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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

(Mark One)
[i] QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the Quarterly Period Ended September 30, 2007
or
[ ] TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
Commission file number:
1-6523
Exact name of registrant as specified in its charter:
Bank of America Corporation
State of incorporation:
Delaware
IRS Employer Identification Number:
56-0906609
Address of principal executive offices:
Bank of America Corporate Center
100 N. Tryon Street
Charlotte, North Carolina 28255

Registrant s telephone number, including area code:
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(704) 386-5681

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days.

Yesi No

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer or a non-accelerated filer. See definition of
accelerated filer and large accelerated filer in Rule 12b-2 of the Exchange Act.

Large accelerated filer it Accelerated filer Non-accelerated filer
Indicate by check mark whether the registrant is a shell company (as defined in Exchange Act Rule 12b-2).
Yes Noii

On October 31, 2007, there were 4,438,318,140 shares of Bank of America Corporation Common Stock outstanding.
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Consolidated Statement of Income

Three Months Ended Nine Months Ended
September 30 September 30
(Dollars in millions, except per share information) 2007 2006 2007 2006
Interest income
Interest and fees on loans and leases $ 14,111 $ 12,638 $ 40,318 $ 35,569
Interest on debt securities 2,334 3,080 7,046 9,215
Federal funds sold and securities purchased under agreements to resell 1,839 2,146 5,974 5,755
Trading account assets 2,519 1,856 7,059 5,031
Other interest income 1,230 952 3,428 2,524
Total interest income 22,033 20,672 63,825 58,094
Interest expense
Deposits 4,545 3,976 12,840 10,491
Short-term borrowings 5,521 5,467 16,376 14,618
Trading account liabilities 906 727 2,619 1,840
Long-term debt 2,446 1,916 6,721 5,153
Total interest expense 13,418 12,086 38,556 32,102
Net interest income 8,615 8,586 25,269 25,992
Noninterest income
Card income 3,595 3,473 10,486 10,571
Service charges 2,221 2,147 6,493 6,125
Investment and brokerage services 1,378 1,085 3,720 3,334
Investment banking income 389 510 1,801 1,623
Equity investment income 904 705 3,747 2,122
Trading account profits (losses) (1,457) 731 305 2,706
Mortgage banking income 155 189 516 415
Gains (losses) on sales of debt securities (1) 7 (469) 71 (464)
Other income 122 1,227 1,239 1,670
Total noninterest income 7,314 9,598 28,378 28,102
Total revenue, net of interest expense 15,929 18,184 53,647 54,094
Provision for credit losses 2,030 1,165 5,075 3,440
Noninterest expense
Personnel 4,169 4,474 13,931 13,767
Occupancy 754 696 2,211 2,100
Equipment 336 318 1,018 978
Marketing 552 587 1,644 1,713
Professional fees 258 259 770 710
Amortization of intangibles 429 441 1,209 1,322
Data processing 463 426 1,372 1,245
Telecommunications 255 237 750 685
Other general operating 1,243 1,156 3,558 3,423
Merger and restructuring charges 84 269 270 561
Total noninterest expense 8,543 8,863 26,733 26,504
Income before income taxes 5,356 8,156 21,839 24,150
Income tax expense 1,658 2,740 7,125 8,273
Net income $ 3,698 $ 5,416 $ 14,714 $ 15,877
Preferred stock dividends 43 - 129 9
Net income available to common shareholders $ 3,655 $ 5,416 $ 14,585 $ 15,868
Per common share information
Earnings $ 0.83 $ 1.20 $ 3.30 $ 3.49
Diluted earnings 0.82 1.18 3.25 3.44
Dividends paid 0.64 0.56 1.76 1.56
Average common shares issued and outstanding (in thousands) 4,420,616 4,499,704 4,424,269 4,547,693
Average diluted common shares issued and outstanding (in
thousands) 4,475,917 4,570,558 4,483,465 4,614,599

(1) Effective April 1, 2007, the Corporation changed its income statement presentation to reflect gains (losses) on sales of debt securities as a component of
noninterest income.
See accompanying Notes to Consolidated Financial Statements.
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Consolidated Balance Sheet

September 30 December 31
(Dollars in millions) 2007 2006

Assets
Cash and cash equivalents $ 34,956 $ 36,429
Time deposits placed and other short-term investments 8,829 13,952
Federal funds sold and securities purchased under agreements to resell (includes $2,561 measured at
fair value at September 30, 2007 and $135,110 and $135,409 pledged as collateral) 135,150 135,478
Trading account assets (includes $72,704 and $92,274 pledged as collateral) 179,365 153,052
Derivative assets 30,843 23,439
Debt securities:
Available-for-sale (includes $99,048 and $83,785 pledged as collateral) 176,778 192,806
Held-to-maturity, at cost (fair value ~$518 and $40) 518 40
Total debt securities 177,296 192,846
Loans and leases (includes $4,525 measured at fair value at September 30, 2007 and $119,371 and
$14,290 pledged as collateral) 793,537 706,490
Allowance for loan and lease losses (9,535) (9,016)
Loans and leases, net of allowance 784,002 697,474
Premises and equipment, net 9,762 9,255
Mortgage servicing rights (includes $3,179 and $2,869 measured at fair value) 3,417 3,045
Goodwill 67,433 65,662
Intangible assets 9,635 9,422
Other assets (includes $26,285 measured at fair value at September 30, 2007) 138,075 119,683
Total assets $ 1,578,763 $ 1,459,737
Liabilities
Deposits in domestic offices:
Noninterest-bearing $ 165,343 $ 180,231
Interest-bearing (includes $521 measured at fair value at September 30, 2007) 434,728 418,100
Deposits in foreign offices:
Noninterest-bearing 3,950 4,577
Interest-bearing 95,201 90,589
Total deposits 699,222 693,497
Federal funds purchased and securities sold under agreements to repurchase 199,293 217,527
Trading account liabilities 87,155 67,670
Derivative liabilities 19,012 16,339
Commercial paper and other short-term borrowings 201,155 141,300
Accrued expenses and other liabilities (includes $454 measured at fair value at September 30, 2007
and $392 and $397 of reserve for unfunded lending commitments) 48,932 42,132
Long-term debt 185,484 146,000
Total liabilities 1,440,253 1,324,465
Commitments and contingencies (Note 9  Variable Interest Entities and Note 11 ~ Commitments
and Contingencies)
Shareholders equity
Preferred stock, $0.01 par value; authorized - 100,000,000 shares; issued and outstanding 143,739
and 121,739 shares 3,401 2,851
Common stock and additional paid-in capital, $0.01 par value; authorized 7,500,000,000 shares;
issued and outstanding  4,436,855,341 and 4,458,151,391 shares 60,276 61,574
Retained earnings 84,027 79,024
Accumulated other comprehensive income (loss) (8,615) (7,711)
Other (579) (466)
Total shareholders equity 138,510 135,272
Total liabilities and shareholders equity $ 1,578,763 $ 1,459,737

