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£ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
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£ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Item 8.01. Other Events.

As previously disclosed in the Company’s filings commencing with the September 30, 2005 Form 10-Q, the Public
Company Accounting Oversight Board (the “PCAOB”), conducted an annual inspection of BDO Seidman, LLP (“BDQO”),
as they do with all large public accounting firms that audit the financial statements of publicly held companies. The
PCAOB’s 2005 annual inspection of BDO’s audits included a number of BDO clients, including BDO’s audit of our
financial statements for the year ended December 31, 2004. In 2005, the PCAOB staff informed BDO that they differ
with our accounting for forfeitable shares of stock issued in connection with one of our acquisitions in 2004 and had
referred this matter to its Board for further consideration. On September 26, 2006 BDO informed us that
the PCAOB has reached a final conclusion on this issue and continue to differ with our accounting for forfeitable
shares for the acquisition described above. We and BDO continue to believe that our accounting for this acquisition is
correct. We intend to review this matter with the staff of the Securities and Exchange Commission (SEC) under the
established guidelines for “Consulting with the Office of the Chief Accountant”. We expect this to result in final
resolution of the issue. If it were ultimately determined that different accounting should be used for the acquisition, we
estimate the resulting accounting impact would be a non-cash expense of approximately $150,000 per quarter after
taxes over a period of three years commencing April 2004 (the date of the acquisition) and a reduction in the
acquisition’s purchase price of approximately $3.0 million reflected on our balance sheet as reductions in goodwill and
stockholders’ equity.
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