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Item 1.01.  Entry into a Material Definitive Agreement.  Apex Silver Mines Corporation, a wholly-owned subsidiary of Apex
Silver Mines Limited (�Apex Silver�), entered into a Separation Agreement and Release (the �Agreement�) with Mark A.
Lettes, one of the company�s former executive officers, in connection with Mr. Lettes� retirement as Senior Vice
President and Chief Financial Officer of Apex Silver, effective June 10, 2006. The Agreement, which was executed
and delivered by Mr. Lettes on June 12, 2006, became effective on June 19, 2006 following the expiration of a
seven-day period during which Mr. Lettes had the unrestricted right to rescind the Agreement without penalty.

As provided in the Agreement, Mr. Lettes received a cash payment equal to $307,995 representing the aggregate amounts payable under Apex
Silver�s Severance Compensation Plan and Incentive Bonus Plan. The Agreement also stipulates that Mr. Lettes and Apex Silver will enter into
(i) a Restricted Shares Amendment Agreement by which the restrictions on 7,800 restricted ordinary shares previously granted to Mr. Lettes will
lapse, and (ii) a Stock Option Amendment Agreement by which options to purchase a total of 47,250 ordinary shares previously granted to
Mr. Lettes will vest and remain exercisable until June 30, 2009.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

Date:  June 23, 2006

Apex Silver Mines Limited

By: /s/ Gerald A. Malys
Gerald A. Malys
Senior Vice President and Chief Financial Officer
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