See accompanying Notes to Consolidated Financial Statements.
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Consolidated Statement of Changes in Shareholders Equity
Common Stock

and Additional Accumulated
Other Total
Preferred Paid-in Capital Retained Comprehensive Shareholders Comprehensive
(Dollars in millions, shares in thousands) Stock Shares Amount  Earnings Income (Loss) » Other Equity Income
Balance, December 31, 2005 $ 271 3,999,688 $ 41,693 $ 67,552 $ (7,556) $(427) $ 101,533
Net income 15,877 15877 $ 15877
Net changes in available-for-sale debt and
marketable equity securities (106) (106) (106)
Net changes in foreign currency translation
adjustments 177 177 177
Net changes in derivatives 618 618 618
Cash dividends paid:
Common (7,149) (7,149)
Preferred ) )
Issuance of preferred stock 825 825
Redemption of preferred stock (270) (270)
Common stock issued under employee plans and
related tax benefits 98,312 3,988 (135) 3,853
Stock issued in acquisition ) 631,145 29,377 29,377
Common stock repurchased (231,000) (11,129) (11,129)
Balance, September 30, 2006 $ 826 4,498,145 $ 63929 $ 76271 § (6,867) $(562) $ 133597 $ 16,566
Balance, December 31, 2006 $ 2,851 4458151 $ 61,574 $ 79,024 $ (7,711) $ (466) $ 135272
Cumulative adjustment for accounting changes
3):
Leveraged leases (1,381) (1,381)
Fair value option and measurement (208) (208)
Income tax uncertainties (146) (146)
Net income 14,714 14,714 $ 14,714
Net changes in available-for-sale debt and
marketable equity securities (1,130) (1,130) (1,130)
Net changes in foreign currency translation
adjustments 156 156 156
Net changes in derivatives 22) 22) (22)
Amortization of costs included in net periodic
benefit costs 92 92 92
Cash dividends paid:
Common (7,847) (7,847)
Preferred 129) (129)
Issuance of preferred stock 550 550
Common stock issued under employee plans and
related tax benefits 49,734 2,366 (113) 2,253
Common stock repurchased (71,030) (3,664) (3,664)
Balance, September 30, 2007 $ 3,401 4,436,855 $ 60,276 $ 84,027 $ (8,615) $(579) $ 138510 $ 13,810

(1) Amounts shown are net of tax. For additional information on accumulated OCI, see Note 12 Shareholders Equity and Earnings Per Common Share to the
Consolidated Financial Statements.

@ Includes adjustment for the fair value of outstanding MBNA Corporation (MBNA) stock options of $435 million.

() Effective January 1, 2007, the Corporation adopted FSP 13-2, SFAS 157, SFAS 159 and FIN 48. For additional information on the adoption of these
accounting pronouncements, see Note I ~ Summary of Significant Accounting Principles to the Consolidated Financial Statements.

Table of Contents 8



Edgar Filing: BANK OF AMERICA CORP /DE/ - Form 10-Q

See accompanying Notes to Consolidated Financial Statements

Table of Contents



Edgar Filing: BANK OF AMERICA CORP /DE/ - Form 10-Q

Table of Conten
Bank of America Corporation and Subsidiaries

Consolidated Statement of Cash Flows

(Dollars in millions)
Operating activities
Net income
Reconciliation of net income to net cash provided by (used in) operating activities:
Provision for credit losses
(Gains) losses on sales of debt securities
Depreciation and premises improvements amortization
Amortization of intangibles
Deferred income tax (benefit) expense
Net (increase) decrease in trading and derivative instruments
Net increase in other assets
Net increase in accrued expenses and other liabilities
Other operating activities, net
Net cash provided by (used in) operating activities
Investing activities
Net (increase) decrease in time deposits placed and other short-term investments
Net decrease in federal funds sold and securities purchased under agreements to resell
Proceeds from sales of available-for-sale debt securities
Proceeds from paydowns and maturities of available-for-sale debt securities
Purchases of available-for-sale debt securities
Proceeds from maturities of held-to-maturity debt securities
Purchases of held-to-maturity debt securities
Proceeds from sales of loans and leases
Other changes in loans and leases, net
Net purchases of premises and equipment
Proceeds from sales of foreclosed properties
(Acquisition) divestiture of business activities, net
Other investing activities, net
Net cash used in investing activities
Financing activities
Net increase in deposits

Net increase (decrease) in federal funds purchased and securities sold under agreements to repurchase

Net increase in commercial paper and other short-term borrowings
Proceeds from issuance of long-term debt

Retirement of long-term debt

Issuance of preferred stock

Redemption of preferred stock

Proceeds from issuance of common stock

Common stock repurchased

Cash dividends paid

Excess tax benefits related to share-based payments

Other financing activities, net

Net cash provided by financing activities

Effect of exchange rate changes on cash and cash equivalents
Net decrease in cash and cash equivalents

Cash and cash equivalents at January 1

Cash and cash equivalents at September 30

Nine Months Ended September 30

2007
$ 14,714

5,075
(71)

836

1,209
(213)
(14,252)
(19,157)

7,238

3,429
(1,192)

5,135
148
10,956
15,231
(7,217)
547
(116)
45,058
(138,371)
(1,318)
60
(3,694)
2,078
(71,503)

2,318
(18,809)
59,928
60,580
(23,018)

550

1,022
(3,664)
(7,976)

233
(52)
71,112
110
(1,473)
36,429
$ 34,956

2006
$ 15877

3,440
464
835

1,322

1,322

7,830

(26,704)
648

(2,192)
2,842

(295)
13,903
17,122
17,708

(38,270)

29,902
(96,643)
(398)

86
(3,615)
(222)
(60,722)

7,249
18,109
17,454
37,403

(13,507)
825
(270)
2,587
(11,129)
(7,158)
342

121
52,026
94
(5,760)
36,999
$ 31,239

The fair values of noncash assets acquired and liabilities assumed in the U.S. Trust Corporation merger were $12.9 billion and $9.8 billion at July 1, 2007.

During the nine months ended September 30, 2007, the Corporation sold its operations in Chile and Uruguay for approximately $750 million in equity in Banco
Itad Holding Financeira S.A., and its assets in BankBoston Argentina for the assumption of its liabilities. The total assets and liabilities in these divestitures were

$6.1 billion and $5.6 billion.

During the nine months ended September 30, 2007, the Corporation transferred $1.7 billion of trading account assets to AFS debt securities.

Table of Contents

10



Edgar Filing: BANK OF AMERICA CORP /DE/ - Form 10-Q

On January 1, 2007, the Corporation transferred $3.7 billion of AFS debt securities to trading account assets following the adoption of SFAS 159.
The fair values of noncash assets acquired and liabilities assumed in the MBNA merger were $83.3 billion and $50.4 billion at January 1, 2006.
Approximately 631 million shares of common stock, valued at approximately $28.9 billion, were issued in connection with the MBNA merger at January 1, 2006.

See accompanying Notes to Consolidated Financial Statements.
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Notes to Consolidated Financial Statements
Bank of America Corporation and its subsidiaries (the Corporation), through its banking and nonbanking subsidiaries, provides a diverse range
of financial services and products throughout the U.S. and in selected international markets. At September 30, 2007, the Corporation operated its
banking activities primarily under two charters: Bank of America, National Association (Bank of America, N.A.) and FIA Card Services, N.A.

NOTE 1 Summary of Significant Accounting Principles

Principles of Consolidation and Basis of Presentation
The Consolidated Financial Statements include the accounts of the Corporation and its majority-owned subsidiaries, and those variable interest
entities (VIEs) where the Corporation is the primary beneficiary. All significant intercompany accounts and transactions have been eliminated.

The information contained in the Consolidated Financial Statements is unaudited. In the opinion of management, normal recurring adjustments
necessary for a fair statement of the interim period results have been made. Results of operations of companies purchased are included from the
dates of acquisition.

Effective January 1, 2007, the Corporation changed its basis of presentation for its business segments. For additional information, see Note 17
Business Segment Information to the Consolidated Financial Statements.

Effective April 1, 2007, the Corporation changed the current and historical presentation of its Consolidated Statement of Income to present gains
(losses) on sales of debt securities as a component of noninterest income.

Prior period amounts have been reclassified to conform to current period presentation.

Recently Issued Accounting Pronouncements

On June 27, 2007, the Financial Accounting Standards Board (FASB) ratified the Emerging Issues Task Force (EITF) consensus on Issue

No. 06 11, Accounting for Income Tax Benefits of Dividends on Share-Based Payment Awards (EITF 06-11). EITF 06 11 requires that the tax
benefit related to dividend equivalents paid on restricted stock and restricted stock units which are expected to vest be recorded as an increase to
additional paid-in capital. The Corporation currently accounts for this tax benefit as a reduction to income tax expense. EITF 06 11 is to be
applied prospectively for tax benefits on dividends declared by the Corporation on or after January 1, 2008. The Corporation expects to adopt the
provisions of EITF 06 11 on January 1, 2008. The adoption of EITF 06 11 will not have a material impact on the Corporation s financial condition
and results of operations.

