167,901

192,923

32,234
211,610

243,844

2012
Million

8,043
30,903

38,946

23,150
150,382

173,532

31,193
181,285

212,478
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38 COMMITMENTS (CONTINUED)

(b) Operating lease commitments

The total future minimum lease payments under non-cancellable operating leases as of December 31, are as follows:

As of December 31, 2013

Within one year

After one year but within five years
After five years

As of December 31, 2012

Within one year

After one year but within five years
After five years

Land and
buildings
Million

8,008
15,966
4,476

28,450

6,836
14,886
4,484

26,206

Lease
lines
Million

5,627
2,706
669

9,002

3,758
4,161
1,035

8,954

Others
Million

984
1,355
34

2,373

1,032
970
70

2,072

Total
Million

14,619
20,027
5,179

39,825

11,626
20,017
5,589

37,232

The Group leases certain land and buildings, leased lines, motor vehicles, and other equipment under operating leases. None of the leases

include contingent rentals.

39 POST BALANCE SHEET EVENTS

After the balance sheet date, the directors declared a final dividend for the year ended December 31, 2013. Further details are disclosed in note

35(a)().

Table of Contents
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40 ACCOUNTING ESTIMATES AND JUDGEMENTS
Key sources of estimation uncertainty

Notes 16 and 37 contain information about the assumptions and their risk factors relating to goodwill impairment and financial instruments, and
note 36 contains information about the judgements on the lease classification of leasing of TD-SCDMA network capacity, other key sources of
estimation uncertainty are as follows:

Impairment loss for doubtful accounts

The Group assesses impairment loss for doubtful accounts based upon evaluation of the recoverability of the accounts receivable and other
receivables at each balance sheet date. The estimates are based on the aging of the accounts receivable and other receivables balances and the
historical write-off experience, net of recoveries. If the financial conditions of the customers were to deteriorate, additional impairment may be
required.

Depreciation

Depreciation is calculated to write off the cost of items of property, plant and equipment, less their estimated residual value, if any, using the
straight-line method over their estimated useful lives. The Group reviews the estimated useful lives and residual values of the assets annually in
order to determine the amount of depreciation expense to be recorded during any reporting period. The useful lives and residual values are based
on the Group s historical experience with similar assets and take into account anticipated technological changes. The depreciation expense for
future periods is adjusted if there are significant changes from previous estimates.

F-77
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40 ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)

Key sources of estimation uncertainty (Continued)

Impairment of property, plant and equipment, inventories, interest in associates, goodwill and other intangible assets

The Group s property, plant and equipment comprise a significant portion of the Group s total assets. Changes in technology or industry
conditions may cause the estimated period of use or the value of these assets to change. Property, plant and equipment, inventories, interest in
associates and other intangible assets subject to amortization, are reviewed at least annually to determine whether there is any indication of
impairment. The recoverable amount is estimated whenever events or changes in circumstances have indicated that their carrying amounts may
not be recoverable. In addition, for goodwill and other intangible assets with indefinite useful lives, the recoverable amount is estimated annually
whether or not there is any indication of impairment.

The recoverable amount of an asset is the greater of its fair value less costs of disposal and value-in-use. In assessing value-in-use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset, which requires significant judgement relating to level of revenue and amount of operating costs. The
Group uses all readily available information in determining an amount that is a reasonable approximation of the recoverable amount, including
estimates based on reasonable and supportable assumptions and projections of revenue and operating costs. Changes in these estimates could
have a significant impact on the carrying value of the assets and could result in impairment charge or reversal of impairment in future periods.

F-78
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41 POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET
EFFECTIVE FOR THE YEAR ENDED DECEMBER 31, 2013

Up to the date of issue of these financial statements, the [ASB has issued a number of amendments and new standards and interpretations which

are not yet effective for the year ended December 31, 2013 and which have not been adopted in these financial statements.

Of these developments, the following relate to matters that may be relevant to the Group s operations and financial statements:

Effective for

accounting periods
beginning on or after

Amendment to IAS 32, Financial Instruments: Presentation January 1, 2014
IFRS 9, Financial Instruments Note
IFRIC Int21, Levies January 1, 2014
Annual Improvements to IFRSs 2010-2012 Cycle July 1, 2014
Annual Improvement to IFRSs 2011-2013 Cycle July 1, 2014
IFRS 14, Regulatory Deferral Accounts January 1, 2016

Management is assessing the impact of such new standards, amendments to standards and interpretation and will adopt the relevant standards,
amendments to standards and interpretation in the subsequent periods as required.

Note: The mandatory effective date is left open pending the finalisation of the impairment and classification and measurement requirements.

