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INTRODUCTION
Definitions

In this annual report, unless the context otherwise requires:
References to “Sapiens,” the “Company,” the "Registrant," “us,” “we” and “our” refer to Sapiens International Corporat
N.V.,, a Netherlands Antilles company, and its consolidated subsidiaries.

References to “our shares,” “Common Shares” and similar expressions refer to the Registrant’s Common Shares, par value €
0.01 per share.

References to “dollars”, “US dollars” or “$” are to United States Dollars.
References to “NIS” are to New Israeli Shekels, the Israeli currency.
Cautionary Statement Regarding Forward-Looking Statements

Certain matters discussed in this annual report are forward-looking statements that are based on our beliefs and
assumptions as well as information currently available to us. Such forward-looking statements may be identified by

the use of the words “anticipate,” “believe,” “estimate,” “expect,” “may,” “will,” “plan” and similar expressions. Such stat
reflect our current views with respect to future events and are subject to certain risks and uncertainties. While we
believe such forward-looking statements are based on reasonable assumptions, should one or more of the underlying
assumptions prove incorrect, or these risks or uncertainties materialize, our actual results may differ materially from

those described herein. Please read the risks discussed in Item 3 — “Key Information” under the caption “Risk Factors” and
cautionary statements appearing elsewhere in this annual report in order to review conditions that we believe could

cause actual results to differ materially from those contemplated by the forward-looking statements.

9 G 9 G

We undertake no obligation publicly to update or revise any forward-looking statements, whether as a result of new
information, future events or otherwise. In light of these risks, uncertainties, and assumptions, the forward-looking
events discussed in this annual report might not occur.

PART I
ITEM 1. IDENTITY OF DIRECTORS, SENIOR MANAGEMENT AND ADVISERS
Not applicable.
ITEM 2. OFFER STATISTICS AND EXPECTED TIMETABLE
Not applicable.
1
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ITEM 3. KEY INFORMATION
A. Selected Financial Data.

The following tables summarize certain selected consolidated financial data for the periods and as of the dates
indicated. We derived the statement of operations financial data for the years ended December 31, 2007, 2008 and
2009 and the balance sheet data as of December 31, 2008 and 2009 from our audited consolidated financial statements
included elsewhere in this annual report. The selected consolidated statement of operations financial data for the years
ended December 31, 2005 and 2006 and the balance sheet data as of December 31, 2005, 2006 and 2007 are derived
from our audited financial statements not included in this annual report. Certain financial data for previous years set
forth below was reclassified to conform to later years' presentation. You should read the selected consolidated
financial data together with our audited consolidated financial statements included elsewhere in this annual report and
with Item 5, “Operating and Financial Review and Prospects.” Our consolidated financial statements have been prepared
in accordance with U.S. generally accepted accounting principles (“U.S. GAAP”).

Selected Financial Data: Year Ended December 31,
2005 2006 2007 2008 2009
(In thousands, except share and per share data)
Revenues:
Products $ 13,295 $ 10,423 $ 5,632 $ 4,137 $ 3,123
Consulting and other services 26,109 33,888 36,763 39,397 42,572
Total revenues 39,404 44311 42,395 43,534 45,695

Cost of revenues:

Products 8,809 6,302 3,277 2,482 1,874
Consulting and other services 16,037 22,499 22,306 23,975 24,697
Total cost of revenues 24,846 28,801 25,583 26,457 26,571
Gross profit 14,558 15,510 16,812 17,077 19,124
Operating Expenses:

Research and development,

net 2,723 2,451 3,502 3,884 2,735
Selling, marketing, general

and administrative 16,245 13,558 12,513 10,708 11,048
Restructuring costs 1,113 758 - -

Total operating expenses 20,081 16,767 16,015 14,592 13,783
Operating income (loss) (5,523 ) (1,257 ) 797 2,485 5,341
Financial expenses, net 1,788 2,230 2,798 2,236 880
Other expenses (income), net (12 ) - 109 (32 ) -
Income (loss) before taxes on

income (7,299 ) (3,487 ) 2,110 ) 281 4,461
Taxes on income 1,798 325 338 584 260