Effective January 1, 2007, the Corporation adopted Statement of Financial Accounting Standards (SFAS) No. 157, Fair Value Measurements
(SFAS 157) and SFAS No. 159 The Fair Value Option for Financial Assets and Financial Liabilities (SFAS 159). SFAS 157 defines fair value,
establishes a framework for measuring fair value under accounting principles generally accepted in the United States (GAAP) and enhances
disclosures about fair value measurements. Fair value is defined under SFAS 157 as the exchange price that would be received for an asset or
paid to transfer a liability (an exit price) in the principal or most advantageous market for the asset or liability in an orderly transaction between
market participants on the measurement date. SFAS 159 allows an entity the irrevocable option to elect fair value for the initial and subsequent
measurement for certain financial assets and liabilities on a contract-by-contract basis. The impact of adopting both SFAS 157 and SFAS 159
reduced the beginning balance of retained earnings as of January 1, 2007 by $208 million, net of tax. Subsequent changes in fair value of these
financial assets and liabilities are recognized in earnings when they occur. For additional information on the fair value of certain financial assets
and liabilities, see Note 15 Fair Value Disclosures to the Consolidated Financial Statements.
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Effective January 1, 2007, the Corporation adopted FASB Staff Position (FSP) No. FAS 13-2, Accounting for a Change or Projected Change in
the Timing of Cash Flows Relating to Income Taxes Generated by a Leveraged Lease Transaction (FSP 13-2). The principal provision of FSP
13-2 is the requirement that a lessor recalculate the recognition of lease income when there is a change in the estimated timing of the cash flows
relating to income taxes generated by such leveraged lease. The adoption of FSP 13-2 reduced the beginning balance of retained earnings as of
January 1, 2007 by $1.4 billion, net of tax, with a corresponding offset decreasing the net investment in leveraged leases recorded as part of
loans and leases. Following the adoption, if during the remainder of the lease term the timing of the income tax cash flows generated by the
leveraged leases are revised as a result of final determination by the Internal Revenue Service on certain leveraged leases or management
changes its assumption about the timing of the tax cash flows, the rate of return shall be recalculated from the inception of the lease using the
revised assumption and the change in the net investment shall be recognized as a gain or loss in the year in which the assumption is changed.

Effective January 1, 2007, the Corporation adopted FASB Interpretation No. 48, Accounting for Uncertainty in Income Taxes, an interpretation
of FASB Statement No. 109 (FIN 48). FIN 48 clarifies the accounting and reporting for income taxes where interpretation of the tax law may be
uncertain. FIN 48 prescribes a comprehensive model for the financial statement recognition, measurement, presentation and disclosure of
income tax uncertainties with respect to positions taken or expected to be taken in income tax returns. The adoption of FIN 48 reduced the
beginning balance of retained earnings as of January 1, 2007 by $146 million and increased goodwill by $52 million. For additional information
on income taxes, see Note 14 Income Taxes to the Consolidated Financial Statements.

For additional information on recently issued accounting pronouncements and other significant accounting principles, see Note I ~ Summary of
Significant Accounting Principles to the Consolidated Financial Statements filed as Exhibit 99.2 to the Corporation s Current Report on Form
8-K filed on May 23, 2007.

NOTE 2 Merger and Restructuring Activity
On October 1, 2007, the Corporation acquired all the outstanding shares of ABN Amro North America Holding Company, parent of LaSalle
Bank Corporation (LaSalle), for $21.0 billion in cash. With this acquisition, the Corporation significantly expanded its metropolitan Chicago and
Michigan presence by adding LaSalle s commercial banking clients, retail customers, and banking centers. LaSalle s results of operations will be
included in the Corporation s results beginning October 1, 2007.

On July 1, 2007, the Corporation acquired all the outstanding shares of U.S. Trust Corporation for $3.3 billion in cash. The Corporation
allocated $1.6 billion to goodwill and $1.3 billion to intangible assets as part of the preliminary purchase price allocation. U.S. Trust
Corporation s results of operations were included in the Corporation s results beginning July 1, 2007.

On January 1, 2006, the Corporation acquired 100 percent of the outstanding stock of MBNA. MBNA s results of operations were included in the
Corporation s results beginning January 1, 2006.
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Merger and Restructuring Charges

Merger and restructuring charges are recorded in the Consolidated Statement of Income and include incremental costs to integrate the operations
of the Corporation and those of acquired entities. These charges represent costs associated with these one-time activities and do not represent
ongoing costs of the fully integrated combined organization. The following table presents severance and employee-related charges, systems
integrations and related charges, and other merger-related charges for the three and nine months ended September 30, 2007 and 2006.

Three Months Ended September 30 Nine Months Ended September 30

(Dollars in millions) 2007 2006 2007 2006
Severance and employee-related charges $ 21 $ 40 $ 39 $ 74
Systems integrations and related charges 47 183 183 363
Other 16 46 48 124
Total merger and restructuring charges ¥ $ 84 $ 269 $ 270 $ 561

(1) Included for the three and nine months ended September 30, 2007 are merger-related charges of $46 million and $61 million related to the U.S. Trust
Corporation acquisition and $38 million and $209 million related to the MBNA acquisition.

Merger-related Exit Cost and Restructuring Reserves

As of December 31, 2006, there were $125 million of exit cost reserves related to the MBNA acquisition, including $121 million for severance,
relocation and other employee-related expenses and $4 million for contract terminations. During both the three and nine months ended
September 30, 2007, $35 million was added to the exit cost reserves related to the U.S. Trust Corporation acquisition. Included in the $35
million were $30 million for severance and other employee-related expenses and $5 million for contract terminations. Cash payments of $12
million and $57 million during the three and nine months ended September 30, 2007, consisted of $12 million and $55 million of severance,
relocation and other employee-related costs. In addition, cash payments of $2 million for contract terminations were recorded during the nine
months ended September 30, 2007.

As of December 31, 2006, there were $67 million of restructuring reserves related to the MBNA acquisition, including $58 million related to
severance and other employee-related expenses and $9 million related to contract terminations. During the three and nine months ended
September 30, 2007, $21 million and $37 million were added to the restructuring reserve consisting of severance and other employee-related
expenses associated with the MBNA and U.S. Trust Corporation acquisitions. Cash payments of $7 million and $54 million during the three and
nine months ended September 30, 2007 consisted of $7 million and $49 million of severance and other employee-related costs. In addition, cash
payments of $5 million for contract terminations have reduced this liability during the nine months ended September 30, 2007.
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Payments under exit cost and restructuring reserves associated with the MBNA merger are expected to be substantially completed in 2007 while
payments associated with the U.S. Trust Corporation acquisition will continue through 2008. The following table presents the changes in exit
cost and restructuring reserves for the three and nine months ended September 30, 2007 and 2006.

Exit Cost Reserves (1,2) Restructuring Reserves (23
(Dollars in millions) 2007 2006 2007 2006

Balance, January 1 $125 $ - $ 67 $ -
MBNA exit costs and restructuring charges - 368 16 74
Cash payments 45) 67) a7) 4)
Balance, June 30 80 301 36 70
MBNA exit costs and restructuring charges - (69) 2 59
U.S. Trust Corporation exit costs and restructuring charges 35 - 19 -
Cash payments 12) “41) (@) @)
Balance, September 30 $103 $ 191 $ 50 $ 122

(1) Exit cost reserves were established in purchase accounting resulting in an increase in goodwill.