F-79
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42 CONDENSED FINANCIAL INFORMATION OF THE COMPANY

(a) Condensed statements of comprehensive income

Dividend income
Operating expenses
Interest income
Non-operating net income

Finance costs

Profit before taxation

Taxation

PROFIT FOR THE YEAR

Other comprehensive loss for the year that may be subsequently reclassified to profit
or loss:

Exchange differences on translation of financial statements of overseas entities

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

F-80

Table of Contents

2013
Million

67,806
(87)

14

54
(105)

67,682

67,682

67,682

2012
Million

14,400
(111)

15

3
(164)

14,143

14,143

(7

14,136

2011
Million

68,762
(83)
11

(241)

68,449

68,449

(186)

68,263

12
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42 CONDENSED FINANCIAL INFORMATION OF THE COMPANY (CONTINUED)

(b) Condensed balance sheets

As of
December 31,

2013

Million

Non-current assets 479,149
Current assets 3,212
Current liabilities 21
Non-current liabilities 4,989
NET ASSETS 477,351
TOTAL EQUITY 477,351

As of

December 31,
2012
Million

476,790
16,979
33
28,619
465,117

465,117

In the Company s balance sheets, an investment in a subsidiary is stated at cost less impairment losses. The results of subsidiaries are accounted

for by the Company on the basis of dividends received and receivable.

(¢) Condensed cash flow statements

2013
Million
Net cash used in operating activities (69)
Net cash generated from investing activities 14,785
Net cash used in financing activities (14,447)
Net increase/(decrease) in cash and cash equivalents 269
Cash and cash equivalents at beginning of year 974
Effect of changes in foreign exchange rate 52
Cash and cash equivalents at end of year 1,295

F-81
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2012
Million

(90)

15,364

(15,226)

48
919

974

2011
Million

(80)

13,137

(14,231)

(1,174)
2,259
(166)

919

13
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Number
1.1
2.1
22

23

4.1

4.2

4.3

44

4.5

4.6

4.7

4.8

4.9

4.10

4.12

Exhibit Index

Description of Exhibit
Memorandum and Articles of Association (as amended).("
We agree to provide the SEC, upon request, copies of instruments defining the rights of holders of our long-term debt.

Guarantee from China Mobile Communications Corporation for the RMBS5,000 million guaranteed bonds due 2011 issued by
Guangdong Mobile.?®

Letter of Guarantee from China Mobile Communications Corporation for the RMB3,000 million guaranteed bonds due 2007 and
RMB5,000 million guaranteed bonds due 2017, both issued by Guangdong Mobile in 2002 (with English translation).®

Agreement regarding Settlement of Interconnection and Roaming, Transmission Line Leasing, Usage of Spectrum Frequency and
Numbering Resources, dated July 1, 2004, between China Mobile (Hong Kong) Limited and China Mobile Communications
Corporation (with English translation).®

Tax Indemnity, dated July 1, 2004, among China Mobile Hong Kong (BVI) Limited, China Mobile (Hong Kong) Limited and
China Mobile Communications Corporation.®

Conditional Sale and Purchase Agreement, dated April 28, 2004 between China Mobile (Hong Kong) Limited, China Mobile
Hong Kong (BVI) Limited and China Mobile Communications Corporation.®

Asset Injection Agreement, dated April 9, 2004, between China Mobile Communications Corporation, China Mobile Group
Neimenggu Co., Ltd. and Neimenggu Communication Service Company (with English translation and
schedule).®

Asset Injection Agreement, dated April 9, 2004, between China Mobile Communications Corporation, China Mobile Group
Design Institute Co., Ltd. And Beijing P&T Consulting & Design Institute (with English translation).®

Asset Injection Agreement, dated April 9, 2004, between China Mobile Communications Corporation and China Mobile
Communication Company Limited (with English translation).®

Agreement on the Confirmation of Rights and Obligations, dated April 9, 2004, between China Mobile Communications
Corporation, China Mobile Group Neimenggu Co., Ltd. and Neimenggu Communication Service Company (with English
translation and schedule).®

Agreement on the Confirmation of Rights and Obligations, dated April 9, 2004, between China Mobile Communications
Corporation, China Mobile Group Design Institute Co., Ltd. and Beijing P&T Consulting & Design Institute (with English
translation).®

Consent Letter to the Substitution of Borrowers under the Consigned Loan Agreement, dated February 13, 2004, between China
Mobile Communications Corporation, China Mobile Group Neimenggu Co., Ltd., Neimenggu Communication Service Company
and Beijing Chang an Sub-branch of Industrial and Commercial Bank of China (with English translation and schedule}?

Agreement on Sharing of Administrative Services and Administrative Costs, dated April 27, 2004, between China Mobile
Communication Co., Ltd. and China Mobile Communications Corporation (with English translation).®

Tax Indemnity dated July 1, 2002 between China Mobile Hong Kong (BVI) Limited, China Mobile (Hong Kong) Limited and
China Mobile Communications Corporation.®

Co-operation Framework Agreement in respect of Indirect Loan dated May 10, 2002 between China Mobile Communications
Corporation and China Mobile (Hong Kong) Limited (with English translation).®
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4.13

4.14

4.15

4.16

4.17

4.18

4.19

4.20

4.21

4.22

4.23

4.24

4.25

8.1

12.1
12.2
13.1
13.2
15.1

)
€]
3
“

Agreement on the Sales and Maintenance of Masts and Maintenance of Antennas and Feeder Lines, dated August 1, 2000, between
China Mobile Group Hebei Co., Ltd. and Hebei Provincial Posts and Telecommunications Equipment and Machinery Plant.©

Trademark License Agreement, dated January 1, 2008, between China Mobile Communications Corporation and China Mobile
Limited (with English translation).”

