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ITEM 3.02. UNREGISTERED SALES OF EQUITY SECURITIES

The Board authorized issuance to a radiologist who agreed to accept
employment with Beverly Radiology Medical Group as its northern California
director, of a five year warrant exercisable at a price of $4.79 per share,
which was the public market closing price for our common stock on the
transaction date to purchase 500,000 shares of our common stock, vesting over
the warrant period, 100,000 shares per year.

ITEM 5.02. DEPARTURE OF DIRECTORS OR PRINCIPAL OFFICERS; ELECTION OF DIRECTORS;
APPOINTMENT OF PRINCIPAL OFFICERS

Pursuant to the merger agreement with Radiologix, Inc., in January
2007, the Board expanded its membership by two and appointed two former
Radiologix, Inc. directors to our Board.

The new directors are Marvin S. Cadwell and Michael L. Sherman, M.D. We
believe both directors will be considered independent directors.

Mr. Cadwell is expected to serve on the Audit Committee and Dr. Sherman
on the Compensation Committee.
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