(@ At September 30, 2007, there were no exit cost and restructuring reserves related to the LaSalle acquisition. The Corporation will record exit cost and
restructuring reserves related to the LaSalle acquisition beginning in the fourth quarter of 2007.

() Restructuring reserves were established by a charge to merger and restructuring charges.

NOTE 3 Trading Account Assets and Liabilities
The following table presents the fair values of the components of trading account assets and liabilities at September 30, 2007 and December 31,
2006.

September 30 December 31
(Dollars in millions) 2007 2006

Trading account assets
Corporate securities, trading loans and other $ 60,848 $ 53923
U.S. Government and agency securities 46,327 36,656
Equity securities 32,022 27,103
Mortgage trading loans and asset-backed securities 21,324 15,449
Foreign sovereign debt 18,844 19,921
Total trading account assets $ 179,365 $ 153,052
Trading account liabilities
U.S. Government and agency securities $ 38,650 $ 26,760
Equity securities 31,995 23,908
Foreign sovereign debt 8,532 9,261
Corporate securities and other 7,978 7,741
Total trading account liabilities $ 87,155 $ 67,670

(1) Includes $18.8 billion and $22.7 billion at September 30, 2007 and December 31, 2006 of government-sponsored enterprise obligations that are not backed by
the full faith and credit of the U.S. government.
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NOTE 4 Derivatives
All derivatives are recognized on the Consolidated Balance Sheet at fair value taking into consideration the effects of legally enforceable master
netting agreements that allow the Corporation to settle positive and negative positions and offset cash collateral held with the same counterparty
on a net basis. For exchange-traded contracts, fair value is based on quoted market prices. For non-exchange traded contracts, fair value is based
on dealer quotes, pricing models or quoted prices for

10
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instruments with similar characteristics. The Corporation designates at inception whether the derivative contract is considered hedging or
non-hedging for SFAS No. 133, Accounting for Derivative Instruments and Hedging Activities (SFAS 133) accounting purposes. Derivatives
designated as hedges for SFAS 133 purposes are either accounted for as cash flow, fair value or net investment hedges. Derivatives held for
trading purposes are included in derivative assets or derivative liabilities with changes in fair value reflected in trading account profits (losses).
Other derivatives that are used as economic hedges, but not designated in a hedging relationship for accounting purposes, are also included in
derivative assets or derivative liabilities with changes in fair value recorded in mortgage banking income or other income. A detailed discussion

of derivative trading activities and asset and liability management (ALM) activities are presented in Note I ~ Summary of Significant Accounting
Principles and Note 4 Derivatives to the Consolidated Financial Statements filed as Exhibit 99.2 to the Corporation s Current Report on Form 8-K
filed on May 23, 2007.

The following table presents the contract/notional amounts and credit risk amounts at September 30, 2007 and December 31, 2006 of all the
Corporation s derivative positions. These derivative positions are primarily executed in the over-the-counter market. Credit risk associated with
derivatives is measured as the net replacement cost in the event the counterparties with contracts in a gain position to the Corporation completely
fail to perform under the terms of those contracts. The credit risk amounts take into consideration the effects of legally enforceable master
netting agreements and on an aggregate basis have been reduced by the cash collateral applied against derivative assets. At September 30, 2007
and December 31, 2006, the cash collateral applied against derivative assets on the Consolidated Balance Sheet was $9.6 billion and $7.3 billion.
In addition, at September 30, 2007 and December 31, 2006, the cash collateral placed against derivative liabilities was $7.4 billion and $6.5
billion.

September 30, 2007 December 31, 2006
Contract/ Credit Contract/ Credit
(Dollars in millions) Notional M Risk Notional (D Risk
Interest rate contracts
Swaps $ 22,339,658 $10,332 $ 18,185,655 $ 9,601
Futures and forwards 2,385,605 87 2,283,579 103
Written options 1,503,936 - 1,043,933 -
Purchased options 1,590,442 2,245 1,308,888 2,212
Foreign exchange contracts
Swaps 535,712 6,871 451,462 4,241
Spot, futures and forwards 1,651,657 4,602 1,234,009 2,995
Written options 388,337 - 464,420 -
Purchased options 381,459 1,487 414,004 1,391
Equity contracts
Swaps 57,808 1,742 32,247 577
Futures and forwards 19,427 87 19,947 24
Written options 214,339 - 102,902 -
Purchased options 236,880 6,937 104,958 7,513
Commodity contracts
Swaps 13,242 726 4,868 1,129
Futures and forwards 21,300 39 13,513 2
Written options 17,364 - 9,947 -
Purchased options 16,764 227 6,796 184
Credit derivatives 2,959,027 5,050 1,497,869 756
Credit risk before cash collateral 40,432 30,728
Less: Cash collateral applied 9,589 7,289
Total derivative assets $ 30,843 $ 23,439

(1) Represents the total contract/notional amount of the derivatives outstanding and includes both short and long positions.

The average fair value of derivative assets, less cash collateral, for the three months ended September 30, 2007 and December 31, 2006 was
$30.9 billion and $24.3 billion. The average fair value of derivative liabilities for the three months ended September 30, 2007 and December 31,
2006 was $21.5 billion and $17.1 billion.
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Fair Value and Cash Flow Hedges

The Corporation uses various types of interest rate and foreign exchange derivative contracts to protect against changes in the fair value of its
assets and liabilities due to fluctuations in interest rates and exchange rates (fair value hedges). The Corporation also uses these types of
contracts to protect against changes in the cash flows of its assets and liabilities, and other forecasted transactions (cash flow hedges). During the
next 12 months, net losses on derivative instruments included in accumulated other comprehensive income (OCI) of approximately $1.3 billion
($800 million after-tax) are expected to be reclassified into earnings. These net losses reclassified into earnings are expected to impact net
interest income related to the respective hedged items.

The following table summarizes certain information related to the Corporation s derivative hedges accounted for under SFAS 133 for the three
and nine months ended September 30, 2007 and 2006.

Three Months Ended September 30 Nine Months Ended September 30
(Dollars in millions) 2007 2006 2007 2006

Fair value hedges

Hedge ineffectiveness recognized in net interest income $ 35 $ 6 $ @ $ 5
Cash flow hedges

Hedge ineffectiveness recognized in net interest income 8) 7 (€} 10
Net gains on transactions which are probable of not occurring

recognized in other income 32 - 18 -

The Corporation hedges its net investment in consolidated foreign operations determined to have functional currencies other than the U.S. dollar
using forward foreign exchange contracts that typically settle in 90 days. The Corporation recorded net derivative losses in accumulated OCI
associated with net investment hedges of $266 million and $568 million for the three and nine months ended September 30, 2007 as compared to
losses of $94 million and $296 million for the same periods in the prior year.

12
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NOTE 5 Securities
The amortized cost, gross unrealized gains and losses, and fair value of available-for-sale (AFS) debt and marketable equity securities at
September 30, 2007 and December 31, 2006 were:

Gross Gross
Amortized Unrealized Unrealized Fair
(Dollars in millions) Cost Gains Losses Value

Available-for-sale debt securities, September 30, 2007

U.S. Treasury securities and agency debentures $ 763 $ 2 $ @) $ 761
Mortgage-backed securities 150,632 7 (5,719) 144,920
Foreign securities 7,739 4 (180) 7,563
Corporate/Agency bonds 3,799 6 97) 3,708
Other taxable securities @ 13,215 7 (52) 13,170
Total taxable securities 176,148 26 (6,052) 170,122
Tax-exempt securities 6,721 7 (72) 6,656
Total available-for-sale debt securities $ 182,869 $ 33 $ (6,124) $176,778
Available-for-sale marketable equity securities $ 3,313 $ 176 $ (195 $ 3,294
Available-for-sale debt securities, December 31, 2006

U.S. Treasury securities and agency debentures $ 697 $ - $ (©)] $ 688
Mortgage-backed securities 161,693 4 (4,804) 156,893
Foreign securities 12,126 2 (78) 12,050
Corporate/Agency bonds 4,699 - (96) 4,603
Other taxable securities @ 12,077 10 (38) 12,049
Total taxable securities 191,292 16 (5,025) 186,283
Tax-exempt securities 6,493 64 (34) 6,523
Total available-for-sale debt securities $ 197,785 $ 80 $ (5,059) $ 192,806
Available-for-sale marketable equity securities $ 2,799 $ 408 $ (10) $ 3,197

(1) Substantially all securities were issued by U.S. government-backed or government-sponsored enterprises.