Tripartite Agreement on the Transfer of Rights and Obligations Relating to the Interconnection and Settlement Arrangements, dated
November 13, 2008, among China Mobile Communications Corporation, China Tietong Telecommunications Corporation and
China Mobile Limited (with English translation).®

TD-SCDMA Network Capacity Leasing Agreement, dated December 29, 2008, between China Mobile Communications
Corporation and China Mobile Limited (with English translation).®

Telecommunications Services Cooperation Agreement, dated November 6, 2009, between China Mobile Communications
Corporation and China Mobile Limited (with English translation).®

Share Subscription Agreement, dated March 10, 2010, between China Mobile Group Guangdong Co., Ltd. And Shanghai Pudong
Development Bank Co., Ltd. (with English summary).©®

Property Leasing and Management Services Agreement for the Years from 2011 to 2013, dated December 21, 2010, between China
Mobile Limited and China Mobile Communications Corporation (with English translation).!?

Telecommunications Services Agreement for the Years from 2011 to 2013, dated December 21, 2010, between China Mobile
Limited and China Mobile Communications Corporation (with English translation).!?

Network Assets Leasing Agreement, dated August 18, 2011, between China Mobile Communications Corporation and China Mobile
Limited (with English translation).!"

Amendment and Transfer Agreement in connection with the Agreement regarding Settlement of Interconnection and Roaming,
Transmission Line Leasing, Usage of Spectrum Frequency and Numbering Resources, dated September 13, 2012, between China
Mobile Limited, China Mobile International Limited, China Mobile Communications Corporation and China Mobile
Communication, Co., Ltd. (with English translation).!?

Trademark License Agreement, dated January 1, 2013, between China Mobile Communications Corporation and China Mobile
Limited (with English translation).

Property Leasing and Management Services Agreement for the Years from 2014 to 2016, dated August 15, 2013, between China
Mobile Limited and China Mobile Communications Corporation (with English translation).

Telecommunications Services Agreement for the Years from 2014 to 2016, dated August 15, 2013, between China Mobile Limited
and China Mobile Communications Corporation (with English translation).

List of Major Subsidiaries.

Code of Ethics.®

Certification of Chief Executive Officer pursuant to Rule 13a-14(a).
Certification of Chief Financial Officer pursuant to Rule 13a-14(a).

Certification of Chief Executive Officer pursuant to Rule 13a-14(b).
Certification of Chief Financial Officer pursuant to Rule 13a-14(b).

Letter from KPMG.

Incorporated by reference to our Annual Report on Form 20-F for the fiscal year ended December 31, 2005 (File No. 1-14696), filed with
the SEC on June 9, 2006.

Incorporated by reference to our Annual Report on Form 20-F for the fiscal year ended December 31, 2000 (File No. 1-14696),

filed with the SEC on June 26, 2001.

Incorporated by reference to our Annual Report on Form 20-F for the fiscal year ended December 31, 2002 (File No. 1-14696),

filed with the SEC on June 17, 2003.

Incorporated by reference to our Annual Report on Form 20-F for the fiscal year ended December 31, 2004 (File No. 1-14696),

filed with the SEC on June 13, 2005.

Table of Contents 15



Edgar Filing: Innoviva, Inc. - Form 4
(5) Incorporated by reference to our Annual Report on Form 20-F for the fiscal year ended December 31, 2003 (File No. 1-14696),

filed with the SEC on June 17, 2004.
(6) Incorporated by reference to our Registration Statement on Form F-3 (File No. 333-47256), filed with the SEC on October 30, 2000.
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(7) Incorporated by reference to our Annual Report on Form 20-F for the fiscal year ended December 31, 2007 (File No.

filed with the SEC on June 11, 2008.

(8) Incorporated by reference to our Annual Report on Form 20-F for the fiscal year ended December 31, 2008 (File No.

filed with the SEC on June 23, 2009.

(9) Incorporated by reference to our Annual Report on Form 20-F for the fiscal year ended December 31, 2009 (File No.

the SEC on June 7, 2010.

(10) Incorporated by reference to our Annual Report on Form 20-F for the fiscal year ended December 31, 2010 (File No.

filed with the SEC on April 27, 2011.

(11) Incorporated by reference to our Annual Report on Form 20-F for the fiscal year ended December 31, 2011 (File No.

filed with the SEC on April 25, 2012.

(12) Incorporated by reference to our Annual Report on Form 20-F for the fiscal year ended December 31, 2012 (File No.

filed with the SEC on April 25, 2013.
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