() Includes asset-backed securities.

(3 Represents those AFS marketable equity securities that are recorded in other assets on the Consolidated Balance Sheet.

At September 30, 2007, the amortized cost and fair value of both taxable and tax-exempt held-to-maturity debt securities were $518 million. At
December 31, 2006, the amortized cost and fair value of both taxable and tax-exempt held-to-maturity debt securities were $40 million.
Effective January 1, 2007, the Corporation redesignated $909 million of debt securities at amortized cost from AFS to held-to-maturity.

At September 30, 2007 and December 31, 2006, accumulated net unrealized losses on AFS debt and marketable equity securities included in
accumulated OCT were $3.9 billion and $2.9 billion, net of the related income tax benefit of $2.2 billion and $1.7 billion, respectively.

For all AFS debt and marketable equity securities that are in an unrealized loss position, we have the intent and ability to hold these securities to
recovery.

Certain Corporate and Strategic Investments
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In August 2007, the Corporation made a $2.0 billion investment in Countrywide Financial Corporation (Countrywide), the largest mortgage
lender in the U.S., in the form of a Series B non-voting convertible preferred security yielding 7.25 percent, which is recorded in other assets.
The security is convertible into common stock of Countrywide at $18 per share,

13
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which would result in an ownership interest of approximately 16 percent in Countrywide if converted. This investment is accounted for under
the cost method of accounting.

The Corporation owns approximately eight percent, or 19.1 billion shares, of the stock of China Construction Bank (CCB) which is recorded in
other assets. These shares are accounted for at cost as they are non-transferable until October 2008. The Corporation also holds an option to
increase its ownership interest in CCB to 19.1 percent. This option expires in February 2011. The strike price of the option is based on the initial
public offering price that steps up on an annual basis beginning at 103 percent and is capped at 118 percent depending on when the option is
exercised.

Additionally, the Corporation owns approximately 137.0 million and 41.1 million of preferred and common shares, respectively, of Banco Itad
Holding Financeira S.A. (Banco Itad) at September 30, 2007 which are recorded in other assets. These shares are accounted for at cost as they
are non-transferable until May 2009.

The shares of CCB and Banco Itau are currently carried at cost but, in accordance with GAAP, will be accounted for as AFS marketable equity
securities and carried at fair value with an offset to accumulated OCI beginning in the fourth quarter of 2007 and second quarter of 2008.
Dividend income on these investments is accounted for as part of equity investment income. The cost of the CCB and Banco Itau investments
was $3.0 billion and $2.6 billion. The fair values of the CCB shares and Banco Itad shares were approximately $17.5 billion and $4.5 billion at
September 30, 2007.

The Corporation has a 24.9 percent, or $2.7 billion, investment in Grupo Financiero Santander Serfin (Santander) which is recorded in other
assets. This investment is accounted for under the equity method of accounting and income is recorded in equity investment income.

For additional information on securities, see Note I ~ Summary of Significant Accounting Principles and Note 5  Securities to the Consolidated
Financial Statements filed as Exhibit 99.2 to the Corporation s Current Report on Form 8-K filed on May 23, 2007.

14
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NOTE 6 Outstanding Loans and Leases
Outstanding loans and leases at September 30, 2007 and December 31, 2006 were:

September 30 December 31
(Dollars in millions) 2007 2006

Consumer
Residential mortgage $ 271,753 $ 241,181
Credit card domestic 58,716 61,195
Credit card foreign 12,986 10,999
Home equity 101,046 87,893
Direct/Indirect consumer V) 70,424 55,504
Other consumer (-2 7,780 8,933
Total consumer 522,705 465,705
Commercial
Commercial domesti® 177,251 161,982
Commercial real estate 40,374 36,258
Commercial lease financing 20,357 21,864
Commercial foreign 28,325 20,681
Total commercial loans measured at historical cost 266,307 240,785
Commercial loans measured at fair value © 4,525 n/a
Total commercial 270,832 240,785
Total loans and leases $ 793,537 $ 706,490

(1) Home equity loans of $13.0 billion at December 31, 2006 have been reclassified to home equity from direct/indirect consumer and other consumer to conform
to the current period presentation.

@ TIncludes foreign consumer loans of $4.6 billion and $6.2 billion, and consumer finance loans of $3.1 billion and $2.8 billion at September 30, 2007 and
December 31, 2006.

(3 Includes small business commercial domestic loans of $16.4 billion and $13.7 billion at September 30, 2007 and December 31, 2006.

@ Includes domestic commercial real estate loans of $39.1 billion and $35.7 billion, and foreign commercial real estate loans of $1.2 billion and $578 million at
September 30, 2007 and December 31, 2006.

(5) Certain commercial loans are measured at fair value in accordance with SFAS 159 and include commercial domestic loans of $3.63 billion, commercial
foreign loans of $672 million and commercial real estate loans of $224 million at September 30, 2007. See Note 15  Fair Value Disclosures to the
Consolidated Financial Statements for additional discussion of fair value for certain financial instruments.

n/a = not applicable

The following table presents the recorded loan amounts, without consideration for the specific component of the allowance for loan and lease
losses, that were considered individually impaired in accordance with SFAS No. 114, Accounting by Creditors for Impairment of a Loan, (SFAS
114) at September 30, 2007 and December 31, 2006. SFAS 114 impairment includes performing troubled debt restructurings and excludes all
commercial leases.

September 30 December 31
(Dollars in millions) 2007 2006
Commercial domestié" $ 766 $ 586
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Commercial real estate 352 118
Commercial foreign 16 13
Total impaired loans $ 1,134 $ 717

(1) Includes small business commercial ~domestic loans of $97 million and $79 million at September 30, 2007 and December 31, 2006.

At September 30, 2007 and December 31, 2006, nonperforming loans and leases, including impaired and nonaccrual consumer loans, totaled
$3.2 billion and $1.8 billion. In addition, included in other assets were consumer and commercial nonperforming loans held-for-sale of $93
million and $80 million at September 30, 2007 and December 31, 2006.
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NOTE 7 Allowance for Credit Losses
The following table summarizes the changes in the allowance for credit losses for the three and nine months ended September 30, 2007 and
2006.

Three Months Ended Nine Months Ended
September 30 September 30
(Dollars in millions) 2007 2006 2007 2006
Allowance for loan and lease losses, beginning of period $ 9,060 $ 9,080 $ 9,016 $ 8,045
Transition adjustment due to the adoption of SFAS 159 - - 32) -
MBNA balance, January 1, 2006 - - - 577
Loans and leases charged off (1,897) (1,637) (5,445) 4,161)
Recoveries of loans and leases previously charged off 324 360 950 1,039
Net charge-offs (1,573) (1,277) (4,495) (3,122)
Provision for loan and lease losses 2,014 1,165 5,050 3,440
Other ¥ 34 (96) 4 (68)
Allowance for loan and lease losses, September 30 9,535 8,872 9,535 8,872
Reserve for unfunded lending commitments, beginning of period 376 395 397 395
Transition adjustment due to the adoption of SFAS 159 - - (28) -
Provision for unfunded lending commitments 16 - 25 -
Other - @ 2) @)
Reserve for unfunded lending commitments, September 30 392 388 392 388
Allowance for credit losses, September 30 $ 9,927 $ 9,260 $ 9,927 $ 9,260

(D Includes $25 million as of July 1, 2007 related to the acquisition of U.S. Trust Corporation.

NOTE 8 Securitizations
The Corporation securitizes loans which may be serviced by the Corporation or by third parties. With each securitization the Corporation may
retain all or a portion of the securities, subordinated tranches, interest-only strips, subordinated interests in accrued interest and fees on the
securitized receivables, and, in some cases, cash reserve accounts, all of which are known as retained interests. These retained interests are
recorded in other assets and/or AFS debt securities and are carried at fair value or amounts that approximate fair value with changes recorded in
income or accumulated OCI. Changes in the fair value for credit card related interest-only strips are recorded in card income.

Table of Contents 25



Edgar Filing: BANK OF AMERICA CORP /DE/ - Form 10-Q

Table of Conten

As of September 30, 2007 and December 31, 2006 the aggregate debt securities outstanding for the Corporation s credit card securitization trusts
were $100.4 billion and $96.8 billion. Key assumptions used in measuring the fair value of certain interests that continue to be held by the
Corporation (included in other assets) from credit card securitizations and the sensitivity of the current fair value of residual cash flows to

changes in those assumptions are as follows:

September 30 December 31
(Dollars in millions) 2007 2006

Carrying amount of residual interests (at fair value) $ 3,040 $ 2,929
Balance of unamortized securitized loans 102,068 98,295
Weighted average life to call or maturity (in years) 0.3 0.3
Monthly payment rate 11.7-16.6 % 11.2-19.8 %
Impact on fair value of 10% favorable change $ 48 $ 43
Impact on fair value of 25% favorable change 140 133
Impact on fair value of 10% adverse change 35) (38)
Impact on fair value of 25% adverse change (83) (82)
Expected credit losses (annual rate) 3.4-5.7 % 3.8-5.8 %
Impact on fair value of 10% favorable change $ 121 $ 86
Impact on fair value of 25% favorable change 306 218
Impact on fair value of 10% adverse change (121) (85)
Impact on fair value of 25% adverse change (302) (211)
Residual cash flows discount rate (annual rate) 115 % 12.5 %
Impact on fair value of 100 bps favorable change $ 11 $ 12
Impact on fair value of 200 bps favorable change 15 17
Impact on fair value of 100 bps adverse change a3 (14)
Impact on fair value of 200 bps adverse change (26) 27

(1) Residual interests include interest-only strips, subordinated tranches, subordinated interests in accrued interest and fees on the securitized receivables and cash
reserve accounts which are carried at fair value or amounts that approximate fair value.

The sensitivities in the preceding table are hypothetical and should be used with caution. As the amounts indicate, changes in fair value based on
variations in assumptions generally cannot be extrapolated because the relationship of the change in assumption to the change in fair value may
not be linear. Also, the effect of a variation in a particular assumption on the fair value of an interest that continues to be held by the Corporation
is calculated without changing any other assumption. In reality, changes in one factor may result in changes in another, which might magnify or
counteract the sensitivities. Additionally, the Corporation has the ability to hedge interest rate risk associated with retained residual positions.
The above sensitivities do not reflect any hedge strategies that may be undertaken to mitigate such risk.

Principal proceeds from collections reinvested in revolving credit card securitizations were $45.7 billion and $135.0 billion for the three and nine
months ended September 30, 2007, and $41.6 billion and $120.8 billion for the three and nine months ended September 30, 2006. Contractual
credit card servicing fee income totaled $526 million and $1.5 billion for the three and nine months ended September 30, 2007, and $472 million
and $1.4 billion for the three and nine months ended September 30, 2006. Other cash flows received on credit card securitization interests that
continued to be held by the Corporation were $1.7 billion and $4.9 billion for the three and nine months ended September 30, 2007, and $1.7
billion and $5.1 billion for the three and nine months ended September 30, 2006.
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NOTE 9 Variable Interest Entities
The following table presents total assets of those VIEs in which the Corporation holds a significant variable interest and, in the unlikely event
that all of the assets in the VIEs become worthless, the Corporation s maximum exposure to loss. The Corporation s maximum exposure to loss
incorporates not only potential losses associated with assets recorded on the Corporation s balance sheet but also off-balance sheet commitments,
such as unfunded liquidity and lending commitments and other contractual arrangements.

Consolidated Unconsolidated
Total Loss Total Loss

(Dollars in millions) Assets Exposure Assets Exposure
Variable interest entities, September 30, 2007
Corporation-sponsored multi-seller conduits $ 9,191 $ 12,603 $ 28,674 $ 50,024
Collateralized debt obligations 3,415 3,415 13,573 12,281
Leveraged lease trusts 6,187 6,187 - -
Other 6,354 4,965 20,820 8,583
Total variable interest entities $ 25,147 $ 27,170 $ 63,067 $ 70,388
Variable interest entities, December 31, 2006
Corporation-sponsored multi-seller conduits $ 9,090 $ 11,515 $ 18,983 $ 29,836
Collateralized debt obligations - - 8,489 7,658
Leveraged lease trusts 8,575 8,575 - -
Other 4,717 3,019 12,709 9,310
Total variable interest entities $22,382 $ 23,109 $40,181 $ 46,804

(1) The Corporation consolidates VIEs when it is the primary beneficiary that will absorb the majority of the expected losses or expected residual returns of the
VIEs or both.

Corporation-sponsored multi-seller conduits

The Corporation administers three multi-seller conduits which provide a low-cost funding alternative to its customers by facilitating their access
to the commercial paper market. These customers sell or otherwise transfer assets to the conduits, which in turn issue high-grade, short-term
commercial paper that is collateralized by the underlying assets. The Corporation receives fees for providing combinations of liquidity and
standby letters of credit (SBLCs) or similar loss protection commitments to the conduits. The Corporation is the primary beneficiary of one
conduit which is included in the Consolidated Financial Statements of the Corporation. The Corporation does not consolidate the other two
conduits which issued capital notes to independent third parties as it does not expect to absorb a majority of the variability of the conduits. The
assets of the consolidated conduit are recorded in AFS and held-to-maturity debt securities and other assets.

At September 30, 2007, the Corporation s liquidity commitments to these conduits were collateralized by various classes of assets, including
student loans of 24 percent, credit card loans of 13 percent, auto loans and trade receivables of eight percent each, and prime residential
mortgages of four percent. Less than one percent of these commitments are collateralized by subprime residential mortgages. In addition, 27
percent of the Corporation s commitments were collateralized by the conduits short-term lending obligations to investment funds (e.g., real estate
limited partnerships, private equity or venture capital funds). Amounts advanced under these obligations are expected to be repaid when the
investment funds issue capital calls to their qualified equity investors. Net revenues earned from fees associated with these commitments were
$51 million and $135 million for the three and nine months ended September 30, 2007, and $34 million and $89 million for the three and nine
months ended September 30, 2006.
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Collateralized debt obligations

Collateralized debt obligations (CDOs) are special purpose entities (SPEs) that hold diversified pools of fixed income securities. They issue
multiple tranches of debt securities, including commercial paper, and equity securities. The Corporation receives fees for structuring the CDOs
and/or placing debt securities with third party investors.

At September 30, 2007 and December 31, 2006, the Corporation provided liquidity support in the form of written put options on $10.0 billion
and $2.1 billion of commercial paper issued by CDOs including $3.2 billion issued by the consolidated CDO at September 30, 2007. The
commercial paper is the most senior class of securities issued by the CDOs and benefits from the subordination of all other securities, including
AAA-rated securities, issued by the CDOs. The Corporation is obligated under the written put options to provide funding to the CDOs by
purchasing the commercial paper at predetermined contractual yields in the event of a severe disruption in the short-term funding market. See
Note 11 Commitments and Contingencies to the Consolidated Financial Statements for more information on the written put options. These
written put options are recorded as derivatives on the Consolidated Balance Sheet and are carried at fair value with changes in fair value
recorded in trading account profits (losses). Derivative activity related to these entities is included in Note 4  Derivatives to the Consolidated
Financial Statements. The assets of the consolidated conduit are recorded in trading account assets.

The Corporation also administers a CDO conduit that obtains funds by issuing commercial paper to third party investors. The conduit held $5.5
billion of assets at both September 30, 2007 and December 31, 2006 consisting of super senior tranches of debt securities issued by other CDOs.
These securities benefit from overcollateralization exceeding the amount that would be required for a AAA rating. The Corporation provides
liquidity support equal to the amount of assets in this conduit which obligates it to purchase the commercial paper at a predetermined contractual
yield in the event of a severe disruption in the short-term funding market.

Net revenues earned from fees associated with these liquidity commitments were $2 million and $5 million for the three and nine months ended
September 30, 2007, and $1 million and $2 million for the three and nine months ended September 30, 2006.

Leveraged lease trusts

The Corporation s net investment in leveraged lease trusts totaled $6.2 billion and $8.6 billion at September 30, 2007 and December 31, 2006.
These amounts, which were recorded in loans and leases, represent the Corporation s maximum loss exposure to these entities in the unlikely
event that the leveraged lease investments become worthless. Debt issued by the leveraged lease trusts is nonrecourse to the Corporation. The
Corporation has no liquidity exposure to these leveraged lease trusts.

Other

Other consolidated VIEs at September 30, 2007 and December 31, 2006 consisted primarily of securitization vehicles, including an asset
acquisition conduit that holds securities on our behalf and term securitization vehicles that did not meet qualified special purpose entity (QSPE)
status, as well as managed investment vehicles that invest in financial assets, primarily debt securities. The Corporation s maximum exposure to
loss of these VIEs included $1.3 billion and $1.1 billion of liquidity exposure to the consolidated asset acquisition conduit and $348 million and
$272 million of liquidity exposure to consolidated trusts that hold municipal bonds at September 30, 2007 and December 31, 2006. The assets of
these consolidated VIEs were recorded in trading account assets, AFS debt securities and other assets. Other unconsolidated VIEs at
September 30, 2007 and December 31, 2006 consisted primarily of securitization vehicles, managed investment vehicles that invest in financial
assets, primarily debt securities, and investments in affordable housing investment partnerships. Revenues associated with administration, asset
management, liquidity, and other services were $4 million and $13 million for the three and nine months ended September 30, 2007 and $5
million and $17 million for the three and nine months ended September 30, 2006.
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NOTE 10 Goodwill and Intangible Assets
The following tables present goodwill and intangible assets at September 30, 2007 and December 31, 2006.

September 30 December 31
(Dollars in millions) 2007 2006
Global Consumer and Small Business Banking $ 38,895 $ 38,760
Global Corporate and Investment Banking 21,438 21,420
Global Wealth and Investment Management 6,891 5,243
All Other 209 239
Total goodwill $ 67,433 $ 65,662
The gross carrying values and accumulated amortization related to intangible assets at September 30, 2007 and December 31, 2006 are presented
below:
September 30, 2007 December 31, 2006
Gross Carrying
Gross Carrying Accumulated Accumulated
(Dollars in millions) Value Amortization Value Amortization
Purchased credit card relationships $ 6,971 $ 1,764 $ 6,790 $ 1,159
Core deposit intangibles 3,894 2,699 3,850 2,396
Affinity relationships 1,684 356 1,650 205
Other intangibles 2,675 770 1,525 633
Total intangible assets $ 15,224 $ 5,589 $ 13,815 $ 4393

The above tables include $1.6 billion of goodwill recorded in Global Wealth and Investment Management and $1.3 billion of intangible assets

related to the preliminary purchase price allocation of U.S. Trust Corporation.

Amortization of intangibles expense was $429 million and $441 million for the three months ended September 30, 2007 and 2006, and $1.2
billion and $1.3 billion for the nine months ended September 30, 2007 and 2006. The Corporation estimates aggregate amortization expense will
be approximately $425 million for the fourth quarter of 2007. In addition, the Corporation estimates that aggregate amortization expense will be
approximately $1.6 billion, $1.3 billion, $1.3 billion, $1.0 billion and $900 million for 2008 through 2012, respectively. These estimates exclude

the impact of the LaSalle acquisition.
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NOTE 11 Commitments and Contingencies
In the normal course of business, the Corporation enters into a number of off-balance sheet commitments. These commitments expose the
Corporation to varying degrees of credit and market risk and are subject to the same credit and market risk limitation reviews as those
instruments recorded on the Corporation s Consolidated Balance Sheet.

Credit Extension Commitments

The Corporation enters into commitments to extend credit such as loan commitments, SBLCs and commercial letters of credit to meet the
financing needs of its customers. For additional information on commitments to extend credit, see Note 13 Commitments and Contingencies to
the Consolidated Financial Statements filed on Exhibit 99.2 to the Corporation s Current Report on Form 8-K filed on May 23, 2007. The
unfunded legally binding lending commitments shown in the following table are net of amounts distributed (e.g., syndicated) to other financial
institutions of $35.4 billion and $30.5 billion at September 30, 2007 and December 31, 2006. The carrying amount of these commitments,
excluding fair value adjustments as discussed below, was $422 million and $444 million at September 30, 2007 and December 31, 2006 and was
recorded in accrued expenses and other liabilities. At September 30, 2007, the carrying amount included deferred revenue of $30 million and a
reserve for unfunded legally binding lending commitments of $392 million. At December 31, 2006, the carrying amount included deferred
revenue of $47 million and a reserve for unfunded legally binding lending commitments of $397 million.

The table below also includes the notional value of commitments of $20.2 billion which are measured at fair value in accordance with SFAS 159
at September 30, 2007. However, the table below excludes the fair value adjustment of $454 million on these commitments that was recorded in
accrued expenses and other liabilities. See Note 15  Fair Value Disclosures to the Consolidated Financial Statements for additional information
on the adoption of SFAS 159.

Expires after 3
Expires after 1
years
Expires in 1 year through 3 through Expires after

(Dollars in millions) year or less years 5 years 5 years Total
Credit extension commitments,

September 30, 2007
Loan commitments $ 173,480 $ 70,265 $ 97,550 $ 26,907 $ 368,202
Home equity lines of credit 1,614 1,805 2,706 104,845 110,970
Standby letters of credit and financial guarantees 28,280 11,057 6,302 8,326 53,965
Commercial letters of credit 4,019 33 41 962 5,055
Legally binding commitments (" 207,393 83,160 106,599 141,040 538,192
Credit card lines 874,417 17,018 - - 891,435
Total credit extension commitments $ 1,081,810 $ 100,178 $ 106,599 $ 141,040 $ 1,429,627
Credit extension commitments,

December 31, 2006
Loan commitments $ 151,604 $ 60,637 $ 90,988 $ 32,133 $ 335,362
Home equity lines of credit 1,738 1,801 2,742 91,919 98,200
Standby letters of credit and financial guarantees 29,213 10,712 6,744 6,337 53,006
Commercial letters of credit 3,880 180 27 395 4,482
Legally binding commitments (" 186,435 73,330 100,501 130,784 491,050
Credit card lines 840,215 13,377 - - 853,592
Total credit extension commitments $ 1,026,650 $ 86,707 $ 100,501 $ 130,784 $ 1,344,642

() Includes commitments to VIEs disclosed in Note 9 Variable Interest Entities to the Consolidated Financial Statements, including $50.0 billion and $29.8
billion to corporation-sponsored multi-seller conduits and $5.5 billion for both periods to CDOs at September 30, 2007 and December 31, 2006. Also includes
commitments to SPEs that are not disclosed in Note 9  Variable Interest Entities to the Consolidated Financial Statements because the Corporation does not
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hold a significant variable interest or because they are QSPEs, including $4.3 billion and $2.3 billion to municipal bond trusts and $2.7 billion and $4.6 billion
to customer-sponsored conduits at September 30, 2007 and December 31, 2006.
Legally binding commitments to extend credit generally have specified rates and maturities. Certain of these commitments have adverse change
clauses that help to protect the Corporation against deterioration in the borrowers ability to pay.
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The Corporation also facilitates bridge financing (high grade debt, high yield debt and equity) to fund acquisitions, recapitalizations and other
short-term needs as well as provide syndicated financing for clients. These concentrations are managed in part through our established originate
to distribute strategy. These client transactions are sometimes large and leveraged. They can also have a higher degree of risk as we are
providing offers or commitments for various components of the clients capital structures, including lower rated unsecured and subordinated debt
tranches and/or equity. In many cases, these offers to finance will not be accepted. If accepted, these conditional commitments are often retired
prior to or shortly following funding via the placement of securities, syndication or the client s decision to terminate. Where we have a
commitment and there is a market disruption or other unexpected event, there may be heightened exposure in the portfolios, and higher potential
for loss, unless an orderly disposition of the exposure can be made. The Corporation does not believe these commitments are necessarily
indicative of actual risk or funding requirements as the commitments may expire unused, the borrower may not be successful in completing the
proposed transaction or may utilize multiple financing sources, including other investment and commercial banks, as well as accessing the
general capital markets instead of drawing on the commitment. In addition, the Corporation may reduce its portion of the commitment through
syndications to investors and/or lenders prior to funding. Therefore, these commitments are generally significantly greater than the amounts the
Corporation will ultimately fund. Additionally, the borrower s ability to draw on the commitment may be subject to there being no material
adverse change in the borrower s financial condition, among other factors. Commitments also generally contain certain flexible pricing features
to adjust for changing market conditions prior to closing. The Corporation s share of the leveraged finance forward calendar was $28.1 billion at
September 30, 2007 compared to $33.5 billion at June 30, 2007 with the change being transactions that were syndicated of $700 million, those
closed and not yet syndicated of $4.3 billion and client-terminated transactions of $8.4 billion, offset by new transactions of $8.1 billion.

During the three months ended September 30, 2007, there were extreme dislocations in the financial markets in which the Corporation operates
and it was unable to distribute all of its funded commitments in excess of designated hold positions via the placement of securities or
syndication. Much of the impact associated with corporate credit was centered in the leveraged finance space. At September 30, 2007, the
Corporation s funded exposure in excess of designated hold positions for the leveraged finance business was $4.3 billion. These positions are
carried in other assets at the lower of cost or market.

The Corporation recorded a loss of $247 million ($97 million related to funded loans and $150 million related to unfunded commitments), net of
fees of $528 million, in earnings related to funded exposures in excess of designated hold positions and the Corporation s share of the forward
calendar, principally leveraged loans and loan commitments.

Other Commitments
Principal Investments and Other Equity Investments

At September 30, 2007 and December 31, 2006, the Corporation had unfunded equity investment commitments of approximately $4.2 billion
and $2.8 billion. These commitments primarily relate to bridge equity commitments and those equity commitments included in the Corporation s
Principal Investing business, which is comprised of a diversified portfolio of investments in privately-held and publicly-traded companies at all
stages of their life cycle from start-up to buyout. These investments are made either directly in a company or held through a fund and are
accounted for at fair value. The Corporation selectively provides equity bridge financing to facilitate its clients investment activities. These
conditional commitments are often retired prior to or shortly following funding via syndication or the client s decision to terminate. Where the
Corporation has a binding equity bridge commitment and there is a market disruption or other unexpected event, there may be heightened
exposure in the portfolio and higher potential for loss, unless an orderly disposition of the exposure can be made. Included in the Corporation s
unfunded equity investment commitments were unfunded bridge equity commitments of $1.8 billion and $1.2 billion at September 30, 2007 and
December 31, 2006. At September 30, 2007, the Corporation had funded $197 million of equity bridges that it still intends to distribute. These
equity instruments were recorded at fair value.

U.S. Government Guaranteed Charge Cards

At September 30, 2007 and December 31, 2006, the unfunded lending commitments related to charge cards (nonrevolving card lines) to
individuals and government entities guaranteed by the U.S. government in the amount of $10.7 billion and $9.6 billion were not included in
credit card line commitments in the previous table. The outstanding balances related to these charge cards were $265 million and $193 million at
September 30, 2007 and December 31, 2006.
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Loan Purchases

At September 30, 2007, the Corporation had no whole mortgage loan purchase commitments related to our ALM activities. At December 31,
2006, the Corporation had whole mortgage loan purchase commitments related to our ALM activities of $8.5 billion, all of which settled in the
first quarter of 2007.

In 2005, the Corporation entered into an agreement for the committed purchase of retail automotive loans over a five-year period, ending
June 30, 2010. For the nine months ended September 30, 2007, the Corporation purchased $4.5 billion of loans under this agreement. In 2006,
the Corporation purchased $7.5 billion of such loans. Under the agreement, the Corporation is committed to purchase up to $5.0 billion for the
fiscal period July 1, 2007 to June 30, 2008 and $10.0 billion in each of the agreement s following two fiscal years. As of September 30, 2007, the
remaining commitment amount was $25.0 billion.

Operating Leases

The Corporation is a party to operating leases for certain of its premises and equipment. Commitments under these leases approximate $1.5
billion, $1.6 billion, $1.4 billion, $1.3 billion and $1.2 billion for 2007 through 2011, respectively, and $7.9 billion for all years thereafter.

Other Commitments

The Corporation provided support to a cash fund advised within its Global Wealth and Investment Management business segment by purchasing
certain assets for cash at fair market value and by committing to provide a limited amount of capital to the fund. In addition, the Corporation
may from time to time, but is under no obligation to, provide additional support to funds advised within the Global Wealth and Investment
Management business segment. Future support, if any, may take the form of a commitment to provide capital to the funds or to purchase certain
assets from the funds.

Other Guarantees
Written Put Options

At September 30, 2007 and December 31, 2006, the Corporation provided liquidity support in the form of written put options on $10.0 billion
and $2.1 billion of commercial paper issued by CDOs, including $3.2 billion issued by a consolidated CDO at September 30, 2007. The
commercial paper is the most senior class of securities issued by the CDOs and benefits from the subordination of all other securities, including
AAA-rated securities, issued by the CDOs. The Corporation is obligated under the written put options to provide funding to the CDOs by
purchasing the commercial paper at predetermined contractual yields in the event of a severe disruption in the short-term funding market. These
agreements have various maturities ranging from two to five years. The underlying collateral in the CDOs includes mortgage-backed securities,
asset-backed securities, and CDO securities issued by other vehicles. These written put options are recorded as derivatives on the Consolidated
Balance Sheet and are carried at fair value with changes in fair value recorded in trading account profits (losses). Derivative activity related to
these entities is included in Note 4  Derivatives to the Consolidated Financial Statements.
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Merchant Services

The Corporation provides credit and debit card processing services to various merchants by processing credit and debit card transactions on their
behalf. In connection with these services, a liability may arise in the event of a billing dispute between the merchant and a cardholder that is
ultimately resolved in the cardholder s favor and the merchant defaults upon its obligation to reimburse the cardholder. A cardholder, through its
issuing bank, generally has until the later of up to six months after the date a transaction is processed or the delivery of the product or service to
present a chargeback to the Corporation as the merchant processor. If the Corporation is unable to collect this amount from the merchant, it bears
the loss for the amount paid to the cardholder. For the three months ended September 30, 2007 and 2006, the Corporation processed $90.1
billion and $97.0 billion of transactions and recorded losses as a result of these chargebacks of $2 million and $4 million. For the nine months
ended September 30, 2007 and 2006, the Corporation 